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Date:

Time:
Location: Alameda County Office of Education

* Alameda County
=A% Schools Insurance
Group

12:00PM

Alameda County Schools Insurance Group (ACSIG)
5776 Stoneridge Mall Rd., Suite 130 Pleasanton, CA 94588

AGENDA
Full Board

Thursday, May 26, 2016

313 W. Winton Ave.
Hayward, CA 94544

II. Roll call

Board Members
Dr. Candi Clark
Raul Parungao
Susan Kinder
Gary Jones

Shariq Khan
Allan Garde
Beverly Heironimus
Marites Fermin
Dora Siu

Joyce Veasley
Dina Stewart
Akur Varadarajan
Bryan Richards
Song Chin-Bendib
Luz Cézares
Mark Martinelli
Annette Heldman
Miki Whetfield
Julie Duncan

Kimberly Dennis

I. Call to order 12:00 PM

President

Vice President
Secretary

Board Member
Board Member
Board Member
Board Member
Board Member
Board Member
Board Member
Board Member
Board Member
Board Member
Board Member
Board Member
Board Member
Board Member
Board Member
Board Member

Castro Valley USD
Fremont USD
Livermore Valley Joint USD
Alameda COE
Alameda USD
Albany USD

Dublin USD

Eden Area ROP
Emery USD

Mission Valley ROP
Mountain House USD
New Haven USD
Newark USD
Piedmont USD
Pleasanton USD

San Leandro USD

San Lorenzo USD
Sunol Glen USD
Tri-Valley ROP

Executive Director ACSIG



III.

IV.

VI.

Celina Flotte Executive Assistant ACSIG

Ron Martin Guest Keenan & Associates
Tara Cooper-Salaiz ~ Guest Keenan & Associates
Patrice Grant Guest Keenan & Associates
Dave Kundert Guest Keenan & Associates
Michael Clark Guest Keenan & Associates
Laurena Grabert Guest SETECH

Acceptance of the Agenda
The Full Board will vote on the acceptance of the agenda.

Open Session

Public Comment on Open Session Agenda Items

Pursuant to the Brown Act, each public agency must provide the public with an opportunity to speak on any matter
within the subject matter jurisdiction of the agency and which is on the agency’s agenda for that meeting. The Board of
Directors allows speakers to speak on agendized and non-agendized matters under public comment. Comments are
limited to no more than 3 minutes per speaker. By law, 110 action may be taken on any item raised during the public
comment periods and matters may be referred to staff for placement on a future agenda of the Board of Directors

Consent Calendar
Review Items listed on the consent agenda [or any adjustments and adoptions.

e SETECH Contract

* Safety Inspection Contract

* Executive Committee Minutes from November 5, 2015
* Executive Committee Minutes from March 3, 2016

¢ Full Board Minutes from November 5, 2015

® 9" Quarter Financials

®* 2" Quarter Investment Report

General

Third Quarter Financials

Laurena Grabert [rom SISTICH will present the 2015/16 Third Quarter Financial
statements.

Recommendation: For action

Third Quarter Investment Report



The Executive Director will review the 2015/16 Third Quarter Investment Report with the
Board.
Recommendation: For action

VII. 2016/2017 Budget
The Executive Director will present the 2016/17 Budget.
Recommendation: For action

Dental
VIII. Dental Rates 2016/2017

The Exccutive Director will present the 2016/17 Dental program proposed rate changes.
Recommendation: For action

Vision
IX. Vision Rates 2016/2017

The Executive Director will present the 2016/17 Vision program proposed rate changes.
Recommendation: For action

Property & Liability

X. Property & Liability Rates 2016/2017
The Lxecutive Director will present 2016/17 Property and Liability rates.
Recommendation: For action

XI. Auxiliary/ Foundation Organizations - DUSD
The Executive Director will present an application from Dublin Unilied School District on
additional groups to endorse onto their policy.
Recommendation: For action

Workers Compensation

XII. Result of Wells Fargo Audit
The Executive Director will present the results of the independent claims audit performed by
Wells Fargo.
Recommendation: For action

XIII. Actuarial Study - Ultimate Loss
The Ixecutive Director will present the February 2016 Actuarial study ol the ultimate loss of
the sell-insured portion of the ACSIG Workers Compensation program.
Recommendation: For action



XIV.

XV.

XVI.

XVII.

XVIII.

XIX.

XX.

XXI.

X1

AXXIIE,

Actuarial Study - Ex-Mods

The Executive Director will present the February 2016 Actuarial Study that determines the
2016/17 program year experience modification [actor.

Recommendation: For action

Workers Compensation Rates 2016/2017
The Iixecutive Director will present 2016/17 Workers Compensation rates.
Recommendation: For action

Informational Report for Fiscal Year End

Laurena Grabert [rom SIETECH will present the 2015/2016 Informational Report for the
Fiscal Year Ended June 30, 2015.

Recommendation: For information

Deficit Review
The Executive Director will review the current state of the delicit.
Recommendation: For discussion

3 Year Point in Time Comparison

The Executive Director will discuss the top 10% ol claim frequency filing districts.
Recommendation: For discussion

Administrative

Election of Executive Committee

Due to Susan Kinder, Luz Cazares, Annette Heldman and Allan Garde’s terms expiring, the
IFull Board will vote on the clection of four representatives to the Executive Committee. The
Board will elect 4 people in total to the Executive Committee.

Recommendation: For action

ACSIG Salaries & Benefits
The Executive Director will present the cost of living increase proposal for the ACSIG staff.
Recommendation: For information

Meeting Calendar

The Full Board will review the dralt 2016/17 calendar.,
Recommendation: For action

Future Planning

Adjournment



Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Full Board
FROM: Kimberly Dennis
DATE: May 26, 2016
SUBJECT: SETECH Contract

In an effort to improve the financial reporting for ACSIG, we contracted with SETECH in
2009/2010. Our experience has been very positive and, hopefully, each of you feel more

informed about the financial operations of the organization. Our existing contract expires on
June 30, 2016.

The Executive Committee recommended approval of this contract at its March 3, 2016
meeting.



SETECH SERVICES AGREEMENT

This Agreement (“Agreement”) is made and entered into by and between Alameda County
Schools Insurance Group (“Client”) and Service Enhancement Technologies (“SETECH”), a
division of Keenan & Associates (“Keenan”), as of July 1, 2016 (“Effective Date”). Client and
Keenan are also referred to individually as a “party” and collectively as the “parties.”

In consideration of the mutual obligations contained herein, the Parties agree as follows:

1. TERM

The term of this Agreement is from July 1, 2016 through June 30, 2019 (“Term”) unless

extended or terminated earlier as provided herein.

2. KEENAN RESPONSIBILITIES AND SCOPE OF SERVICES

A. Keenan shall provide Client with the services described in the attached Exhibits A that
are checked below:

(1) Financial Management Information Report(s) Exhibit A-1 L]
(2) Accounting and Consulting Services Exhibit A-2 X
(3) Management’s Discussion & Analysis (MD&A) Exhibit A-3 ]

B. Keenan shall perform its obligations hereunder as an independent contractor and, except
as specifically set forth in this Agreement, shall not be an employee, officer, agent or
fiduciary of Client. Keenan shall be responsible for, and pay all of, its operating and
personnel expenses.

C. Keenan’s services are limited to the specific obligations described herein and Keenan 1s
authorized to act on behalf of Client only as expressly stated 1n this Agreement.

D. Keenan will work with the independent certified public accountant hired by Client to
answer audit questions as they relate to the data utilized i preparing the financial
statements.

E. Keenan agrees to comply with all applicable State and Federal Laws and any other
special rules that the Client informs KKecnan about in writing.

3. CLIENT’S DUTIES AND RESPONSIBILITIES

A. Client is responsible for final approval of the financial report(s) prepared and presented
by Keenan (Official Report), by its Board of Directors and/or Advisory Committee in
accordance with Client’s Agreement and Bylaws.

Keenan & Associates — License #0451271

SETECH Services Agreement

Confidential For Client Use Only Page 1 of 10

Revised 1/11/16 L DT



O

Client shall provide Keenan with all applicable information in a timely manner so that
Keenan can fulfill its obligations under this Agreement. Client certifies that all
information provided to Keenan shall be complete, accurate and timely and that Keenan
may rely upon such information without further investigation or review. Client
understands and agrees that such information has not been audited by Keenan and
Client shall remain liable for its accuracy.

To the extent Keenan requires the assistance of Client’s staff or any third parties who are
assisting, advising or representing Client to fulfill its obligations hereunder, Client shall
have its staff and these third parties assist Keenan.

Client agrees to hire an independent financial auditor to prepare an annual independent
financial audit of the Official Report.

Client may provide a copy of the Official Report to the independent auditors and
regulatory authorities, if the following conditions are met:

(1)  Client will present only the Official Report;

(2)  Client will present only a complete version of the Official Report;

(3)  Client will advise any and all recipients of the Official Report that Keenan will
make available a staff member to respond to any questions regarding the contents
of the Official Report;

(4)  Client will advise any and all recipients of the Official Report that the Official
Report is not a substitute for their own due diligence, and that the recipients
should not place any undue reliance on the Official Report or the data for
purposes other than for which it was created. The Official Report is not a financial
audit.

Client will provide to Keenan, through its actuary, treasurer, accountant, or County
Office of Hducation, any and all necessary information for Keenan to prepare the
financial report. Client understands and agrees that such information and data has not
been audited by Keenan and Client will remain liable for its accuracy.

Client understands that Keenan is not providing any legal or tax setvices or advice and
agrees to seek the counsel of its own attorney on all legal issues or matters and consult
with its own tax experts on all tax issues and matters relating to the Services.

4. COMPENSATION

Keenan shall receive compensation for the services rendered under this Agreement as
provided in the attached Fxhibit B.

Keenan & Associates — License #0451271
SETECH Services Agreement
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3 INSURANCE

A

Keenan shall procure and maintain, to the extent available on reasonable terms, the
following minimum insurance coverages during the Term and shall provide certificates
of msurance to Client upon Client’s request:

(1) Workers” Compensation. Workers’ Compensation Insurance in conformance with
the laws of the State of California and applicable federal laws.

(2) Bodily Injury, Death and Property Damage Liability Insurance. General Liability

Insurance (including motor vehicle operation) with a One Million Dollar
($1,000,000) limit of lability for each occutrence and a Two Million Dollar
(82,000,000) aggregate limit of liability.

(3) Professional Liability Insurance. Professional Liability Insurance with a One Million
Dollar ($1,000,000) limit of liability for each occurtence and a Two Million Dollar
($2,000,000) aggregate limit of liability.

(4) Fidelity Insurance. Keenan shall maintain Fidelity Insurance covering the services
under this Agreement with a limit of liability of One Million Dollars ($1,000,000) for
any one claim.

6. INDEMNIFICATION

A.

If cither party breaches this Agreement, then the breaching party shall defend, indemnify
and hold harmless the non-breaching party, its officers, agents and employees against all
claims, demands, actions, liabilities or costs (including, without limitation, reasonable
attorneys’ fees and expenses) arising from such breach.

If either party (1) becomes the subject of a subpoena or is otherwise compelled to testify
ot (ii) becomes the subject of a claim, demand, action or liability from a person or entity
that is not a party to this Agreement (collectively, a “Third-Party Demand”) relating to
its obligations under this Agreement and such Third-Party Demand is not a direct result
of the negligence or willful misconduct of such party, then the other party shall defend,
indemnify and hold harmless the party receiving the Third-Party Demand, its officers,
agents and employees against all claims, demands, actions, liabilities or costs (including,
without limitation, reasonable attorneys’ fees and expenses) incurred in resolving such
Third-Party Demand.

The party receiving the Third-Party Demand (“Indemnified Party”) shall notify the other
party (“Indemnifying Party”) promptly in writing of any such Third-Party Demand and
reasonably cooperate with the Indemnifying Party in connection with responding to the
Third-Party Demand. The failure to notify the Indemnifying Party of the Third-Party
Demand shall not relieve the Indemnifying Party of any liability it may have to the

Keenan & Associates — License #0451271
SETECH Services Agreement
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Indemnified Party except to the extent such liability was caused by the Indemnified
Party’s failure to notify the Indemnifying Party of the Third-Party Demand.

s LIMITATION OF LIABILITY

Notwithstanding anything to the contrary in this Agreement, in no event shall either party be
liable for any punitive damages, fines, penalties, taxes or any indirect, incidental, or
consequential damages incurred by the other party, its officers, employees, agents,
contractors or consultants whether or not foreseeable and whether or not based in contract
or tort claims or otherwise, atising out of or in connection with this Agreement even if
advised of the possibility of such damage. Keenan’s liability under this Agreement shall
further be limited to, and shall not exceed, the amount of its available insurance coverage,
but not exceeding the limits of coverage outlined in Section 5.

8. DISPUTE RESOLUTION

A. In the event of any dispute arising out of or relating to this Agreement, such dispute
shall be resolved by submission to binding arbitration before Judicial Arbitration &
Mediation Services ("JAMS") or ADR Setvices, at the claimant's choice, in Los Angeles
County, California, before a retired judge or justice. If the parties are unable to agree on
a retired judge or justice, the selected atbitration service (JAMS or ADR Services) will
select the arbitrator.

B. In any such arbitration, the parties shall be entitled to take discovery in accordance with
the provisions of the California Code of Civil Procedure, but either party may request
that the arbitrator limit the amount or scope of such discovery, and in determining
whether to do so, the arbitrator shall balance the need for the discovery against the
parties’ mutual desire to resolve disputes expeditiously and inexpensively.

C. The prevailing party in any action, arbitration, or proceeding arising out of or to enforce
any provision of this Agreement will be awarded reasonable attorneys’ fees and costs
incurred in that action, arbitration, or proceeding, or in the enforcement of any judgment
or award rendered.

9. TERMINATION

A. Either party may terminate this Agreement upon the occutrence of any of the following
events:

(1) Upon 60 days written notice by either party;

(2) The breach of this Agreement by either patty if the alleged breach is not cured within
30 days of receiving notice of the breach from the non-breaching party;

(3) The dissolution or insolvency of either party;

Keenan & Associates — License #0451271
SETECH Services Agreement
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(4) The filing of a bankruptcy petition by or against either party (if the petition is not
dismissed within 60 days in the case of an involuntary bankruptey petition); or

(5) If either party reasonably interprets the application of any applicable law, rule,
regulation, or court or administrative decision to prohibit the continuation of this
Agreement or cause a penalty to either party if the Agreement is continued.

B. If Client requests that Keenan continue to provide services under this Agreement after
its expiration, Keenan may agree to provide services and the Agreement shall be
extended on a month-to-month basis until terminated by either party. In such case,
compensation shall be paid to Keenan on a monthly basis, under the then cutrent rates.

10. SOLICITATION OF EMPLOYEES

During the Term, and for a period of twelve (12) months following any termination or
expiration of the Agreement, neither party shall solicit the employment or engagement of
any employee or agent of the other party that interacted directly with the soliciting party;
provided, however, the foregoing provision shall not prevent either party from soliciting for
employment or employing an employee who responds to general solicitations or
advertisements in periodicals including newspapers and trade publications, so long as such
solicitations or advertisements are not specifically directed at the employee(s) of the other

party.
11, MARKETING

Keenan may use Client’s name in its representative client list and for any other reasonable
marketing activities.  Keenan shall obtain Client’s written consent before using Client’s
name for any other purpose.

12. CONFIDENTIALITY

The parties have certain oral and/or written information that is confidential, (hereinafter
referred to as “Confidential Information™), which they may furnish to one another in the
development or furnishing of services in this Agreement. It is imperative that all such
information remains confidential unless otherwise specifically agreed by the disclosing Party
or to the extent permitted by law. Confidential Information shall include information
provided by Keenan to Client, including but not limited to, specific claim information, policy
and procedures for the handling of claims, trade secrets, reports and all information relating
to the essence, operational policies and procedures of Keenan’s services. Each Party is and
shall remain the owner of the records it furnishes to the other.

This obligation shall survive any termination or the natural expiration of this Agreement and
shall not apply to any Confidential Information which (a) is generally available to the public
other than through breach of this clause (b) in the party's possession prior to receiving it (c)
lawfully disclosed to the recipient by a third party not having a confidentiality obligation to

Keenan & Associates — License #0451271
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the other party; and (d) was independently developed by the recipient without use of the
Confidential Information.

Client acknowledges and agrees that due to the unique nature of the Keenan Information,
there can be no adequate remedy at law for any breach of its obligations hereunder, which
breach may result in irreparable harm to Keenan, and therefore, upon any such breach or
any threat thereof, Keenan shall be entitled to appropriate equitable relief, including
injunctive relief, without the requirement of posting a bond, in addition to whatever
remedies it might have at law.

13. CONFLICTS OF INTEREST

Keenan agrees that it shall comply with the laws of the State of California regarding conflicts
of interests and shall disclose conflicts of interest that may exist. Keenan further agrees to
comply with Client’s conflicts of interest code to the extent such code has been presented to
Keenan and a determination has been made by Client’s filing officer that such code applies
to designated employees of Keenan.

14. OWNERSHIP OF RECORDS

A. Records of services provided under this Agreement shall be the property of Client.
However, Keenan shall be entitled to keep a copy of such files and documents as may be
necessary to demonstrate its performance under this Agreement.

B. In the event of the expiration or termination of this Agreement, Keenan shall, upon
Client request, return all files to Client except as may otherwise be agreed to, in writing,
between Keenan and Client.

15: OTHER RELATIONSHIPS

A. Client understands that Keenan or its affiliates may provide Client with other services or
insurance coverage not provided in this Agreement and receive compensation related to
such other services including, without limitation, loss control services, joint powers
administration, insurance brokerage services, obtaining other reinsurance coverage for
Client, claims administration, investigative services, financial processing and other related
setrvices.

B. Client also understands that Keenan or its affiliates may provide services for other
entities and that Keenan may be separately compensated for those additional services.

16. GENERAL

A. This Agreement and its recitals and related exhibits and amendments (incorporated into
this Agreement by this reference) contains the entire understanding between the parties
related to the subject matter covered by this Agreement and supersedes all prior and

Keenan & Associates — License #0451271
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(3.

collateral ~ statements, presentations, communications, trepotts, agteements or
understandings, if any, related to such subject matters.

All terms of this Agreement (other than Keenan’s obligation to petform services and
Client’s obligation to pay for such services) shall survive the expiration or termination of
this Agreement.

If any person or entity attempts to pursue any claim or remedy based upon or arising in
any way out of this agreement, to the extent such claim or remedy is permitted, then
such person or entity shall be bound by the terms of this Agreement.

. No modifications or amendments to this Agreement shall be binding unless in writing

and signed by authorized representatives from both parties. Any waiver or delay by a
party in enforcing this Agreement shall not deprive that party of the right to take
appropriate action at a later time or due to another breach. This Agreement shall be
interpreted as if written jointly by the parties.

Any provision determined by a court of competent jurisdiction to be pattially or wholly
invalid or unenforceable shall be severed from this Agreement and replaced by a
provision that is valid and enforceable and that comes closest to legally expressing the
intention of such invalid or unenforceable provision and such severance shall not affect
the validity of the remaining provisions of this Agreement.

Neither party shall be liable or deemed to be in default for any delay or failure in
performance under this Agreement resulting, directly or indirectly, from acts of God,
civil or military authority, acts of public enemy, war, accidents, fires, explosions,
earthquakes, floods, power outages, failure of computer systems, machinery or supplies,
vandalism, strikes, or other work interruptions or any similar or other cause beyond the
reasonable control of either party. However, both parties shall make good faith efforts
to perform under this Agreement in the event of any such circumstances.

All payments and invoices are due and payable upon presentation by Keenan. In the
event Client fails to pay any invoice in accordance with the terms stated in Fxhibit B,
Keenan shall be entitled to receive interest on such outstanding invoice from the date of
presentation at the rate of (a) 1%z percent per month or (b) the maximum interest rate
permitted by applicable law, whichever is lower.

All notices hereunder shall be in writing and shall be deemed to have been duly given (1)
upon confirmed delivery in person, by fax or email, or (2) on the second business day
after sending by registered or certified mail, postage prepaid and properly addressed to
the party. Notices shall be sent to the parties at the address, fax number or email address
indicated in the signature section below unless written notice of a different address or
fax number is previously given. If a notice given to Keenan relates to a legal matter or

dispute, a copy should be sent to Keenan’s Legal Depatrtment at Keenan’s main office
located at 2355 Crenshaw Blvd., Ste. 200, Torrance, CA 90501, fax (310) 533-0573.

Keenan & Associates — License #0451271
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This Agreement may be executed in counterparts and by fax signatures. Each person signing this
Agreement on behalf of a party represents and warrants that he or she has the necessary authority to
bind such party and that this Agreement is binding on and enforceable against such party.

Alameda County Schools Insurance Keenan & Associates
Group
Signature: Signature:
By: By: David Seres
Title: Title: Chief Financial Officer
Address: Address: 2355 Crenshaw Blvd., Ste. 200
Torrance, CA 90501

Telephone: Telephone: | 310-212-0363
Bax: Fax: 310-212-0300
Attention: Attention: | David Seres

Keenan & Associates — License #0451271
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Exhibit A-2
Accounting and Consulting Services

y Keenan shall provide the following accounting and consulting services:

A.

Keenan & Assoc

SETECH Services Agreement

Confidential For
Revised 1/11/16

Maintain an accounting system with appropriate internal controls and proper segregation
of duties which will include the following:
(1) General Ledger
(2) Supplemental Schedules detailing Income and Expense — as needed
(a) Post all transactions, accounts receivable and payable, to the General Ledger
using appropriate cash, income and expense accounts,
(b) Reconcile all cash accounts to the General Ledger monthly,
(c) Prepare GASB Stmt #31 worksheet on investments and post transactions to
General Ledger,
(d) Allocate operating expenses to othet programs as directed by ACSIG,
(e) Prepare accruals, as needed, or requested by Executive Directot.

Prepate at a minimum quarterly financial reports, which will present the financial
% | ¥ poris, P
position of each program and compare actual results versus the adopted budget.

Prepare and file 1099-Misc and form 1096 “Annual Summary and Transmittal of US
Information Returns” as required by the Department of the Treasury.

. Prepare and file the Special Districts Financial Transaction Report and the Special

Districts Compensation Report with the California State Controller, Division of
Accounting And Reporting Office annually
Assist in preparation of the MD&A, if requested by the Executive Director.

Assist ACSIG in the annual Financial Audit process by being available to answer any
questions pettaining to the General Ledger and Financial Statement activity.

Prepare and file the Government Units Survey (Form GUS-1) from U.S. Census Bureau,
if requested

iates — License #0451271

Client Use Only 14 Page9of 10 S



Exhibit B
Compensation

1. In consideration for the services rendered under this Agreement, Client agrees to pay
Keenan the fees outlined in the table below:

Program Year Fee
2016/2017 $14,000
2017/2018 $14.,420
2018/2019 $14,850

(1) Billable at: Assistant/Vice President - $200.00 per hour
Account Manager - $150.00 per hour
Senior/Technical Assistant - $100.00 per hour

2. All invoices are due and payable within 60 days of presentation.

3. In the event Alameda County Schools Insurance Group has a change in membetship within
the JPA, the fees may be adjusted accordingly.

Keenan & Associates — License #0451271
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TO:

FROM:

DATE:

SUBJECT:

EXECUTIVE SUMMARY

ACSIG Full Board
Kimberly Dennis
May 26, 2016

Proposal for Safety Inspection Contract

Alameda County Schools Insurance Group

P.O. Box 2487
Dublin, CA 94568
Phone (925) 225-1030
Fax (925) 225-0653
www.acsig.com

Beginning in July 2008, ACSIG joined Northern California ReLiEF (NCR) for
Property/Liability coverage. Keenan & Associates is the administrator contracted by
NCR. One of the requirements of membership in NCR is the regular completion of safety

inspections.

Enclosed is an amendment to the current contract that extends the terms

through June 30, 2018. The Executive Committee recommended approval of this contract at
its March 3, 2016 meeting.

16



.LOSS CONTROL SERVICES AGREEMENT

This Loss Control Services Agreement (“Agreement”) is made and entered into by and between
Alameda County Schools Insurance Group (ACSIG) (“Client”) and Keenan & Associates
(“Keenan”), as of July 1, 2016 (“Effective Date”).

A

RECITALS

Client maintains a liability insurance program (“Insurer”) to protect itself against claims and
losses arising out of its day to day operations;

Keenan is a specialty insurance services provider with expertise in providing insurance and
loss control related services to California school districts, municipalities, health care
providers and their related entities.

Client desires Keenan to perform certain loss control setvices as a compliment to its
Insurance program; and

. Keenan desires to provide such loss control services, subject to the terms and conditions

described in this Agreement.

AGREEMENT

The parties agree as follows:

1. TERM

The term of this Agreement is from the Effective Date through June 30, 2018 (“Termination
Date”).

2. KEENAN’S RESPONSIBILITIES AND SCOPE OF SERVICES

A. Client elects and Keenan shall provide the loss control services (“Services”) described in

Exhibit A, attached hereto and incorporated herein, during the term of this Agreement.

The Services are intended to (i) promote safety awareness, (ii) assist in the identification of
conditions which may pose a risk of bodily injury and/or property damage, and (iii) offer
recommendations and/or suggestions to help mitigate Client’s risk of loss. Keenan does not
represent that the Services will identify every potential risk or hazatd inherent in Client’s
business activities or existing on Client’s premises. We are confident that Keenan’s loss
control services will help Client to promote a safer environment, but Keenan does not
represent, guaranty or promise that the Services will eliminate all risk of injury or property
damage, or result in improved loss experience.

Keenan & Associates — License #0451271
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C. In providing the Services, Keenan shall act in an advisory and consultative capacity. Client
shall retain the right to determine whether to act on or implement the information,
recommendations, and suggestions provided by Keenan, and the manner by which any such
action or implementation shall be undertaken.

D. The relationship of Keenan and Client shall be that of an independent contractor and
Keenan shall at all times remain responsible for its own operational and personnel expenses.
Under no circumstance shall any employee of one party look to the other party for any
payment or the provision of any benefit, including without exception, workers’
compensation coverage. Except as may be expressly set forth in or contemplated by this
Agreement, neither party shall have the right to act on behalf of the other, or to bind the
other to any contract or other obligation.

E. Keenan shall not provide any legal, tax, or accounting service, advice, or opinion, and the
Setvices shall not be interpreted as representing any such service, advice ot opinion. Client
shall consult its own attorney on all legal 1ssues, and its own tax and accounting experts on
all tax, accounting, and financial matters relating to its operations, including without
limitation, the establishment and/or operation of the Plans.

F. In providing its Services, Keenan shall comply with all applicable state and federal laws and
regulations, and obtain and maintain all necessary licenses, registrations, and/or permits
necessaty for the performance of its duties under this Agreement.

G. Keenan reserves the right to engage Independent contractors and/or subcontractors to
assist it in performing the Services. The use of such individuals shall not relieve either party
of any of its duties under this Agreement.

H. The Services provided to Client are non-exclusive and Keenan may provide the same or
similar services to other clients who may be in the same industry, business, or service as
Client.

3. CLIENT’S DUTIES AND RESPONSIBILITIES

A. Client shall retain all authority and responsibility for the implementation of any suggestions
ot recommendation made by Keenan as part of the Services.

B. Client shall provide Keenan with timely access to such information and individuals,
including its outside advisors and consultants, as may be necessary for Keenan to perform
the Services. Keenan shall not be responsible for any delay in its performance that results
from the failure of Client, or any person acting on behalf of Client, to make available any
information or individual in a timely manner.

C. All information provided to Keenan by Client, in anticipation of or in relation to the
Services to be provided by Keenan, shall be complete and accurate, and Keenan may rely
upon such information.
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D. Keenan’s Loss Control setvices are not intended to substitute for ongoing inspection and
maintenance of Client’s facilities. It shall remain Client’s responsibility to perform and/or
secure standard inspection, maintenance and repair services for its facilities and equipment,
including without limitation, any service typically performed by a licensed or certified service
professional (e.g., HVAC contractor, electrician, plumber, elevator service petsonnel, etc.).

4. COMPENSATION

Keenan shall receive compensation for the services rendered under this Agreement as provided
in the attached Exhibit B.

5. INSURANCE

Keenan shall procure and maintain during the term of this Agreement the following insurance
coverages, and shall provide certificates of insurance to Client upon Client’s request.

1. Workers’ Compensation: Coverage in conformance with the laws of the State of
California and applicable federal laws;

ii.  General Liability: Coverage (including motor vehicle operation) with a One Million
Dollar ($1,000,000) limit of liability for each occurrence and a Two Million Dollar
($2,000,000) aggregate limit of liability; and

. Errors and Omissions: Coverage with a One Million Dollar ($1,000,000) limit of liability
for each occurrence and a Two Million Dollar ($2,000,000) aggregate limit of liability.

6. INDEMNIFICATION

If either party breaches this Agreement, then the breaching party shall defend, indemnify and
hold harmless the non-breaching party, its officers, agents and employees against all claims,
losses, demands, actions, liabilities, and costs (including, without limitation, reasonable attorneys’
fees and expenses) arising from such breach. In addition, if Keenan (i) becomes the subject of a
subpoena or is otherwise compelled to testify or (i) becomes the subject of a claim, demand,
action or liability brought or asserted by any individual or entity other than the Client (“Third-
Party Demand”) relating to the Services and such Third-Party Demand is not a direct result of
Keenan’s negligence or willful misconduct, then Client shall defend, indemnify and hold Keenan
harmless from all losses, payments, and expenses incurred by Keenan in resolving such Third-
Party Demand.

7. LIMITATION OF LIABILITY

Notwithstanding anything to the contrary in this Agreement, in no event shall either party be
liable for any punitive damages, fines, penalties, taxes or any indirect, incidental, or consequential
damages incurred by the other party, its officers, employees, agents, contractors or consultants
whether or not foreseeable and whether or not based in contract or tort claims or otherwise,
atising out of or in connection with this Agreement even if advised of the possibility of such
damage. Keenan’s liability under this Agreement shall further be limited to, and shall not
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exceed, the amount of its available insurance coverage, but not exceeding the limits of coverage
outlined 1n Section 5.

8. DISPUTE RESOLUTION

A. In the event of any dispute arising out of or relating to this Agreement, such dispute shall be
resolved by submission to binding atbitration before Judicial Arbitration & Mediation
Services ("JAMS") or ADR Services, at the claimant's choice, in AlamedaCounty, California,
before a retired judge or justice. If the parties are unable to agree on a retired judge or
justice, the selected arbitration service (JAMS or ADR Services) will select the arbitrator.

B. In any such arbitration, the parties shall be entitled to take discovery in accordance with the
provisions of the California Code of Civil Procedure, but either party may request that the
arbitrator limit the amount or scope of such discovety, and in determining whether to do so,
the arbitrator shall balance the need for the discovery against the parties’ mutual desire to
resolve disputes expeditiously and inexpensively.

C. The prevailing party in any action, arbitration, or proceeding arising out of or to enforce any
provision of this Agreement will be awarded reasonable attorneys’ fees and costs incurred in
that action, arbitration, or proceeding, or in the enforcement of any judgment or award
rendered.

9. TERMINATION

A. This Agreement may be terminated upon the occurrence of any of the following events:
1. By either party upon the dissolution or insolvency of either patty;

ii. By either party following the filing of a bankruptcy petition by or against either party (if
the petition is not dismissed within sixty (60) days in the case of an involuntary
bankruptcy petition);

iii. If the application of any law, rule, regulation, or court or administrative decision
prohibits the continuation of this Agreement or would cause a penalty to either party if
the Agreement is continued, and if the Agreement cannot be amended to conform to
such law, rule, regulation, or court ot administrative decision in a manner that would
preserve the original intent of the parties with respect to their rights and duties under
this Agreement; or

iv. By the non-breaching party if a breach of this Agreement is not cured within sixty (60)
days following receipt of written notice of the breach from the non-breaching party;

v. Upon sixty (60) days prior written notice to the other party of its intent not to renew this
Agreement.

B. In the event of termination pursuant to Section 9A above, Keenan shall be paid for the full
value of all Services rendered through the date of termination.
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10. SOLICITATION OF EMPLOYEES

During the Term, and for a period of twelve (12) months following any termination or
expiration of the Agreement, neither party shall solicit the employment or engagement of any
employee or agent of the other party that interacted directly with the soliciting party; provided,
however, the foregoing provision shall not prevent either party from soliciting for employment
or employing an employee who responds to general solicitations or advertisements in periodicals
including newspapers and trade publications, so long as such solicitations or advertisements are
not specifically directed at the employee(s) of the other patty.

11. PROPRIETARY INTERESTS

Keenan shall retain the copyright and the sole right of ownership to the form and format of any
report, tool, schedule, exhibit, assessment, analysis, or other deliverable, that is created or
developed by Keenan in performing the Services and provided to Client by Keenan in any media
whatsoever. Client shall, however, remain the owner of the content of any such deliverable and
any Client data or information that was provided to Keenan for the performance of the Services.
Any deliverable created by Keenan for Client shall be used for Client’s internal purposes and
shall not be used, without the written consent of Keenan, for Client’s commercial gain, nor shall
it be distributed to or shared by Client with any third person, except as may be necessary to
accomplish the intent and purpose of this Agreement.

12. MARKETING

Keenan may use Client’s name in its representative client list. Keenan shall obtain Client’s
written consent before using Client’s name for any other purpose.

13. OTHER RELATIONSHIPS

A. Keenan or its affiliates may provide Client or others with other services or insurance
coverage not provided in this Agreement and may receive compensation related to such
other services which may include, without limitation, loss control services, joint powers
administration, insurance brokerage setvices, securing reinsurance, claims administration,
investigative services, financial processing and other related services.

B. Keenan and/or its affiliate may provide services for other entities that also provide services
to and/or contract with Client’s insurance program (e.g., insurers and reinsurers and/or
other coverage providers) and to the extent that such services are provided, Keenan will be
separately compensated for those services.

C. The Services provided to Client are non-exclusive and Keenan reserves the right to provide
the same or similar services to other clients who may be in the same industry, business, or
service as Client.
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14. CONFIDENTIALITY

A. As a result of their relationship under this Agreement each party may gain access to
confidential information concerning the other. For purposes of this Agreement, the term
“Confidential Information” includes, without limitation, i) any information or data about a
party’s business operations, clients, employees, marketing plans, method of operation, trade
secrets, and financial performance; ii) information about Clients employees, such as name,
address, social security number, compensation, and medical history, and iii) any other
information about a party that is not available to the general public. Neither party shall,
without the written consent of the other release, disclose, or disseminate the other party’s
Confidential Information except as is necessary for the performance of the Services.

B. In the event that either party becomes the subject of a subpoena ot court order compelling
the disclosure of the other party’s Confidential information, that party shall immediately
notify the other so that the party whose Confidential Information is being sought can take
such action as may be necessary to prevent or limit the release of its Confidential
Information.

C. Neither party shall be deemed to be in breach of this Section 14 if it has notified the other
before it releases the Confidential Information putsuant to a subpoena or court order, and
the party whose Confidential Information was requested fails to provide, before the deadline
for disclosure, a copy of court order quashing the subpoena or otherwise limiting the original
demand for the Confidential Information.

15. GENERAL
A. This Agreement, its recitals and all attached exhibits constitute the entire understanding of
the parties related to the subject matter of the Agreement, and supersede all prior and
collateral statements, presentations, communications, reports, agteements or understandings,
if any, related to such matter(s).

B. The obligations set forth in this Agreement other than Keenan’s obligation to perform the
Services and Client’s responsibility to pay for the Services shall survive the expiration or
termination of this Agreement. Nothing in this Section 15.B. shall, however, be interpreted
as relieving Client of its obligation to pay for any Services rendered by Keenan prior to the
termination date of this Agreement.

C. This Agreement is made for the benefit of the parties and is not intended to confer any third
party benefit or right. The enforcement of any remedy for a breach of this Agreement may
only be pursued by the parties to this Agreement.

D. No modification or amendment to this Agteement shall be binding unless in writing and
signed by authorized representatives from both parties. Any waiver or delay by a party in
enforcing this Agreement shall not deprive that party of the right to take approptiate action
at a later time or due to another breach. This Agreement shall be interpreted as if written
jointly by the parties.
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E. Any provision determined by a court of competent jutisdiction to be partially or wholly
invalid or unenforceable shall be severed from this Agteement and replaced by a valid and
enforceable provision that most closely expresses the intention of the invalid or
unenforceable provision. The severance of any such provision shall not affect the validity of
the remaining provisions of this Agreement.

I Neither party shall be liable or deemed to be in default for any delay or failure in
petformance under this Agreement resulting, directly or indirectly, from acts of God, civil or
military authority, acts of public enemy, war, accidents, fires, explosions, earthquakes, floods,
power outages, failure of computer systems, machinery or supplies, vandalism, strikes, or
other wotk interruptions, or any similar or other cause that is beyond the reasonable control
of either party. Each party shall make a good faith effort to perform under this Agreement
in the event of any such circumstances, and shall resume full performance of its contract
duties once the cause of the delay has abated.

G. All notices hereunder shall be in writing and shall be sent to the parties at the addresses as
set forth below, or to such other individual or address as a party may later designate. Notices
shall be sent via personal delivery, courier service, United States mail (postage pre-paid,
return receipt requested), express mail service, electronic mail, or fax. Notice shall be
effective when delivered, or if refused, when delivety is attempted. Notices delivered during
non-working hours shall be deemed to be effective as of the next business day.

If the notice relates to a legal matter or dispute, a copy shall be sent to:

Keenan and Associates

2355 Crenshaw Blvd., Ste. 200
Torrance, CA 90501

Attn: Legal Department

This Agreement may be executed in counterparts and by fax signatures and each shall be deemed
to be an original. Each person signing this Agreement on behalf of a party represents and
warrants that he or she has the necessary authority to bind such party and that this Agreement is
binding on and enforceable against such party.

Alameda County Self Insurance Group Keenan & Associates
Signature: Signature:
By: Kimberly Dennis By: Tara Schilling
Title: Executive Director Title: Senior Vice President
Address: PO Box 2487 Address 2355 Crenshaw Blvd., Ste. 200
Dublin, CA 94568 Torrance, CA 90501
Telephone: | (925) 225-1030 Telephone: | 310-212-0363
Fax: (925) 225-0653 Fax: 310-618-0416
Attention: | Kimberly Dennis Attention: | Kylie Locke
Keenan & Associates — License #0451271
Loss Control Services Agreement
Confidential For Client Use Only Page 7 of 12

Rev 1/11/16




EXHIBIT A

Keenan’s Services*®

Property and Liability Inspection and Audit Progtram

An on-site inspection of sites owned/operated by member Districts should be conducted at least every
two (2) years by a qualified third-party Loss Prevention Specialist. In addition, member Districts
should conduct periodic, regular self-inspections. The self-inspection conducted by District
personnel should include documentation of all findings and recommended cotrective action.

The purpose of the inspection program is to identify and control hazards before people are injured or
losses occur. This can help to reduce the frequency and severity of claims and to mitigate the losses
tesulting from known liability exposures. An inspection conducted by a knowledgeable person,
with the results communicated propetly to management, conveys tecognition of the hazards.

Inspection Services
Keenan’s property and liability inspection program meets the Notthern California ReliEF (NCR)
guidelines. Documentation will be provided in an inspection report that lists hazards identified.

Value

The inspection process has moved forward to focus on High Priority loss exposures and
District Wide recommendations while adhering to the NCR Guidelines regarding the number of
sites inspected. Value to member Districts will be enhanced by the evolution of the process and

focus on the past loss drivers and a more focused inspection process.

Report Format

Keenan’s has nvested in report-writing software that allows us to upload findings directly from your
sites during the physical inspection. An email of immediate hazards can also be sent to District
personnel during the inspection process. The system is now robust enough to photograph Medium
Priority findings in addition to High Priority findings, for District review as part of the physical
inspection. Keenan will continue to provide reports to you in a uset-friendly format. The report is
Web-based and will be accessible through the P&C Bridge. It can be downloaded into a PDF file
or an Excel file, which will give the capability to sort by a number of criteria.

Areas Inspected
All school sites, District Offices, and Maintenance & Operations facilities will be visually

inspected. Also included are adjacent areas to the sites for identification of any potential fire, water
damage or student injury exposure to the District. A review of member Districts recent Property
& Liability claim activity will be reviewed with each District ptior to the inspection. NCR JPA
pool trends will be reviewed to determine areas that may be impacting individual JPA pools. Areas
to be inspected include the following:

Playground Equipment
Keenan will conduct an inspection of general conditions of the playground equipment with particular
attention to:

1. Swing chairs
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2. Swing pivot connections

3. Swing seats

4. Chains on any other apparatus such as ring sets and climbers, paying patticular attention to
end links and any other point of pivot or weat.

5. Movable apparatus connection points

6. Tread surfaces of ladders on slides and any other climbing apparatus.

7. Surfaces of slide bedways, slide rails teeter-totter seats, metry-go-round seats or any other
surface that children regularly contact on the equipment.

8. Bolts and other fasteners for all connecting points on assembled equipment and checking
to be sure bolts are not too long and extend into playing areas.

9. Wood equipment, especially for dry rot, deterioration and splinters.

10. Playground fall protection

Athletic Equipment

Athletic equipment is similar in nature to playground equipment and will be inspected accordingly.
Attention will be given to connections, pivot points, tread surfaces and surfaces that regulatly contact
the body. Weight equipment cables will be inspected for wear or fraying and equipment joint welds
will be checked for cracking.

Facilities Housing Playground & Athletic Equipment
Fields: Check for conditions of walkways, exposed roots, gopher holes, potholes,
broken glass or other debris.

Outside Courts: Check all surface conditions with attention to potholes, large cracks, raised
surfaces and worn areas.

Athletic Fields: Check for field conditions as noted under the field section. Check the
condition of bleachers (seats, walkways side and back rails), player
benches, field fencing and backstops.

Swimming Pools: Check for clearly visible life saving equipment, emergency telephone
numbers, pool rules and pool depth markings. Check the conditions or
deck walking sutfaces, bond beams, and stairs to lifeguard chairs, stairs to
dive boards, dive board surfaces, pool fencing and bleachers. Inspect wet
atea electrical outlets for Ground Fault Interrupters. If the pool is
indoors, check the condition of exits and exit lighting.

Gyms: Check the conditions of exits, exit ways, exit lighting, emergency lighting,
bleachers and cables supporting movable basketball hoops.

Multi-Purpose Room: Same as Gyms.
Industrial Arts
Inspect all shops with attention to:

1. Machine guarding

2. Exits

3 Housekeeping

4, Storage of flammable liquids
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Conditions of electrical power cords

Conditions of hand powet tools

Electrical equipment and connections

Ventilation

Fire extinguishers

0. Student/Guest use of personal protective equipment

el e sl g ek

Home Economics
Inspect cooking and sewing rooms with attention to:
1. Machinery electrical wiring and connections

2. Floot and wall electrical outlets

3. Natural gas connections

4, Dryer venting

5. Accumulation of lint and other combustible debris
6. Cooking exhaust

s

Fire extinguishers

Public Assembly Areas

Inspect multi-purpose rooms, cafeterias, theaters, gyms and other public assembly areas. Include
inspection of:

1. Exits

2 Panic hardware

3 Exit lighting

4. Emergency lighting for installation and testing
5 Posting of maximum occupancy signs

Science Labs
Special attention is given to eye protection for students and emergency response equipment such as:
1 Eye wash stations
2. Deluge showers
3. Fire blankets and fire extinguishers
Attention is also focused on overall laboratory conditions such as size and number of students with
regard to emergency egress, ventilation-both local and general, ete.

Follow-up Audit

Northern California ReliEF guidelines require a follow-up audit. Approximately one year after the
inspection has been completed and the repotts delivered to the member Districts, there will be a
follow-up audit of the inspection progress. A consultant will visit each District and meet with
appropriate personnel to determine the progress being made with regard to the recommended high
priority corrective actions noted in the inspection report.

Self-Inspection

Documentation for self-inspections can be accomplished by the use of inspection check sheets with a
space for corrective action taken. The inspection will assist the Districts in developing a self-
inspection check sheet that adequately identifies areas that should be inspected by District personnel.
This sheet should contain a list of items to be inspected, a rating section for each item inspected (a
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section for comments) and section to list corrective action taken. The self-inspections should be
performed regularly and include:

Playground & Athletic Equipment

Facilities Housing Playground & Athletic Equipment
Public Assembly Areas

Industrial Arts

Home Economics

Science Laboratories

Common Areas & Grounds

YVVVVYVYYY

Limitations

Keenan’s inspection services are intended to help clients identify and mitigate hazards and potential
liability exposures. While we are confident that our services will help our clients create a safer
environment, we do not represent or guarantee that we will be able to identify all potential hazards, or
offer a fail-safe mechanism for dealing with them. Consequently, we make no promise or
representation that clients will recognize improved loss experience or premium savings as a result of
these services.

Keenan’s inspection services are not intended to substitute for regular, ongoing inspection and
maintenance of a client’s premises or equipment. Nor are they intended to replace any required
inspection or service that is to be routinely performed by licensed or certified service professionals (e.g.,
HVAC contractor, electrician, plumber, elevator service personnel, etc.).

*The goal of Keenan’s loss control services is to (i) promote safety awareness, (i) assist in the
identification of conditions which may pose a risk of injury, and (iii) provide recommendations
and/or suggestions to help mitigate the risks identified. While we are confident that Keenan’s loss
control services will help you to create a safer environment, we do not suggest that we will be able to
identify all risk exposures or that following our recommendations will eliminate all risk of injury or
result in improved loss expetience.
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EXHIBIT B

FEE SUMMARY
Keenan will conduct the above described ReLiEF Inspection and Follow Up Audit program
for the following member Districts for a fee of $24,891:

e Alameda County Office of Education
e Albany Unified School District

e Dublin Joint Unified School District
e [Emery Unified School District

e Piedmont Unified School District

An annual fee of $12,445.50 will be invoiced January 1% for each year of the agreement,
beginning January 1, 2017.

Fee includes:

Professional Time

Preparation and Scheduling
Travel Time

Follow Up Analytical Report
Clerical Support/Word Processing

* & © & & o

All Expenses Associated with Progtam

Payment for Services shall be due upon receipt of Keenan’s invoice. Any balance not paid within
thirty (30) days following the date on the invoice shall be deemed late. Interest on any late payment
shall accrue, as of the date of Keenan’s original invoice, at the rate of 1%2 petcent per month, or the
maximum interest rate permitted by applicable law, whichever is lower. Keenan has the right to
suspend performance of its Services if any balance remains unpaid for more than sixty (60) days
from the date of the invoice.
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Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Full Board
FROM: Kimberly Dennis

DATE: May 26, 2016

SUBJECT: Minutes

The Board is being asked to approve the enclosed minutes from the full Board
meetings on November 5, 2015 as well as the Executive Committee meetings of
November 5, 2015 and March 3, 2016.
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s..f0y  Aameda County
g " Schools Insurance
g3 .. Group

Alameda County Schools Insurance Group (ACSIG)
5776 Stoneridge Mall Rd., Suite 130 Pleasanton, CA 94588

MINUTES
Executive Committee

Date: Thurday, November 5, 2015

Time: 11:00AM

Location: Alameda County Office of Education
313 W. Winton Ave.
Hayward, CA 94544

L. This meeting was called to order by Susan Kinder at 11:15 AM, with a quorum of
members present.
II. Members in Attendance

Executive Committee Members

Susan Kinder President Livermore Valley Joint USD

Dr Candi Clark Vice President Castro Valley USD

Annette Heldman Board Member San Lorenzo USD

Raul Parungao Board Member Fremont USD

Kimberly Dennis Executive Director Alameda County Schools Insurance
Celina Flotte Executive Assistant Alameda County Schools Insurance
Tara Cooper-Salaiz Guest Keenan & Associates

Patrice Grant Guest Keenan & Associates

Kyle McKibbon Guest Keenan & Associates

Rebecca Sekol Guest Keenan & Associates

John Deseck Guest Keenan & Associates

Laurena Grabert Guest SETECH

III. Acceptance of the Agenda

It was moved by Raul Parungao and seconded by Dr. Candi Clark to approve the agenda

as presented.
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IV. Public Comment on Closed Session Agenda Items
No public present to comment.

Closed Session
Closed session began at 11:18 AM.

Open Session
Open session began at 11:35 AM.

V. Public Comment on Open Session Agenda Items
No public present to comment.

VI. Report of Action Taken in Closed Session
Susan Kinder reported that the Committee gave the Executive Director, Kimberly Dennis,
an excellent yearly review, which extends her contract for another year.
It was moved by Dr. Candi Clark and seconded by Raul Parungao to approve settlement
authorizations and notifications listed below.
Ayes:, Clark, Kinder, Parungao, and Heldman.
Nays: None.
Abstain: None.

Settlement Authorization
* Claim Numbers: 410692; 2207275; 2203078; 2205970

Settlement Notification
* Claim Numbers: 397981; 398837, 417029; 422515; 425973; 427543; 429144;

432087; 435558, 438974; 442180; 447599; 455147; 455585; 456441; 457758; 459472;
460534; 462375, 462881; 467331; 467416; 467792; 476037; 477353; 477826; 479940;
481101; 481961; 482935; 483470; 484539; 484595; 485455; 487989; 488174; 491545;
491830; 492321; 493068; 493938; 494515; 496472; 501403; 502114; 502194; 503544
505438, 2202715; 2203124; 2204907, 2204997; 2205457; 2205532; 2205788
2506353; 2506609; 9900596

VII. Approval of Minutes

The Executive Committee reviewed meeting minutes from the Executive Committee
Meeting May 14, 2015 and the Full Board minutes from May 21, 2015, and June 2, 2015.
It was moved by Raul Parungao and seconded by Dr. Candi Clark to approve the
Executive Committee Meeting Minutes from May 14, 2015, the Full Board Minutes from
May 21, 2015 and the Full Board Minutes from June 2, 2015.
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VIIIL.

IX.

XL

XIIL.

XIII.

Ayes: Clark, Kinder, Parungao
Nays: None.
Abstain: None.

General Business

ACSIG Staffing

The Executive Director requested change for COBRA Administrator position to .50 FTE.
It was moved by Raul Parungao and seconded by Annette Heldman to approve the
ACSIG Staffing change to the Full Board consent calendar.

Ayes: Kinder, Clark, Parungao, Heldman.

Nays: None.

Abstain: None.

Election of Officers

Although Executive Committee members service a term of 2 years each, an officer’s term
is only for one year.

It was moved by Annette Heldman and Dr. Candi Clark seconded nominating Dr. Candi
Clark as President, Raul Parungao as Vice President, and Susan Kinder as Secretary for the
2015/16 term.

Ayes: Kinder, Clark, Parungao and Heldman.

Nays: None.

Abstain: None.

Introduction of New Service Team Members

The Executive Director introduced the new Service Team to the Executive Committee.
* John Deseck
* Rebecca Sekol

Workers Compensation

Audit RFP

The Executive Committee expressed their satisfaction with Christy White & Associates
and is recommending request for an engagement letter from Christy White & Associates
requested fee proposal for the next 3 years.

Future Planning

Susan Kinder adjourned the meeting at 11:50AM.
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Alameda County
“% Schools Insurance

Alameda County Schools Insurance Group (ACSIG)
5776 Stoneridge Mall Rd., Suite 130 Pleasanton, CA 94588

MINUTES

Executive Committee

Date: Thursday, March 3, 2016

Time: 10:00AM

Location: Alameda County Oflice of Education
313 W. Winton Ave.
Hayward, CA 94544

I.  Dr. Candi Clark called the meeting to order at 10:05am, with a quorum of
members present.

II. Roll call

Executive Committee Members

Dr. Candi Clark President Castro Valley USD

Raul Parungao Vice President Fremont USD

Susan Kinder Secretary Livermore USD

Allan Garde Board Member Albany USD (Joined this meeting at 10:35am)
Annette Heldman Board Member San Lorenzo USD

Kimberly Dennis  Executive Director  Alameda County Schools Insurance

Celina Flotte Executive Assistant  Alameda County Schools Insurance
Ron Martin Guest Keenan & Associates

Tara Cooper-Salaiz ~ Guest Keenan & Associates

Patrice Grant Guest Keenan & Associates

Dave Kundert Guest Keenan & Associates

Kyle McGibbin Guest Keenan & Associates

Michael Clark Guest Keenan & Associates

Laurena Grabert Guest SETECH

Cary Allison Guest Morgan Stanley

III.  Acceptance of the Agenda
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[t was moved by Susan Kinder and seconded by Raul Parungao to approve the
agenda as presented.

Ayes: Clark, Kinder, Parungao, Heldman

Nays: None

Abstain: None

IV. Public Comment on Closed Session Agenda Items
No public present to comment.

Closed Session
Closed session began at 10:06am.

Open Session
Open session began at 10:10am.

The claims notifications were reviewed in closed session but no action was taken.

V.  Public comment on Open Session Agenda Items
No public present to comment.

VI. Approval of Minutes
It was moved by Raul Parangao and seconded by Annette Heldman to approve the
November 5, 2015 Executive Committee and Full Board Meeting minutes as presented.
Ayes: Clark, Parangao, Kinder, Heldman
Nays: None
Abstain: None

Workers Compensation

VII. Introduction of New Service Team Members
The Executive Director introduced the new Risk Management Analyst, Michael Clark &
Loss Control Consultant, Dave Kundert.

VIII. Results of PARS Audit
"The Executive Director presented the results of the State Workers Compensation PARS
Audit, with the Keenan/ ACSIG claims team receiving an outstanding score.
Recommendation: For discussion

IX. Forms Issue (DWC-1 Form Oversight)
The Ixecutive Director has informed the Executive Committee of the new form change that
has taken effect January 1, 2016.
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X.

Actuarial Study - Ex Mod
The Executive Director presented the Ex-Mods as determined by the Actuary, Jack Joyce.
Iix-Mods have a minimum of .75 and a maximum of 1.25. There is not a limit to the amount
that a member can change between years. The amounts are averaged to 1.00 and based on a
member’s experience within the pool. Positive risk management procedures will not have an
immediate effect due to the numbers being based on a 3 year average, but will show
positively in the future,

MEMBER

ACOE
ALAMEDA
ALBANY
CASTRO VALLEY
DUBLIN

EDEN ROP
EMERY
FREMONT
LIVERMORE
MISSION ROP
MT. HOUSE
NEWARK

NEW HAVEN
PIEDMONT
PLEASANTON
SAN LEANDRO
SAN LORENZO
SUNOL GLEN
TRIVALLEY ROP

It was moved by Raul Parungao and seconded by Susan Kinder to approve the Actuarial
Study Ex-Mods.

Ayes: Clark, Kinder, Parungao, Heldman

Nays: None

Abstain: None
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XI.

XII.

Actuarial Study - Ultimate Loss
The Executive Director presented the Ultimate Loss report prepared by Jack Joyee of Bay
Actuarial. It was estimated that ACSIG’s hability for unpaid losses are $21,053,000 on
December 31, 2015 and project that it will be $20,109,000 on June 30, 2016. The
corresponding discounted values (at 1.5% miterest) are $18,590,000 and $17,758,000. Last
year 1t was estimated that the 12/31/14 Liability would be $25.808 million. The new estimate
ol the 12/31/15 liability is $21.053 million.

Preliminary 2016-2017 Workers’ Compensation Rates
The Executive Director reviewed the changes proposed to the base rate. 2016-2017 base rate
uses a calculation of PIPS rate + Administrative Costs + Sell Insurance Fee + an Adjustment
ol §1,500,000 + $0.35 for the deficit. The adjustment is for the payroll adjustment (o
accommodate the variance between payroll numbers used for ACSIG billing (2014-2015
audited payroll) versus the amount paid to PIPS (2016-2017 actual payroll). This payroll
adjustment resulted in a 7.21% increase to the Worker’s Comp rate.

2016/2017

Workers' Compensation Rates

2013/2014 2014/2015 Base Ex Mod Rate per $100 2016/2017

Actual Payroll Actual Payroll Rate Payroll PREMIUM
ACOE $24,636,551 $24,650,909 3.11 0.7500 2.33 $574,982
ALAMEDA $61,967,305 $63,724,582 i 1.0090 3.14 $1,999,671
ALBANY $24,982,608 $26,634,210 311 1.2060 375 $998,959
CASTRO VALLEY $53,460,195 $57,098,359 3.11 0.9980 3.10 $1,772,207
DUBLIN $49,742,372 $57,362,013 3.11 0.8640 2.69 $1,541,340
EDEN ROP 53,146,268 $3,457,372 311 0.9830 3.06 $105,696
EMERY $6,144,058 $5,862,048 311 0.7500 2.33 $136,732
FREMONT $197,019,408 $216,697,574 3.11 0.9880 3.07 $6,658,423
LIVERMORE $71,551,054 574,245,003 3.11 1.1140 3.46 52,572,251
MISSION ROP $4,077,930 53,864,371 311 0.7500 2.33 $90,136
MT. HOUSE $207,725 $235,401 311 1.2500 3.89 59,151
NEWARK $39,066,489 540,748,743 3.11 1.2500 3.89 $1,584,107
NEW HAVEN $76,911,670 580,611,552 3.11 0.9380 292 $2,351,584
PIEDMONT $21,060,384 $22,993,262 3.11 0.7500 233 $536,318
PLEASANTON * 590,406,310 $94,213,075 3.11 0.7500 2.33 $2,197,520
SAN LEANDRO 554,476,887 $57,484,959 3.11 1.1970 372 $2,139,975
SAN LORENZO 565,949,277 $73,608,462 31 1.2500 3.89 $2,861,529
SUNOL GLEN $1,562,931 $1,807,540 311 0.7820 243 543,960
TREVALLEY ROP $2,552,972 $2,659,030 31 1.0850 3.37 $89,725
[TOTAL PREMIUMS $848,922,394 $907,958,555 $28,264,268]
Average Ex Mod 1.00000

Payrolls based upon 2014/2015 Unaudited Actuals Reports provided by ACOE

* includes apprentice program
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XIII.

XIV.

Rate Build Up
PIPS K-12 Rate

2.53155 (assumes a 5% increase and 2% change to ex-mod}

ACSIG Ex-mod 0.919428 2327577953 §  22,758,486.25 0.025065556
Claims Admin 176,000 S 176,000.00 0.000193841

Deficit 0.35 S 3,422,214.14 0.00376913

{assumes 5% inc)  ACSIG Admin S 165,243.75 3 165,243.75 0.000181995
Self-Insurance Fee  $ 245,000.00 8 245,000.00 0.000269836

PiPS Adj $  1,500,000.00 $  1,500,000.00 0.001652058

S 28,266,944.14 0.031132417

est. 16/17 payroll  $ 977,775.469.00

percentage due to growth in payroll 6.95%

overall increase in costs 7.24%

It was moved by Annette Heldman and seconded by Susan Kinder to approve the
Preliminary 2016-2017 Worker’s Compensation Rates.

Ayes: Clark, Kinder, Parungao, Heldman

Nays: None

Abstain: None

Claims Audit Proposal
The Executive Director reviewed a proposal [rom Wells Fargo for completion of an
independent claims audit. In Spring 2016, ACSIG is requesting to contract with Wells Fargo
to complete an independent claims audit of the ACSIG Worker’s Compensation claim
operation.

It was moved by Raul Parungao and seconded by Annette Heldman to approve the Claims
Audit Proposal.

Ayes: Clark, Kinder, Parungao, Heldman, Garde

Nays: None

Abstain: None

General

Financial Audit Proposal
The Lxecutive Director reviewed a proposal from Christy White Associates for 2016/17.
ACSIG changed audit firms from Crowe Horwath (previously Perry=-Smith) to Christy
White & Associates. They have successfully completed our audit for the past 2 years. The
audit fee [or hiscal year ending June 30, 2016 1s $13,250.
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XV.

XVI.

It was moved by Raul Parungao and scconded by Allan Garde to approve the Financial

Audit Proposal.
Ayes: Clark, Kinder, Parungao, Heldman, Garde

Nays: None
Abstain: None

SETECH Contract

The Exccutive Director reviewed the proposed contract for SETECH, extending a 3-year

service contract.

It was moved by Susan Kinder and seconded by Raul Parungao to approve the SETECH

Contract.

Ayes: Clark, Kinder, Parungao, Heldman, Garde

Nays: None
Abstain: None

Information Report for the Fiscal Year End

Laurena Grabert from SETIECH presented the Financial Management Information Report
Ended June 30, 2015. The lollowing numbers reflect cach member’s portion ol the

unlunded liabi

lity.

Alumeda County Schools Insurance Group

Workers' Compensation

Allocation Net Position - Assets/(Deficit) by Member
As of 06/30/2015

Program Years

2002/2013 2083/2014 2014/2015
Sub-Total Pro Rata Pro Rata Pro Rata Pro Rata
From Share Net Share Net Sharc Net Share

Members Pape 4d % Assets Ye Asscls Y Assets Yo Total
Mammeda 0O s 3037,696) 200 " < 13,708 219 %, § 35305 128 84,456 s 154,137)
Alameda 1.251,580) 585 128,116 671 74140 .80 251 886 T9T AR
Mbany 3065.951) 241 52777 6 30,498 278 102,977 179,699
Castzo Valkey 783,233 531 116,285 172 52,156 477 176,60 138,141
Brublin 361,819) 65 19,932 3.85 42543 408 173,157 65,987}
Fden ROP (183,062 037 8,143 038 1004 036 13,335 158,530
Lanery 177,015, 0.67 14,672 .80 8843 354 20,003 1133 5005
Fremont 2.027.921) % 86 63200 29.82 129,511 2874 1,064,589 ]
Livermore {1,104587; 210 199,282 72.31 1092876 950 351,900 150,524
Mission ROWP 115,384 039 854 n3 4,314 i 14,817 {87,716,
A House 2361 [LEIR} 657 00 440 00l LIt 6,151
Newark G580 4346 05 480 LRI 15,285 580 2048 583487
New [Haven 1,653,210 928 M13,224 LR1} 90,389 T.00 261,517 1.(FIR, 789
Predmamt 15E,929 (R B2 1.90 20,995 195 11232 21687%)
Measanton 1159 828 an 212,641 950 1,975 A42 31LAN 531,318,
San Leanden 615,930 613 134,242 514 50,908 623 230,772 194,017
San Lorenszo LAGHTT0) 242 26, 100 9.22 1041 881 A 1Y 337 083 {1,215922
Samal Clen {ML114) LIS R 2847 URS] 1,437 013 4815 21,017
I'n Valley ROP {45,118 4 9,198 049 5411 043 15,928 {13,581,
Pleaantom Apprentice

Foalsy  (13346,7231 100080 % S 2189 914 oo % § 1,105 6060 [EEFTT T 700,207 5 (6,47 0003
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XVII. Second Quarter Financial Report
Laurena Grabert from SIETECH presented the 2015/2016 Second Quarter Financial
Report.

Alameda County Schools Insurance Group (ACSIG)
Treasurer's Report- Statement of Net Position
Consolidated
As of 06/30/2015 and 12/31/2015

Audited Acuvity Unadited
As of 07/01/2015 - As of
06/30/2015 12/31/2015 12/31/2015
Assets:
Current Assets
Workers Compensanon S 3,329,735 3.814,000 s 9,113,825
Denal 2,596,127 196,545 2792672
Vision 1,228 5383 {192,330 1,036,253
Property and Labilin 1,135222 {485,155; 650,067
Operations 289,482 (43,423) 246,059
Cash and Cash Equivalents § 10,579,149 3,280,727 S 13868876
Investments Morgan Stanley - current 608,107 89,519 697 656
Vecounts Recervable 5582053 449313 6031 360
Prepaid Expense

Intertund Recewvable /(payable) (1

Subtotal Current \ssets 16,769,300 3828 589 20,507 898
Noncurrent Assets

Investments @ FMV - Morgan Stankey {3 15,133,468 (75,645) 150357823
Capnal - Equipment,net of depreciation 4147 4147
15,137,615 (75.645) 15,061,970

Total Assers 8 31,906,924 5 3,752,944 § 35,659,868

Liabilities:

Current Liabilities

\ccounts Pavable S 2721,576 g 3,354,120 S 6,075,705
Pretunding deposies (2 3116431 . 3016431

\dvance Contributings .
Current Portion of claims and clam adjustment 1665741 (7 466 1658276
Subtewal Currene Liabshtses 9,503,748 3.3106,663 12850412

Noncurrent Labilines
Uapaid claims and elann adpsrment expenses less currenn 19,586,125 {2.7506,988) 16,829,136
Unallocated Loss Adjustment Pxpense (ULAL) 1559819 83,000 1642819
Subtoral Clam Liabihines 2145944 (2,673,988} 18471935
Total Liabilities 8 30,649,692 s 672,075 5 31,322,367
Net Position:

Undesygnated Nev Postion - Net Assees/ {(Deticn) 1,253 085 3,080,269 4333354
Desgnared - Cagnral Assets 1147 - - 4,147
Total Net Position s 1,257,232 8 3,080,269 S 4337 51

Total Liabilites and Ending Net Position § 31,906,924 $ 3,752,944 § 35,659,868

Footnote:

(1) Interfund transfers net 1o zero on consolidated financial statements.  This is a internal function used to transfer
or allocate expense and income from one program to another without transfer of cash.
(2) Estimated six weeks of dental claims funded by each member to maintain positive cash flow.,
(3) Morgan Stanley Smith Barney Investment shown at Fair Market Value, accured interest shown as accounts receivable,

It was moved by Annette Heldman and seconded by Raul Parungao to approve the Second
Quarter Financial Report.
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Aves: Clark, Kinder, Parungao, Heldman, Garde
Nays: None
Abstain: None

XVIII. Second Quarter Investment Report
Cary Allison from Morgan Stanley presented the 2015/16 Second Quarter Investment
Report.

Please find attached your most recent portfolio summary. | certify that your portfolio is in compliance with
California government code sections 53600 and 53601 as well as your current investment policy statement
as of the date of this report.

Investment Summary Dollar Weighted Return % (Net of fees)

Date of Report 12/31/15
Inception date 07/12/10
Beginning Total Value $9,999,850.00
Net Contributions/Withdrawals $5,033,025.75
Investment Earnings $893,207.66
Total Ending Value $15,926,083.41
Current Quarter -0.52%

Year to Date 0.87%

Since Inception {annualized % per year) 1.16%

Time Weighted Return % by Period (Net of fees)

Last 3 Years (annualized % per year) 0.62%
Last 5 Years (annualized % per year) 1.24%
Since Inception {annualized % per year) 1.18%
Year 2015 0.87%
Year 2014 1.01%
Year 2013 -0.03%
Year 2012 2.44%
Year 2011 1.91%
Year 2010 (partial year) 0.29%

Corporate bonds as percentage of portfolio 29.12%

[t was moved by Susan Kinder and seconded by Raul Parungao to approve the Second
Quarter Investment Report.

Ayes: Clark, Kinder, Parungao, Heldman, Garde

Nays: None

Abstain: None

XIX. 2016/2017 Budget
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The Executive Director reviewed the tentative 2016/17 Budget. The budget was developed
using year-to-date 2015/2016 data and preliminary estimates for 2016/2017 rates and costs.

Alameda County Schools Insueance Group (ACSIG)

Cousolidated
2016/2017 Budget
Budget
2016/ 2017 Change in 1016/ 2017 20152016
Allocations Accrials Budget Dudget
Audited - Beginning Net Posiion, os of 07/01/2016 § 20,375,762
Deggmaing Cash 9,375,762 $ 2,315,762 % 24210M
Operating Revenue:
Premiums Paal by Manbess 3 WA 8 e | =e § 142362498 3 47,062,498 § 136,126,495
Total Opersiing Reveaue 147,362,498 s -a 147,362,493 147,142.478 136,126,495
Operating Bxpenditures:
Chassificd Solaries 236,778 . 236,778 236,718 21575
Sututory Beacfits 55498 - 35498 55,498 61,308
Fhealth & Welfare 39,000 30000 39,000 9,500
Employer Tax Expense 3 - 341 RX 11 69977
Telephons & latemet 5250 as 5250 5,250 10,500
Supphes Office 5,250 . 5250 3250 10,500
Supplies - Othet 5,250 .- 5,250 5250 10,300
Eligibility I'roceasing 257,060 .. 257,060 257,060 185,808
Beokernpe Fees-Dental-ACSIG 276,000 - 276,000 276,000 284,000
Beokexzge Fees-Dental-MD 300,000 -~ 300,000 300,000 276,000
Travel and Conferencea 21,000 .- 21,000 21,000 19,500
B928 - 8,925 B925 7350
Ducs & Memberships 1,578 3 1,575 1575 1300
Tostage & Mctee 3,400 - 3400 3400 2,750
{asumace Bxpense PIPS&NCR 23,044,270 .- 23044270 23,244270 21,125,746
PINS payroll edjustment 1,500,000 1,500,000 1,500,000
Utility - Operating Rent 59 - 30,359 30,359 527,647
Advertising 2,100 - 2,100 2,100 2,100
Contract Services 8426 .- BA2G 842 19,025
Contract Services «PL-Inveatigation .- - . .. --
Contract Secvices-PL-Legal 10,000 .- 10,000 10,000 10,000
Audit [lees 14,175 .. 14,175 14,175 18,350
Orher Services/Operating Eapenscs 5,250 .- 5250 525 7125
Capital Equipment/ Depreciation 2,350 - 2,550 2,55 5,230
Repaire & Mamtenance 4,82 . 4,800 4,800 5250
Legal 2,550 2,550 2,550 5,250
Accounting Services 15,750 .- 15,750 15,150 15,750
County Counicr 3,675 . 3,675 3,675 3575
Shredding 1,575 - 1578 1,575 2,200
Copeer & Scannce 15,000 15,000 15,000 14,990
Claoe Adminisiaton Scovices 190,000 . 120,000 190,000 193,429
Scif-lnsumnce Fee 245,000 . 245,000 245,000 246,610
Claimns P WC 3,000,000 -- 3,000,000 3,000,000 4,000,000
Chima Pud-PLL 80,000 - 80,000 BODOG 100,000
Physical Abiktics Teating 22,500 . 22,500 22500 22,500
Texining 5,000 . 5,000 5000 5,000
Fian-Aid Veogoam 10,600 . 10,000 10,000 25,000
Food Service T'nadniog 16,000 - 10,000 10,000 10,000
Specizl 124 [mintog 10,000 .- 10,000 10000 10,000
Bank Charge & WC Pemalty Ramb 15,000 .- 15,000 15000 -
Cobea 'remims 250,000 - - 250,000 250,000 235,000
Dennl Insunince Premivms 113,877,908 .- .- 113,877,908 13877908 106,652,000
Vision Iasusance Premivins 2,758,000 = - 2,158,000 2,758,000 2,550,000
Clim Devekonment Expense (3,430,000 s . (2,430,000) (2.420,000) (3,050,500
Prios Year Adjusunent -~ an - - .n .- .
“Total Operating [xpenditures 144,822,288 s wa 144,422,285 144822235 133,985,574
Net lnercase/(Decrcasc)
from Operations 254,213 - = 2,540213) 2540,213 2,140,521
Non Operating 1 /{(Expensc)
Interent lncome 218,250 - 218251 218,250 21R250
Change in FMY » == .- -- .-
Realized Gain/ (Loss) + e .t - .- o
Net, Interfund Transler aind == = = .. .-
Votal Non Opeeating
Tncome/{xpenac) 218,250 . .. 218,281 218.250 218250
Hnding Chi § 3213225
Net Increase/ (Decrease) in
Net Position b -- 3 .. 2758464 | § 2758463 § 2358,
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XX. Strategic Planning
The Executive Director reviewed options [or 2016/17 strategic planning. We will begin 1o
brainstorm on future planning and program growth.

XXI. CAJPA Fall Conference 2016
The dates for the 2016 CAJPA Fall Conlerence will be September 13 -16 in Lake Tahoe. All
Executive Committee Members and new Board Members are invited to attend.

XXII.  Safety Inspection Contract
"The Executive Director reviewed the proposal from Keenan & Associates for salety
inspections services that extends our term though June 30, 2018.

[t was moved by Raul Parungao and seconded by Allan Garde to approve the Safety
Inspection Contract.

Ayes: Clark, Kinder, Parungao, Heldman, Garde

Nays: None

Abstain: None

XXIII.  Executive Director Quarterly Goals and Objectives
The Executive Director updated the Executive Committee on the progress of her Quarterly
Goals and Objectives.

XXIV. Future Planning

XXV. Dr. Candi Clark adjourned the meeting at 11:33 AM.
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Alameda County
% Schools Insurance

Alameda County Schools Insurance Group (ACSIG)
5776 Stoneridge Mall Rd., Suite 130 Pleasanton, CA 94588

MINUTES
Full Board

Date: Thurday, November 5, 2015

Time: 12:00PM

Location: Alameda County Office of Education
313 W. Winton Ave.
Hayward, CA 94544

I. The meeting was called to order by Susan Kinder at 12:10pm.

II. Members in Attendance:

Susan Kinder President Livermore Valley Joint USD

Dr Candi Clark Vice President Castro Valley USD

Marites Fermin Board Member Eden Area ROP

Raul Parungao Board Member Fremont Unified School District
Dina Stewart Board Member Mountain House Unified School District
Theresa Kapellas Board Member Alameda County Office of Education
Lydia Lotti Board Member Dublin Unified School District
Kimberly Dennis Executive Director ~ Alameda County Schools Insurance
Celina Flotte Executive Assistant Alameda County Schools Insurance
Tara Cooper-Salaiz Guest Keenan & Associates

Patrice Grant Guest Keenan & Associates

Rebecca Sekol Guest Keenan & Associates

John Deseck Guest Keenan & Associates

Kyle McKibbin Guest Keenan & Associates

Laurena Grabert Guest SETECH

Heather Daud Guest Christy White & Associates

III. Due to the fact that no quorum was present, no action was taken at this meeting. The
following items were reviewed for information only:
* ACSIG Staffing
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* 2014/15 Fourth Quarter Financials

e 2014/15 Audit

* 2015/16 First Quarter Financials

* 2014/15 Fourth Quarter Investment Report
* 2015/16 First Quarter Investment Report

IV. All items reviewed will be placed on the Consent Calendar for the May 26, 2016 meeting.

V. The meeting was adjourned by Susan Kinder at 1:06pm.
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Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Full Board
FROM: Kimberly Dennis

DATE: May 26, 2016

SUBJECT: 2015/2016 Second Quarter Financials

ACSIG partners with SETECH for financial services support. Enclosed are the
2015/2016 Second Quarter financial statements for review. These financial statements
reflect the 2014/2016 audited, annual balances. ACSIG is very pleased with the services
of SETECH and validates the accuracy of these financial statements.

A representative from SETECH reviewed the financial statements with the Executive

Committee. The Executive Committee recommended approval of this contract at its March 3,
2016 meeting.
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ALAMEDA COUNTY SCHOOLS
INSURANCE GROUP

TREASURER’S REPORT

As OF DECEMBER 31, 2015 AND
FOR THE SIX MONTHS THEN ENDED

As mandated by Section 53646 of the California
Government Code, Alameda County Schools Insurance
Group is required to disclose that it is able to meet its
pool’s expenditure requirements for the next six months
and is in complete compliance with the current
Investment Policy as of the date of this reportt.

President

SETECH (Service Enhancement Technologies)

Client Confidential Use Only

@SETECH

Innovative Solutions. Enduring Principles.
License No. 0451271 For the Executive Committee Meeting of March 3, 2016
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Distribution and Use of Report

This financial management information report (Report) prepared by Service Enhancement Technologies
(SETECH), a Division of Keenan & Associates, is intended solely for internal use by the Authority’s
Officers, Board Members, Advisory Committee Members, and for internal decision making purposes only

in regards to the Authority’s insurance program.

SETECH makes no representations or warranties regarding the use of this Report for any other purpose
other than for the Authority’s insurance program. The official version of the Report is finalized only upon
approval by the Authority’s Board of Directors and/or Advisory Committee in accordance with the
Authority’s Agreement and Bylaws following presentation by SETECH or Keenan & Associates. We
understand that members may wish to provide a copy of this Report to auditors and regulatory authorities

on the conditions that:

A) The official approved Report is used,
B) 'The entire Report be distributed rather than any excerpts,

C) All recipients be made aware that a SETECH staff member is available to answer any questions

regarding the contents of the Report,

D) The recipients recognize that the furnishing of this Report is not a substitute for their own due
diligence, and they place no undue reliance on the Report or the data for purposes other than for
which it was created. No creation of any duty or liability of SETECH to the recipient is owed if the

Report is used for purposes other than for which it was created.

SETECH may utilize actuarial projections as an integral component of this Report, as provided by the
Authority’s actuary and in the case of some Benefit Groups, by a staff member of the Keenan & Associates
Technical Department.  We may also rely upon financial data provided by the Authority’s Treasurer,
Accountant or County Office of Fiducation. We have not audited this data and are not responsible for its
accuracy. With any financial analysis, the accuracy and relevance of the conclusions as well as the
reasonableness of the recommendations depend upon the accuracy and relevance of the underlying data.

Financial information provided in this Report is subject to an annual independent financial audit.

SETECH strives to maintain the strictest confidentiality of any information for our clients. The pages of
this Report indicate that the information contained in the Report is for “Client Confidential Use Only.”
This indicates that SETECH will only disclose information contained in these Reports to our intended

clients, their members or their contracted parties.

Keenan & Associates License No. 0451271 bhE%CH -1 Client Confidential Use Only



Alameda County Schools Insurance Group (ACSIG)
Treasuret's Report- Statement of Net Position
Consolidated

As 0f 06/30/2015 and 12/31/2015

Assets:
Current Assets
Workers Compensation
Dental
Vision
Property and Liabihty
Operations
Cash and Cash Equivalents

Investments Morgan Stanley - current
Accounts Receivable

Prepaid Expense

Interfund Receivable/ (payable) (1)

Subtotal Current Assets

Noncurrent Assets

Investments @ FMV - Morgan Stanley (3)

Capital - Equipment,net of depreciation

Total Assets

Liabilities:
Current Liabilities
Accounts Payable
Prefunding deposits (2)
Advance Contributions
Current Portion of claims and claim adjustment
Subtotal Current Liabilities
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current
Unallocated Loss Adjustment Expense (ULAE)
Subtotal Claim Liabilities
Total Liabilities
Net Position:

Undesignated Net Postion - Net Assets/ (Deficit)

Designated - Capital Assets
Total Net Position

Total Liabilities and Ending Net Position

Footnote:

Audited Activity Unaudited
As of 07/01/2015 - As of

06/30/2015 12/31/2015 12/31/2015
5,329,735 3,814,090 S 9143825
2,596,127 196,545 2,792,672
1,228,583 (192,330) 1,036,253
1,135,222 (485,155) 650,067
289,482 (43,423) 246,059
10,579,149 3,289,727 b 13,868,876
608,107 89,549 697,656
5,582,053 449313 6,031,366
16,769,309 3,828,589 20,597,898
15,133,468 (75,045) 15,057,823
4,147 . 4,147
15,137,615 (75,645) 15,061,970
31,906,924 3,752,944 $ 35,659,868
2,721,576 3,354,129 5 6,075,705
3,116,431 . 3,116,431
3,665,741 (7,466) 3,058,276
9,503,748 3,346,663 12,850,412
19,586,125 (2,756,988) 16,829,136
1,559,819 83,000 1,642,819
21,145,944 (2,673,988) 18,471,955
30,649,692 672,675 $ 31,322,367
1,253,085 3,080,269 4,333,354
4,147 - 4147
1,257,232 3,080269 S 4,337,501
31,906,924 3,752,944 $ 35,659,868

(1) Interfund transfers net to zero on consolidated financial statements. This is a internal function used to transfer

or allocate expense and income from one program to another without transfer of cash.
(2) Estimated six weeks of dental claims funded by each member to maintain positive cash flow.

(3) Morgan Stanley Smith Barney Investment shown at Fair Market Value, accured interest shown as accounts receivable.
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Alameda County Schools Insurance Group (ACSIG)
Consolidated
Statement of Revenues, Expenditures and Changes in Net Position
For The Six Months Ended 12/31/2015

Cash Activity Balance Percentage
07/01/2015 Change in Year 2015/2016 of
12/31/2015 Allocations Accruals to Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/01/2015 S 1,257,232
Beginning Cash  § 26,320,724 S 1,257,232
Operating Revenue:
Premiums Paid by Members 8 71,607,555 S (16,838) S 205480 71,903,035 [ S 136,126,495 S (64,223,460) 52.82 %
Total Operating Revenue 71,607,555 (16,838) 295,480 71,903,035 136,126,495 (64,223 ,460) 52.82
Operating Expenditures:
Classified Salaries 50,140 67,441 (557) 117,024 227,675 (110,651) 51.40
Statutory Benefits 20,326 10,972 (3,869) 27,429 81,308 (53,879) 33.73
Health & Welfare 5,841 3,894 -- 9,735 39,000 (29,265) 24.96
Employer Tax Expense -- 1,686 -- 1,686 69,977 (68,291) 2.4
Telephone & Internet 2,236 -- (75) 2,161 10,500 (8,339) 20.58
Supplies Office 1,010 s (430) 580 10,500 (9,920) 5.52
Supplics - Other 628 - - -- 628 10,500 9,872) 5.98
Eligibility Processing 95,661 - - 95,661 181,200 (85,539) 5279
Brokerage Fees-Dental-ACSIG 130,767 - - -- 130,767 284,000 (153,233) 46.04
Brokerage Iees-Dental-MD 147,728 -- -- 147,728 276,000 (128,272) 53.52
Travel and Conferences 7,404 2,833 (790 9,447 19,500 (10,053) 48.45
Mileage 4,268 -- -- 4,268 7,350 (3,082) 58.07
Dues & Memberships 911 = e 911 1,300 (389)  70.08
Postage & Meter 1,636 -- - 1,636 2,750 (1,114) 59.49
Insurance Expense-PIPS&NCR 10,181,113 -- -- 10,181,113 21,125,746 (10,944,633) 48.19
Insurance Expense-PIPS Adj -- -- 1,578,491 1,578,491 500,000 1,078,491 --
Utility - Operating-Rent 45,816 (24,054) -- 21,762 32,255 (10,493) 67.47
Advertising -- -- -- -- 2,100 (2,100) --
Contract Services -- -- -- -- 19,025 (19,025) --
Contract Services -PL-Investigation -- -- -- -- -- -- --
Contract Services -- -- -- -- 10,000 (10,000} --
Audit Fees 12,999 - - -- 12,999 16,350 (3,351) 79.50
Other Services/Operating Expenses 625 -- -- 625 7,125 (6,500) 8.77
Capital Equipment/Depreciation -- -- -- -- 5,250 (5,250) --
Repairs & Maintenance -- -- e -- 5,250 (5,250) --
Legal -- -- -- -- 5,250 (5,250) £
Accounting Services 4,760 - - -- 4,760 15,750 (10,990) 30.22
County Courier -- -- -- -- 3,675 (3,675) --
Shredding 498 72 (210 360 2,100 (1,740) --
Copier & Scanner 6,188 130 (728) 5,590 14,999 (9,409) 3727
Claims Administration Services 87,798 -- (290 87,508 193,429 (105,921) 45.24
Self-Tnsurance Fee 224,764 -- -- 224,764 246,610 (21,846) 91.14
Claims Paid-WC 1,208,193 - - (141,092) 1,067,101 4,000,000 (2,932,899) 26.68
Claims Paid-PIL, 16,146 -- -- 16,146 100,000 (83,854) 16.15
Physical Abilities Testing 2,205 s 1,225 3,430 22,500 (19070 15.24
Training s - 55 - 5,000 (5,000) i
First-Aid Program 1,672 -- 1,590 3,261 25,000 (21,739) 13.04
Food Service Training -- - su -- 10,000 (10,000) --
Special Ed Training s -- -- -- 10,000 (10,000) ==
Bank Charge & WC Penalty Reimb 6,170 -- -- 6,170 -- 6,170 --
Cobra Premiums -- -- -- -- 235,000 (235,000) --
Dental Insurance Premiums 54,375,202 -- 2,000,000 56,375,202 106,652,000 (50,276,798) 52.86
Vision Insurance Premiums 1,604,679 -- (213,567) 1,391,112 2,550,000 (1,158,888) 54.55
Claim Development Expense -- -- (2,681,454) (2,081,454) (3,050,000) 368,546 87.92
ACA Fees - - - - - - - - - - - - <
Toral Operating lixpenditures (8,247 383 62,974 538,244 68,848,601 133,985,974 (05,137,373) 51.38 %
Net Increase /(Decrease)
from Operations 3,360,172 (79,812) (242,764) 3,054,434 2,140,521 913,913 %o
Non Operating Income/(Expense)
Interest Income 141,064 -- 9,434) 131,294 218,250 (86,956) 60.16
Net Increase/(Decrease) in Fair Value (114,239) = (114,239) -- (114,239) --
Realized Gain/(Loss) on Investments 2,649 -- -- 2,649 -- 2,649 --
Interfund Trans, Other Inc/Exp (86,015) 5 79,811 6,131 - - 6,131 - -
Total Non Operating
Income/(Expense) (56,541) - - 70,377 25,835 218,250 (192,415) 11.84 %
linding Cash 'S 29.624.355 (79,812)
Net Increase /(Decrease)
in Net Position §  (79812) § (172,387) 3,080,269 i 2358771 § 721,498 %o
Unaudited - Ending Net Position, as of 12/31/2015 $ 4,337,501 || $ 3,616,003 $ 721,498
Keenan ¢ Assoctates License No, 0451271 SETT(R - Page 5 G Comidential Use Only



Alameda County Schools Insurance Group (ACSIG)
Treasuret's Report- Statement of Net Assets

Workers' Compensation
As of 06/30/2015 and 12/31/2015

Audited Activity Unaudited
As of 07/01/2015 - As of
06/30/2015 12/31/2015 12/31/2015
Assets:
Current Assets

Funds with County - WC - #449006 $ 1,347,776 3,735,767 S 5,083,543

Funds in Transit - #44906 to Morgan Stanley Investments -- -- --
Funds with County - Retention Fund #44904 17,340 35 17,375
Union Bank Claims - #0129 238,600 (199,901) 38,699
Union Bank Claims T'rust Account - #0600 475,784 278,409 754,193
Local Agency Investment Funds (L.A.LF.) 3,145,491 4,758 3,150,249
Money Market - Morgan Stanley 104,744 (4,978) 99,766
Cash and Cash Equivalents 5 5,329,735 3,814,090 $ 9,143,825
Investments Morgan Stanley - current 008,107 89,549 697,656
Accounts Receivable 98,001 139,700 237,701

Prepaid Expense e i s
Interfund Reccivable/ (payable) (895,283) 2,245,028) (3,140,311)
Subtotal Current Assets 5,140,560 1,798,311 6,938,871

Noncurrent Assets

Investments Morgan Stanley 11,383,173 (77,758) 11,305,415

Capital - Equipment,net of depreciation 2 s T
11,383,173 (77,758) 11,305,415

Total Assets § 16,523,733 $ 1,720,553 $ 18,244,286

Liabilities:
Current Liabilities
Accounts Payable S 2815 $ 1,575,676 S 1,578,491
Prefunding deposits . e o

Advance Contributions - - -

Current Portion of claims and claim adjustment 1,792,000 = 1,792,000
Subtotal Current Liabilities 1,794,815 1,575,676 3,370,491

Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current 19,567,518 (2,750,879) 16,816,639
Unallocated Loss Adjustment Expense (ULAE) 1,509,000 83,000 1,592,000
Subtotal 21,076,518 (2,667,879) 18,408,639

Total Liabilities S 22871333 $ (1,092,203) S 21,779,130

Net Position:
Undesignated Net Postion - Net Assets/ (Deficit) (6,347,600) 2,812,756 (3,534,844)

Designated - Capital Assets “5 -- -

Total Net Position _§  (6347,600) S 2812756 §  (3,534,844)

Total Liabilitics and Ending Net Position $ 16,523,733 3 1,720,553 $ 18,244,286
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Alameda County Schools Insurance Group (ACSIG)
Workers' Compensation
Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Six Months Ended 12/31/2015

Beginning Cash and Investments  $

Operating Revenue:
Premiums Paid by Members H

Audited - Beginning Net Position, as of 07/01/2015

Toral Operating Revenue

Operating Expenditures:
Classified Salaries

Statutory Benefits

Health & Welfare

Employer Tax Expense
Telephone & Internet

Supplies Office

Supplies - Other

Eligibility Processing
Brokerage Iees-Dental-ACSIG
Brokerage Fees-Dental-MD
Travel and Conferences
Mileage

Dues & Memberships

Postage & Meter

Insurance Expense-PIPS

PIPS Contribution Adjustmert
Utility - Operating-Rent
Advertising

Contract Services - Actuarial
Contract Services -I’L-Investigation
CAJPA Dues/ Acereditation
Audit Fees

Other Services /Operating Lxpenses
Capital Liquipment/Depreciation
Repairs & Maintenance

Legal

Accounting Services

County Courier

Shredding

Copier & Scanner

Claims Administration Services
Self-Tnsurance Fee

Claims Paid-WC

Claims Paid-PL

Physical Abilities Testing
Training

First-Aid Program

Food Service Training

Special Iid Training

Bank Charge & WC Penalty Reimb
Cobra Premiums

Dental Insurance Premiums
Vision Insurance Premiums
Claim Development Expense
ACA Fees

Total Operating Expenditures

Net Increase /(Decrease)
from Operations

Non Operating Income/(Expense)
Interest Income

Net Increase/(Decrease) in Fair Value
Realized Gain/(Loss) on Investments
Interfund Transfer, Other Income

Total Non Operating

Income/ (Expense)
Ending Cash  §

Net Increase/(Decrease)

in Net Position

Cash Activity Balance Percentage
07/01/2015 Change in Year 2015/2016 of
12/31/2015 Allocations Accruals to Date Budget Variance Budget
S 17,321,015 b 6,347,600
12,296,116  § S 12,296,116 || S 24592230 §  (12296,1 14) 50.00 °%
12,296,116 - - 12,296,116 24.592 230 (12,296,114) 50.00
-- 28,230 -- 28,230 56,819 (28,589) 49.68
-- 8,229 -- 8,229 20,296 (12,067) 40.54
- - 2,921 -- 2,921 7,800 (4,880) 37.44
-- 406 406 17,463 (17,057) 233
- 324 324 1,500 (1,176) 21.60
.- 87 - 87 1,500 (1,413) 5.80
- 94 - 94 1,500 (1,406) 6.27
. 1417 1417 2,250 (833) 6298
= 640 2 640 1,050 #0) 60,97
- 137 -- 137 150 (13) 91.33
- 27 -- 27 100 (73) 27.00
9,160,926 . s 9,160,926 20,103,731 {10,942,803) 45,57
-- -- 1,578,491 1,578,491 500,000 1,078,491 315.70
- 3,264 3,264 4,608 (1,344) 70.83
: . m2 300 (300) -
: = o - 7,775 (7,775) :
- 1,950 - 1,950 2175 @25  89.66
“ 94 - 94 2,625 (2,531) 3.58
- - B - 750 (750) =
i - s - 750 (750) -
- : s o 750 (750) -
= = - - 2,250 (2.250) -
- -- s - 525 (525) :
.- 54 . 54 750 (696) 7.20
we 23 03 250 157y 37.20
85,002 2 85,002 175,429 (90,427) 4845
224,764 -- 224,764 246,610 (21,846) 91.14
1,208,193 . {141,092) 1,067,101 4,000,000 (2,932,899) 26,68
2,205 - - 1,225 3,430 10,000 (6,570) 34.30
- < = s 5,000 (5,000) i
1,672 -- 1,590 3,261 25,000 (21,739) 13.04
- - B - 10,000 (10,000) >
—_ o =0 528 10,000 (10,000) -
-- - (2,667,879) (2,667,879 (3,000,000) 332,121 88.93
10,682,761 47,967 (1,227,665) 9,503,063 22.219,706 (12,716,643) 42,77 %
1,613,355 (47,967) 1,227,665 2,793,053 2372524 420,529 117,72 %
105,817 - - (6,729) 99,086 150,000 (50,914) 66.06
(87,203) g B (87,203) - (87,203) -
2,002 5 .- 2022 2,022 oz
2,191 890 B, (2,197,.061) 5,798 5,798 a5z
2212526 S - - (2,203,790) 19,703 150,000 (130,297) 13.14 %
21,146,896
2,812,756 2,522,524 290,232
Unaudited - Ending Net Position, as of 12/31/2015 $ (3,534,844) | $  (3,825,076) $ 290,232
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Alameda County Schools Insurance Group (ACSIG)
Treasurer's Report- Statement of Net Assets
Dental
As of 06/30/2015 and 12/31/2015

Audited Activity Unaudited
As of 07/01/2015 - As of
06/30/2015 12/31/2015 12/31/2015
Assets:
Cutrent Assets

Cash with County ACSIG #44901 $ 1,238,394 (112,758) ) 1,125,636
Union Bank - Eligibility #9938 1,215,836 387,522 1,603,358
Union Bank - Fixpense #2064 5,795 (81,085) (75,290
Union Bank - Cobra Trust #0273 136,102 2,866 138,968

Union Bank - zero balance accounts . e s
Cash and Cash Equivalents 5 2,596,127 196,545 S 2,792,672

Investments Morgan Stanley - current -- -- --
Accounts Receivable 5,437,440 186 5,437,626

Prepaid Expense -- -- --
Interfund Receivable/(payable) 1,872,988 2,178,888 4,051,876
Subtotal Current Assets 9,906,555 2,375,619 12,282.174

Noncurrent Assets

Investments - Morgan Stanley 2,693,874 1,518 2,695,392

Capital - Equipment,net of depreciation - = - - -
2,093,874 1,518 2,695,392

Total Assets $§ 12,600,429 $ 2,377,157 $ 14,977,566

Liabilities:
Current Liabilities
Accounts Payable 3 2,487,589 S 2,000,000 $ 4,487,589
Prefunding deposits 3,085,589 -- 3,085,589
Advance Contributions -- -- -
Current Portion of claims and claim adjustment 1,709,000 e 1,709,000

Subtotal Current Liabilitics 7,282,178 2,000,000 9,282,178

Noncurrent Liabilities

Unpaid claims and claim adjustment expenses less current - -- - -

Subtotal Claim Tiabilitics -- - -
Total Liabilities S 7282178 S 2,000,000 S 9282178

Net Position:
Undesignated Net Postion - Net Assets/ (Deficit) 5,318,251 377,137 5,695,388

Designated - Capital Assets s g -

Total Net Position  $ 5, 318:251 S 377,137 5 5,695,388

Total Liabilities and Ending Net Position  $ 12,600,429 $ 2,377,137 $ 14,977,566
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Audited - Beginning Net Position,

Beginning Cash and Investments

Operating Revenue:
Premiums Paid by Members

Total Operating Revenue

Operating Expenditures:

Classified Salaries

Statutory Benefits

Health & Welfare

Employer Tax Expense

Telephone & Internet

Supplies Office

Supplies - Other

Liligibility Processing

Brokerage Fees-Dental-ACSIG

Brokerage Fees-Dental-MD

Travel and Conferences

Mileage

Dues & Memberships

Postage & Meter

Insurance Expense

Net, Operating-Rent
Advertising
Contract Services - Actuarial

Alameda County Schools Insurance Group (ACSIG)
Dental
Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Six Months Ended 12/31/2015

Contract Services -PL-Investigation e

Contracted Services
Audit Fees

Other Services/Operating Expenses --

Capital Equipment/Depreciation

Repairs & Maintenance
Legal
Accounting Services
County Courier
Shredding
Copier & Scanner
Claims Administration Services
Self-Insurance I'ee
Claims Paid-WC
Claims Paid-PL
Physical Abilities Testing
Training
[irst-Aid Program
FFood Service Training
Special Ed Training
Bank Charge
Cobra Premiums
Dental Insurance Premiums
Vision Insurance Premiums
Claim Development Expense
ACA Fees
Total Operating Expenditures
Net Increase/(Decrease)
from Operations

Non Operating Income /(Expense)

Interest Income

Net Increase/(Decrease) in Fair Value
Realized Gain/(Loss) on Investments

I Transfer, YE Close, Rebate
Total Non Operating
Income/(lixpense)
Ending Cash
Net Increase/(Decrease)
in Net Position

Cash Activity Balance Percentage
07/01/2015 Change in Year 2015/2016 of
12/31/2015 Allocations Accruals to Date Budget Variance Budget
as of 07/01/2015 $ 5,318,251
§ 5,290,001 3 5,318,251
S 57,266,827 § - - $ 57,266,827 || $ 107,800,000 $ (50,533,173) 53.12 %
57,266,827 - - - - 57,266,827 107,800,000 (50,533,173) 53.12
- 68,827 - (8,827 131,063 (62,236) 52.51
- 13715 - 13,715 46,798 (33,083) 29.31
-- 4,868 - 4,868 25,350 (20,483) 19.20
-- 993 - 993 40,283 (39.290) 2.46
. 1,512 s 1512 7,500 (5,988) 20.16
-- 407 - 407 7,500 (7,093) 543
- 439 -- 439 7,500 (7,061) 5.85
95,661 -- -- 95,661 181,200 (85,539) 52.79
130,767 - -- 130,767 284,000 (153,233) 46.04
147,728 -- -- 147,728 276,000 (128,272) 53.52
-- 6,614 - 6,614 15,000 (8,380) 44.09
-- 2,988 - 2,988 5,250 (2,262) 56.91
-- 638 -- 638 1,000 (362) 63.77
- 1,553 -- 1,553 2,500 (947) 62.14
15,233 -- 15,233 23,040 (7,807) 66.11
8 : - .- 1,500 (1,500) .-
e -- -- -- 9,375 (9,375) --
. ez . . 10,000 (10,000) --
-- 9,100 - 9,100 12,000 (2,9000 75.83
437 - 437 3,750 (3,313) 11.66
- - o st 3,750 (3,750) --
. o 5 3,750 (3,750) -
= . - - 3,750 (3,750) e
. 4760 - 4760 11,250 (6,490) -
- e s w5 2,625 (2,625) -
-- 252 -- 252 1,125 (873) 22.44
4 5311 . 5311 14,249 (8,038) 3727
6,170 -- -- 6,170 -- 6,170 --
-- -- - - -- 235,000 (235,000) --
54,375,202 -- 2,000,000 56,375,202 106,652,000 (50,276,798) 52.86
54,755,528 137,646 2,000,000 56,893,174 108,018,108 (51,124,934) 52.67 %
2,511,299 (137,646) {2,000,000) 373,653 (218.108) 591761 (171.32) %
22260 10 186 22 454 50,000 (27,546) 4491
(19,420) . . {19,420) - (19,420) -
450 - -- 450 - - 450 --
(2,316,520) 2,316,524 -- -- - -
(2,313,236) § 10 2316,710 3,484 50,000 (46,516) 6.97 %
S 5,488,064
371137 (168,108) 545,245 Yo
Unaudited - Ending Net Position, as of 12/31/2015 $ 5,695,388 || $ 5,150,143 § 545,245
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Alameda County Schools Insurance Group (ACSIG)
Treasurer's Report- Statement of Net Assets
Vision
As of 06/30/2015 and 12/31/2015

Audited Activity Unaudited
As of 07/01/2015 - As of
06/30/2015 12/31/2015 12/31/2015
Assets:
Current Assets
Cash with County #44902 $ 1,228,583 (192,330) S 1,036,253
Funds in T'ransit - #44902 to Morgan Stanley Tnvestments - - - - - -
Cash and Cash Fquivalents 1,228,583 (192,330) 1,036,253
Investments Morgan Stanley - current -- -- --
Accounts Recetvable 41,467 71 41,538
Prepaid Expense -- -- - -
Interfund Receivable/(pavable) 154,235 45,579 199,814
Subtotal Current Assets 1,424,285 (146,680) 1,277,605
Noncurrent Assets
Investments - Morgan Stanley 1,056,421 595 1,057,016
Capital - Equipment,net of depreciation -- - - - -
1,056,421 595 1,057,016

Total Assets  § 2,480,706 § (146,085)  $ 2,334,621

Liabilities:
Current Liabilities
Accounts Payable S 213,567 S (213,567) $ s
Prefunding deposits 30,842 -- 30,842
Advance Contributions s om -
Current Portion of claims and claim adjustment 142,000 - - 142,000

Subtotal Current Liabilities 386,409 (213,567) 172,842

Noncurrent Liabilities

Unpaid claims and claim adjustment expenses less current s - oz

Subtotal Claim Liabilities -

Total Liabilities S 386,409 S (213,567) S 172,842

Net Position:
Undesignated Net Postion - Net Assets/ (Deficit) 2,094,297 67,482 2,161,779
Designated - Capital Assets s S o
Total Net Position S 2,094,297 S 67,482 S 2,161,779

Total Liabilities and Ending Net Position  § 2,480,706 $ (146,085) $ 2,334,621
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Alameda County Schools Insurance Group (ACSIG)

Vision

Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Six Months Ended 12/31/2015

Beginning Cash and Investments §

Operating Revenue:
Premiums Paid by Members $

Audited - Beginning Net Position, as of 07/01/2015

Total Operating Revenue

Operating Expenditures:
Classified Salaries

Statutory Benefits

Health & Welfare
Employer Tax Expense
Telephone & Internet
Supplies Office

Supplies - Other

Lligibility Processing
Brokerage IFees-Dental- ACSIG
Brokerage Fees-Dental-MD
Travel and Conferences
Mileage

Dues & Memberships
Postage & Meter

Insurance Expense

Utility - Operating-Rent
Advertising

Contract Services - Actuarial
Contract Services -PL-Investigation
Contract Services

Audit Fees

Other Services/Operating Expenses
Capital Equipment/Depreciation
Repairs & Maintenance

Legal

Accounting Services

County Courier

Shredding

Copier & Scanner

Claims Administration Services
Self-Insurance Fee

Claims Paid-WC

Claims Paid-PL

Physical Abilities Testing

Tramning

First-Aid Program

Food Service Training

Special Ed Traning

Bank Charge & WC Penalty Reimb
Cobra Premiums

Dental Insurance Premiums
Vision Insurance Premiums

Claim Development Expense

ACA Fees

Total Operating Expenditures

Net Increase/(Decrease)
from Operations

Non Operating Income/(Expense)

Interest Income

Net lncrcnsc/(l)ccrmsc) in Fair Value
Realized Gain/(Loss) on Investments
Interfund Transfer

Total Non Operating
Income /(Lixpense)

Ending Cash  §
INCT INCIEase/ (LIECrease)
in Net Position

Cash Activity Balance Percentage
07/01/2015 Change in Year 2015/2016 of
12/31/2015  Allocations Accruals to Date Budget Variance Budget
$ 2,094,297
2,285,004 S 2,094,297
1,474,609  § - % 2,962 $ 1,477,571 1§ 2,600,000 § (1,122429)  56.83 %
1,474,609 £ 2,962 1,477,571 2,600,000 1,122,429) 56.83
11,702 - 11,702 22,767 (11,065)  51.40
-- 2,743 -- 2,743 8,131 (5,388)  33.73
- 974 . 974 3,900 (2.927)  24.96
-- 169 -- 169 6,998 (6,829) 241
am 216 2 216 1,000 (784 2160
- 58 58 1,000 (942) 5.80
- 63 -- 63 1,000 (937) 6.30
-- 945 -- 945 1,500 (555)  63.00
-- 427 -- 427 700 (273)  60.97
- 91 = 91 100 ©) 91.00
- S+ - 44 150 (106) 2933
-- 2077 -- 2,177 3,072 (895  70.87
- - - e 200 (200) =
-- -- -- -- 1,250 (1,250) --
- 1,300 - 1,300 1,450 (150) 89.66
- 62 62 500 (438) 12.40
-- -- -- -- 500 (500) --
-- -- -- - 500 (500) -
7 .. . 500 (500) -
-- -- -- -- 1,500 (1,500) --
-- -- -- -- 350 (350) --
36 -- - 36 150 (114)  24.00
149 -- 149 400 (251)  37.25
1,604,679 o (213,567) 1,391,112 2,550,000 (1,158,888) 5455
1,604,864 20,970 (213,567) 1,412,267 2,607,618 (1,195,351) 5416 "
(130,255) (20,970) 216,529 65,304 (7,618) 72,922 0
12,508 -- (2,891) 9,617 17,500 (7,883) 5495
(7.,616) s g (1,616) -- (7.616) -
177 - - 177 177 --
(66,549) -- 66,549 -- - - --
(61,480) S -- 8 63,658 2,178 17,500 (15,322) 1245 %
2,093,269
67,482 | ¢ 9,882 ¢ 57,600 Yo
Unaudited - Ending Net PositSion, as of 12/31/2015 $ 2,161,779 (1 $ 2,104,179 $ 57,600
E
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Alameda County Schools Insurance Group (ACSIG)
Treasurer's Report- Statement of Net Assets
Property and Liability
As of 06/30/2015 and 12/31/2015

Audited Activity Unaudited
As of 07/01/2015 - As of
06/30/2015 12/31/2015 12/31/2015
Assets:
Current Assets
Cash with County - #44903 $ 494,959 (212,600) $ 282,359
Funds in Transit - #44903 to Morgan Stanley Investments -- -- --
Union Bank - Checking #0311 622,302 (276,500) 345,796
Union Bank - Claims Trust #1186 17,961 3951 21,912
Cash and Cash Equivalents % 1,135,222 (485,155) S 650,067
Investments Morgan Stanley - current -- -- --
Accounts Receivable 5,145 309,356 314,501
Prepaid Expense -- -- --
Interfund Receivable/ (payable) (854,442) (15,172) (869,614)
Subtotal Current Assets 285,925 (190,971) 94,954
Noncurrent Assets
Investments - Morgan Stanley mm --
Capital - Equipment,net of depreciation - - - - - -
Total Assets  $ 285,925 3 (190,971) $ 94,954
Liabilities:
Current Liabilities
Accounts Payable $ 290 S (290) S --
Prefunding deposits - - - - --
Advance Contributions -- - - --
Current Portion of claims and claim adjustment 22,741 (7,466) 15,276
Subtotal Current Liabilities 23,031 (7,756) 15,276
Noncurrent Liabilities
Unpaid elaims and claim adjustment expenses less current 18,607 (6,109) 12,497
Unallocated Loss Adjustment Fxpense (ULAL) 50,819 E 50,819
Subtotal 69,426 (6,109) 63,316
Total Liabilities § 92,457 S (13,865) $ 78,592
Net Position:
Undesignated Net Postion - Net Assets/(Deficit) 193,468 (177,106) 16,362
Designated - Capital Assets -- — - -
Total Net Position  $ 193,468 S (177,106) S 16,362
Total Liabilities and Ending Net Position  §$ 285,925 $ (190,971) $ 94,954

Keenan & Associates License No. 0451271 SETEHIT - Page 5A Client Confidential Use Ouly



Alameda County Schools Insurance Group (ACSIG)
Property and Liability
Statement of Revenucs, Expenditures and Changes in Net Fund Assets
For The Six Months Ended 12/31/2015

Cash Activity Balance Percentage
07/01/2015 Change in Year 2015/2016 of
12/31/2015 Allocations Accruals to Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/01/2015 S 193,468
Beginning Cash and Investments  § 1,135,222 S 193,468
Operating Revenue:

Premiums Paid by Members % 553,165 § -- $ 309356 % 862,521 || § 1,134265 § (271,744) T76.04 %

Total Operating Revenue 553,165 -- 309,356 862,521 1,134,265 (271,744) 76.04

Operating Expenditures:

Classified Salaries -- 8,264 -- 8,264 17,026 (8,762) 48.54
Statutory Benefits -- 2,743 -- 2,743 6,083 (3,340) 45.09
Health & Welfare -- 973 .- 973 1,950 977) 49.92
Employer Tax Expense -- 119 -- 119 5,233 (5,114) 2.27
Telephone & Internet -- 109 -- 109 500 (391) 21.71
Supplies Office -- 28 -- 28 500 (472) 5.66
Supplies - Other -- 32 -- 32 500 (468) 6.37
Eligibility Processing -- -- -- -- -- -- --
Brokerage Fees-Dental-ACSIG -- -- -- -- -- - - --
Brokerage Fees-Dental-MD -- -- -- -- -- -- --
Travel and Conferences -- 471 -- 471 750 279 62.79
Mileage s 213 - 213 350 137y 60.97
Dues & Memberships - - 45 -- 45 50 (5) 90.00
Postage & Meter -- 12 -- 12 -- 12 --
Insurance Dxpense-NCR 1,020,187 -- -- 1,020,187 1,022,015 (1,828) 99.82
Utility - Operating-Rent -- 1,088 -- 1,088 1,535 (447) 70.89
Advertising -- -- -- -- 100 (100) -

Contract Services - Actuarial -- -- -- -- 625 (625) =
Contract Services -PL-Investigation -- -- = == e - .
Contract Services - Legal -- -- = s -- .
Audit ees -- 649 -- 649 725 (76) 89.52

Other Services/Operating Expenses -- 31 -- 31 250 (219) 12.50
Capital Equipment/Depreciation -- -- -- -- 250 (250) --
Repairs & Maintenance -- -- -- -- 250 (250) --
Legal - .- s - 250 (250) =
Accounting Services -- -- -- -- 750 (750) --
County Courier -- .- -- -- 175 (175} --
Shredding -- 18 -- 18 75 (57) 24.48
Copier & Scanner -- 37 -- 37 100 (63) 37.05
(290) 2,506 18,000 (15,494) 13.92

Claims Administration Services 2,796
Self-Insurance Fee --
Claims Paid-WC -- m o et =
Claims Paid-PL 16,146 -- -- 16,146 100,000 (83,854) 16.15
Physical Abilities Testing -- L -- -- 12,500 (12,500) -
Training - -- 5 e S

First-Aid Program - s s E= e . .
FFood Service Training -- e = . . e s
Special Iid Training -- o - s S5 252 e
Bank Charge & WC Penalty Reimb -- st - s 2t = o
Cobra Premiums = 2z = - . . .
Dental Insurance Premiums e -- - . i o e

Vision Insurance Premiums -- o - 4 g g E

Claim Development Expense - - (13,575) (13,575) (50,000) 36,425 27.15
ACA Fees -- - - -- -- -- -- --
Total Operating Lixpenditures 1,039,129 14,832 (13,865) 1,040,096 1,140,542 (100,446) 91.19 %
Net Increase/(Decrease)
from Operations (485,964) (14.832) 323201 (177,575) (6.277) (171,298) _
Non Operating Income/(Expense)

Interest Income 469 -- -- 469 750 (281) 62.53
Net Increase/(Decrease) in Fair Value -- -- - - o s

Realized Gain/(Loss) on Investments -- -- -
Interfund Transfer, Other Income 340 - - (340) S - - -- i

Total Non Operating
Income/(Expense) 809 § - - S (340) 469 750 (281) 62.53 %
Ending Cash  § 650,067
Net Increase/(Decrease)
in Net Position (177,106) (5,527) (171,579) -

Unaudited - Ending Net Positign, as of 12/31/2015. $ 16,362 || 3 187,941 § 171,579
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Alameda County Schools Insurance Group (ACSIG)
Treasuret's Report- Statement of Net Assets

Operations
As of 06/30/2015 and 12/31/2015

Audited Activity Unaudited
As of 07/01/2015 - As of
06/30/2015 12/31/2015 12/31/2015
Assets:
Current Assets
Union Bank - Payroll #0176 $ 49,074 19,508 $ 68,582
Union Bank Checking Account #1521 240,408 (62,931) 177 477
Cash and Cash Equivalents 8 289,482 (43,423) $ 246,059
Investments Morgan Stanley - current =em -- --
Accounts Receivable . o v
Prepaid Expense e mim s
Interfund Receivable/ (payable) (277,498) 35,732 (241,766)
Subtotal Current Assets 11,984 (7.691) 4,293
Noncurrent Assets
Investments - Morgan Stanley -- - - -
Capital - Equipment,net of depreciation 4,147 e 4,147
4,147 s 4,147
Total Assets  $ 16,131 $ (7,691) $ 8,440
Liabilities:
Current Liabilities
Accounts Payable S 17,315 b (7,690) S 9,625
Prefunding deposits -- -- --
Advance Contributions . == s
Current Portion of claims and claim adjustment - - - - - -
Subtotal Current Liabilities 17,315 (7,690) 9,625
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current OF - - -
Subtotal Claim Liabilities = < = o
Total Liabilities S 17,315 S (7,690) S 9,625
Net Position:
Undesignated Net Postion - Net Asscts/(Deficit) (5,331) -- (5,331)
Designated - Capital Assets 4,147 5= 4,147
Total Net Position  § (1,184) § 5 $ (1,184)
Total Liabilities and Ending Net Position ~ $ 16,131 $ (7,690) $ 8,441
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Alameda County Schools Insurance Group (ACSIG)
Operations
Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Six Months Ended 12/31/2015

1) Percentage Variance calculated using cash activity, prior to al]ncmon

Keenan & Assoctates License No. 0451271

I'l 66 Page 6B

Cash Activity Balance Percentage
07/01/2015 Change in Year 2015/2016 of
12/31/2015  Allocations Accruals to Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/01/2015 S (1.184)
Beginning Cash and Investments  $ 289,482 5 1,184
Operating Revenue:
Offset to Rent - Sub Lease ) 16,838  §  (16,838) § -~ 8 -- § -~ § -- %
Total Operating Revenue 16,838 (16,838) -- -- ey g G
Operating Expenditures:
Classified Salaries 50,140 (49,583) (557) = 2 .
Statutory Benefits 20,326 (16,457) (3,869) -- - -
Health & Welfare 5,841 (5.841) . - . .
Employer Tax Expense -- -- - s . ez
Telephone & Internet 2,236 (2,161) (75) == = =
Supplies Office 1,010 (580) (430) = -- -
Supplics - Other 628 (628) -- - - e
Lligibility Processing -- o s .. e s
Brokerage Fees-Dental-ACSIG -- e e it o =N
Brokerage Fees-Dental-MD -- - i 5y Bk o
Travel and Conferences 7,404 6,614) (790) -- s -
Mileage 4,268 (4,268) = s e -
Dues & Memberships 911 911) — = i i
Postage & Meter 1,636 (1,636) i = e =
Insurance Fxpense . == i e . -
Utility - Operating-Rent 45,816 (45,816) -- it s 2
Advertising .- = = e e oz
Contract Services - Actuarial -- -- = iz 2 -
Contract Services -PL-Investigation -- e e . . .
Contract Services -- - -- . s -
Audit Fees 12,999 (12,999) - - - -
Other Services/Operating Expenses 625 (625) s i o 2o
Capital Equipment/Depreciation -- . = =5 . .
Repairs & Maintenance -- e - - . -
Legal -- -- -- -- s s
Accounting Services 4,760 (4,760) 5 == i &
County Courier _— . s 1 s .
Shredding 462 (252) (210) - - - - .
Copier & Scanner 6,039 (5,311) (728) -- s .
Claims Administration Services -- - - i st o
Self-Insurance Fee o _— e == i =3
Claims PPaid-WC -= -- = 25 - .
Claims Paid-PL -- -- - -- . -
Physical Abilities Testing -- - e i - -
Training -- -- sk e =" s
First-Aid Program -- = = == = -
Food Service Training <. -- 3= - . -
Special Ed Training -- -- - i s s
Bank Charge & WC Penalty Reimb i e i e G 2
Cobra Premiums -- - i s i 5
Dental Insurance Premiums -- = iz L - o
Insurance - Vision -- == i . . .
Claim Development Expense -- . i s - -
ACA Fees -- S o L - .
Total Operating Expenditures 165,101 (158,441) (6,659) - - - - - - -
Net Increase /(Decrease)
from Operations (148,263) 141,603 6,659 i i s e By
Non Operating Income /(Expense)
Interest Income 10 (10) -- — ety -~ -
Net Increase/(Decreasc) in Fair Value -- -- - s s = i
Realized Gain/(Loss) on Investments -- -- % -- . - .-
Interfund Transfer & YE Close 105,857 -- (105,861) . — _— —
Total Non Operating
Income/(Lxpense) 104,840 8 (10 § (105,861) -- i e .
Ending Cash § 246,059
Net Increase/(Decrease)
in Net Position $ . g o g - ceen By
Unaudited - Ending Net Position, as of 12/31/2015 $ (L,184) || $ (L,184) $ - -
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Alameda County Schools Insurance Group (ACSIG)
Schedule of Claim Liabilities for Workers' Compensation

As 0f12/31/2015
Self-Insured Program Years
Totals to
1978/1979 1984/1985 1985/1986 1986/1987 1987/1988 1988/1989 1989/1990 1990/1991 1991/1992 1992/1993 1993/1994 1994/1995 Page 7A
Paid Clarms $ 912732 3 1828378 § 2851314 § 2775345 § 2867204 § 4013190 § 2918790 § 5,536,886 § 5,149,135 § 445,113 § 3,616,962 $ 4,746,330 41,261,379
Reserves 7,160 75,973 66,320 18,016 35,440 28,238 110,059 70,829 107,960 130,360 187,738 838,093
Incurred Claims 919,892 1,828,378 2,927,287 2,841,665 2,885,220 4,048,630 2.947.028 5,646,945 5,219,964 4,153,073 3,747,322 4,934,068 42,099,472
Incurred But Not
Reported (IBNR) - - 12,713 128,335 24,780 21,370 22,972 123,055 110,036 146,927 122,678 215932 928,798
Non- Discounted
Lisnmated Ultimate
Incurred (1) 919,892 1,828,378 2,940,000 2,970,000 2,910,000 4,070,000 2.970,000 5,770,000 5,330,000 4,300,000 3,870,000 5,150,000 43,028,270
Anticipated Investment Income
(Discount) (2) (344 -- (4,237) (11,095) (2.867) (4,204) (4,046) (19.348) (15,193) (22,175) (22,520 (36,330 (142,379)
Discounted Listmated
Ulumate (1-2) 919548 1,828,378 2,933,743 2,958,905 2,907,133 4,065,796 2,965,954 5,750,652 5314807 4,277,825 3847 480 5,113,670 42,885,891
Paid Claims (912,732 (1,828.378) (2,851,314) (2,775,345 (2,867,204 (4,013,190 2,918,790) (5,536,880) (5,149,135) (4.045,113) (3,616,962) (4,746.330) (41,261,379
Remaimng
Estimated Unpard
Claim Liabilities  § 6,816 $ - 8 84429 § 183,560 § 39929 § 52,606 § 47,164 $ 213,766 3 165,672 $ 232712 3§ 230518 § 367,340 1,624,512
(1) Per Bay Actuarial Consultants actuarial study dated January 2016.
(2) Discounted at 2%, 06/30/2012, 1.5%, 06/30/2014, and 1.5%, 06/30/2015 & 06/30,/2016.
|Historical Discounted Estimated Ultimate Incurred:
As of 06/30/2006 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
As of 06/30/2007 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
As of 06/30/2008 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
As of 06/30/2009 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
As of 06/30/2010 793,059 1,889,004 2,789,731 2,944,000 2,906,506 4,017,275 2,912,254 5,524,202 5,140,647 4323930 3,718,595 5,137,560 42,096,763
As of 06/30/2011 852,621 1.886,310 2,800,604 2,899,286 2,949,183 4,029,712 2912357 5,687,163 5,154,464 4,316,645 3,706,533 5,171,358 42,366,236
As of 06/30/2012 865,386 1,891,056 2,829,735 2,939,513 2,664,915 3,978,682 2914539 5,840,572 5,219,982 4,364,052 3,687,860 5,166,611 42,362,923
As of 06/30/2013 954,963 1,828,378 2,917,252 3,003,200 2,674,593 4,009,091 2922237 5,789,363 5,200,522 4331,119 3,639,169 5,209,906 42,479,793
As of 06/30/2014 959,089 1,828,378 2,943,554 2,948,967 2,906,382 4,010,866 2,993,154 5,793,307 5,156,348 4,321,002 3,728 346 5,145,562 42,735,045
\s of 06/30/2015 959,745 1,828,378 2,944,649 2,957,392 2,916,153 4,077,607 2,993,338 5,759,425 3,259,555 4,304,405 3,847,149 5,130,367 42,978,163
As of 06/30/2016 919,548 1,828,378 2,935,743 2,958,905 2,907,133 4,065,796 2,965,954 5,750,652 5,314,807 4,277,825 3,847,480 5,113,670 42,885,891
Increase/Decrease (40,197 (8,906) 1513 (9,020) (11,811) (27,384 (8,773) 55,252 (26,580) 331 (16.697) 92,272)
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Alameda County Schools Insurance Group (ACSIG)
Schedule of Claim Liabilities for Workers' Compensation
As of 12/31/2015

Self-Insured Program Years

Totals From Totals To
Page 7 1995/1996 1996/1997 1997/1998 1998,/1999 1999/2000 2000/2001 2001/2002 Page 7B

Paid Claims 41,261,379 5289231 § 6,962,954 % 6,726,236 § 8,927,863 § 7,239,725 % 10,609,142 § 11,551,113 98,567,643
Reserves 838,093 170,566 365,657 659,792 1,672,597 1,110,358 759,374 913,492 6,489,929
Incurred Claims 42,099,472 5,459,797 7,328,611 7,386,028 10,600,460 8,350,083 11,368,516 12,464,605 105,057,572
Incurred But Not

Reported (IBNR) 928,798 180,203 291,389 383,972 659,540 459,917 521,484 665,395 4,090,698
Non- Discounted

Fstimated Ultimate

Incurred (1) 43,028,270 5,640,000 7,620,000 7,770,000 11,260,000 8,810,000 11,890,000 13,130,000 109,148,270
Anticipated Investment Income

(Discount) (2) (142,379) (33,323) (66,362) (110,639) (254,203) (169,590) (138,333) (175,256) (1,090,085)
Discounted Iistimated
Ultimate (1-2) 42,885,891 5,606,677 7,553,638 7,659,361 11,005,797 8,640,410 11,751,667 12,954,744 108,058,185
Paid Claims (41,261,379) (5,289,231) (6,962,954) (6,726,236G) (8,927,863) (7,239,725) (10,609,142) (11,551,113) (98,567,643)
Remaining

Estimated Unpaid

Claim Liabilities 1,624,512 317,446 $ 590,684 933,125 2,077,934 § 1,400,685 § 1,142,525 § 1,403,631 9,490,542
(D) Per Bay Actuarial Consultants actuarial study dated January 2016.
(2) Discounted at 2%, 06/30/2012, 1.5%, 06/30/2014, and 1.5%, 06/30/2015 & 06,/30/2016.
Historical Discounted Estimated Ultimate Incurred:
As of 06/30/2006 N/A N/A N/A N/A N/A 6,333,000 8,381,000 7,897,000 N/A
As of 06/30/2007 N/A N/A N/A N/A N/A 6,651,000 9,924,000 9,258,000 N/A
As of 06/30/2008 N/A N/A N/A N/A N/A 7,464,000 11,199,000 10,319,000 N/A
As of 06/30/2009 N/A N/A N/A N/A N/A 7,691,266 12,739,081 11,713,580 N/A
As of 06/30/2010 42,096,763 5,727,741 7,172,192 6,843,071 10,750,070 7,983,737 13,184,486 12,525,480 106,283,540
As of 06/30/2011 42,366,236 5,721,425 7,145,019 7,440,306 11,250,829 8,670,787 13,295,238 12,326,440 108,216,280
As of 06/30/2012 42,362,923 5,641,456 7,470,783 7,427,596 11,162,085 8,724,801 11,904,345 13,678,790 108,372,779
As of 06/30/2013 42,479,793 5,833,514 7,743,609 7,798,325 11,018,070 9,598,230 12,098,931 13,618,383 110,188,855
As of 06/30/2014 42,735,045 5,738,160 7,577,599 7,714,653 11,132,297 8,733,944 11,771,811 13,128,192 108,531,701
As of 06/30/2015 42,978,163 5,752,631 7,584,812 7,808,635 10,993,497 8,806,657 11,818,771 13,083,683 108,826,849
As of 06/30/2016 42,885,891 5,606,677 7,553,638 7,659,361 11,005,797 8,640,410 11,751,667 12,954,744 108,058,185
Increase/Decrease (92,272) (145,954) (31,174 (149,274) 12,300 (166,247) (67,104) (128,939 (768,664)
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Alameda County Schools Insurance Group (ACSIG)
Schedule of Claim Liabilities for Workets' Compensation

As of 12/31/2015

Self-Insured Program Years Activity
Totals From As of 12/31/2015 As of 06/30/2015 07/01/2015 -
Page 7TA 2002/2003 2003/2004 2004/2005 2005/2006 2006/2007 2007/2008 2008/2009 Totals Totals 12/31/2015
Pad Claims 5 98,567,643 § 9,800,963 $ 5,791,178 § 5,373,977 S 8,357,675 $% 7,911,078 S 8,233,830 § 8,281,431 ¥ 152,317,775 $ 151,276,470 % 1,041,305
Reserves 6,489,929 207,436 558,435 276,568 1,105,290 878,162 721,522 558,619 10,795,961 11,505,010 (709,049)
Incurred Claims 105,057,572 10,008,399 6,349,613 5,650,545 9,462,965 8,789,240 8,955,352 8,840,050 163,113,736 162,781,480) 332,256
Incurred But Not
Reported (IBNR) 4,090,698 621,601 660,387 699,455 1,187,035 630,760 884,648 1,499,950 10,274,534 12,892,368 (2,617,834)
Non- Discounted
Estimated Ultimate
Incurred (1) 109,148,270 10,630,000 7,010,000 6,350,000 10,650,000 2,420,000 9,840,000 10,340,000 173,388,270 175,673,848 2,285,578)
Anticipated Investment Income
(Discount) (2) (1,090,085) (100,313) (152,353) (128,835) (304,879) (203,704) (212,014) (269,673) (2,461,856) (3,037,860) 576,004
Discounted Estimated
Ultimate (1-2) 108,058,185 10,529,687 6,857,647 6,221,165 10,345,121 9,216,296 9,627,986 10,070,327 170,926,414 172,635,988 (1,709,574)
Paid Claims (98,567,643) (9,800,963) (5,791,178) (5,373,977) (8,357,675) (7,911,078) (8,233,830) (8,281,431) (152,317,775) (151,276,470) (1,041,305)
Remaining
Estimated Unpaid
Claim Liabilities § 9,490,542 § 728,724 § 1,066,469  § 847,188 § 1,987,446 S 1,305,218 § 1,394,156 § 1,788,896 S 18,608,639 $ 21,359,518 § (2,750,879),
(1) Per Bay Actuarial Consultants actuarial study dated January 2016. Estimated Current Portion /Short-Term Liability (1) (1,792,000
(2) Discounted at 2%, 06/30/2012, 1.5%, 06/30/2014, and 1.5%, 06/30/2015 & 06/30/2016. Iistimated Non-Current portion of Claim Liabilities $ 16,816,639
Historical Discounted Estimated Ultimate Incurred: Claim Development Lixpense
As of 06/30/2006 N/A 6,787,000 4,378,000 2,665,000 1,943,000 - - o N/A| | Claim Liabilinies  $  (2,750,879)
As of 06/30/2007 N/A 7,677,000 5,299,000 3,502,000 3,727,000 3,498,000 = N/A and ULALL 83,000
As of 06/30/2008 N/A 8,867,000 5,704,000 4,776,000 6,673,000 6,867,000 6,117,000 -- N/A Decrease  § 2,667,879
As of 06/30/2009 N/A 9,952,286 6,342,724 5,888,070 8,380,255 9,209,624 10,474,925 8,012,622 N/A
As of 06/30/2010 106,283 ,54() 9,857,770 7,326,142 6,233,943 8,159,431 9,705,395 11,525,318 10,768,305 169,859,844
As of 06/30/2011 108,216,280 9,806,352 7,347,756 6,873,035 9,276,212 9,956,828 10,929,748 10,770,204 173,176,415
As of 06/30/2012 108,372,779 11,103,705 7,180,516 6,779,730 9,113,232 10,061,847 10,833,352 11,378,258 174,823,419
As of 06/30/2013 110,188,855 10,710,077 7,136,860 6,043,782 8,435,497 9,522,890 10,141,142 10,501,500 172,680,603
As of 06/30/2014 108,531,701 10,454,102 6,798,117 6,067,506 10,203,448 9,772,238 10,362,281 10,585,137 172,774,530
As of 06/30/2015 108,826,849 10,457,705 6,920,842 6,214,866 10,347,509 9,539,023 9,859,233 10,469,961 172,635,988
As of 06/30/2016 108,058,185 10,529,687 6,857,647 6,221,165 10,345,121 9,216,296 9,627,986 10,070,327 170,926,414
Increase/Decrease (768,664) 71,982 (63,195) 6,299 (2,388) (322,727) (231,247) (399,634) (1,709,574)
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Alameda County Schools Insurance Group (ACSIG)
Schedule of Claim Liabilities for Property Liability

As of 12/31/2015

Self-Insured Program Years Activity
As of
As of 06/30/201
12/31/2015 5 07/01/2015 -
2008/2009 2009/2010 2010/2011 2011/2012 2012/2013 2013/2014 2014/2015 2015/2016 09/30/2015
Paid Claims § 117,507  § 48,738  § 33,141 96,543 $ 125,045  § 20,000 § -- 8 6,681 S 447,655 |§ 429045 § 18,610
Reserves . - . won . - s i 2 11,929 (11,929)
Incurred Claims 117,507 48,738 33,141 96,543 125,045 20,000 - - 6,681 447,655 440,974 6,681
Incurred But Not
Reported (IBNR) - - 0 - - (0) 1,517 863 2,843 23,319 28,542 35,223 (6,681)
Non- Discounted
Estimated Ultimate
Incurred (1) 117,507 4 48738 (4 33,141 96,543  (4) 126,562 (3) 20,863 2,843 30,000 476,197 476,197 --
Anticipated Investment Income
(Discount) (2) -- e -- - - 7 24) (80) (657) (768) (5,803) 5,035
Discounted Estimated
Ultimate (1-2) 117,507 48,738 33,141 96,543 126,555 20,839 2,763 29,343 475,429 470,394 5,035
Paid Claims (117,507) (48,738) (33,141) (96,543) (125,045) (20,000 - - (6,681) (447,655) (429,045) (18,610)
Remaining
Lstimated Unpaid
Claim Liabilities $ =iz $ -~ $ - - --__ § 1,510 § 839 § 2763 § 22662 $ 27,1714 % 41,349 S (13,575)
Listimated Current Portion /Short-Term Liability (1), paid claims factor of .65 (15,276)
Estimated Non-Current portion of Claim Liabilities 8 12,498
(1) Per Bay Actuarial Consultants actuarial study dated May 2015. l Claim Development Expense
(2) Discounted at .5%. Claim Liabilities  $ (13,575)
(3) Adjusted for negative IBNR (4) Ultimate adjusted for deductible, not shown on the Acuarial Report. and ULAE --
Historical Estimated Ultimate Incurred: Increase  § (13,575),
As of 06/30/2011 117,441 63,001 80,193 -- -- -- -- - 260,635
As of 06/30/2012 117,441 63,001 80,193 77,802 _— -- -- -- 338,437
As of 06/30/2013 117,507 49,777 62,638 115,793 108,539 =i -- -- 454,254
As of 06/30/2014 117,507 49,777 37,638 100,792 148,539 111,900 -- -- 566,153
As of 06/30/2015 117,507 48,738 33,141 96,543 126,562 20,863 32,843 -- 566,153
As of 06/30/2016 117,507 48,738 33,141 96,543 126,562 20,863 2,843 30,000 446,197
Increase /Decrease -- - - -- -- - - -- (30,000) 30,000 -

Keenan & Associates License No. 0451271

SETECB4 Page 8

Client Confidential Use Only



Local Agency Investment Fund
P.O. Box 942809

Sacramento, CA 94209-0001
(916) 653-3001 ¢

ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
RISK MANAGER

P.O. BOX 2487
DUBLIN, CA 94568

Effective Transaction Tran Confirm

www.treasurer.ca.gov/pmia-laif/laif.as
December 01, 2015

PMIA Average Monthly Yields

Tran Type Definitions

Account Number:
35-01-001

October 2015 Statement

Date Date Type Number Authorized Caller Amount
10/15/2015 10/14/2015 QRD 1482233 SYSTEM 2,534.43
Account Summary
Total Deposit: 2,53443  Beginning Balance: 3,147,714.82
Total Withdrawal: 0.00 Ending Balance: 3,150,249.25
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Local Agency Investment Fund

P.O. Box 942809 . S
Sacramento, CA 94209-0001 www.treasurer.ca.gov/pmia-laif/laif.asp

(916) 653-3001 ¢ December 01, 2015
ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

RISK MANAGER PMIA Average Monthly Yields

P.0. BOX 2487

DUBLIN, CA 94568 Account Number:
35-01-001

Tran Type Definitions November 2015 Statement

Account Summary
Total Deposit: 0.00 Beginning Balance: 3,150,249.25
Total Withdrawal: 0.00 Ending Balance: 3,150,249.25
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Local Agency Investment Fund

P.O. Box 942809

Sacramento, CA 94209-0001

(916) 653-3001 &

www.treasurer.ca.gov/pmia-laif/laif.asp

ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

RISK MANAGER
P.O. BOX 2487
DUBLIN, CA 94568

Account Summary
Total Deposit:

Total Withdrawal:

PMIA Average Monthly Yields

Account Number:
35-01-001

Tran Type Definitions December 20135 Statement

0.00 Beginning Balance: 3,150,249.25

0.00 Ending Balance: 3,150,249.25

67
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PMIA Performance Report

Average

Quarter to Maturity

Date Daily Yield* | Date Yield (in days)
02/04/16 0.46 0.45 165
02/05/16 0.46 0.45 166
02/06/16 0.46 0.45 166
02/07/16 0.46 0.45 166
02/08/16 0.46 0.45 164
02/09/16 0.46 0.45 163
02/10/16 0.46 0.45 162
02/11/16 0.46 0.45 161
02/12/16 0.47 0.45 162
02/13/16 0.47 0.45 162
02/14/16 0.47 0.45 162
02/15/16 0.47 0.45 162
02/16/16 0.47 0.45 158
02/17/16 0.47 0.45 161

*Daily vield does not reflect capital gains or losses

Certificates of
Deposit/Bank
Notes
17.43%

8
F-tigyoret

LAIF Performance Report
Quarter Ending 12/31/15

Apportionment Rate:  0.37%
Earnings Ratio:  0.00001006140492611
Fair Value Factor:  0.999186963
Daily:  0.43%
Quarter to Date:  0.38%
Average Life: 179

PMIA Average Monthly
Effective Yields

JAN 2016 0.446%
DEC2015 0.400%
NOV 2015 0.374%

Pooled Money Investment Account
Portfolio Composition

Time Deposits

8.65%

Agencies
14.06%

1/131/16
$65.3 billion

Commercial
Paper
6.78%

68
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Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Full Board
FROM: Kimberly Dennis
DATE: May 26, 2016
SUBJECT: 2015/2016 Second Quarter Investment Report

In an effort to improve ACSIG’s interest earnings, the Executive Committee
amended its investment policy and selected Morgan Stanley Smith Barney as its
investment advisor effective July 1, 2010. 2010-2011 was the first full year that ACSIG
invested funds outside of the Alameda County Treasurer. | am pleased to say, although
returns were low due to market conditions, the portfolio has yielded nearly $1 million in
revenue.

Enclosed is ACSIG’s second quarterly investment report. Cary Allison from
Morgan Stanley Wealth Management reviewed this report at the meeting and

addressed this item and outline the current investment strategy. The Executive Committee
recommended approval of this contract at its March 3, 2016 meeting.
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Morgan Stanley

January 8, 2016

Kimberly Dennis, Executive Director

Wealth Management
1478 Stone Point Dr Swite 500
Raoseville, CA 95661

tel 916 797 7742 or 888 335 6370
tax 916 797 7750

ACSIG — Alameda County Schools Insurance Group

PO Box 2487
Dublin, CA 94568-0710

Dear Board:

Please find attached your most recent portfolio summary. | certify that your portfolio is in compliance with
California government code sections 53600 and 53601 as well as your current investment policy statement

as of the date of this report.

Investment Summary Dollar Weighted Return % (Net of fees)

Date of Report

Inception date

Beginning Total Value

Net Contributions/Withdrawals
Investment Earnings

Total Ending Value

Current Quarter

Year to Date

Since Inception (annualized % per year)

12/31/15
07/12/10
$9,999,850.00
$5,033,025.75
$893,207.66
$15,926,083.41
-0.52%

0.87%

1.16%

Time Weighted Return % by Period (Net of fees)

Last 3 Years (annualized % per year)

Last 5 Years (annualized % per year)

Since Inception (annualized % per year)
Year 2015

Year 2014

Year 2013

Year 2012

Year 2011

Year 2010 (partial year)

Corporate bonds as percentage of portfolio

0.62%
1.24%
1.18%
0.87%
1.01%
-0.03%
2.44%
1.91%
0.29%
29.12%

More details on the portfolio summary are attached. Please contact me with any questions.

Sincerely,

Cary M. Allison, CIMA”

Senior Institutional Consultant
www.morganstanley.com
cary.allison@morganstanley.com

© 2012 Morgan Stanley Smith Barney LLC. Member SIPC.

Page 1 0f 18
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WEALTH MANAGEMENT Morgan Stanley

Fixed Income Report
Prepared on January 08, 2016
A A R T B Y T A T R SR )

Prepared For: ACSIG - Alameda County Schools Ins Group Cary Allison
Financial Advisor
Account No. 171-041349 Senior Vice President

Tel: +1 916 797-7742
Cary.Allison@morganstanley.com
http://www.morganstanleyfa.com/cary.allison

ALAMEDA COUNTY SCHOOLS INS GROUP

ATTENTION: KIMBERLY DENNIS Your Branch:
P O BOX 2487 1478 STONE POINT DR SUITE 500
DUBLIN CA 94568-0710 ROSEVILLE, CA 95661
Please review the disclosures and definitions at the end of this Document. Page 2 of 18

age 1of 17
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WEALTH MANAGEMENT

Morgan Stanley

Account No. 171-041349 Prepared on January 08, 2016 |Reporting Currency: USD

TABLE OF CONTENTS

Account(s) Included In This Report 3
Investment Summary Dollar Weighted Returns - Advisory Assets Only 4
Time Weighted Performance Summary - Advisory Assets Only 5
Time Weighted Performance By Period - Advisory Assets Only 6
Risk Vs. Return - Advisory Assets Only 7
Fixed Income & Preferreds Quality, Maturity And Asset Allocation 8
Positions: Fixed Income Detail 9
Disclosures 14
Various sub-sections of this Document may not contain information on all accounts/positions covered in this Document Page 3 of 18
CONTENTS Page 2 of 17
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WEALTH MANAGEMENT

Morgan Stanley
ACCOUNT(S) INCLUDED IN THIS REPORT

Account No. 171-041349

Reporting Currency: USD

ACCOUNT(S) DETAIL

Account Name and Address Account Type/Manager Name Advisory/Brokerage Account Number Date Opened Date Closed

Alameda County Schools Ins Group Western Asset - Gov Sec Mgmt 3 year CES Advisory 171-041349 04/27/10
P O Box 2487 DUBLIN

All content within this Document applies to the accounts listed above or a subset thereof, unless otherwise indicated

Page 4 of 18
ACCOUNT( LUDED IN THIS REPORT

Yage 3of 17
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WEALTH MANAGEMENT Morgan Stanley
INVESTMENT SUMMARY DOLLAR WEIGHTED RETURNS - ADVISORY ASSETS ONLY

Account No. 171-041349 As of December 31, 2015 |Reporting Currency: USD
CHANGE IN VALUE AND RETURN % (NET OF FEES) TOTAL VALUE VS. NET INVESTED CAPITAL
Quarter to Date Year to Date  Performance Inception
09/30/15-12/31/15  12/31/14-12/31/15  07/12/10-12/31/15 $16,000,000 prossse: HiopEppesaD
Beginning Total Value $16,009,547.07 $15,789,357.87 $9,999,850.00 614000000 $15,032,875.75
Net Contributions/Withdrawals 0.00 0.00  5,033,025.75 s
Investment Earnings -83,463.67 136,725.54 893,207.66 $12,000,000

Ending Total Value $15,926,083.41 $15,926,083.41  $15,926,083.41
DOLLAR WEIGHTED RATE OF RETURN
Return % (Net of Fees) -0.52% 0.87% - 116% $8,000.000

$10,000,000

$6,000,000

$4,000,000

$2,000,000 -~

$0
SIP 2010 2011 2012 2013 2014 2015

- Total Value - Net Invested Capital
Does not include Performance Ineligible Assets. Does not include Performance Ineligible Assets.

ASSET ALLOCATION INCOME SUMMARY

Year To Date  Projected Remaining Year Projected Next 12
(Until 12/31) Months
01/01/16-01/07/16 01/08/16-12/31/16 02/01/16-01/31/17
INCOME BY ASSET CLASS

Cash $0.00 $0.00 -
Fixed Income & Preferreds 0.00 275,804.00 275,804.00
Total Income $0.00 $275,804.00  $275,804.00

INCOME BY TAX CATEGORY
Taxable 0.00 275,804.00 275,804.00

ShOl’t Term Fixed lncome o i e e ) o

100.0% Non Taxable 0.00 o : =
Tax Deferred 0.00 - -
Total Income $0.00 $275,804.00 $275,804.00

Income Summary does not include income from external assets.

Inception dates for advisory account(s) reflect the most recent advisory program or discretion change. Page 5 of 18

INVESTME!  VIMARY 1ge 4 of 17
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WEALTH MANAGEMENT

TIME WEIGHTED PERFORMANCE SUMMARY - ADVISORY ASSETS ONLY

Morgan Stanley

Account No. 171-041349

As of December 31, 2015 |Reporting Currency: USD

RETURN % (NET OF FEES) VS. BENCHMARKS

2.0%
1.6%
1.2%
0.8%
0.4%
0.0%
-0.4%

-0.8%

nginning Total Value

Net Contributions/Withdrawals
Investment Earnings

Ending Total Value

_ $15,926,083.4

Month to Date
11/30/15 - 12/31/15

. 315,952,06062
—000
25,977.22

Quarter to Date
09/30/15 - 12/31/15

$16,009,547.07  $15789,357.87
e 300000
_83,463.67 = 136,725.54

$15,926

83.41

Year to Date
12/31/14 - 12/31/15

Last 3 Years
12/31/12 - 12/31/15

Last 5 Years
12/31/10 - 12/31/15

L320,00090010 S10028 89607
_ 3287575
S __292,243.56
 $15926,083.41  $15926,083.41  $15,926,083.41

el 0:09

1L T LI

Performance Inception
Month End

07/31/10 - 12/31/15

gole s e
R .

867,691.28

 $15,926,083.41

Performance Inception
07/12/10 - 12/31/15

_9,998,830.00
__5,083,025.75
8293,207.66

 $15,926,083.41

BReturn % (Net of Fees) .. %1 052 087 062 il . 115 . L8
W5C Gov1-3¥r — L. 04 05 0983 073 072 078
WBC Gov/Cr 1-5 yr : = . 022 057 0% 068  ler 153 __1.66
MCiti CD 6 Month 00 007 Q27 %27 034 035 036
Inception dates for advisory account(s) reflect the most recent advisory program or discretion change.
The investment returns shown on this page are time-weighted measurements which exclude the effect of the timing and amount of your contributions and withdrawals. Page 6 of 18
age 5of 17

PERFORM/
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WEALTH MANAGEMENT

TIME WEIGHTED PERFORMANCE BY PERIOD - ADVISORY ASSETS ONLY

Account No. 171-041349

Morgan Stanley

As of December 31, 2015|Reporting Currency: USD

RETURN % (NET OF FEES) VS. BENCHMARKS

From 07/12/10 - 12/31/15

Beginning Total Net Contributions/ Investment Earnings Ending Total Period Returns%
Perind s W Valle  porfolic BCGov1-3  BCGovCr  CitiCD 6
(Net of Fees) Yr 1-5yr Month
2015 $15,789,357.87 $0.00 $136,725.54 $15,926,083.41 0.87% 0.57% 0.97% 0.27%
4QTR 16,009,547.07 0.00 -83,463.67 15,926,083.41 -0.52 -0.43 -0.57 0.07
December 15,952,060.62 0.00 -25,977.22 15,926,083.41 -0.16 -0.10 -0.22 0.02
November 15,988,471.83 0.00 -36,411.21 15,952,060.62 -0.23 -0.24 -0.23 0.02
October 16,009,547.07 0.00 -21,075.24 15,988,471.83 -0.13 -0.09 -0.12 0.02
3QTR 15,915,884.25 0.00 93,662.82 16,009,547.07 0.59 0.32 0.60 0.07
September 15,932,203.51 0.00 77,343.56 16,009,547.07 0.49 0.30 0.47 0.02
August 15,933,478.21 0.00 -1,274.70 15,932,203.51 -0.01 -0.04 -0.05 0.02
July 15,915,884.25 0.00 17,593.97 15,933,478.21 0.11 0.06 0.18 0.02
2QIR 15,924,833.29 0.00 -8,949.04 15,915,884.25 -0.06 0.15 -0.02 0.07
June 15,934,895.12 0.00 -19,010.88 15,915,884.25 -0.12 0.02 -0.18 0.02
May 15,925,173.22 0.00 9,721.90 15,934,895.12 0.06 0.07 0.09 0.02
April 15,924,833.29 0.00 339.93 15,925,173.22 0.00 0.05 0.07 0.02
1QTR 15,789,357.87 0.00 135,475.42 15,924,833.29 0.86 0.54 0.96 0.07
March 15,864,378.70 0.00 60,454.59 15,924,833.29 0.38 0.24 0.39 0.02
February 15,912,423.28 0.00 -48,044.58 15,864,378.70 -0.30 -0.22 -0.38 0.02
January 15,789,357.87 0.00 123,065.42 15,912,423.28 0.78 0.52 0.96 0.02
2014 $15,597,806.94 $32,875.75 $158,675.18 $15,789,357.87 1.01% 0.64% 1.42% 0.27%
2013 $15,600,964.10 $0.00 -$3,157.16 $15,597,806.94 -0.03% 0.37% 0.28% 0.27%
2012 $15,229,289.11 $0.00 $371,674.99 $15,600,964.10 2.44% 0.51% 2.24% 0.49%
2011 $10,028,996.97 $5,000,000.00 $200,292.14 $15,229,289.11 1.91% 1.56% 3.14% 0.39%
2010 Performance Inception: 07/12/10 $9,999,850.00 $150.00 $28,996.97 $10,028,996.97 0.29% 0.53% 1.03% 0.25%
Inception dates for advisory account(s) reflect the most recent advisory program or discretion change.
The investment returns shown on this page are time-weighted measurements which exclude the effect of the timing and amount of your contributions and withdrawals. Page 7 of 18
PERFORM age 6of 17
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WEALTH MANAGEMENT

RISK VS. RETURN - ADVISORY ASSETS ONLY

Morgan Stanley

Account No. 171-041349

As of December 31, 2015 lReporting Currency: USD

RETURN % (NET OF FEES) AND VOLATILITY VS. BENCHMARKS

Annualized Return (%)

2.50

Lower Risk
Higher Return
1.88
1.25
0.63
fad
Lower Risk
Lower Return
0.00 " -
0.00
@ Portfolio

MBCGov1-3Vr
MBC Gov/Cr 1-5 yr
Bciti cD 6 Month

0.55

1.10

Standard Deviation (%)

Inception dates for advisory account(s) reflect the most recent advisory program or discretion change.

The investment returns shown on this page are time-weighted measurements which exclude the effect of the timing and amount of your contributions and withdrawals.

1.65

Return % (Net of Fees)
07/31/10-12/31/15

W N—
153

idn

Higher Risk
Higher Return

Higher Risk
Lower Return

2.20

Standard Deviation
07/31/10-12/31/15 (%)

. 1.07%
O
L2z
_ 003

Page 8 of 18

PERFORM
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WEALTH MANAGEMENT

FIXED INCOME & PREFERREDS QUALITY, MATURITY AND ASSET ALLOCATION

Morgan Stanley

Account No. 171-041349

As of December 31, 2015[Reporting Currency: USD

FIXED INCOME AND PREFERREDS QUALITY ANALYSIS

A3

7.5%\

Ultra Short Term F.1.
4.4%\

FIXED INCOME AND PREFERREDS ASSET ALLOCATION

AA3
1.0% US Fixed Income Taxable
AA2 35.8%
3.0%
AAl
3.0% ~~__Short Term Fixed Income
59.8%
MATURITY SCHEDULE
w 15
Z 12
o &
&
E 6
=
3
0
<¥rl yri Yr2 Yr3 Yra Yrs Yré Yr7 Yr8 Yro yr 10 Yril1 Yri2 Yr 13 Yr14 Yris Yr 16 Yr17 Yr18 Yri19 Yr20  >Yr20
Number of Total Value % of
Issues 12/31/15 Fixed Income & Preferreds
Less than 1 yr o - 4 - ) $698,684.47 - 4.4%
15yrs e 15,127,633.24 956
6-10 yrs ) B 0 0.00 0.0
11-15yrs L 000 0.0
16-20 yrs - 0 ) ~ 0.00 0.0
More than 20yrs 0 B 0.00 - 00
Others 0 0.00 0.0
Total Fixed Income & Preferreds 46 $15,826,317.71 100.0%
Others includes securities without maturities, such as mutual funds. These securities are not included on the chart. Page 9 of 18
ASSET ALL ON age 8of 17
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WEALTH MANAGEMENT

POSITIONS: FIXED INCOME DETAIL

Morgan Stanley

Account No. 171-041349

As of December 31, 2015|Reporting Currency: USD

CORPORATE FIXED INCOME

Original Cost / Current Market Value / Unrealized Current Yield / % of

Security Description Adjusted Cost Face Value Price Total Value Gain/Loss Yield on Cost  Fixed Income

AMERICAN EXPRESS CREDIT $157,421.10 $155,000.00 $100.02 $155,027.90 -$2,023.84 2.24% 0.99%

$157,051.74 $156,345.40 2.21%

Cusip: 0258MODP1, Moody's Rating: A2, S & P Rating: A-, Maturity Date: 8/15/2019, Coupon: 2.250, Accrued Interest: $1317.500

ANHEUSER-BUSCH INBEV WOR 156,970.32 156,000.00 99.67 155,480.52 -967.73 1.37 0.99
156,448.25 156,469.60 1.36

Cusip: 03523TBN7, Moody's Rating: A2, S & P Rating: A-, Maturity Date: 7/15/2017, Coupon: 1.375, Accrued Interest: $989.082

APPLE INC 158,291.98 161,000.00 98.33 158,311.30 19.32 1.57 1.01
158,291.98 159,295.64 1.57

Cusip: 037833AX8, Moody's Rating: AAI, S & P Rating: AA+, Maturity Date: 2/7/2020, Coupon: 1.550, Accrued Interest: $984.335

BANK OF NEW YORK MELLON 158,589.34 158,000.00 100.47 158,734.70 196.40 2.09 1.01
158,538.30 160,264.67 2.09

Cusip: 06406HCP2, Moody's Rating: Al, S & P Rating: A, Maturity Date: 1/15/2019, Coupon: 2.100, Call Date: 12/15/2018, Call Price: 100.000, Accrued Interest: $1529.966

BANK OF NOVA SCOTIA 155,230.95 155,000.00 99.94 154,908.55 -165.83 1.10 0.98
155,074.38 154,993.80 1.10

Cusip: 064159DA1, Moody's Rating: AA2, S & P Rating: A+, Maturity Date: 12/13/2016, Coupon: 1.100, Accrued Interest: $85.250

BB&T CORPORATION 153,494.52 151,000.00 100.77 152,164.21 514.33 2.13 0.97
151,649.88 153,057.00 2.14

Cusip: 056531FAK9, Moody's Rating: A2, S & P Rating: A-, Maturity Date: 3/22/2017, Coupon: 2.150, Call Date: 2/22/2017, Call Price: 100.000, Accrued Interest: $892.788

BERKSHIRE HATHAWAY INC 158,767.82 157,000.00 100.61 157,959.27 -660.77 2.08 1.01
158,620.04 159,213.96 2.07

Cusip: 084670BL1, Moody's Rating: AA2, S & P Rating: AA, Maturity Date: 8/14/2019, Coupon: 2.100, Accrued Interest: $1254.691

BNP PARIBAS 156,121.68 156,000.00 100.39 156,608.40 527.76 2.44 1.00
156,080.64 157,712.53 2.45

Cusip: 05574LXH6, Moody's Rating: Al, S & P Rating: A+, Maturity Date: 3/17/2019, Coupon: 2.450, Accrued Interest: $1104.132

BOEING CAPITAL CORPORATION 79,472.44 76,000.00 103.13 78,380.32 -859.00 2.81 0.50

79,239.32 79,212.94 2.78

Cusip: 097014AM6, Moody's Rating: A2, S & P Rating: A, Maturity Date: 8/15/2018, Coupon: 2.900, Call Date: 7/15/2018, Call Price: 100.000, Accrued Interest: $832.622

CISCO SYSTEMS INC 159,178.08 159,000.00 100.95 160,508.91 1,348.62 2.42 1.02
159,160.29 160,682.04 2.44

Cusip: 17275RAX0, Moody's Rating: A1, S & P Rating: AA-, Maturity Date: 6/15/2020, Coupon: 2.450, Accrued Interest: $173.132

COMCAST CORP 156,366.66 139,000.00 111.73 155,308.87 797.73 4.60 1.00
154,511.14 157,695.04 4.62

Cusip: 20030NBA8, Moody's Rating: A3, S & P Rating: A-, Maturity Date: 3/1/2020, Coupon: 5.150, Accrued Interest: $2386.166

DUKE ENERGY CAROLINAS 155,699.68 152,000.00 100.55 152,837.52 -491.88 1.74 0.97
153,329.40 152,955.74 1.73

Unrealized Gain/Loss value does not reflect interest and dividend accruals. Page 10 of 18
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WEALTH MANAGEMENT Morgan Stanley
POSITIONS: FIXED INCOME DETAIL

Account No. 171-041349 As of December 31, 2015 |Reporting Currency: USD

CORPORATE FIXED INCOME (CONTINUED)

Original Cost / Current Market Value / Unrealized Current Yield / % of
Security Description Adjusted Cost Face Value Price Total Value Gain/Loss Yield on Cost  Fixed Income

Cusip: 26442CALS8, Moody's Rating: AA2, S & P Rating: A, Maturity Date: 12/15/2016, Coupon: 1.750, Accrued Interest: $118.221

GENERAL ELECTRIC CAPITAL CORP 155,608.50 150,000.00 101.23 151,840.50 163.33 2.27 0.96
151,677.17 152,453.83 2:27

Cusip: 36962G5W0, Moody's Rating: AI, S & P Rating: AA+, Maturity Date: 4/27/2017, Coupon: 2.300, Accrued Interest: $613.332

GILEAD SCIENCES INC 159,497.84 158,000.00 100.44 158,687.30 -777.65 1.84 1.01
159,464.95 159,556.08 1.83

Cusip: 375558BE2, Moody's Rating: A3, S & P Rating: A-, Maturity Date: 9/4/2018, Coupon: 1.850, Accrued Interest: $868.780

HOME DEPOT INC 158,093.80 155,000.00 100.70 156,086.55 -1,512.61 1.98 0.99
157,599.16 156,224.33 1.96

Cusip: 437076BE1, Moody's Rating: A2, S & P Rating: A, Maturity Date: 6/15/2019, Coupon: 2.000, Call Date: 5/15/2019, Call Price: 100.000, Accrued Interest: $137.776

INTEL CORP 79,932.20 79,000.00 101.14 79,903.76 21.43 2.42 0.51

79,882.33 80,720.97 2.42
Cusip: 458140AQ3, Moody's Rating: Al, S & P Rating: A+, Maturity Date: 7/29/2020, Coupon: 2.450, Accrued Interest: $817.211
JOHN DEERE CAPITAL CORP 80,480.46 79,000.00 100.43 79,342.07 -1,059.03 2.24 0.50
80,401.10 79,707.45 2:21

Cusip: 24422ERR2, Moody's Rating: A2, S & P Rating: A, Maturity Date: 4/17/2019, Coupon: 2.250, Accrued Interest: $365.375

JP MORGAN CHASE & CO 156,715.85 155,000.00 100.21 155,319.30 -585.04 1.21 0.98
155,904.34 155,665.95 1.21

Cusip: 46625HJF8, Moody's Rating: A3, S & P Rating: A-, Maturity Date: 1/25/2018, Coupon: 1.220, Accrued Interest: $346.654

MERCK & CO INC 156,048.70 158,000.00 99.77 157,628.70 1,580.00 1.30 1.00
156,048.70 157,874.04 1.31

Cusip: 58333YAGO, Moody's Rating: Al, S & P Rating: AA, Maturity Date: 5/18/2018, Coupon: 1.300, Accrued Interest: $245.338

MICROSOFT CORP 157,010.91 159,000.00 99.63 158,414.88 1,403.97 0.87 1.00
157,010.91 158,592.65 0.88

Cusip: 594918APS, Moody's Rating: AAA, S & P Rating: AAA, Maturity Date: 11/15/2017, Coupon: 0.875, Accrued Interest: $177.770

OCCIDENTAL PETROLEUM CORP 158,906.92 158,000.00 100.20 158,316.00 -544.30 1.74 1.01
158,860.30 159,360.56 1.73

Cusip: 6745939CBS, Moody's Rating: A2, S & P Rating: A, Maturity Date: 2/15/2017, Coupon: 1.750, Accrued Interest: $1044.555

ORACLE CORP 156,650.34 154,000.00 101.54 156,377.76 503.02 2.33 1.00
155,874.74 158,064.27 2.34

Cusip: 68389XAQ8, Moody's Rating: A1, S & P Rating: AA-, Maturity Date: 1/15/20189, Coupon: 2.375, Accrued Interest: $1686.513

PNC FUNDING CORP 158,731.86 142,000.00 109.97 156,158.82 -1,455.24 4.66 1.01
157,614.06 159,049.60 4.62

Cusip: 693476BJ1, Moody's Rating: A3, S & P Rating: A-, Maturity Date: 2/8/2020, Coupon: 5.125, Accrued Interest: $2890.783

Unrealized Gain/Loss value does not reflect interest and dividend accruals. Page 11 0f 18
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Original Cost / Current Market Value / Unrealized Current Yield / % of

Security Description Adjusted Cost Face Value Price Total Value Gain/Loss Yield on Cost  Fixed Income

PROCTER & GAMBLE CO/THE 151,176.89 149,000.00 100.64 149,955.09 -809.92 1.88 0.95
150,765.01 150,426.92 1.87

Cusip: 742718EGO, Moody's Rating: AA3, S & P Rating: AA-, Maturity Date: 11/1/2019, Coupon: 1.900, Accrued Interest: $471.832

SHELL INTERNATIONAL FIN 156,190.40 155,000.00 100.02 155,029.45 -776.82 1.89 0.99
155,806.27 156,182.91 1.88

Cusip: 822582AW2, Moody's Rating: AAI, S & P Rating: AA-, Maturity Date: 8/10/2018, Coupon: 1.900, Accrued Interest: $1153.457

THE WALT DISNEY COMPANY 160,136.85 159,000.00 99.94 158,907.78 -1,207.67 2.15 1.01
160,115.45 159,895.35 2.13

Cusip: 25468PDE3, Moody's Rating: A2, S & P Rating: A, Maturity Date: 9/17/2020, Coupon: 2.150, Accrued Interest: $987.566

TORONTO-DOMINION BANK 155,435.55 155,000.00 99.17 153,705.75 -1,503.20 141 0.97
155,208.95 154,067.42 1.40

Cusip: 89114QAG3, Moody's Rating: AA1, S & P Rating: AA-, Maturity Date: 4/30/2018, Coupon: 1.400, Accrued Interest: $361.666

UNITED TECHNOLOGIES CORP 155,385.04 151,000.00 100.57 151,853.15 -717.68 1.78 0.96
152,570.83 152,079.65 1.77

Cusip: 913017BU2, Moody's Rating: A3, S & P Rating: A-, Maturity Date: 6/1/2017, Coupon: 1.800, Accrued Interest: $226.498

UNITEDHEALTH GROUP INC 159,338.40 156,000.00 101.05 157,634.88 -1,525.28 2.67 1.01
159,160.16 159,483.48 2.64

Cusip: 91324PCM2, Moody's Rating: A3, S & P Rating: A+, Maturity Date: 7/15/2020, Coupon: 2.700, Accrued Interest: $1848.600

US BANCORP 156,780.00 150,000.00 100.96 151,446.00 -280.09 2.17 0.96
151,726.09 151,867.67 2.17

Cusip: 91159HHBSY, Moody's Rating: Al, S & P Rating: A+, Maturity Date: 11/15/2016, Coupon: 2.200, Call Date: 10/14/2016, Call Price: 100.000, Accrued Interest: $421.666

WELLS FARGO CO 155,242.10 130,000.00 107.28 139,469.20 -736.14 5.24 0.88
140,205.34 139,875.45 5.21

Cusip: 949746NX5, Moody's Rating: A2, S & P Rating: A, Maturity Date: 12/11/2017, Coupon: 5.625, Accrued Interest: $406.250

Corporate Fixed Income Total $4,632,967.18 $4,527,000.00 $4,582,307.41 -$11,583.81 29.12%

$4,593,891.22 $4,609,046.92

Original Cost / Current Market Value / Unrealized Current Yield / % of

Security Description Adjusted Cost Face Value Price Total Value Gain/Loss Yield on Cost  Fixed Income

FED HOME LN MTG CORP $1,181,261.75 $1,175,000.00 $99.73 $1,171,768.75 -$5,512.68 1.00% 7.42%

$1,177,281.43 $1,174,771.52 1.00%

Cusip: 3137EADLO, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 9/29/2017, Coupon: 1.000, Accrued Interest: $3002.771

FED HOME LN MTG CORP 400,484.00 400,000.00 98.89 395,552.00 -4,907.25 1.26 2.51
400,459.25 397,635.33 1.25

Unrealized Gain/Loss value does not reflect interest and dividend accruals. Page 12 of 18
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POSITIONS: FIXED INCOME DETAIL

Morgan Stanley

Account No. 171-041349

As of December 31, 2015|Reporting Currency: USD

GOVERNMENT SECURITIES (CONTINUED)

Original Cost / Current Market Value / Unrealized Current Yield / % of

Security Description Adjusted Cost Face Value Price Total Value Gain/Loss Yield on Cost  Fixed Income

Cusip: 3137EADK2, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 8/1/2019, Coupon: 1.250, Accrued Interest: $2083.332

FED NATL MTG ASSN 1,034,248.90 1,041,000.00 98.76 1,028,039.55 -6,209.35 1.51 6.50

1,034,248.90 1,028,429.93 1.50

Cusip: 3135G0D75, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 6/22/2020, Coupon: 1.500, Accrued Interest: $390.375

FED NATL MTG ASSN 899,005.51 890,000.00 101.34 901,943.80 5,494.12 1.85 5.74
896,449.68 908,062.55 1.86

Cusip: 3135G0ZA4, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 2/19/2019, Coupon: 1.875, Accrued Interest: $6118.750

FED NATL MTG ASSN 1,030,282.84 1,036,000.00 99.34 1,029,203.84 -1,078.99 0.88 6.53

1,030,282.83 1,032,804.66 0.88

Cusip: 3135GOTG8, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 2/8/2018, Coupon: 0.875, Accrued Interest: $3600.815

FED NATL MTG ASSN 638,124.80 640,000.00 99.59 637,388.80 -736.00 1.12 4.05
638,124.80 640,608.79 1.12

Cusip: 3135GOE33, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 7/20/2018, Coupon: 1.125, Accrued Interest: $3219.994

FED NATL MTG ASSN 703,434.90 705,000.00 100.73 710,132.40 6,697.50 1.61 4.49
703,434.90 711,214.38 1.63

Cusip: 3135G0YT4, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 11/27/2018, Coupon: 1.625, Accrued Interest: $1081.978

FED NATL MTG ASSN 711,771.75 699,000.00 101.40 708,786.00 1,061.75 1.84 4.50
707,724.25 712,535.84 1.84

Cusip: 3135GOYMS, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 9/18/2018, Coupon: 1.875, Accrued Interest: $3749.841

FED NATL MTG ASSN 907,656.35 901,000.00 100.17 902,486.65 -2,156.15 1.12 5.71
904,642.80 904,288.65 1.12

Cusip: 3135G0JA2, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 4/27/2017, Coupon: 1.125, Accrued Interest: $1802.000

UNITED STATES TREASURY NOTE 239,485.08 238,000.00 100.20 238,464.10 207.50 0.99 1.51
238,256.60 238,867.27 0.99

Cusip: 912828RM4, Moody's Rating: AAA, Maturity Date: 10/31/2016, Coupon: 1.000, Accrued Interest: $403.167

UNITED STATES TREASURY NOTE 782,478.94 744,000.00 102.53 762,830.64 -220.86 2.68 4.83
763,051.50 764,563.59 2.68

Cusip: 912828NG1, Moody's Rating: AAA, Maturity Date: 5/31/2017, Coupon: 2.750, Accrued Interest: $1732.947

UNITED STATES TREASURY NOTE 308,728.15 311,000.00 100.39 312,225.34 3,497.19 1.36 1.97
308,728.15 312,225.34 1.38

Cusip: 912828VK3, Moody's Rating: AAA, Maturity Date: 6/30/2018, Coupon: 1.375

UNITED STATES TREASURY NOTE 320,581.95 325,000.00 98.40 319,793.50 -788.45 1.39 2.03
320,581.95 321,274.99 1.39

Cusip: 912828132, Moody's Rating: AAA, Maturity Date: 8/31/2020, Coupon: 1.375, Accrued Interest: $1481.486

Unrealized Gain/Loss value does not reflect interest and dividend accruals. Page 13 of 18
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POSITIONS: FIXED INCOME DETAIL

Morgan Stanley

Account No. 171-041349

As of December 31, 2015 |Reporting Currency: USD

GOVERNMENT SECURITIES (CONTINUED)

Original Cost / Current Market Value / Unrealized Current Yield / % of
Security Description Adjusted Cost Face Value Price Total Value Gain/Loss Yield on Cost  Fixed Income
UNITED STATES TREASURY NOTE 791,625.64 804,000.00 98.46 791,626.44 0.80 1.26 5.03
791,625.64 795,804.84 1.26
Cusip: 912828H52, Moody's Rating: AAA, Maturity Date: 1/31/2020, Coupon: 1.250, Accrued Interest: $4178.396
UNITED STATES TREASURY NOTE 1,321,650.52 1,221,000.00 103.43 1,262,929.14 -4,229.47 2.65 8.05
1,267,158.61 1,274,183.13 2.64
Cusip: 912828PY0, Moody's Rating: AAA, Maturity Date: 2/28/2018, Coupon: 2.750, Accrued Interest: $11253.994
Government Securities Total $11,270,821.08 $11,130,000.00 $11,173,170.95 -$8,880.34 70.88%
$11,182,051.29 $11,217,270.80
Unrealized Gain/Loss value does not reflect interest and dividend accruals. Page 14 of 18
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WEALTH MANAGEMENT Morgan Stanley

Account No. 171-041349 Prepared on January 08, 2016 |Reporting Currency: USD

DISCLOSURES

Explanatory Notes and Disclosures: This document is designed to assist you and your Financial Advisor in understanding portfolio positions, composition and subsets thereof . It is designed solely for
your individual use, is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security. Do not take action relying on this information
without confirming its accuracy and completeness. Please read carefully all accompanying notes and disclosures provided in this Document.

For convenience purposes, your Financial Advisor may have assigned a designated name for this Document. The list of the accounts covered in this document is noted herein and may not include all of
your accounts with us. Furthermore, the information included in this document may not include all asset classes/securities held by you at the firm. Please review this document carefully and discuss any
guestions you may have with your Financial Advisor. If you do not understand an entry, suspect an error, or want more details on current values or other information, contact your Financial Advisor.
This document is based upon your Morgan Stanley account holdings and may include other holdings/information that you or a third party provided about assets custodied elsewhere. Morgan Stanley
will not verify any other holdings/information. If any information reflects assets held away from Morgan Stanley, that will be indicated. The information contained in this document is subject to, and
does not supersede the confirmations and account statements you receive from us. Values shown in your official account statement may differ from the values shown in this document due to, among
other things, different reporting methods, delays, market conditions and interruptions. If there are discrepancies between your official account statement and this document, rely on your official
account statement.

The information in this document is approximate and subject to updating, correction and other changes. We are not obligated to notify you if information changes. Although the statements of fact and
data in this document have been obtained from, and are based upon sources that we believe to be reliable, we do not guarantee their accuracy, or timeliness, and any such information may be
incomplete or condensed. Percentage values shown in this document are subject to rounding, which may impact total values. The values of securities and other investments not actively traded may be
estimated or may not be available.

This information is provided for informational purposes only and should not be used for tax preparation. The information reported on your Form(s) 1099 supersedes the information provided in this
report and should be exclusively relied upon for tax preparation. Morgan Stanley, its affiliates and its employees are not in the business of providing tax or legal advice. This Document and any
tax-related statements are not intended or written to be used, and cannot be used or relied upon, by any taxpayer for the purpose of avoiding tax penalties . Tax-related statements, if any, may have
been written in connection with promotion or marketing of the transaction(s) or matters addressed by these materials, to the extent allowed by applicable law . Any taxpayer should seek advice based
on the taxpayer's particular circumstances from an independent tax advisor. Morgan Stanley Smith Barney LLC, member SIPC.

Asset Classification: We classify assets based on general characteristics such as: income generation, underlying capital structure, or exposure to certain market sectors. As many assets contain
characteristics of more than one asset class, allocations may be under or over inclusive. Asset allocations may differ from product allocations.

The Other asset class contains securities that are not included in the various asset class classifications. This can include, but is not limited to, non-traditional investments such as some Equity Unit
Trusts, Index Options and Structured Investments issued outside of Morgan Stanley. Additionally, investments for which we are unable to procure market data to properly classify them will appearin
the Other category.

Additional information about your Floating Rate Notes: For floating rate securities, the estimated accrued interest and estimated annual income are based on the current floating coupon rate and
may not reflect historic rates within the accrual period.

Performance: Performance results are annualized for time periods greater than one year and include all cash and cash equivalents, realized and unrealized capital gains and losses, and dividends,
interest and income. The investment results depicted herein represent historical performance. As a result of recent market activity, current performance may vary from the figures shown. Please
contact your Financial Advisor for up to date performance information. Past performance is not a guarantee of future results.
Market values used for performance calculation do not include performance ineligible assets and thus may differ from asset allocation market values. Common examples of performance ineligible
assets include life insurance, some annuities and assets held externally. Unless otherwise indicated, performance is a compoasite calculation on the entire portfolio and may include brokerage and
investment advisory accounts, as well as assets for different accounts included in this report. The accounts included in the composite may have (or have had) different investment objectives and
strategies, been subject to different restrictions, and incurred different types of fees, markups, commissions and other charges. Accordingly, performance results may blend the performance of assets
and strategies that may not have been available in all of the accounts at all times during the reporting period. In addition, accounts in the compaosite may have changed from brokerage to advisory or
vice versa. Accounts may also have moved from one advisory program to another (including from a discretionary program to a non-discretionary program).
Performance information may cover the full history of the account(s) or just the performance of an account(s) since the inception of the current program(s). Performance results on individual accounts
will vary and may differ from the composite returns. Your Financial Advisor can provide you with individual account portfolio composition and performance information. For investment advisory
accounts, please see the Morgan Stanley Smith Barney Form ADV Part 2 or applicable disclosure brochure. For brokerage accounts, please speak to your Financial Advisor for more information on
commissions and other account fees and expenses. Performance inception date does not necessarily correspond to the account opening date. Where multiple accounts are included in performance
Page 15 of 18
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calculations, the inception date is the oldest performance inception. Performance data may not be available for all periods as some accounts included in performance may have more recent
performance inception dates. Consequently, the actual performance for a group of accounts may differ from reported performance. Please ask your Financial Advisor for the performance inception
date for each account.

Indices: Benchmark indices and blends included in this material are for informational purposes only, are provided solely as a comparison tool and may not reflect the underlying composition and for
investment objective(s) associated with the account(s). In some circumstances, the benchmark index may not be an appropriate benchmark for use with the specific composite portfolio . For instance,
an index may not take into consideration certain changes that may have occurred in the portfolio since the inception of the account(s), (e.g., changes from a brokerage to an advisory account or from
one advisory program to another, asset class changes, or index changes for individual managers). The volatility of the index used for comparison may be materially different from that of the
performance shown. Indices are unmanaged and not available for direct investment. Index returns do not take into account fees or other charges. Such fees and charges would reduce performance.
Please see the Benchmark Definitions section of this material for additional information on the indices used for comparison.

Performance Inception Month End: Performance Inception Month End refers to performance calculated from the end of the month in which the accounts became eligible for performance.
Calculating performance from the Performance Inception Month End allows for a comparison to be made to appropriate benchmarks. Performance Inception Month End does not necessarily
correspond to the account opening date.

Realized/Unrealized Gain/Loss: The gain and loss information is provided for informational purposes only, may not be complete, is not a substitute 1099 form (or any other appropriate tax form), and
should not be used for tax planning or preparation. Gain and loss values are estimates and should be independently verified. We are not responsible for any gain and loss information provided by you or
another financial institution. You are responsible for ensuring the accuracy of such information.

Projected Next 12 Months income: Projected Next 12 Months income includes cash income such as interest and cash dividends, based on current yields and does not include income from external
accounts. These are projections and the actual income may be lower or higher than the projections.

Bank Deposit Program: Morgan Stanley Smith Barney LLC is a registered broker-dealer, not a bank. Unless specifically disclosed in writing, other investments and services offered through Morgan
Stanley Smith Barney LLC are not insured by the Federal Deposit Insurance Corporation (FDIC), are not deposits or other obligations of, or guaranteed by, a Bank and involve risks, including possible
loss of principal amount invested. Bank Deposit Program balances are held at {1) Morgan Stanley Bank, N.A., and/or Morgan Stanley Private Bank, National Association, affiliates of Morgan Stanley
Smith Barney, or (2) Citibank, N.A., each Members FDIC.

GENERAL DEFINITIONS

Total Value: Total Value represents the Market Value of the portfolio or of a given Asset Class inclusive of interest and dividend accruals. Total Value for Asset Allocation before January 2014 does not
include accruals.

Dollar-Weighted Return (Internal Rate of Return): A return calculation that measures the performance of your portfolio based on actual dollars invested over the reporting period. Since dollar
weighted returns include the impact of the timing of contributions and withdrawals, they should not be compared to market indices or used to evaluate the performance of a manager but can be used
to evaluate your progress toward investment goals.

Time-Weighted Return: A return calculation that measures the performance of one dollar invested over the reperting period. As time-weighted returns do not include the impact of timing of
contributions and withdrawals, they can be compared to market indices and used to evaluate the performance of an investment or manager.

Net of Fees: Performance results depicted as "net” of fees shall mean that any wrap fee, investment management fees, trade commissions, and/or other account fees have been deducted. Any other
fees or expenses associated with the account, such as third party custodian fees, may not have been deducted. Please see the Morgan Stanley Smith Barney LLC Form ADV Part 2 Brochure for advisory
accounts andfor any applicable brokerage account trade confirmation statements for a full disclosure of the applicable charges, fees and expenses. Your Financial Advisor will provide those documents
to you upon request.
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Net Contributions/Withdrawals: The net value of cash and securities contributed to or withdrawn from the account(s) during the reporting period. Net contributions and withdrawals may include
advisory fees for advisory accounts.

Annualized Standard Deviation: A statistical calculation that measures the volatility of returns over time; the larger the standard deviation, the greater the volatility .

Performance ineligible assets: Performance returns are not calculated for certain assets because accurate valuations and transaction data for these assets are not processed or maintained by us.
Common examples of these include life insurance, some annuities and some assets held externally.

Accrued Interest: The interest earned but not yet received at both the beginning and end of each reporting period.

Adjusted Cost: Adjusted Cost generally reflects the security's original cost adjusted as required by applicable tax rules, including the accrual of discount or premium . Adjusted cost figures are provided
for reference purposes only. Although we make every effort to adjust the cost basis for securities' capital changes, we do not adjust the cost basis for all events and may not reflect all of the basis
adjustments required to make for tax reporting purposes. Please review with your tax advisor on what is the best method for allocating cost basis for your account.

APY: The Annual Percentage Yield ("APY") for deposits represents the applicable rate in effect for your deposits at the period ending date . This APY may be different than the APY that was in effect
during the statement period. For current Bank Deposit or Money Market Fund yields, go to
http:/fwww.morganstanleyindividual.com/AccountOptions/ActiveAssets/InvestmentFeatures

Call Date: The date on which a bond or preferred stock can be redeemed by the issuer before maturity.

Call Price: The price at which a bond or a preferred stock can be redeemed by the issuer before maturity.

Coupon Rate: The interest rate stated on a bond when it is issued. The coupen is typically paid semiannually.

Current Yield: The indicated Estimated Annual Income divided by the Market Value/Current Cost.

Gross Accumulated Value ($): Gross Accumulated Value is the most current market value provided by carriers of the Annuity or Life insurance product.

Net Invested Premium(s): Net Invested Premium is the total amount invested minus the total amount withdrawn. The total amount invested includes the initial investment and any future
contributions.

Global Investment Manager Analysis (GIMA): Global Investment Manager Analysis (GIMA) reviews certain investment products in various advisory programs. For these programs, a GIMA status will
apply:

Focus List (FL): Investment products on the Focus List have been subject to an in-depth review and possess GIMA's highest level of confidence.

Approved List (AL): Investment products on the Approved List have typically been subject to a less rigorous review process and have been approved for recommendation to investors.

Not Approved List (NL): Investment products that were previously on the Focus List or Approved List but are no longer on either of those lists. GIMA no longer covers these products. For more
information, please ask your Financial Advisor for the applicable Morgan Stanley ADV brochure.

Morgan Stanley Research Ratings: Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated, or Underweight (see definition below). Morgan Stanley
does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read
the definitions of all ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete infoermation concerning the analyst's view, investors should carefully
read Morgan Stanley Research, in its entirety, and not infer the contents from the ratings alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's
decision to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Overweight (OVWEIGHT): The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk -adjusted basis, over the next
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12-18 months.

Equal-weight (EQWEIGHT): The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk -adjusted basis, over
the next 12-18 months.

Underweight (UNWEIGHT): The stock’s total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk -adjusted basis, over the
next 12-18 months.

Not-Rated (NR): Currently, the analyst does not have adequate conviction about the stock’s total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Not Available (NAV): Indicates that the ratings for this company are not available because of a Morgan Stanley policy.

Discontinued Coverage (DC)

Moody's Investor Service and Standard & Poor's Credit Ratings: The credit ratings from Moody's Investors Service and Standard & Poor's may be shown for certain securities. All credit ratings
represent the "opinions" of the provider and are not representations or guarantees of performance. Your Financial Advisor will be pleased to provide you with further information or assistance in
interpreting these credit ratings.

Standard & Poor's Equity Research Ratings: For ease of comparison, Morgan Stanley Wealth Management has normalized Standard & Poor's proprietary research ratings to a 1 (Buy), 2 (Hold), and 3
(Sell), which differs from Standard & Poor's rating system. Please refer to a Standard & Poor's research report for a complete description of Standard & Poor's rating system and Standard & Poor's
actual proprietary rating on any covered company. Standard & Poor's ratings are described below:

1/ 5-STARS (Strong Buy): Total return is expected to outperform the total return of a relevant benchmark, by a wide margin over the coming 12 months, with shares rising in price on an absolute basis
1/ 4-STARS (Buy): Total return is expected to outperform the total return of a relevant benchmark over the coming 12 months, with shares rising in price on an absolute basis

2/ 3-STARS (Hold): Total return is expected to closely approximate the total return of a relevant benchmark over the coming 12 months, with shares generally rising in price on an absolute basis
3/2-STARS (Sell): Total return is expected to underperform the total return of a relevant benchmark over the coming 12 months, and the share price not anticipated to show a gain

3/1-STARS (Strong Sell): Total return is expected to underperform the total return of a relevant benchmark by a wide margin over the coming 12 months, with shares falling in price on an absolute
basis

Relevant benchmarks: In North America the relevant benchmark is the S&P soo Index, in Europe and in Asig, the relevant benchmarks are generally the S&P Europe 350 Index and the S&P Asia 50
Index.

Not Rated: Not Rated is assigned to an unrated issuer, obligation and/or program and can also include mutual funds and ETFs.
Investment Earnings: A combination of the income received and total portfolio value increase or decrease, excluding net contributions and withdrawals, over the reporting period.
BENCHMARK DEFINITIONS

BC Gov/Cr1-5 yr: The Government/Credit Index includes securities in the Government and Credit Indices. The Government Index includes treasuries (i.e., public obligations of the U.S. Treasury that
have remaining maturities of more than one year) and agencies (i.e., publicly issued debt of U.S. Government agencies, quasi-federal corporations, and corporate or foreign debt guaranteed by the
U.S. Government). The Credit Index includes publicly issued U.S. corporate and foreign debentures and secured notes that meet specified maturity, liquidity, and quality requirements. This index is the
1-5 Yr component of the U.S. Government/Credit index.

Citi CD 6 Month: The Citigroup Certificate-of-Deposit indexes measure the monthly return equivalents of yield averages that are not marked to market. The CD rate is a rotating sample (collected by
the New York Federal Reserve Bank) of five banks and dealers surveyed daily about secondary-market dealer offer rates for jumbo certificates of deposit. Returns for these indexes are calculated on a
monthly basis only.

BC Gov 1-3 Yr: The Barclays 1-3 Year Government Bond Index is composed of government bonds with maturities between one and three years.
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Alameda County Schools Insurance Group
P.0. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Full Board
FROM: Kimberly Dennis
DATE: May 26, 2016

SUBIJECT: 2015/2016 Third Quarter Financials

ACSIG partners with SETECH for financial services support. Enclosed are the
2015/2016 Third Quarter financial statements for review. These financial statements
reflect the 2014/2015 audited, annual balances. ACSIG is very pleased with the services
of SETECH and validates the accuracy of these financial statements.

A representative from SETECH will review the financial statements with the Executive
Committee. The Executive Committee recommended approval at its May 19, 2016 meeting.
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ALAMEDA COUNTY SCHOOLS
INSURANCE GROUP

TREASURER’S REPORT

As OF MARCH 31, 2016 AND
FOR THE NINE MONTHS THEN ENDED

As mandated by Section 53646 of the California
Government Code, Alameda County Schools Insurance
Group is required to disclose that it is able to meet its
pool’s expenditure requirements for the next six months
and is in complete compliance with the current
Investment Policy as of the date of this report.

President

SETECH (Service Enhancement Technologies)

Client Confidential Use Only

OSETECH

Innovative Solutions. Enduring Principles.

For the Executive Committee Meeting of May 19, 2016
License No. 0451271

For the Full Board Meeting of May 26, 2016
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Distribution and Use of Report

This financial management information report (Report) prepated by Service Enhancement Technologies
(SETECH), a Division of Keenan & Associates, is intended solely for internal use by the Authority’s
Officers, Board Members, Advisory Committee Members, and for internal decision making purposes only

in regards to the Authority’s insurance program.

SETECH makes no representations or warranties regarding the use of this Report for any other purpose
other than for the Authority’s insurance program. The official version of the Report is finalized only upon
approval by the Authority’s Board of Directors and/or Advisory Committee in accordance with the
Authority’s Agreement and Bylaws following presentation by SETECH or Keenan & Associates. We
understand that members may wish to provide a copy of this Report to auditors and regulatory authorities

on the conditions that:

A) The official approved Report is used,
B) The entire Report be distributed rather than any excerpts,

C) All recipients be made aware that a SETECH staff member is available to answer any questions

regarding the contents of the Report
g g port,

D) The recipients recognize that the furnishing of this Report is not a substitute for their own due
diligence, and they place no undue reliance on the Report or the data for purposes other than for
which it was created. No creation of any duty or liability of SETECH to the recipient is owed if the

Report is used for purposes other than for which it was created.

SETECH may utilize actuarial projections as an integral component of this Report, as provided by the
Authority’s actuary and in the case of some Benefit Groups, by a staff member of the Keenan & Associates
Technical Department. We may also rely upon financial data provided by the Authority’s Treasurer,
Accountant or County Office of Education. We have not audited this data and are not responsible for its
accuracy. With any financial analysis, the accuracy and relevance of the conclusions as well as the
reasonableness of the recommendations depend upon the accuracy and relevance of the underlying data.

Financial information provided in this Report is subject to an annual independent financial audit.

SETECH strives to maintain the strictest confidentiality of any information for our clients. The pages of
this Report indicate that the information contained in the Report is for “Client Confidential Use Only.”
This indicates that SETECH will only disclose information contained in these Reports to our intended

clients, their members or their contracted parties.

Keenan & Associates License No. 0451271 SETQ'EICH -1 Client Confidential Use Only



Alameda County Schools Insurance Group (ACSIG)
Treasurer's Report- Statement of Net Position
Consolidated
As of 06/30/2015 and 03/31/2016

Assets:
Current Assets
Workers Compensation
Dental
Vision
Property and Liability
Operations
Cash and Cash Equivalents

Investments Morgan Stanley - current
Accounts Receivable

Prepaid Fxpense

Interfund Receivable/(payable) (1)

Subtotal Current Assets

Noncurrent Assets
Investments @ FMV - Morgan Stanley (3)

Capital - Equipment,net of depreciation

Total Assets

Liabilities:
Current Liabilities
Accounts Payable
Prefunding deposits (2)
Advance Contributions
Current Portion of claims and claim adjustment
Subtotal Current Liabilities
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current
Unallocated Loss Adjustment Expense (ULALE)
Subtotal Claim Liabilitics
Total Liabilities
Net Position:

Undesignated Net Postion - Net Assets/(Deficit)

Designated - Capital Assets
Total Net Position

Total Liabilities and Ending Net Position

Footnote:

Audited Activity Unaudited
As of 07/01/2015 - As of

06/30/2015 03/31/2016 03/31/2016
B 5,329,735 8,672,630 $ 14,002,365
2,596,127 (77,062) 2,519,065
1,228,583 (373,972) 854,611
1,135,222 83,986 1,219,208
289,482 (82,902) 206,580
S 10,579,149 8,222,680 S 18,801,829
608,107 161,338 769,445
5,582,053 120,649 5,702,702
16,769,309 8,504,667 25,273,976
15,133,468 47,768 15,181,236
4,147 o 4,147
15,137,615 47,768 15,185,383

$ 31,906,924 $ 8,552,435 $ 40,459,359

S 2,721,576 5 1,176,932 $ 3,898,508
3116431 - 3,116,431

e 6,148,056 6,148,056

3,665,741 (7.466) 3,658,276
9,503,748 7,317,522 16,821,271
19,586,125 (3,406,394) 16,179,730
1,559,819 83,000 1,642,819
21,145,944 (3,323,394) 17,822,549

3 30,649,692 S 3,994,128 S 34,643,820
1,253,085 4,558,307 5,811,392

4,147 - 4,147

$ 1,257,232 § 4,558,307 s 5.815,539

$ 31906924 $ 8552435 5 40,459,359

(1) Interfund transfers net to zero on consolidated financial statements. 'This is a internal function used to transfer

or allocate expense and income from one program to another without transfer of cash.

(2) Estimated six weeks of dental claims funded by each member to maintain positive cash flow.

(3) Morgan Stanley Smith Barney Investment shown at Fair Market Value, accured interest shown as accounts receivable.

Keepan & Associates License No. 0451271 SETEQD - Page 1A Client Confidential Use Only



Alameda County Schools Insurance Group (ACSIG)
Consolidated
Statement of Revenues, Expenditures and Changes in Net Position
For The Nine Months Ended 03/31/2016

Cash Activity Balance Percentage
07/01/2015 Change in Year 2015/2016 of
03/31/2016 Allocations Accruals to Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/01/2015 N 1,257,232
Beginning Cash § 26,320,724 S 1,257,232
Operating Revenue:
Premiums Paid by Members $ 117378222 § (25257) $ 6,171,638) S 111,206,584 || § 136,126,495 S (24,919,911) 81.69 "
Total Operating Revenue 117,378,222 (25,257) (6,171,638) 111,206,584 136,126,495 (24919911)  81.69
Operating Expenditures:
Classified Salaries 76,067 100,988 (557) 176,498 227,675 (51,177) 77.52
Statutory Benefits 31,525 18,437 (3,869) 46,093 81,308 (35,215) 56.69
Health & Welfare 9,916 5,869 -- 15,785 39,000 (23,215) 40.47
Employer Tax Expense -- 2,549 -- 2,549 69,977 (67,428) 3.64
Telephone & Internet 4,291 - (75) 4,216 10,500 (6,284) 40.15
Supplies Office 1,528 - (430) 1,08 10,500 9A402) 1046
Supplies - Other 793 -- v 793 10,500 9,707) 7.55
Liligibility Processing 144,455 -- -- 144,455 181,200 (36,745) 79.72
Brokerage Fees-Dental-ACSIG 175,192 -- -- 175,192 284,000 (108,808) 61.69
Brokerage Fees-Dental-MD 241,763 -- -- 241,763 276,000 (34,237) 87.60
Travel and Conferences 12,275 4,923 (790) 16,408 19,500 (3,092) 84.14
Mileage 5,923 -- -- 5,923 7,350 (1,427) 80.59
Dues & Memberships 835 -- -- 835 1,300 (465) 64.23
Postage & Meter 4,554 -- -- 4,554 2,750 1,804 165.60
Insurance Expense-PIPS&NCR 14,773,827 -- -- 14,773,827 21,125,746 (6,351,919) 69.93
Insurance Expense-PIPS Adj 1,578,491 -- -- 1,578,491 500,000 1,078,491 --
Utlity - Operating-Rent 65,850 (36,081) -- 29,769 32,255 (2,4806) 92.29
Advertising -- -- -- o 2,100 (2,100) -
Contract Services 8,025 -- -- 8,025 19,025 (11,000} 4218
Contract Services -PL-Investigation -- -- -- -- -- -- -
Contract Services - - -- -- e 10,000 (10,000) --
Audit Pees 13,000 -- -- 13,000 16,350 (3,350) 79.51
Other Services/Operating Expenses 756 = -~ 756 7,125 6,369) 10.61
Capital Equipment/Depreciation -- -- - -- 5,250 5,250) --
Repairs & Maintenance -- -- -- -- 5,250 (5,250) --
Legal -- - - -- -- 5,250 (5,250) --
Accounting Services 7,140 -- -- 7,140 ; 15,750 (8,610) 45.33
County Courier -- -- -- -- 3,675 (3,675) -
Shredding 596 97 (210) 483 2,100 (1,617) --
Copier & Scanner 8,811 193 (728) 8,276 14,999 (6,723) 55.18
Claims Administration Services 175,577 -- (290) 175,287 193,429 (18,142) 90.62
Self-Insurance I'ee 224,764 -- -- 224764 246,610 (21,846) 91.14
Claims Paid-WC 1,843,381 - - (141,092) 1,702,289 4,000,000 (2,297,711) 42.56
Claims Paid-PL 7,746 - - -- 7,746 100,000 (92,254) 7.75
Physical Abilities Testing 4,410 -- 1,225 5,635 22,500 (16,865) 25.04
Training -- -- -- -- 5,000 (5,000) =
First-Aid Program 2,227 -- 1,590 3,816 25,000 (21,184) 15.26
Food Service Training -- -- - -- 10,000 (10,000) --
Special Fd Training -- - - - -- 10,000 (10,000) --
Bank Charge & WC Penalty Reimb 8,889 -- -- 8,889 -- 8,889 --
Cobra Premiums -- -- -- -- 235,000 (235,000) --
Dental Tnsurance Premiums 87,181,102 -- 1,400,000 88,581,102 106,652,000 (18,070,898) 83.06
Vision Insurance Premiums 2,481,351 -- (213,567) 2,267,784 2,550,000 (282,216) 88.93
Clim Development Fxpense - - (3.330,860) (3.330,860) (3,050,000) (280,860)  109.21
ACA Fees - - - - - - - - -- - - - -
Total Operating Expenditures 109,095,059 96,974 (2,289,653) 106,902,380 133,985,974 (27,083,594) 79.79 %
Net Increase/(Decrease)
from Operations 8,283,163 (122,231) (3,881,985) 4,304,204 2,140,521 2,163,683 %
Non Operating Income/ (Expense)
Interest Income 213,160 (4,298) (12,717) 196,145 218,250 (22,105) §9.87
Net Increase/ (Decrease) in Fair Value 48,700 -- -- 48,700 -- 48,700 wh
Realized Gain/(Loss) on Investments 13,901 -- -- 13,901 -- 13,901 --
Interfund Trans, Other Inc/lixp (127,138 265 122,230 (4,643) -- (4,643) --
Total Non Operating
Income/(Expense) 148,623 (4,033) 109,513 254,103 218,250 35,853 116.43 %
Ending Cash  § 34,752,510 (126,264)
Net Increase/(Decrease)
in Net Position §S (126,264) $ (3,772,472) 4,558,307 i 2,358,771 § 2,199,536 Yo
Unaudited - Ending Net Posmon‘ as 0 £03/31/2016 $ 5,815,539 $ 3,616,003 $ 2,199,536

Keenan & Associates License No, 0451271 QB b‘- fss; ﬁfdf}ff!{lit Tse Only



Alameda County Schools Insurance Group (ACSIG)

Treasurer's Report- Statement of Net Assets

Workers' Compensation
As of 06/30/2015 and 03/31/2016

Assets:
Current Assets
Funds with County - WC - #44906
unds in Transit - #44906 to Mozgan Stanley Invesrments
Funds with County - Retention Fund #44904
Union Bank Claims - #0129
Union Bank Claims 'T'rust Account - #0600
Local Agency Investment Funds (L.A.LF.)
Money Market - Morgan Stanley
Cash and Cash Equivalents
Investments Morgan Stanley - current
Accounts Receivable
Prepaid Expense
Interfund Receivable/ (payable)

Subtotal Current Assets

Noncurrent Assets

Investments Morgan Stanley

Capital - Equipment,net of depreciation

Total Assets

Liabilities:
Current Liabilities
Accounts Payable
Prefunding deposits
Advance Contributions
Current Portion of claims and claim adjustment
Subtotal Current Liabilities
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current
Unallocated Loss Adjustment Fxpense (ULAE)
Subtotal
Total Liabilities
Net Position:

Undesignated Net Postion - Net Assets/(Deficit)
Designated - Capital Assets
Total Net Position

Total Liabilities and Ending Net Position

Keenan & Associates License No. 0451271

Audited Activity Unaudited
As of 07/01/2015 - As of
06/30/2015 03/31/2016 03/31/2016
$ 1,347,776 6,388,996 S 7736772
17,340 57 17,397
238,600 1,872,236 2,110,836
475,784 365,887 841,671
3,145,491 2224 3,147,715
104,744 43230 147,974
$ 5,329,735 8,672,630 S 14,002,365
608,107 161,338 769,445
98,001 124962 222963
(895,283) (1,669,0553) (2,564,338)
5,140,560 7,289,875 12,430,435
11,383,173 (11,952) 11,371,221
11,383,173 (11,952) 11,371,221
$ 16,523,733 $ 7,277,923 8 23,801,656
3 2,815 $ (2,815) $ --
-- 0,148,056 6,148,056
1,792,000 -- 1,792,000
1,794,815 6,145,241 7,940,056
19,567,518 (3,400,285) 16,167,233
1,509,000 83,000 1,592,000
21,076,518 (3,317,285) 17,759,233
S 22,871,333 S 2,827,956 S 25,699,289
(6,347,600) 4,449,967 (1,897,633)
S (6,347,600)  § 4,449,967 S (1,897,633)
$ 16,523,733 $ 7,277,923 $ 23,801,656

S]."."l"l'ig]d - Page 2A
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Alameda County Schools Insurance Group (ACSIG)
Workers' Compensation

Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Nine Months Ended 03/31/2016

Keenan & Associates License No. 0451271

SETEQSD - Page 28

Cash Activity Balance Percentage
07/01/2015 Change in Year 2015/2016 of
03/31/2016  Allocations Accruals to Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/01/2015 S 6,347,600}
Beginning Cash and Investments  $ 17,321,015 S 6,347,600
Operating Revenue:
Premiums Paid by Members 3 24592229 § - - ) (6,148,056) $ 18,444,173 || S 24592230 §  (6,148,057) 75.00 °%
Total Operating Revenue 24,592.229 - - {6,148,056) 18,444,173 24,592,230 (6,148,057) 75.00
Operating Expenditures: -
Classified Salaries -- 42,441 -- 42,441 56,819 (14,378) 74.70
Statutory Benefits -- 13,828 -- 13,828 20,296 (6,468) 68.13
Health & Welfare - 4,736 -- 4,736 7,800 (3,064) 60.71
Employer Tax Expense -- 612 . 612 17,463 (16,851) 3.51
Telephone & Internet = 632 -- 632 1,500 (868) 42,13
Supplies Office -- 165 165 1,500 (1,335) 11.00
Supplies - Other -- 119 -- 119 1,500 (1,381) 7.93
Eligibility Processing - wi -- -- -- --
Brokerage Fees-Dental-ACSIG - -- -- -- -- .- --
Brokerage Fees-Dental-MD - -- -- -- -- -- --
T'ravel and Conferences -- 2,461 -- 2,461 2,250 211 109.38
Milcage -- 888 - 888 1,050 (162) 84.61
Dues & Memberships - 125 125 150 (25) 83.33
Postage & Meter -- 76 -- 76 100 24) 76.00
Insurance Expense-PIPS 13,741,390 -- - 13,741,390 20,103,731 (6,362,341) 68.35
PIPS Contribution Adjustmert 1,578,491 -- = 1,578,491 500,000 1,078,491 315.70
Utility - Operating-Rent -- 4,466 -- 4,466 4,608 (142) 96.92
Advertising e - - - 300 (300) o
Contract Services - Actuarial 8,025 - s 8,025 1,775 250 103.22
Contract Services -PL-Investigation -- = - - --
CAJPA Dues/Accreditation - -- - -- - -- --
Audit Fees . 1,950 . 1,050 2175 (225 89.66
Other Services/Operating Expenscs -- 113 -- 113 2,625 (2,512) 4.30
Capital Equipment/Depreciation -- - -- - 750 (750) --
Repairs & Maintenance -- - -- -- 750 (750) ==
Legal =i -- -- -- 750 (750) --
Accounting Scrvices wi -- -- 2,250 (2,250) -
County Courier - 2 -- e 525 (525) -
Shredding -- 72 - 72 750 (678) 9.60
Copier & Scanner -- 138 -- 138 250 (112) 55.20
Claims Administration Services 170,002 -- - - 170,002 175,429 (5,427) 96.91
Self-Insurance Fee 224 764 - -- 224,764 246,610 (21,846) 91.14
Claims Paid-WC 1,843,381 -- (141,092) 1,702,289 4,000,000 2,297,711) 42.56
Claims Paid-PL s B i _ e = e
Physical Abilities Testing 4,410 -- 1,225 5,635 10,000 (4,365) 56.35
Training -- -- -- - 5,000 (5,000) --
First-Aid Program 2,227 -- 1,590 3,816 25,000 (21,184) 15.26
I'ood Service Training - e -- - 10,000 (10,000) =
Special Lid Training i - - - 10,000 (10,000) --
Bank Charge & WC Penalty Reimb - g - -- — --
Cobra Premiums - o -- -- --
Dental Insurance Premiums -- - * -- -- - -
Vision Insurance Premiums -- -- -- -- -- --
Claim Development Expense -- (3,317,285) (3,317,285) (3,000,000) (317,285) 11058
ACA Fees _— s = E= = o=
Total Operating Expenditures 17,572,689 72,822 (3,455,562) 14,189,949 22,219,706 (8,029,757) 63.86 %
Net Increase/(Decrease)
from Operations 7,019,540 (72,822 (2,692,494) 4,254,224 2,372,524 1,881,700 179.31 %
Non Operating Income /(Expense)
Interest Income 163,629 {14,740) (6,729) 142,160 150,000 (1.840) 9477
Net Increase/(Decrease) in Fair Value 37,174 -- -- 37174 - 37,174 -
Realized Gain/(Loss) on Investments 10,611 £ - - 10,611 10,611 --
Interfund Transfer, Other Income 1,591,062 . {1,596,233) 5,798 5,798 -
Total Non Operating
Income/ (lixpense) 1,802,476 S (14,740) S (1,602,962) 195,743 150,000 45,743 130.50 %%
Ending Cash  § 26,143,031
Net Increase/(Decrease)
in Net Position 4,449,967 2,522,524 1,927 443
Unaudited - Ending Net Position, as of 03/31/2016 $  (1,897,633) [ $  (3,825,076) $ 1,927,443

Client Confidential Use Only



Alameda County Schools Insurance Group (ACSIG)
Treasuret's Report- Statement of Net Assets

Dental

As of 06/30/2015 and 03/31/2016

Assets:
Current Assets
Cash with County ACSIG #44901
Union Bank - Eligibility #9938
Union Bank - Expense #2064
Union Bank - Cobra Trust #0273
Union Bank - zero balance accounts
Cash and Cash Equivalents

Investments Morgan Stanley - current

Accounts Recervable

Prepaid Fixpense

Interfund Receivable/(payable)

Subtotal Current Assets
Noncurrent Assets
Investments - Morgan Stanley

Capital - Equipment,net of depreciation

Total Assets

Liabilities:
Current Liabilities
Accounts Payable
Prefunding deposits
Advance Contributions
Current Portion of claims and claim adjustment
Subtotal Current Liabilities
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current
Subtotal Claim Liabilitics
Total Liabilities
Net Position:

Undesignated Net Postion - Net Assets/ (Deficit)

Designated - Capital Assets
Total Net Position

Total Liabilitics and Ending Net Position

Keenan & Associates License No, 04512771

Audited Activity Unaudited
As of 07/01/2015 - As of

06/30/2015 03/31/2016 03/31/2016
S 1,238,394 (905,822) $ 332,572
1,215,830 755,553 1,971,389
5,795 73,207 79,002
136,102 - - 136,102
S 2,596,127 (77,062) S 2,519,065
5,437,440 (3,097 5,434,343
1,872,988 1,529,250 3,402,238
9,906,555 1,449,091 11,355,646
2,693,874 42,897 2,736,771
2,693,874 42,897 2,736,771
$ 12,600,429 $ 1,491,988 $ 14,092,417
$ 2487580 S 1.400,000 S 3887589
3,085,589 -- 3,085,589
1,709,000 - - 1,709,000
7,282,178 1,400,000 8,682,178
$ 7,282,178 3 1,400,000 ) 8,682,178
5,318,251 91,988 5,410,239
S 5,318,251 $ 91,988 S 5,410,239
$ 12,600,429 § 1,491,988 $ 14,092,417

SLl]"éé - Page 3A
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Alameda County Schools Insurance Group (ACSIG)

Dental

Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Nine Months Ended 03/31/2016

Keenan & Assoctates icense No. 0451271

SETEQ - Page 38

Cash Activity Balance Percentage
07/01/2015 Change in Year 2015/2016 of
03/31/2016 Allocations Accruals to Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/01/2015 $ 5,318,251
Beginning Cash and Investments § 5,290,001 S 5,318,251
Operating Revenue:
Premiums Paid by Members 3 89,410,562  § - - $ -- 5 89,410,562 || S 107,800,000 § (1 8,389,438) 82,94 %%
Total Operating Revenue 89,410,562 -- - - 89,410,562 107,800,000 (18,389,438) 82.94
Operating Expenditures:
Classified Salarics “ 104,011 -- 104,011 131,063 (27,052) 79.36
Statutory Benefits i 23,046 -- 23,046 46,798 (23,752) 49.25
Health & Welfare -- 7,893 -- 7,893 25,350 (17,457) 31.13
Employer Tax Lxpense - - 1,503 - 1,503 40,283 (38,780) 3.75
Telephone & Internet -- 2,951 -- 2,951 7,500 (4,549) 39.35
Supplies Office -- 768 -- 768 7,500 (6,732) 10.24
Supplies - Other -- 555 -- 555 7,500 (6,945) 7.40
Lilgibility Processing 144,455 -- -- 144,455 181,200 (36,745) 79.72
Brokerage Fees-Dental- ACSIG 175,192 -- -- 175,192 284,000 (108,808) 61.69
Brokerage Fees-Dental-MD 241,763 -- -- 241,763 276,000 (34,237) 87.60
Travel and Conferences -- 11,485 -- 11,485 15,000 (3,515) 76.57
Mileage -- 4,146 -- 4,146 5,250 (1,104 78.97
Dues & Memberships -- 585 -- 585 1,000 (416) 58.45
Postage & Meter - - 4,327 -- 4327 2,500 1,827 173.06
Insurance Expense - - -- -- -- -- - - --
Net, Operating-Rent -- 20,838 -- 20,838 23,040 (2,202) 90.44
Advertising -- -- -- -- 1,500 (1,500) --
Contract Services - Actuarial -- -- -- i 9,375 (9,375) -
Contract Services -PL-Investigation - -- -- - -- -- -
Contracted Services - -- -- -- 10,000 (10,000) =
Audit Fees =i 9,100 - - 9,100 12,000 (2,900) 75.83
Other Services/Operating Expenses -- 529 -- 529 3,750 (3,221) 14.11
Capital Equipment/Depreciation - -- -- -- 3,750 (3,750) --
Repairs & Maintenance -- -- - 3,750 (3,750) --
Legal - - - - 3,750 (3,750) =z
Accounting Services - 7.140 -- 7,140 11,250 (4,110) -
County Courier -- -- = -- 2,625 (2,625} -
Shredding - 338 -- 338 1,125 (787) 30.05
Copier & Scanner .- 7,862 e 7,862 14,249 (6,387) 55.17
Claims Administration Services - -- -- -- -- -- -
Self-Insurance I'ee - -- -- - -- -- -
Claims Paid-WC - - -- -- - -- --
Claims Paid-PL - - -- -- - -- --
Physical Abilities Testing e - - -- e --
Training -- -- -- - -- -- _—
First-Aid Program -- -- -- -- -- - --
Food Service Training - -- -- -- - - --
Special Ed Training -- -- -- -- -- -- -
Bank Charge 8,889 -- -- 8,889 - 8,889 -
Cobra Premiums -- - -- -- 235,000 (235,000) --
Dental Insurance Premiums 87,181,102 -- 1,400,000 88,581,102 106,652,000 (18,070,898) 83.06
Vision Insurance Premiums -- - -- -- - -- --
Claim Development Expense - -- -- - -- --
ACA Fees - - - - - - - - - - - - -
Total Operating Expenditures 87,751,401 207,076 1,400,000 89,358,477 108,018,108 (18,659,631) 82.73 %
Net Increase/(Decrease)
from Operations 1,659,161 (207,076) (1,400,000 52,085 (218,108) 270,193 (23.88) %
Non Operating Income/(Expense)
Interest Income 32,346 14 (3,097) 29,261 50,000 (20,739) 58.52
Net Increase/(Decrease) in Fair Value 8,279 e s 8,279 = 8,279 &z
Realized Gain/(Loss) on Investments 2,363 = -- 2363 -- 2363 --
1 Transfer, YE Close, Rebate (1,736,314) -- 1,736,312 -- - --
Total Non Operating
Income / (Fxpensc) (1,693326) § 14§ 1733215 39,903 50,000 (10,097) 7981 %
Ending Cash  § 5,255,836
Net Increase/(Decrease)
in Net Position 91,988 (168,108) 260,096 %o
Unaudited - Ending Net Position, as of 03/31/2016 $ 5,410,239 3 5,150,143 % 260,096
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Alameda County Schools Insurance Group (ACSIG)
Treasuret's Report- Statement of Net Assets

Vision

As of 06/30/2015 and 03/31/2016

Audited Activity Unaudited
As of 07/01/2015 - As of
06/30/2015 03/31/2016 03/31/2016
Assets:
Current Assets
Cash with County #44902 3 1,228,583 (373,972) S 854,611
Funds in Transit - #44902 to Morgan Stanley Investments - - - - i
Cash and Cash Equivalents 1,228 583 (373,972) 854,011
Investments Morgan Stanley - current . -- ==
Accounts Receivable 41,467 (1,216) 40,251
Prepaid Fxpense -- -- --
Interfund Receivable/(payable) 154,235 80,392 240,627
Subtotal Current Assets 1,424,285 (288,796) 1,135,489
Noncurrent Assets
Investments - Morgan Stanley 1,056,421 16,823 1,073,244
Capital - Iiquipment,net of depreciation e - - - -
1,056,421 16,823 1,073,244
Total Assets  § 2,480,706 $ (271,973) $ 2,208,733
Liabilities:
Current Liabilities
Accounts Payable $ 213,567 $ (213,567) S --
Prefunding deposits 30,842 - 30,842
Advance Contributions it e _
Current Portion of claims and claim adjustment 142,000 - - 142,000
Subtotal Current Liabilities 386,409 (213,567) 172,842
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current - - - - -
Subtotal Claim Tiabilities - - - - - -
Total Liabilities S 386,409 S (213,567) $ 172,842
Net Position:
Undesignated Net Postion - Net Assets/ (Deficit) 2,094,297 (58,400) 2,035,891
Designated - Capital Assets - - - - - -
Total Net Position § 2,094,297 $ (58,406) $ 2,035,891
Total Liabilities and Ending Net Position  § 2,480,706 $ (271,973) $ 2,208,733
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Alameda County Schools Insurance Group (ACSIG)

Vision

Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Nine Months Ended 03/31/2016

Audited - Beginning Net Position, as of 07/01/2015

Beginning Cash and Investments  §
Operating Revenue:
Premiums Paid by Members 8

Total Operating Revenue

Operating Expenditures:
Classified Salaries
Statutory Benefits
Health & Welfare
Employer Tax Expense
Telephone & Internet
Supplies Office
Supplies - Other
Lligibility Processing
Brokerage Fees-Dental-ACSIG
Brokerage Fees-Dental-MDD
Travel and Conferences
Mileage
Dues & Memberships
Postage & Meter
Insurance Fxpense

Utility - Operating-Rent
Advertising

Contract Services - Actuarial
Contract Services -PL-Investigation
Contract Services

Audit Fees

Other Services/Operating Expense:

Capital Equipment/Depreciation
Repairs & Maintenance

Legal

Accounting Services

County Courier

Shredding

Copier & Scanner

Claims Administration Services
Self-Insurance Fee

Claims Paid-WC

Claims Paid-PL

Physical Abilities Testing
Training

First-Aid Program

F'ood Service Training

Special Ed Training

Bank Charge & WC Penalty Reimb
Cobra Premiums

Dental Insurance Premiums
Vision Insurance Premiums
Claim Development Fxpense
ACA Fees

Toral Operating Expenditures

Net Increase/(Decrease)
from Operations

Non Operating Income /(Expense)
Interest Income

Net Increase/ (Decrease) in Fair Value
Realized Gain/(Loss) on Investments
Interfund Transfer

‘Total Non Operating
Income /(Expense)

Ending Cash  §
INer 1ncreasey/ {uecrease)

in Net Position

Keenan & Assocrates I icense No, 04351271

Cash Activity Balance Percentage
07/01/2015 Change in Year 2015/2016 of
03/31/2016  Allocations Accruals to Date Budget Variance Budget

$ 2,094,297
2,285,004 § 2,094,297
2,221,595 § s 1675 S 2223270 [[$ 2,600,000 §  (376730) 8551 %
2,221,595 - - 1,675 2,223,270 2,600,000 (376,730 85.51
-- 17,650 - 17,650 22,767 (5,117) 71.52
-- 4,609 - 4,609 8,131 (3,522 56.69
-- 1,579 = 1,579 3,900 (2,321) 40.48
e 255 s 255 6,998 6,743 3.64
2 422 - 422 1,000 (578)  42.20
-- 110 -- 110 1,000 (890) 11.00
79 -- 79 1,000 921) 7.90
- 1,641 -- 1,641 1,500 141 109.40
502 - 502 700 (108)  84.61
84 o 84 100 (16)  84.00
-- 122 -- 122 150 (28) 81.33
. 2977 - 2,977 3,072 ©5) 9691
- e - i 200 (200) &
. . - . 1.250 {1,250)
-- 1,300 - - 1,300 1,450 (150) 89.00
-- 76 -- 76 500 (424) 15.20
- o5 .- s 500 (500) :
v s = - 500 (500) .
-- - e acm 500 (500) -
. - - s 1,500 (1,500) -
. . s .- 350 (350) -
48 - - 48 150 (102)  32.00
221 - - 221 400 (179 55.25
2,481,351 -- (213,567) 2,267,784 2,550,000 (282,216) 88.93
2,481,620 31,496 (213,567) 2,299,549 2,607,618 (308,069) 88.19 %
(260,025) (31,496) 215,242 (76,279) (7.618) (68,661) %
16,590 -- (2,891) 13,699 17,500 3,801) 78.28
3,247 . - 3,247 . 3,247 .
927 - - 927 s 927 =
(117,888) -- 117,888 - - - - - -
(97,124) § - b 114,997 17,873 17,500 373 10213
1,927,855
(58,406) || 3 0882 §  (68288) %
Unaudited - Ending Net Position, as§ 3/31/2016 $ 2,035,891 | § 2,104,179 $ 68,288
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Alameda County Schools Insurance Group (ACSIG)
Treasurer's Report- Statement of Net Assets
Property and Liability
As of 06/30/2015 and 03/31/2016

Audited Activity Unaudited
As of 07/01/2015 - As of
06/30/2015 03/31/2016 03/31/2016
Assets:
Current Assets
Cash with County - #44903 S 494,959 (152,388) S 342,571
Funds in Transit - #44903 to Morgan Stanley Invesrments -- -- - -
Union Bank - Checking #0311 622,302 232,423 854,725
Union Bank - Claims Trust #1186 17,961 3.951 21912
Cash and Cash Equivalents S 1,135,222 83,986 8 1,219,208
Investments Morgan Stanley - current -- -- --
Accounts Receivable 5,145 -- 5,145
Prepaid Expense -- -- --
Interfund Recetvable/ (payable) (854,442) (23,094) (877,5306)
Subtotal Current Assets 285,925 60,892 346,817
Noncurrent Assets
Investments - Morgan Stanley -- -- --
Capital - Equipment,net of depreciation - - -- - -
Total Assets  § 285,925 $ 60,892 $ 346,817
Liabilities:
Current Liabilities
Accounts Payable S 290 $ (290) S --
Prefunding deposits -- - .
Advance Contributions - - -- --
Current Portion of claims and claim adjustment 22,741 (7,466) 15,276
Subtotal Current Liabilities 23,031 (7,756) 15,276
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current 18,607 (6,109) 12,497
Unallocated Loss Adjustment Expense (ULALE) 50,819 - - 50,819
Subtotal 69,426 (6,109 63,316
Total Liabilities  $ 92457 8 (13,865) $ 78,592
Net Position:
Undesignated Net Postion - Net Assets/(Deficit) 193,468 74,757 268,225
Designated - Capiral Assets - - - - --
Total Net Position  § 193,468 $ 74,757 S 268,225
Total Liabilities and Ending Net Position  § 285,925 $ 60,892 $ 346,817
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Alameda County Schools Insurance Group (ACSIG)
Property and Liability
Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Nine Months Ended 03/31/2016

Cash Activity Balance Percentage
07/01/2015 Change in Year 2015/2016 of
03/31/2016  Allocations Accruals to Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/01/2015 3 193,468
Beginning Cash and Investments S 1,135,222 S 193,468
Operating Revenue:

Premiums Paid by Members S 1,128,579 § -- S -- 8 1,128579 || § 1,134,265 § (5,680) 99.50 %

Total Operating Revenue 1,128 579 - - - - 1,128,579 1,134,265 (5,6806) 99.50

Operating Expenditures:

Classified Salaries -- 12,396 5 12,396 17,026 (4,630) 72.80
Statutory Benefits -- 4,609 -- 4,609 6,083 (1,474) 7577
Health & Welfare -- 1,579 -- 1,579 1,950 (371) 80.95
Employer Tax Expense -- 179 -- 179 5,233 (5,054) 341
Telephone & Internet -- 211 -- 211 500 (289) 42,11
Supplies Office -- 55 -- 55 500 (445) 1091
Supplies - Other -- 40 -- 40 500 (4060) 7.99
Eligibility Processing -- -- -- -- -- -- --
Brokerage Fees-Dental-ACS1G e rim -- -- -- ws --
Brokerage Fees-Dental-MD s e -- i -- vE --
Travel and Conferences -- 821 -- 821 750 71 109.42
Mileage -- 296 -- 296 350 (54) 84.61
Dues & Memberships -- 42 -- 42 50 9 83.00
Postage & Meter -- 30 -- 30 -- 30 - -
Insurance Expense-NCR 1,032,437 - - -- 1,032,437 1,022,015 10,422 101.02
Utility - Operating-Rent - - 1,488 -- 1,488 1,535 (47) 96.92
Advertising - -- -- -- 100 (100) --
Contract Services - Actuarial -- -- -- -= 625 (625) --

Contract Services -PL-Investigation -- -- - i s = ez
Contract Services - Legal -- e - . . o
Audit Fees =n 650 -- 650 725 (75) 89.66

Other Services/Operating [ixpenses -- 38 -- 38 250 (212) 15.10
Capital Equipment/Depreciation 2 = == 5 250 (250) -
Repairs & Maintenance -- -- -- -- 250 (250) --
Legal -- -- -- -- 250 (250) --
Accounting Services -- -- -- -- 750 (750) --
County Courier -- -- -- -- 175 (175) --
Shredding - - 25 -- 25 75 (50) 33.21
Copier & Scanner -- 55 -- 55 100 (45) 54.78
Claims Administration Services 5,575 -- (290) 5,285 18,000 (12,715) 29.36

Self-Tnsurance Fee -- -- -- -- - -- ==

Claims Paid-WC -- -- -- -- “ --

Claims Paid-PL 7,746 -- -- 7,746 100,000 (92,254) 7.75
Physical Abilities Testing -- -- -- -- 12,500 (12,500) =
Training -- - - -- “u -- == --

First-Aid Program S =S B =] 58 - .
Food Service Training -- -~ - o - s .
Special Lid Training - = . _— - i e o
Bank Charge & WC Penalty Reimb -- -- i £ i S -
Cobra Premiums e - - . - - - .
Dental Insurance Premiums -- == - o _— s -
Vision Insurance Premiums -- -- 2t =5 = s 2

Claim Development Expense - - -- (13,575) (13,575) (50,000) 36,425 27.15
ACA Fees - - - - e - s o s
Total Operating Expenditures 1,045,758 22,510 (13,865) 1,054,403 1,140,542 (86,139) 02.45 %
Net Increase/(Decrease)
from Operations 82,821 (22,510 13,865 74,176 (6,277) 80,453 -~ %
Non Operating Income/(Expense)

Interest Income 581 -- -- 581 750 (169) T1.47
Net Increase/(Decrease) in Fair Value -- - - -- - - o
Realized Gain/(Loss) on Investments s = e = i 2 s

Interfund Transfer, Other Income 584 -- (584) -- - - --
Total Non Operating
Income/(Expensc) 1,165 S -- 8 (584) 581 750 (169) 7147 %

Ending Cash  § 1,219,208
Net Increase/ (Decrease)
in Net Position 74,757 (5,527) 80,284 - %

Unaudited - Ending Net Positign, 7 /31/2016. $ 268,225 (|5 187,941 § 80,284
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Alameda County Schools Insurance Group (ACSIG)
Treasurer's Report- Statement of Net Assets
Operations

As of 06/30/2015 and 03/31/2016

Assets:
Current Assets
Union Bank - Payroll #0176
Union Bank Checking Account #1521
Cash and Cash Equivalents
Investments Morgan Stanley - current
Accounts Receivable
Prepaid Expense
Interfund Receivable/(payable)

Subtotal Current Assets
Noncurrent Assets

Investments - Morgan Stanley

Capital - Equipment,net of depreciation

Total Assets

Liabilities:
Current Liabilities
Accounts Payable
Prefunding deposits
Advance Contributions
Current Portion of claims and claim adjustment
Subtotal Current Liabilities
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current
Subtotal Claim Liabilities
Total Liabilities
Net Position:
Undesignated Net Postion - Net Assets/ (Deficit)

Designated - Capital Assets
Total Net Position

Total Liabilities and Ending Net Position

Audited Activity Unaudited
As of 07/01/2015 - As of
06/30/2015 03/31/2016 03/31/2016
$ 49,074 8,566 S 57,640
240,408 (91,468) 148,940
S 289,482 (82,902) b 206,580
(277,498) 76,506 (200,992)
11,984 (6,396) 5,588
4,147 . 4,147
4,147 . 4,147
$ 16,131 § (6,396) $ 9,735
S 17315 (6,396) S 10,919
17,315 (6.396) 10,919
$ 17,315 $ (6,3906) $ 10,919
(5.331) -- (5,331)
4,147 - 4,147
S (1,184) S - S (1,184)
$ 16,131  $ (6,396) $ 9,735
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Alameda County Schools Insurance Group (ACSIG)
Operations
Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Nine Months Ended 03/31/2016

Cash Activity Balance Percentage
07/01/2015 Change in Year 2015/2016 of
03/31/2016  Allocations Accruals to Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/01/2015 g (1,184)
Beginning Cash and Investments  § 289 482 S (1,184)
Operating Revenue:
Offset to Rent - Sub Lease s 25257 § (25257) $ -- 8 -- S = i %
Total Operating Revenue 25,257 (25,257) -- = i - =5
Operating Expenditures:
Classified Salaries 76,067 (75,510) (557) -- R &
Statutory Benefits 31,525 (27,656) (3,869) -- e =
Health & Welfare 9,916 (9,916) -- - -- -
Employer Tax Lxpense -- - - o s .
Telephone & Internct 4,291 4,216) (75) -- cE v
Supplies Office 1,528 (1,098) (430) i 2 o
Supplies - Other 793 (793) - . - .
Eligibility Processing -- . - . . -
Brokerage Fees-Dental-ACSIG s - <5 co o s
Brokerage Fees-Dental-MD e s =52 = v o
Travel and Conferences 12,275 (11,485) (790) - o -
Mileage 5,923 (5,923) - i " s
Dues & Memberships 835 (835) = e _— o
Postage & Meter 4,554 (4,554 - e g ET
Insurance Expense -- = S - o
Utility - Operating-Rent 65,850 (65,850) -- o o 2
Advertising i . — s - 2
Contract Services - Actuarial -- = e 0 B .
Contract Services -PL-Investigation -- 8 S - . -
Contract Services -~ -- -- . - "
Audit Fees 13,000 (13,000) -- . i &
Other Services/Operating Expenses 756 (756) = == = =
Capital Equipment/Depreciation -- = & - .-
Repairs & Maintenance = = . .- - -
Legal - —im - s g =
Accounting Services 7,140 (7,140) _— sz = i
County Courier -- w = 2 2 5
Shredding 548 (338) (210 - - .
Copier & Scanner 8,590 (7,862) (728) - - o
Claims Administration Services -- e - — % e
Self-Insurance Fee = i i e B 555
Claims Paid-WC = - = s . o
Claims Paid-PL -- -= .- e - -
Physical Abilitics Testing -- - e . g =
Training - s - - - _
First-Aid Program == = Z 2 e iz
Food Service Training == EB = . o R
Special Ed Training -- - - - . -
Bank Charge & WC Penalty Reimb -- -- .- e 2 =
Cobra Premiums i wos s 2 o i
Dental Insurance Premiums -- s == = .- o
Insurance - Vision = i s . - .
Claim Development Lxpense -- -- -- i s e
ACA Fees - iz, = N e -
Total Operating Expenditures 243 591 (236,930) (6,659) - - . N - %
Net Increase /(Decrease)
from Operations (218,334) 211,673 6,659 -- - - - - —= O
Non Operating Income /(Expense)
Interest Income 14 (14) -- _— . 2o .
Net Increase/ (Decrease) in Fair Value - o - s . o
Realized Gain/(Loss) on Investments = = 2 2 - - o
Interfund Transfer & YL Close 135,418 265 (135,153) -- — - o
Total Non Operating
Income/(Expense) 135432 % 251 % (135,153) s e “ - %
Ending Cash S 206,580
Net Increase/(Decrease) - -
in Net Position g i § s 5 — w0
Keenan & Associates License No. 0451271 e Pnsg}gﬁl,ﬁgﬂﬂf:{%gezglg 2 ol b Sk Client Confidential Use Onby



1) Percentage Variance calculated using cash activity, prior to allocation.
ag! 2 P
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Alameda County Schools Insurance Group (ACSIG)

Schedule of Claim Liabilities for Workers' Compensation

As of 03/31/2016
Self-Insured Program Years
Totals to
1978/1979 1984/1985 1985/1986 1986/1987 1987/1988 1988/1989 1989/1990 1990/1991 1991/1992 1992/1993 1993/1994 1994/1995 Page 7TA

Paid Claims $ 913,149 1,828,378 2,851,827 2,779,016 2,867,797 $ 4,013,648 § 2921844 § 5,537,617 5,149.431 4,048,149 3,691,008 $ 4,748,924 41,350,878
Reserves 35,793 -- 75460 62,649 17,423 34982 31,684 109,328 70,533 104,924 56,224 263,126 862,126
Incurred Claims 948,942 1,828,378 2,927,287 2,841,665 2,885,220 4,048,630 2,953,528 5,646,945 5,219,964 4,153,073 3,747,322 3,012,050 42,213,004
Incurred But Not

Reported (IBNR) (29,050) - - 12,713 128,335 24,780 21,370 16472 123,055 110,036 146,927 122,678 137,950 815,266
Non- Discounted

Estmated Ultimate

Incurred (1) 919,892 1,828,378 2,940,000 2,970,000 2,910,000 4,070,000 2,970,000 5,770,000 5,330,000 4,300,000 3,870,000 5,150,000 43,028,270
Anticipated Investment Income

(Discount) (2) (324 22 (4,232) (10,886) (2,828) (4,170 (3.804) (19,288) (15,168) (21,911) (15,922) (36,097) (134,630)
Discounted Estimared
Ultimate (1-2) 919,568 1,828,378 2,935,768 2,959,114 2.907,172 4,065,830 2,966,196 5,750,712 5,314,832 4,278,089 3,854,078 5,113,903 42,893,640
Paid Claims (913,149) (1,828.378) (2.851,827) (2,779,016) (2,867,797) (4,013,648 (2,921,844 (5,537,617) (5,149.431) (048,149 (3,691,098) (4,748,924 (41,350,878)
Remaining

Estimated Unpaid

Claim Liabilines  § 6419 § - 83,941 180,098 39,375 52,182 § 4,352 § 213,095 165,401 229,940 162,980 364,979 1,542,762

(1) Per Bay Actuarial Consultants actuarial study dated January 2016.

(2) Discounted at 2%, 06/30/2012, 1.5%, 06/30/2014, and 1.5%, 06/30/2015 & 06/30/2016.
Historical Discounted Estimated Ultimate Incurred:
As of 06/30/2006 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
As of 06/30/2007 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
As of 06/30/2008 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
As of 06/30/2009 N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A
As of 06/30/2010 793,059 1,889,004 2,789,731 2,944,000 2,906,506 4,017,275 2.912,254 5,524,202 3,140,647 4,323,930 3,718,595 5,137,560 42,096,763
As of 06/30/2011 852,621 1,886,310 2,800,604 2,899,286 2,949,183 4,029,712 2,912,357 5,687,163 3,154464 4,316,645 3,706,533 5,171,358 42,366,236
As of 06/30/2012 865,386 1,891,056 2,829,735 2939513 2,664,915 3.978,682 2,914,559 5,840,572 5219982 4,364,052 3,687,860 5,166,611 42,362,923
As of 06/30/2013 954,963 1,828,378 2,917,252 3,003,200 2,674,593 4,009,091 2,922,237 5,789,363 5,200,522 4,331,119 3,639,169 5,209,906 42,479,793
As of 06/30/2014 959,089 1,828,378 2,943,554 2,948,967 2,906,382 4,010,866 2,993,154 5,793,307 3,156,348 4,321,092 3,728,346 5,145,562 42,735,045
As of 06/30/2015 959,745 1,828,378 2,944,649 2,957,392 2916,153 4,077,607 2,993,338 5,759.425 5,259,355 4304405 3.847,149 5,130,367 42,978,163
As of 06/30/2016 919,568 1,828,378 2,935,768 2,959,114 2.907,172 4,065,830 2.966,196 5,750,712 5,314,832 4,278,089 3,854,078 5,113,903 42,893 640
Increase/Decrease 0,177) - (8,881) 1,722 (8.981) (11,777) (27,142 (8,713) 55,277 (26,316) 6,929 (16,464) (84,523),

Keenan & Associates 1 icense No. 0451271
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Alameda County Schools Insurance Group (ACSIG)
Schedule of Claim Liabilities for Workers' Compensation

As of 03/31/2016
Self-Insured Program Years
Totals From Totals To
Page 7 1995/1996 1996/1997 1997/1998 1998/1999 1999,/2000 2000/2001 2001/2002 Page 7B
Paid Claims 5 41,350,878 % 5292983 § 6,969396 % 6,734,800 § 8,945456 $ 7,246,057 § 10,616,863 % 11,772,455 § 98,928,888
Reserves 862,126 166,814 361,392 651,278 1,657,321 1,104,026 753,485 921,894 6,478,336
Incurred Claims 42,213,004 5,459,797 7,330,788 7,386,078 10,602,777 8,350,083 11,370,348 12,694,349 105,407,224
Incurred But Not
Reported (IBNR) 815,266 180,203 289,212 383,922 657,223 459,917 519,652 435,651 3,741,046
Non- Discounted
Estimated Ultmarte
Incurred (1) 43,028,270 5,640,000 7,620,000 7,770,000 11,260,000 8,810,000 11,890,000 13,130,000 109,148,270

Anticipated Investment Income

(Discount) (2) (134,630 (32,967) (65,711) (109,731 (252,285) (168,906) (137,499) (150,687) (1,052,416)
Discounted Estimated
Ultimate (1-2) 42,893,640 5,607,033 7,554,289 7,660,269 11,007,715 8,641,094 11,752,501 12,979,313 108,095,854
Paid Claims (41,350,878) (5,292,983) (6,969,396) (6,734,800) (8,945,456) (7,246,057) (10,616,863) (11,772,455) (98,928,888)
Remaining

Estimated Unpaid
Claim Liabilites  § 1,542,762 § 314,050 § 584,893

wn

925469 § 2,062,259 § 1,395,037 § 1,135,638 § 1,206,858 § 9,166,966

(1) Per Bay Actuarial Consultants actuarial study dated January 2016.
(2) Discounted at 2%, 06/30/2012, 1.5%, 06/30/2014, and 1.5%, 06/30/2015 & 06/30/2016,

Historical Discounted Estimated Ultimate Incurred:

As of 06/30/2006 N/A N/A N/A N/A N/A 6,333,000 8,381,000 7,897,000 N/A

As of 06/30/2007 N/A N/A N/A N/A N/A 6,651,000 9,924,000 9,258,000 N/A

As of 06/30/2008 N/A N/A N/A N/A N/A 7,464,000 11,199,000 10,319,000 N/A

As of 06/30/2009 N/A N/A N/A N/A N/A 7,691,266 12,739,081 11,713,580 N/A

As of 06/30/2010 42,096,763 5,727,741 7,172,192 6,843,071 10,750,070 7,983,737 13,184,486 12,525,480 106,283,540
As of 06/30/2011 42,366,236 5,721,425 7,145,019 7,440,306 11,250,829 8,670,787 13,295,238 12,326,440 108,216,280
As of 06/30/2012 42,362,923 5,641,456 7,470,783 7,427,596 11,162,085 8,724,801 11,904,345 13,678,790 108,372,779
As of 06/30/2013 42,479,793 5,833,514 7,743,609 7,798,325 11,018,070 9,598,230 12,098,931 13,618,383 110,188,855
As of 06/30/2014 42,735,045 5,738,160 7,577,599 7,714,653 11,132,297 8,733,944 11,771,811 13,128,192 108,531,701

As of 06/30/2015 42.978,163 5,752,631 7,584,812 7,808,635 10,993,497 8,806,657 11,818,771 13,083,683 108,826,849
As of 06/30/2016 42,893,640 5,607,033 7,554,289 7,660,269 11,007,715 8,641,094 11,752,501 12,979,313 108,095,854
Increase/Decrease (84,523) (145,598) (30,523) (148,366) 14,218 (165,563) (66,270) (104,370) (730,995)

Keenan ¢ Associates License No. 0451271 SETECH Oﬁge TA Client Confidential Use Only



Alameda County Schools Insurance Group (ACSIG)
Schedule of Claim Liabilities for Workers' Compensation
As of 03/31/2016

Self-Insured Program Years Activity
Totals From As of 03/31/2016 As of 06/30/2015 07/01/2015 -
Page 7A 2002/2003 2003/2004 2004/2005 2005/2006 2006/2007 2007/2008 2008,/2009 Totals Totals 03/31/2016
Paid Claims $ 98,928.888 § 9,813,996 § 5,806,462 § 5,386,647 $ 8,507,960 $ 7,944,651 § 8272254 % 8,393,414 $ 153,054,272 8 151,276,470  § 1,777,802
Reserves 6,478,336 191,942 544,539 265,762 904,222 950,793 660,352 544,193 10,540,139 11,505,010 (964,871)
Incurred Claims 105,407,224 10,005,938 6,351,001 5,652,409 9,412,182 8,805,444 8,932,606 8,937,607 163,594,411 162,781,480 812,931
Incurred But Not
Reported (IBNR) 3,741,046 624,062 658,999 697,591 1,237,818 524,556 907,394 1,402,393 9,793,859 12,892,368 (3,098,509)
Non- Discounted
Fstimated Ultimate
Incurred (1) 109,148,270 10,630,000 7,010,000 6,350,000 10,650,000 9,420,000 9,840,000 10,340,000 173,388,270 175,673,848 (2,285,578)
Anticipated Investment Income
(Discount) (2) (1,052,416) (98,736) (150,442) (127,163) (284,891) (199,172) (206,942) (255,003) (2,374,765) (3,037,860) 663,095
Discounted Estimated
Ultimate (1-2) 108,095,854 10,531,264 6,859,558 6,222,837 10,365,109 9,22(),828 9,633,058 10,084,997 171,013,505 172,635,988 (1,622,483)
Paid Claims (98,928 888) (9,813,996) (5,806,462) (5,386,647) (8,507,960) (7,944,651) (8,272,254) (8,393,414) (153,054,272) (151,276,470) (1,777,802)
Remaining
Lisamated Unpaid
Clatm Liabilities $ 9,166,966 S 717268 § 1,053,096 § 836,190 § 1,857,149 § 1,276,177 $ 1,360,804 § 1,691,583 S 17,959,233 $ 21,359,518 § (3,400,285))
(1) Per Bay Actuarial Consultants actuarial study dated January 2016. Estimated Current Portion /Short-Term Liability (1) (1,792,000)
(2) Discounted at 2%, 06/30/2012, 1.5%, 06/30/2014, and 1.5%, 06/30/2015 & 06/30/2016. Estimated Non-Current portion of Claim Liabilities $ 16,167,233
Historical Discounted Estimated Ultimate Incurred: Claim Development Expense
As of 06/30/2006 N/A 6,787,000 4,378,000 2,665,000 1,943,000 _— —e == N/A Claim Liabilities  $ (3,400,285
As of 06/30/2007 N/A 7,677,000 5,299,000 3,502,000 3,727,000 3,498,000 S _— N/A and ULALE 83,000
As of 06/30/2008 N/A 8,867,000 5,704,000 4,776,000 6,673,000 6,867,000 6,117,000 N/A Decrease  $ (3,317,285)
As of 06/30/2009 N/A 9,952,286 6,342,724 5,888,070 8,380,255 9,209,624 10,474,925 8,012,622 N/A
As of D6/30/2010 106,283,540 9,857,770 7,326,142 6,233,943 8,159,431 9,705,395 11,525,318 10,768,305 169,859,844
As of 06/30/2011 108,216,280 9,806,352 7,347,756 6,873,035 9,276,212 9,956,828 10,929,748 10,770,204 173,176,415
As of 06/30/2012 108,372,779 11,103,705 7,180,516 6,779,730 9113232 10,061,847 10,833,352 11,378,258 174,823,419
As of 06/30/2013 110,188,855 10,710,077 7,136,860 6,043,782 8,435,497 9,522,890 10,141,142 10,501,500 172,680,603
As of 06/30/2014 108,531,701 10,454,102 6,798,117 6,067,506 10,203,448 9,772,238 10,362,281 10,585,137 172,774,530
As of 06/30/2015 108,826,849 10,457,705 6,920,842 6,214,866 10,347,509 9,539,023 9,859,233 10,469,961 172,635,988
As of 06/30,/2016 108,095,854 10,531,264 6,859,558 6,222 837 10,365,109 9,220,828 9,633,058 10,084,997 171,013,505
Increase/ Decrease (730,995) 73,559 (61,284) 7,971 17,600 (318,195) (226,175) (384,964) (1,622,483)
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Alameda County Schools Insurance Group (ACSIG)
Schedule of Claim Liabilities for Property Liability

As of 03/31/2016
Self-Insured Program Years Activity
As of As of
03/31/2016 06/30/2015 07/01/2015 -
2008,/2009 2009/2010 2010/2011 2011/2012 2012/2013 2013/2014 2014/2015 2015/2016 09/30/2015
Paid Claims $ 117,507 $ 48,738 $ 33,141 § 96,543 § 125,045 § 20,000 § -- $ 6,681 S 447,655 $ 429,045 3 18,610
Reserves -- e -- -- -- -- -- - -- 11,929 (11,929)
Incurred Claims 117,507 48,738 33,141 96,543 125,045 20,000 - 6,081 447,655 440,974 6,681
Incurred But Not
Reported (IBNR) - - 0 - - (0) 1,517 863 2,843 23,319 28,542 35,223 (60,681)
Non- Discounted
Estimated Ultimate
Incurred (1) 117,507 (4 48738 (4 33,141 (4 96,543 (4) 126,562 (3) 20,863 2,843 30,000 476,197 476,197 --
Anticipated Investment Income
(Discount) (2) -- -- -- -- @] (24) (80) (657) (768) (5,803) 5,035
Discounted Estimated
Ultimate (1-2) 117,507 48,738 33,141 96,543 126,555 20,839 2,763 29,343 475,429 470,394 5,035
Paid Claims (117,507) (48,738) (33,141) (96,543) (125,045) (20,000) - (6,681) (447,655) (429,045) (18,610)
Remaining
Iistimated Unpaid
Claim Liabilities $ - - $ -- ¥ -- 5 -- % 1,510 % 839 § 2763 § 22662 % 27,774 S 41,349 % (13,575
Estimated Current Portion /Short-Term Liability (1), paid claims factor of .65 (15,276)
listimated Non-Current portion of Claim Liabilities _$ 12,498
(1) Per Bay Actuarial Consultants actuarial study dated May 2015. Claim Development Expense
(2) Discounted at .5%. Claim Liabilities  § (13,575)
(3) Adjusted for negative IBNR (4) Ultimate adjusted for deductible, not shown on the Acuarial Report. and ULAE - -
Historical Estimated Ultimate Incurred: Increase S 513.575
As of 06/30/2011 117,441 63,001 80,193 -- -- -- -- 260,635
As of 06/30/2012 117,441 63,001 80,193 77,802 -- -- - -- 338,437
As of 06/30/2013 117,507 49,777 62,638 115,793 108,539 - -- - 454,254
As of 06/30/2014 117,507 49,777 37,638 100,792 148,539 111,900 -- -- 560,153
As of 06/30/2015 117,507 48,738 33,141 06,543 126,562 20,863 32,843 -- 566,153
As of 06/30/2016 117,507 48,738 33,141 96,543 126,562 20,863 2,843 30,000 446,197
Increase/Decrease -- - -- -- - - -- (30,000) 30,000 --

Keenan & Associates License No. 0451271 SETEC ﬂIOBﬂgL 8
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Local Agency Investment Fund

P.O. Box 942809 www.treasurer.ca.gov/pmia-laif/laif.asp
w— 1200, WW. .ca.o0v/pmia- a8
Sacramento, CA 94209-0001 February 01, 2016

(916) 653-3001 ¢z
ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

PMIA Average Monthly Yields

RISK MANAGER
P.O. BOX 2487
DUBLIN, CA 94568 Account Number:

35-01-001

Tran Type Definitions January 2016 Statement
Effective Transaction Tran Confirm
Date Date Type Number Authorized Caller Amount
1/15/2016  1/14/2016 QRD 1491033 SYSTEM 2,915.67
Account Summary
Total Deposit: 2,915.67 Beginning Balance: 3,150,249.25
Total Withdrawal: 0.00  Ending Balance: 3,153,164.92
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Local Agency Investment Fund
P.0O. Box 942809

Sacramento, CA 94209-0001
(916) 653-3001 t&

www.treasurer.ca.gov/pmia-laif/laif.asp

ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

RISK MANAGER
P.O. BOX 2487
DUBLIN, CA 94568

Account Summary
Total Deposit:

Total Withdrawal:

PMIA Average Monthly Yields

Account Number:
35-01-001

Tran Type Definitions February 2016 Statement

0.00 Beginning Balance: 3,153,164.92

0.00 Ending Balance: 3,153,164.92
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Local Agency Investment Fund
P.0O. Box 942809

Sacramento, CA 94209-0001
(916) 653-3001 ¢z

www.treasurer.ca.gov/pmia-laif/laif.asp

ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

RISK MANAGER
P.O. BOX 2487
DUBLIN, CA 94568

Account Summary
Total Deposit:
Total Withdrawal:

PMIA Average Monthly Yields

Account Number:
35-01-001

Tran Type Definitions March 2016 Statement
0.00 Beginning Balance: 3,153,164.92
0.00 Ending Balance: 3,153,164.92
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WEALTH MANAGEMENT

POSITIONS: FIXED INCOME DETAIL

Morgan Stanley

Account No. 171-041349

As of March 31, 2016 |Reporting Currency: USD

GOVERNMENT SECURITIES (CONTINUED)

Original Cost / Current Market Value / Unrealized Current Yield / % of

Security Description Adjusted Cost Face Value Price Total Value Gain/Loss Yield on Cost  Fixed Income

UNITED STATES TREASURY NOTE 782,478.94 744,000.00 102.40 761,870.88 2,193.06 2.68 4.80
759,677.82 768,690.88 2.69

Cusip: 912828NG1, Moody's Rating: AAA, Maturity Date: 5/31/2017, Coupon: 2.750, Accrued Interest: $6819.995

UNITED STATES TREASURY NOTE 1,321,650.52 1,221,000.00 103.82 1,267,642.20 5,809.67 2.64 7.94

1,261,832.53 1,270,470.73 2.65

Cusip: 912828PY0, Moody's Rating: AAA, Maturity Date: 2/28/2018, Coupon: 2.750, Accrued Interest: $2828.532

UNITED STATES TREASURY NOTE 320,581.95 325,000.00 100.95 328,071.25 7,489.30 1.36 2.05
320,581.95 328,447.69 1.39

Cusip: 912828132, Moody's Rating: AAA, Maturity Date: 8/31/2020, Coupon: 1.375, Accrued Interest; $376.441

Government Securities Total $11,298,799.75 $11,156,000.00 $11,313,385.11 $113,186.03 70.89%

$11,200,199.08 $11,343,423.51
Unrealized Gain/Loss value does not reflect interest and dividend accruals.
POSITIONS re130f 18

127



 WVES7,
S ¥y,

A \NVES
Q& ‘2,

./ 3 JOHN CHIANG 5 %
% § TREASURER 2 g
%, & STATE OF CALIFORNIA R &
— -t
PMIA Performance Report LAIF Performance Report
Average Quarter Ending 03/31/16
Quarter to Maturity
Date Daily Yield* | DateYield | (indays) Apportionment Rate:  0.46%
04/28/16 0.54 0.52 164 Earnings Ratio:  0.00001268659292168
04/29/16 0.54 0.53 164 Fair Value Factor: 1.00022106
04/30/16 054 0.53 164 Daily: 0.51%
05/01/16 0.54 0.53 164 Quarter to Date:  0.47%
05/02/16 0.54 0.53 162 Average Life: 146
05/03/16 0.54 0.53 161
05/04/16 0.54 0.53 162
05/05/16 0.54 0.53 160 PMIA Average Monthly
05/06/16 0.54 0.53 161 Effective Yields
05/07/16 0.54 0.53 161
05/08/16 0.54 0.53 161 APR 2016 0.525%
05/09/16 0.54 0.53 165 MAR 2016 0.506%
05/10/16 0.54 0.53 165 FEB 2016 0.467%
05/11/16 0.55 0.53 165

*Daily yield does not reflect capital gains or losses

Pooled Money Investment Account
Portfolio Composition
4/30/16
$67.5 billion

Commercial Loans

Paper 0.66%
8.50%

Time Deposits
8.43%

Certificates of Treasuries
Deposit/Bank 49.76%
Notes

18.80%

Agencies
13.75%

Mortgages
0.10%
112



Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Full Board
FROM: Kimberly Dennis
DATE: May 26, 2016
SUBJECT: 2015/2016 Third Quarter Investment Report

In an effort to improve ACSIG’s interest earnings, the Executive Committee
amended its investment policy and selected Morgan Stanley Smith Barney as its
investment advisor effective July 1, 2010. 2010-2011 was the first full year that ACSIG
invested funds outside of the Alameda County Treasurer. | am pleased to say, although
returns were low due to market conditions, the portfolio has yielded nearly $1 million in
revenue.

Enclosed is ACSIG’s third quarterly investment report. The Executive Director
will review this with the Board. Cary Alison from Morgan Stanley Wealth Management
was in attendance at the Executive Committee meeting to address this item and outline

the current investment strategy. The Executive Committee recommended approval of this
report at its May 19, 2016 meeting.
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Wealth Management
1478 Stone Point Dr Suice 500
Roseville, CA 95661

tel 916 797 7742 ar 888 335 6370

fax 916 797 7750

Morgan Stanley

April 4, 2016

Kimberly Dennis, Executive Director

ACSIG — Alameda County Schools Insurance Group

PO Box 2487
Dublin, CA 94568-0710

Dear Board:

Please find attached your most recent portfolio summary. | certify that your portfolio is in compliance with
California government code sections 53600 and 53601 as well as your current investment policy statement

as of the date of this report.

Investment Summary Dollar Weighted Return % (Net of fees)

Date of Report

Inception date

Beginning Total Value

Net Contributions/Withdrawals
Investment Earnings

Total Ending Value

Current Quarter

Year to Date

Since Inception (annualized % per year)

03/31/16
07/12/10
$9,999,850.00
$5,033,025.75
$1,117,286.68
$16,150,162.43
1.41%

1.41%

1.37%

Time Weighted Return % by Period (Net of fees)

Last 3 Years (annualized % per year)
Last 5 Years (annualized % per year)
Since Inception (annualized % per year)
Year 2016 (YTD)

Year 2015

Year 2014

Year 2013

Year 2012

Year 2011

Year 2010 (partial year)

Corporate bonds as percentage of portfolio

0.62%
1.24%
1.18%
1.41%
0.87%
1.01%
-0.03%
2.44%
1.91%
0.29%
29.11%

More details on the portfolio summary are attached. Please contact me with any questions.

Sincerely,

Cary M. Allison, CIMA®

Senior Institutional Consultant
www.morganstanley.com
cary.allison@morganstanley.com

© 2012 Morgan Stanley Smith Barney LLC. Member SIPC.
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WEALTH MANAGEMENT Morgan Stanley

Fixed Income Report

Prepared on April 04, 2016

Prepared For: ACSIG - Alameda County Schools Ins Group Cary Allison
Financial Advisor
Account No. 171-041349 Senior Vica Pregident

Tel: +1 916 797-7742
Cary.Allison@morganstanley.com
http://www.morganstanleyfa.com/cary.allison

ALAMEDA COUNTY SCHOOLS INS GROUP
ATTENTION: KIMBERLY DENNIS Yeur Branch:

P O BOX 2487 1478 STONE POINT DR SUITE 500
DUBLIN CA 94568-0710 ROSEVILLE, CA 95661

Please review the disclosures and definitions throughout this Document.

"age 1 of 18
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WEALTH MANAGEMENT Morgan Stanley

Account No. 171-041349 Prepared on April 04, 2016 |Reporting Currency: USD

TABLE OF CONTENTS

Account(s) Included In This Report

Investment Summary Dollar Weighted Returns - Advisory Assets Only
Time Weighted Performance Summary - Advisory Assets Only

Time Weighted Performance By Period - Advisory Assets Only

Risk Vs. Return - Advisory Assets Only

Fixed Income & Preferreds Quality, Maturity And Asset Allocation
Positions: Fixed Income Detail

Disclosures 14

W |00 | O[O [ (W

Please review the disclosures and definitions throughout this Document.
Various sub-sections of this Document may not contain information on all accounts/positions covered in this Document

CONTENTE wge 20of 18
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WEALTH MANAGEMENT

ACCOUNT(S) INCLUDED IN THIS REPORT

Account No. 171-041349

Morgan Stanley

Reporting Currency: USD

ACCOUNT(S) DETAIL

Account Name and Address Account Type/Manager Name Advisory/ Account Number Date Opened Date Closed
Brokerage
Alameda County Schools Ins Group Western Asset - Gov Sec Mgmt 3 year CES Advisory  171-041349 04/27/10

P O Box 2487 DUBLIN

All content within this Document applies to the accounts listed above or a subset thereof, unless otherwise indicated

ACCOUNT( LUDED IN THIS REPORT 117 age 3 of 18




WEALTH MANAGEMENT

INVESTMENT SUMMARY DOLLAR WEIGHTED RETURNS - ADVISORY ASSETS ONLY

Morgan Stanley

Account No. 171-041349

As of March 31, 2016|Reporting Currency: USD

CHANGE IN VALUE AND RETURN % (NET OF FEES)

Quarter to Date
12/31/15-03/31/16

$15,926,083.41

Beginning Total Value _
Net Contributions/Withdrawals
Investment Earnings

Ending Total Value

DOLLAR WEIGHTED RATE OF RETURN
Return % (Net of Fees)

Does not include Performance Ineligible Assets.
ASSET ALLOCATION

224,079.02
$16,150,162.43

1.41%

Year to Date
12/31/15-03/31/16

$15,926,083.41
0.00

224,079.02

' $16,150,162.43

1.41%

Performance Inception
07/12/10-03/31/16

$9,999,850.00
5,033,025.75
1,117,286.68
$16,150,162.43

_1.37%

TOTAL VALUE VS. NET INVESTED CAPITAL

$18,000,000

$16,000,000

..$16,150,162.43

$14,000,000

$12,000,000 -

$10,000,000
$8,000,000
$6,000,000 -
$4,000,000

$2,000,000

$15,032,875.75

$0
SIP 2010 2011 2012
= Total Value

Does not include Performance Ineligible Assets.
INCOME SUMMARY

2013

2014 2015

= Net Invested Capital

2016

Year To Date  Projected Remaining Year Projected Next 12
(Until 12/31) Months
01/01/16-04/01/16 04/02/16-12/31/16 05/01/16-04/30/17
INCOME BY ASSET CLASS
Cash $6.62 $0.00 -
Fixed Income & Preferreds 78,721.01 182,681.00 267,112.00
Total Income $78,727.63 $182,681.00 $267,112.00
INCOME BY TAX CATEGORY
Taxable 78,727.63 182,681.00 267,112.00
Short Term Fixed Income _— - S i e i . T
100.0% Non Taxable . : z =
Tax Deferred 0.00 - -
Total Income $78,727.63 $182,681.00 $267,112.00
Income Summary does not include income from external assets.
Inception dates for advisory account(s) reflect the most recent advisory program or discretion change.
INVESTME 'MMARY age 4 of 18
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WEALTH MANAGEMENT Morgan Stantey
TIME WEIGHTED PERFORMANCE SUMMARY - ADVISORY ASSETS ONLY

Account No. 171-041349 As of March 31, 2016 |Reporting Currency: USD

RETURN % (NET OF FEES) VS. BENCHMARKS

2.0%

1.6%

12% ‘ : : ‘
0.8% ‘ ‘ .
B =5 o . | 2 | [

Performance Inception

Month to Date Quarter to Date Year to Date Last 3 Years Last 5 Years Month End Performance Inception

02/29/16 - 03/31/16 12/31/15 - 03/31/16 12/31/15 - 03/31/16 03/31/13 - 03/31/16 03/31/11 - 03/31/16 07/31/10 - 03/31/16 07/12/10 - 03/31/16

ngiqnipg Total Vaiyg o $16,085,{l_99.16 __§}5:926,083.41 ._$15,926,08_.‘.?»_.fl"1m $15,618,935.48 $1_9,_0_4_?45}.76 $10,025,516.38_ o $9,999,850.00
Net ContributionsWithdrawals 000 000 000 _ 3287575 503287575 _ 503287575 503302575
Investment Earnings 6475326 _ 22407902 = 22407902 49835120 106812292 1091,77030 1,117,286.68

Ending Total Value $16,150,16243  $16,150,16243  $16150,16243  $16150,16243  $16,150,16243  $16,150,162.43  $16,150,162.43

WReturn % (Net of Fees) _ . e 040 14 000 l& 105 148 134 138
WECGovi-3 ¥ - oz . 08 /L O - - - W—_— . | | . N
WBC Gov/Cr1-5yr : ——0%2 16 16l 134 18 175 187
WCiti CD 6 Month - SO, S—. | . .’ AU . /A . : S ' - - W _0.35

Inception dates for advisory account(s) reflect the most recent advisory program or discretion change.
The investment returns shown on this page are time-weighted measurements which exclude the effect of the timing and amount of your contributions and withdrawals.
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WEALTH MANAGEMENT

TIME WEIGHTED PERFORMANCE BY PERIOD - ADVISORY ASSETS ONLY

Account No. 171-041349

RETURN % (NET OF FEES) VS. BENCHMARKS

From 07/12/10 - 03/31/16

Morgan Stanley

As of March 31, 2016 |Reporting Currency: USD

Period Returns%

Beginning Total Net Contributions/ Investment Earnings Ending Total
Period allm Ll bl Value  portfolic BCGov1-3  BCGowCr  CitiCD6
(Net of Fees) Yr 1-5yr Month
2016 (YTD) $15,926,083.41 $0.00 $224,079.02 $16,150,162.43 1.41% 0.89% 1.61% 0.07%
1QTR 15,926,083.41 0.00 224,079.02 16,150,162.43 1.41 0.89 1.61 0.07
March 16,085,409.16 0.00 64,753.26 16,150,162.43 0.40 0.17 0.52 0.02
February 16,063,789.98 0.00 21,619.18 16,085,409.16 0.13 0.11 0.19 0.02
January 15,926,083.41 0.00 137,706.57 16,063,789.98 0.86 0.61 0.89 0.02
2015 $15,789,357.87 $0.00 $136,725.54 $15,926,083.41 0.87% 0.57% 0.97% 0.27%
2014 $15,597,806.94 $32,875.75 $158,675.18 $15,789,357.87 1.01% 0.64% 1.42% 0.27%
2013 $15,600,964.10 $0.00 -$3,157.16 $15,597,806.94 -0.03% 0.37% 0.28% 0.27%
2012 $15,229,289.11 $0.00 $371,674.99 $15,600,964.10 2.44% 0.51% 2.24% 0.49%
2011 $10,028,996.97 $5,000,000.00 $200,292.14 $15,229,289.11 1.91% 1.56% 3.14% 0.39%
2010 Performance Inception: 07/12/10 $9,999,850.00 $150.00 $28,996.97 $10,028,996.97 0.29% 0.53% 1.03% 0.25%
Inception dates for advisory account(s) reflect the most recent advisory program or discretion change.
The investment returns shown on this page are time-weighted measurements which exclude the effect of the timing and amount of your contributions and withdrawals.
‘age 6 of 18
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WEALTH MANAGEMENT Morgan Stanley
RISK VS. RETURN - ADVISORY ASSETS ONLY

Account No. 171-041349 As of March 31, 2016|Reporting Currency: USD

RETURN % (NET OF FEES) AND VOLATILITY VS. BENCHMARKS

Annualized Return (%)

2.80
Higher Risk

Lower Risk
Higher Return Higher Return

2.10
4
1.40
; L)
| |}
Lt ]
0.70
Lower Risk Higher Risk
Lower Return Lower Return
0.00 0.55 1.10 1.65 2.20
Standard Deviation (%)
Return % (Net of Fees) Standard Deviation
07/31/10-03/31/16 07/31/10-03/31/16 (%)
®Portfolio . R S o 134%  110%
MBCGov1-3Yr . : . o ST 084 060
WBCGovCr1-5yr 175124
MCiti CD 6 Month B ... 03 003

Inception dates for advisory account(s) reflect the most recent advisory program or discretion change.
The investment returns shown on this page are time-weighted measurements which exclude the effect of the timing and amount of your contributions and withdrawals.
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WEALTH MANAGEMENT

FIXED INCOME & PREFERREDS QUALITY, MATURITY AND ASSET ALLOCATION

Morgan Stanley

Account No. 171-041349

As of March 31, 2016|Reporting Currency: USD

FIXED INCOME AND PREFERREDS QUALITY ANALYSIS FIXED INCOME AND PREFERREDS ASSET ALLOCATION

Ultra Short Term F.1.
7.2%\

69.5%

MATURITY SCHEDULE

US Fixed Income Taxable

26.8%

“~._Short Term Fixed Income

66.0%

e 18
E
2 12
5 B
A
E 6
z
3
0
<¥rl Yrl Yr2 Yr3 Yr4 Yr5 Yr6 Yr7 Yr8 Yro Yrl1o0 Yril Yr12 Yr13 Yr 14 Yr 15 Yr 16 Yr17 Yr18 Yr19 Yr 20 >Yr 20
Number of Total Value o, of
Issues 03/31/16 Fixed Income & Preferreds
Less than 1 yr | 6 $1,148,356.53 7.2%
1-5yrs - o - 41 ”14.7853,832.67 o 92.8
6-10 yrs _ ) ) {) 0.00 0.0
11-15yrs 0 B 0.00 0.0
16-20 yrs - q - 0.00 B - 00
More than 20 yrs ) 0 0.00 0.0
Others 0 0.00 0.0
Total Fixed Income & Preferreds a7 $16,002,188.20 - 100.0%
Others includes securities without maturities, such as mutual funds. These securities are not included on the chart.
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WEALTH MANAGEMENT Morgan Stanley
POSITIONS: FIXED INCOME DETAIL

Account No. 171-041349 As of March 31, 2016 |Reporting Currency: USD
Original Cost / Current Market Value / Unrealized Current Yield / % of

Security Description Adjusted Cost Face Value Price Total Value Gain/Loss Yield on Cost  Fixed Income

AMERICAN EXPRESS CREDIT $161,577.18 $162,000.00 $99.39 $161,013.42 -$563.76 1.23% 1.01%

$161,577.18 $161,356.06 1.23%

Cusip: 0258MODWSE, Moody's Rating: A2, S & P Rating: A-, Maturity Date: 7/31/2018, Coupon: 1.228, Call Date: 6/30/2018, Call Price: 100.000, Accrued Interest: $342.640

ANHEUSER-BUSCH INBEV WOR 156,970.32 156,000.00 100.55 156,853.32 478.22 1.36 0.98
156,375.10 157,306.15 1.36

Cusip: 03523TBN7, Moody's Rating: A2, S & P Rating: A-, Maturity Date: 7/15/2017, Coupon: 1.375, Accrued Interest: $452.832

APPLE INC 159,923.20 160,000.00 99.82 159,713.60 -209.60 0.87 1.00
159,923.20 159,937.51 0.87

Cusip: 037833AG5, Moody's Rating: AAL, S & P Rating: AA+, Maturity Date: 5/3/2018, Coupon: 0.869, Accrued Interest: $223.906

BANK OF NEW YORK MELLON 158,589.34 158,000.00 101.32 160,085.60 1,590.95 2.07 1.01
158,494.65 160,786.07 2.09

Cusip: 06406HCP2, Moody's Rating: A1, S & P Rating: A, Maturity Date: 1/15/2019, Coupon: 2.100, Call Date: 12/15/2018, Call Price: 100.000, Accrued Interest: $700.466

BANK OF NOVA SCOTIA 155,230.95 155,000.00 100.13 155,193.75 139.10 1.09 0.97
155,054.65 155,705.25 1.09

Cusip: 064159DA1, Moody's Rating: AA3, S & P Rating: A+, Maturity Date: 12/13/2016, Coupon: 1.100, Accrued Interest: $511.500

BB&T CORPORATION 153,494.52 151,000.00 100.99 152,491.88 974.77 2.12 0.95
151:517.11 152,573.04 2.13

Cusip: 05531FAKS, Moody's Rating: A2, S & P Rating: A-, Maturity Date: 3/22/2017, Coupon: 2.150, Call Date: 2/22/2017, Call Price: 100.000, Accrued Interest: $81.162

BERKSHIRE HATHAWAY INC 158,767.82 157,000.00 101.92 160,017.54 1,507.31 2.06 1.00
158,510.23 160,447.98 2.08

Cusip: 084670BL1, Moody's Rating: AAZ2, S & P Rating: AA, Maturity Date: 8/14/2019, Coupon: 2.100, Accrued Interest: $430.441

BOEING CAPITAL CORPORATION 79,472.44 76,000.00 104.09 79,107.64 176.38 2.78 0.50

78,931.26 79,389.26 2.79

Cusip: 097014AM6, Moody's Rating: A2, S & P Rating: A, Maturity Date: 8/15/2018, Coupon: 2.900, Call Date: 7/15/2018, Call Price: 100.000, Accrued Interest: $281.622

CISCO SYSTEMS INC 159,178.08 159,000.00 103.85 165,121.50 5,969.87 2.35 1.04
159,151.63 166,268.51 2.44

Cusip: 17275RAX0, Moody's Rating: Al, S & P Rating: AA-, Maturity Date: 6/15/2020, Coupon: 2.450, Accrued Interest: $1147.007

COMCAST CORP 156,366.66 139,000.00 112.52 156,404.19 2,791.44 4.57 0.98
153,612.75 157,000.73 4.65

Cusip: 20030NBAS, Moody's Rating: A3, S & P Rating: A-, Maturity Date: 3/1/2020, Coupon: 5.150, Accrued Interest: $596.541

DUKE ENERGY CAROLINAS 155,699.68 152,000.00 100.74 153,118.72 140.23 1.73 0.96
152,978.49 153,901.94 1.73

Cusip: 26442CALS8, Moody's Rating: AA2, S & P Rating: A, Maturity Date: 12/15/2016, Coupon: 1.750, Accrued Interest: $783.221

GENERAL ELECTRIC CAPITAL CORP 155,608.50 150,000.00 101.54 152,310.00 950.85 2.26 0.96
151,359.15 153,785.83 297

Unrealized Gain/Loss value does not reflect interest and dividend accruals.
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WEALTH MANAGEMENT Morgan S‘tanley
POSITIONS: FIXED INCOME DETAIL

Account No. 171-041349 As of March 31, 2016|Reporting Currency: USD
CORPORATE FIXED INCOME (CONTINUED)

Original Cost / Current Market Value / Unrealized Current Yield / % of

Security Description Adjusted Cost Face Value Price Total Value Gain/Loss Yield on Cost  Fixed Income

Cusip: 36962G5WO0, Moody's Rating: A1, S & P Rating: AA+, Maturity Date: 4/27/2017, Coupon: 2.300, Accrued Interest: $1475.832

GILEAD SCIENCES INC 159,497.84 158,000.00 101.76 160,785.54 1,456.80 1.81 1.01
159,328.74 161,004.77 1.83

Cusip: 375558BE2, Moody's Rating: A3, S & P Rating: A, Maturity Date: 9/4/2018, Coupon: 1.850, Accrued Interest: $219.225

HOME DEPOT INC 158,093.80 155,000.00 102.62 159,067.20 1,653.89 1.94 1.00
157,413.31 159,979.98 1.96

Cusip: 437076BE1, Moody's Rating: A2, S & P Rating: A, Maturity Date: 6/15/2019, Coupon: 2.000, Call Date: 5/15/2019, Call Price: 100.000, Accrued Interest: $912.776

INTEL CORP 79,932.20 79,000.00 103.49 81,757.10 1,921.33 2.36 0.51

79,835.77 82,090.44 2.42
Cusip: 458140AQ3, Moody's Rating: Al, S & P Rating: A+, Maturity Date: 7/29/2020, Coupon: 2.450, Accrued Interest: $333.336
JOHN DEERE CAPITAL CORP 80,480.46 79,000.00 102.09 80,649.52 353.08 2.20 0.51
80,296.44 81,459.27 2.21

Cusip: 24422ERR2, Moody's Rating: A2, S & P Rating: A, Maturity Date: 4/17/2019, Coupon: 2,250, Accrued Interest: $809.750

JP MORGAN CHASE & CO 156,715.85 155,000.00 100.31 155,478.95 -318.45 1.51 0.97
155,797.40 155,917.02 1.51

Cusip: 46625HJF8, Moody's Rating: A3, S & P Rating: A-, Maturity Date: 1/25/2018, Coupon: 1.519, Accrued Interest: $438.073

MERCK & CO INC 156,048.70 158,000.00 100.82 159,287.70 3,239.00 1.28 1.00
156,048.70 160,046.54 1.31

Cusip: 58933YAGO, Moody's Rating: A1, S & P Rating: AA, Maturity Date: 5/18/201 8, Coupon: 1,300, Accrued interest: $758.838

MICROSOFT CORP 157,010.91 159,000.00 100.06 159,089.04 2,078.13 0.87 1.00
157,010.91 159,614.62 0.88

Cusip: 594918AP9, Moody's Rating: AAA, S & P Rating: AAA, Maturity Date: 11/15/2017, Coupon: 0.875, Accrued Interest: $525.582

OCCIDENTAL PETROLEUM CORP 158,906.92 158,000.00 100.20 158,317.58 -349.65 1.74 0.99
158,667.23 ‘ 158,670.89 1.74

Cusip: 674599CB9, Moody's Rating: A3, S & P Rating: A, Maturity Date: 2/15/2017, Coupon: 1.750, Accrued Interest: $353.305

ORACLE CORP 156,650.34 154,000.00 103.66 159,642.56 3,919.82 2.29 1.00
155,722.74 160,414.70 2.35

Cusip: 68389XAQ8, Moody's Rating: A1, S & P Rating: AA-, Maturity Date: 1/15/2019, Coupon: 2.375, Accrued Interest: $772.138

PEPSICO INC 160,230.40 160,000.00 100.23 160,369.60 165.72 0.96 1.00
160,203.88 160,706.59 0.96

Cusip: 713448DA3, Moody's Rating: Al, S & P Rating: A, Maturity Date: 10/13/2017, Coupon: 0.972, Accrued Interest: $336.994

PNC FUNDING CORP 158,731.86 142,000.00 111.41 158,205.04 1,51251 4.60 1.00
156,692.53 159,276.45 4.64

Cusip: 693476BJ1, Moody's Rating: A3, S & P Rating: A-, Maturity Date: 2/8/2020, Coupon: 5.125, Accrued Interest: $1071.408

Unrealized Gain/Loss value does not reflect interest and dividend accruals.
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WEALTH MANAGEMENT

POSITIONS: FIXED INCOME DETAIL

Morgan Stanley

Account No. 171-041349

As of March 31, 2016 |Reporting Currency: USD

CORPORATE FIXED INCOME (CONTINUED)

Original Cost / Current Market Value / Unrealized Current Yield / % of

Security Description Adjusted Cost Face Value Price Total Value Gain/Loss Yield on Cost  Fixed Income

PROCTER & GAMBLE CO/THE 151,176.89 149,000.00 102.87 153,279.28 2,627.34 1.84 0.97
150,651.94 154,458.86 1.87

Cusip: 742718EGO, Moody's Rating: AA3, S & P Rating: AA-, Maturity Date: 11/1/2019, Coupon: 1.900, Accrued Interest: $1179.582

SHELL INTERNATIONAL FIN 156,190.40 155,000.00 101.06 156,647.65 918.00 1.88 0.98
155,729.65 157,064.86 1.89

Cusip: 822582AW2, Moody's Rating: AA1, S & P Rating: A+, Maturity Date: 8/10/2018, Coupon: 1.900, Accrued Interest: $417.207

THE WALT DISNEY COMPANY 160,136.85 159,000.00 102.69 163,283.46 3,225.34 2.09 1.02
160,058.12 163,416.40 2.13

Cusip: 25468PDE3, Moody's Rating: A2, S & P Rating: A, Maturity Date: 9/17/2020, Coupon: 2,150, Accrued Interest: $132.941

TORONTO-DOMINION BANK 155,435.55 155,000.00 99.92 154,880.65 -305.96 1.40 0.97
155,186.61 155,784.82 1.40

Cusip: 89114QAG3, Moody's Rating: AAI, S & P Rating: AA-, Maturity Date: 4/30/2018, Coupon: 1.400, Accrued Interest: $904.166

UNITED TECHNOLOGIES CORP 155,385.04 151,000.00 100.97 152,463.19 171.08 1.78 0.96
152,292.11 153,369.19 1.78

Cusip: 913017BU2, Moody's Rating: A3, S & P Rating: A-, Maturity Date: 6/1/2017, Coupon: 1.800, Accrued Interest: $905.998

UNITEDHEALTH GROUP INC 159,338.40 156,000.00 103.88 162,051.24 3,059.28 2.59 1.02
158,991.96 162,940.44 2.64

Cusip: 91324PCM2, Moody's Rating: A3, S & P Rating: A+, Maturity Date: 7/15/2020, Coupon: 2.700, Accrued Interest: $889.198

US BANCORP 156,780.00 150,000.00 100.85 151,269.00 41.89 2.18 0.95
151,227.11 152,515.67 2.18

Cusip: 91159HHBS, Moody's Rating: Al, S & P Rating: A+, Maturity Date: 11/15/2016, Coupon: 2.200, Call Date: 10/14/2016, Call Price: 100. 000, Accrued Interest: $1246.666

WELLS FARGO CO 155,242.10 130,000.00 107.19 139,340.50 446.47 5.24 0.89
138,894.03 141,574.88 5.26

Cusip: 949746NX5, Moody's Rating: A2, S & P Rating: A, Maturity Date: 12/11/2017, Coupon: 5.625, Accrued Interest: $2234.375

Corporate Fixed Income Total $4,642,863.20 $4,537,000.00 $4,637,295.96 $39,761.38 29.11%

$4,597,534.58 $4,658,764.69
GOVERNMENT SECURITIES

Original Cost / Current Market Value / Unrealized Current Yield / % of

Security Description Adjusted Cost Face Value Price Total Value Gain/Loss Yield on Cost  Fixed Income

FED HOME LN BK DISC NT $374,887.50 $375,000.00 $100.00 $374,988.75 $101.25 - 2.34%

$374,887.50 $374,988.75 .
Cusip: 313384VG1, Maturity Date: 4/7/2016
FED HOME LN MTG CORP 1,181,261.75 1,175,000.00 100.36 1,179,277.00 2,323.69 0.99% 7.37
1,176,953.31 1,179,342.27 0.99%
Unrealized Gain/Loss value does not reflect interest and dividend accruals.
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WEALTH MANAGEMENT

POSITIONS: FIXED INCOME DETAIL

Morgan Stanley

Account No. 171-041349

As of March 31, 2016[Reporting Currency: USD

GOVERNMENT SECURITIES (CONTINUED)

Original Cost / Current Market Value / Unrealized Current Yield / % of

Security Description Adjusted Cost Face Value Price Total Value Gain/Loss Yield on Cost  Fixed Income

Cusip: 3137EADLO, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 9/29/2017, Coupon: 1.000, Accrued Interest: $65.271

FED HOME LN MTG CORP 400,484.00 400,000.00 100.81 403,248.00 2,820.53 1.23% 2.53
400,427.47 404,081.33 1.24%

Cusip: 3137EADK2, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 8/1/2019, Coupon: 1.250, Accrued interest: $833.332

FED NATL MTG ASSN 353,214.12 354,000.00 101.98 361,019.82 7,805.70 1.59 2.27
353,214.12 363,001.24 1.63

Cusip: 3135G0YT4, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 11/27/2018, Coupon: 1.625, Accrued interest: $1981.416

FED NATL MTG ASSN 899,005.51 890,000.00 102.71 914,101.20 18,159.93 1.82 5.73
895,941.27 916,048.08 1.86

Cusip: 3135G0ZA4, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 2/19/2019, Coupon: 1.875, Accrued Interest: $1946.875

FED NATL MTG ASSN 711.771.75 699,000.00 102.44 716,027.64 9,101.49 1.83 4.48
706,926.15 716,500.92 1.85

Cusip: 3135GOYMS, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 9/18/2018, Coupon: 1.875, Accrued Interest: $473.279

FED NATL MTG ASSN 1,030,282.84 1,036,000.00 100.23 1,038,382.80 8,099.96 0.87 6.50

1,030,282.84 1,039,717.37 0.88

Cusip: 3135G0OTG8, Moody's Rating: AAA, S & P Rating: AA+, Maturily Date: 2/8/2018, Coupon: 0.875, Accrued Interest: $1334.565

FED NATL MTG ASSN 638,124.80 640,000.00 100.71 644,524.80 6,400.00 1.11 4.04
638,124.80 645,944.79 1.12

Cusip: 3135G0E33, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 7/20/2018, Coupon: 1.125, Accrued Interest: $1419.994

FED NATL MTG ASSN 1,034,248.90 1,041,000.00 101.10 1,052,492.64 18,243.74 1.48 6.60

1,034,248.90 1,056,786.77 1.51

Cusip: 3135G0D75, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 6/22/2020, Coupon: 1.500, Accrued Interest: $4294.125

FED NATL MTG ASSN 907,656.35 901,000.00 100.47 905,225.69 1,276.09 1.11 5.68
903,949.60 909,561.75 1.11

Cusip: 3135G0JA2, Moody's Rating: AAA, S & P Rating: AA+, Maturity Date: 4/27/2017, Coupon: 1.125, Accrued Interest: $4336.062

UNITED STATES TREASURY NOTE 308,728.15 311,000.00 101.33 315,130.08 6,401.93 1:35 1.98
308,728.15 316,199.14 1.38

Cusip: 912828VK3, Moody's Rating: AAA, Maturity Date: 6/30/2018, Coupon: 1.375, Accrued Interest: $1069.062

UNITED STATES TREASURY NOTE 393,843.60 400,000.00 100.69 402,752.00 8,908.40 1.24 2.52
393,843.60 403,576.17 1.27

Cusip: 912828H52, Moody's Rating: AAA, Maturity Date: 1/31/2020, Coupon: 1.250, Accrued Interest: $824.172

UNITED STATES TREASURY NOTE 640,579.07 644,000.00 100.72 648,630.36 8,051.29 1.36 4.06
640,579.07 650,065.64 1.38

Cusip: 912828N89, Moody's Rating: AAA, Maturity Date: 1/31/2021, Coupon: 1.375, Accrued Interest: $1435.283

Unrealized Gain/Loss value does not reflect interest and dividend accruals.
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WEALTH MANAGEMENT Morgan Stanley

Account No, 171-041349 Prepared on April 04, 2016|Reporting Currency: USD

DISCLOSURES

Explanatory Notes and Disclosures: This document is designed to assist you and your Financial Advisor in understanding portfolio positions, composition and subsets thereof . It is designed solely for
your individual use, is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security. Do not take action relying on this information
without confirming its accuracy and completeness. Please read carefully all accompanying notes and disclosures provided in this Document.

For convenience purposes, your Financial Advisor may have assigned a designated name for this Document. The list of the accounts covered in this document is noted herein and may not include all of
your accounts with us. Furthermore, the information included in this document may not include all asset classes/securities held by you at the firm. Please review this document carefully and discuss any
questions you may have with your Financial Advisor. If you do not understand an entry, suspect an error, or want more details on current values or other information, contact your Financial Advisor.
This document is based upon your Morgan Stanley account holdings and may include other holdings/information that you or a third party provided about assets custodied elsewhere. Morgan Stanley
will not verify any other holdings/information. If any information reflects assets held away from Morgan Stanley, that will be indicated. The information contained in this document is subject to, and
does not supersede the confirmations and account statements you receive from us. Values shown in your official account statement may differ from the values shown in this document due to, among
other things, different reporting methods, delays, market conditions and interruptions. If there are discrepancies between your official account statement and this document, rely on your official
account statement.

The information in this document is approximate and subject to updating, correction and other changes. We are not obligated to notify you if information changes. Although the statements of fact and
data in this document have been obtained from, and are based upon sources that we believe to be reliable, we do not guarantee their accuracy, or timeliness, and any such information may be
incomplete or condensed. Percentage values shown in this document are subject to rounding, which may impact total values. The values of securities and other investments not actively traded may be
estimated or may not be available.

This information is provided for informational purposes only and should not be used for tax preparation. The information reported on your Form(s) 1099 supersedes the information provided in this
report and should be exclusively relied upon for tax preparation. Morgan Stanley, its affiliates and its employees are not in the business of providing tax or legal advice. Any taxpayer should seek advice
based on the taxpayer's particular circumstances from an independent tax advisor. Morgan Stanley Smith Barney LLC, member SIPC.

Additional information about your Floating Rate Notes: For floating rate securities, the estimated accrued interest and estimated annual income are based on the current floating coupon rate and
may not reflect historic rates within the accrual period.

Important Information About Auction Rate Securities: For certain Auction Rate Securities there is no or limited liquidity. Therefore, the price(s) for these Auction Rate Securities are indicated as not
available by a dash "-" . There can be no assurance that a successful auction will occur or that a secondary market exists or will develop for a particular security.

Important Pricing Information: Prices of securities not actively traded may not be available, and are indicated by a dash "-".

Asset Classification: We classify assets based on general characteristics such as: income generation, underlying capital structure, or exposure to certain market sectors. As many assets contain
characteristics of more than one asset class, allocations may be under or over inclusive. Asset allocations may differ from product allocations.

The Other asset class contains securities that are not included in the various asset class classifications. This can include, but is not limited to, non-traditional investments such as some Equity Unit
Trusts, Index Options and Structured Investments issued outside of Morgan Stanley. Additionally, investments for which we are unable to procure market data to properly classify them will appear in
the Other category.

Performance: Performance results are annualized for time periods greater than one year and include all cash and cash equivalents, realized and unrealized capital gains and losses, and dividends,
interest and income. The investment results depicted herein represent historical performance. As a result of recent market activity, current performance may vary from the figures shown. Please
contact your Financial Advisor for up to date performance information. Past performance is not a guarantee of future results.

Market values used for performance calculation do not include performance ineligible assets and thus may differ from asset allocation market values. Common examples of performance ineligible
assets include life insurance, some annuities and assets held externally. Unless otherwise indicated, performance is a composite calculation on the entire portfolio and may include brokerage and
investment advisory accounts, as well as assets for different accounts included in this report. The accounts included in the composite may have (or have had) different investment objectives and
strategies, been subject to different restrictions, and incurred different types of fees, markups, commissions and other charges. Accordingly, performance results may blend the performance of assets
and strategies that may not have been available in all of the accounts at all times during the reporting period. In addition, accounts in the composite may have changed from brokerage to advisory or
vice versa. Accounts may also have moved from one advisory program to another (including from a discretionary program to a non-discretionary program).

Performance information may cover the full history of the account(s) or just the performance of an account(s) since the inception of the current program(s). Performance results on individual accounts
DIsCLosUr ge 14018
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will vary and may differ from the composite returns. Your Financial Advisor can provide you with individual account portfolio composition and performance information. For investment advisory
accounts, please see the Morgan Stanley Smith Barney Form ADV Part 2 or applicable disclosure brochure. For brokerage accounts, please speak to your Financial Advisor for more information on
commissions and other account fees and expenses. Performance inception date does not necessarily correspond to the account opening date. Where multiple accounts are included in performance
calculations, the inception date is the oldest performance inception. Performance data may not be available for all periods as some accounts included in performance may have more recent
performance inception dates. Consequently, the actual performance for a group of accounts may differ from reported performance. Please ask your Financial Advisor for the performance inception
date for each account.

Indices: Benchmark indices and blends included in this material are for informational purposes only, are provided solely as a comparison tool and may not reflect the underlying composition and for
investment objective(s) associated with the account(s). In some circumstances, the benchmark index may not be an appropriate benchmark for use with the specific composite portfolio . For instance,
an index may not take into consideration certain changes that may have occurred in the portfolio since the inception of the account(s), (e.g., changes from a brokerage to an advisory account or from
one advisory program to another, asset class changes, or index changes for individual managers). The volatility of the index used for comparison may be materially different from that of the
performance shown. Indices are unmanaged and not available for direct investment. Index returns do not take into account fees or other charges. Such fees and charges would reduce performance.
Please see the Benchmark Definitions section of this material for additional information on the indices used for comparison.

Performance Inception Month End: Performance Inception Month End refers to performance calculated from the end of the month in which the accounts became eligible for performance.
Calculating performance from the Performance Inception Month End allows for a comparison to be made to appropriate benchmarks. Performance Inception Month End does not necessarily
correspond to the account opening date.

Realized/Unrealized Gain/Loss: The gain and loss information is provided for informational purposes only, may not be complete, is not a substitute 109g form (or any other appropriate tax form), and
should not be used for tax planning or preparation. Gain and loss values are estimates and should be independently verified. We are not responsible for any gain and loss information provided by you or
another financial institution. You are responsible for ensuring the accuracy of such information.

Projected 12 Month Income: Projected 12 Month Income includes cash income such as interest, cash dividends and partnerships. It is based on current yields and does not include income from
external accounts. These are projections and the actual income may be lower or higher than the projections.

Bank Deposit Program: Under the Bank Deposit Program, cash balances held in account(s) at Mergan Stanley Smith Barney LLC are automatically deposited into an interest bearing FDIC -insured
deposit account(s), at Morgan Stanley Bank, N.A. and/or Morgan Stanley Private Bank, National Association, each a national bank, Member FDIC, and an affiliate of Morgan Stanley Smith Barney LLC.
Detailed information on federal deposit insurance coverage is available on the FDIC's website (https://www.fdic.gov/deposit/deposits/). Cash balances generally include the uninvested cash in a client's
account(s) minus certain items such as purchase transactions due to settle within a specified time period, other charges to a client's account(s), and cash balances that are designated as collateral for a
client's obligations.

GENERAL DEFINITIONS

Total Value: Total Value represents the Market Value of the portfolio or of a given Asset Class inclusive of interest and dividend accruals. Total Value for Asset Allocation before January 2014 does not
include accruals.

Dollar-Weighted Return (Internal Rate of Return): A return calculation that measures the performance of your portfolio based on actual dollars invested over the reporting period. Since dollar
weighted returns include the impact of the timing of contributions and withdrawals, they should not be compared to market indices or used to evaluate the performance of a manager but can be used
to evaluate your progress toward investment goals.

Time-Weighted Return: A return calculation that measures the performance of one dollar invested over the reporting period. As time-weighted returns do not include the impact of timing of
contributions and withdrawals, they can be compared to market indices and used to evaluate the performance of an investment or manager.

Net of Fees: Performance results depicted as "net" of fees shall mean that any wrap fee, investment management fees, trade commissions, and/or other account fees have been deducted. Any other

&
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fees or expenses associated with the account, such as third party custodian fees, may not have been deducted. Please see the Morgan Stanley Smith Barney LLC Form ADV Part 2 Brochure for advisory
accounts andfor any applicable brokerage account trade confirmation statements for a full disclosure of the applicable charges, fees and expenses. Your Financial Advisor will provide those documents
to you upon request.

Net Contributions/Withdrawals: The net value of cash and securities contributed to or withdrawn from the account(s) during the reporting pericd. Net contributions and withdrawals may include
advisory fees for advisory accounts.

Annvualized Standard Deviation: A statistical calculation that measures the volatility of returns over time; the larger the standard deviation, the greater the volatility .

Performance ineligible assets: Performance returns are not calculated for certain assets because accurate valuations and transaction data for these assets are not processed or maintained by us.
Common examples of these include life insurance, some annuities and some assets held externally.

Accrued Interest: The interest earned but not yet received at both the beginning and end of each reperting period .

Adjusted Cost: Adjusted Cost generally reflects the security's original cost adjusted as required by applicable tax rules, including the accrual of discount or premium . Adjusted cost figures are provided
for reference purposes only. Although we make every effort to adjust the cost basis for securities' capital changes, we do not adjust the cost basis for all events and may not reflect all of the basis
adjustments required to make for tax reporting purposes. Please review with your tax advisor on what is the best method for allocating cost basis for your account.

APY: The Annual Percentage Yield ("APY") for deposits represents the applicable rate in effect for your deposits at the period ending date . This APY may be different than the APY that was in effect
during the statement period. For current Bank Deposit or Money Market Fund yields, go to
http://www.morganstanleyindividual.com/AccountOptions/ActiveAssets/InvestmentFeatures

Call Date: The date on which a bond or preferred stock can be redeemed by the issuer before maturity.

Call Price: The price at which a bond or a preferred stock can be redeemed by the issuer before maturity.

Coupon Rate: The interest rate stated on a bond when it is issued. The coupon is typically paid semiannually.

Current Yield: The indicated Estimated Annual Income divided by the Market Value/Current Cost.

Gross Accumulated Value ($): Gross Accumulated Value is the most current market value provided by carriers of the Annuity or Life insurance product.

Net Invested Premium(s): Net Invested Premium is the total amount invested minus the total amount withdrawn. The total amount invested includes the initial investment and any future
contributions.

Global Investment Manager Analysis (GIMA): Global Investment Manager Analysis (GIMA) reviews certain investment products in various advisory programs. For these programs, a GIMA status will
apply:

Focus List (FL): Investment products on the Focus List have been subject to an in-depth review and possess GIMA's highest level of confidence.

Approved List (AL): Investment products on the Approved List have typically been subject to a less rigorous review process and have been approved for recommendation to investors.

Not Approved List (NL): Investment products that were previously on the Focus List or Approved List but are no longer on either of those lists. GIMA no longer covers these products. For more
information, please ask your Financial Advisor for the applicable Morgan Stanley ADV brochure.

Morgan Stanley Research Ratings: Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated, or Underweight (see definition below). Morgan Stanley
does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell. Investors should carefully read

.
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the definitions of all ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's view, investors should carefully
read Morgan Stanley Research, in its entirety, and not infer the contents from the ratings alone. In any case, ratings (or research) should not be used or relied upon as investment advice. An investor's
decision to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Overweight (OVWEIGHT): The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next
12-18 months.

Equal-weight (EQWEIGHT): The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk -adjusted basis, over
the next 12-18 months.

Underweight (UNWEIGHT): The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk -adjusted basis, over the
next 12-18 months.

Not-Rated (NR): Currently, the analyst does not have adequate conviction about the stock’s total return relative to the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Not Available (NAV): Indicates that the ratings for this company are not available because of a Morgan Stanley palicy.

Discontinued Coverage (DC)

Moody's Investor Service and Standard & Poor's Credit Ratings: The credit ratings from Moody's Investors Service and Standard & Poor's may be shown for certain securities. All credit ratings
represent the "opinions" of the provider and are not representations or guarantees of performance. Your Financial Advisor will be pleased to provide you with further information or assistance in
interpreting these credit ratings.

Standard & Poor's Equity Research Ratings: For ease of comparison, Morgan Stanley Wealth Management has normalized Standard & Poor's proprietary research ratings to a 1 (Buy), 2 (Hold), and 3
(Sell), which differs from Standard & Poor's rating system. Please refer to a Standard & Poor's research report for a complete description of Standard & Poor's rating system and Standard & Poor's
actual proprietary rating on any covered company. Standard & Poor's ratings are described below:

1/5-STARS (Strong Buy): Total return is expected to outperform the total return of a relevant benchmark, by a wide margin over the coming 12 months, with shares rising in price on an absolute basis
1/ 4-STARS (Buy): Total return is expected to outperform the total return of a relevant benchmark over the coming 12 months, with shares rising in price on an absolute basis

2[3-STARS (Hold): Total return is expected to closely approximate the total return of a relevant benchmark over the coming 12 months, with shares generally rising in price on an absolute basis
3/2-STARS (Sell): Total return is expected to underperform the total return of a relevant benchmark over the coming 12 months, and the share price not anticipated to show a gain

3/1-5TARS (Strong Sell): Total return is expected to underperform the total return of a relevant benchmark by a wide margin over the coming 12 months, with shares falling in price on an absolute
basis

Relevant benchmarks: In North America the relevant benchmark is the S&P 500 Index, in Europe and in Asia, the relevant benchmarks are generally the S&P Europe 350 Index and the S&P Asia 50
Index.

Not Rated: Not Rated is assigned to an unrated issuer, obligation and/or program and can also include mutual funds and ETFs.
Investment Earnings: A combination of the income received and total portfolio value increase or decrease, excluding net contributions and withdrawals, over the reporting period.
BENCHMARK DEFINITIONS

BC Gov/Cr 1-5 yr: The Government/Credit Index includes securities in the Government and Credit Indices. The Government Index includes treasuries (i.e., public obligations of the U.S. Treasury that
have remaining maturities of more than one year) and agencies (i.e., publicly issued debt of U.S. Government agencies, quasi-federal corporations, and corporate or foreign debt quaranteed by the
U.S. Government). The Credit Index includes publicly issued U.S. corporate and foreign debentures and secured notes that meet specified maturity, liquidity, and quality requirements. This index is the
1-5 Yr component of the U.S. Government/Credit index.

Citi CD 6 Month: The Citigroup Certificate-of-Deposit indexes measure the monthly return equivalents of yield averages that are not marked to market. The CD rate is a rotating sample (collected by
the New York Federal Reserve Bank) of five banks and dealers surveyed daily about secondary-market dealer offer rates for jumbo certificates of deposit. Returns for these indexes are calculated ocn a
monthly basis only.
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BC Gov 1-3 Yr: The Barclays 1-3 Year Government Bond Index is composed of government bonds with maturities between one and three years.
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Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Full Board
FROM: Kimberly Dennis’
DATE: May 26, 2016
SUBJECT: 2016/2017 Budget

The ACSIG budget is enclosed for your review. This budget was developed using year-
to-date 2015/2016 data and estimates for 2016/2017 rates and costs. Salaries have been
distributed to each program based upon a time-study.

The assumptions are listed on the final pages of the budget. Some assumptions are
being made because actual information is unavailable at this time. Because there continues to
be a need for trainings, | have continued to allocate funds to support release time for regional
trainings for Special Education and Food Service staffing.

The budget will be reviewed by the Executive Director. The Executive Committee
recommended approval of the budget at its May 19, 2016 meeting.
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Alameda County Schools Insurance Group (ACSIG)
Consolidated
2016/2017 Budget
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Budget
2016/2017 Change in 2016/2017 2015/2016
Accruals Budget Budget
Audited - Beginning Net Position, as of 07/01/2016 § 29,375,762
Beginning Cash  § 29,375,762 S 29,375,762 3§ 24,927,031
Operating Revenue:
Premiums Paid by Members $ 147,408,159 - $ 147,391,011 § 147,408,159 § 136,126,495
Total Operating Revenue 147,408,159 - 147,391,011 147,408,159 136,126,495
Operating Expenditures:
Classified Salaries 236,778 = 236,778 236,778 227,675
Statutory Benefits 55,498 s 55,498 55,498 81,308
Health & Welfare 39,000 - 39,000 39,000 39,000
Employer Tax Expense 3411 - 3,411 3,411 69,977
Telephone & Internet 5,250 - 5,250 5,250 10,500
Supplies Office 5,250 - 5,250 5,250 10,500
Supplics - Other 5,250 . 5,250 5,250 10,500
Eligibility Processing 257,060 - 257,060 257,060 185,808
Brokerage Fees-Dental-ACSIG 276,000 = 276,000 276,000 284,000
Brokerage Fees-Dental-MD 300,000 e 300,000 300,000 276,000
Travel and Conferences 21,000 = 21,000 21,000 19,500
Mileage 8,925 - 8,925 8,925 7,350
Dues & Memberships 1,575 - 1,575 1,575 1,300
Postage & Meter 3,400 - 3,400 3,400 2,750
Insurance Expense-PIPS&NCR 23,089,931 - 23,989,931 23,989,931 21,125,746
PIPS payroll adjustment 1,500,000 1,500,000 1,500,000 500,000
Utility - Operating-Rent 30,359 - 30,359 30,359 27,647
Advertising 2,100 - 2,100 2,100 2,100
Contract Services 8,426 » 8,426 8,426 19,025
Contract Services -PL-Investigation -- - -- - - --
Contract Services-PL-Legal 10,000 = 10,000 10,000 10,000
Audit Fees 14,175 = 14,175 14,175 16,350
Other Services/Operating Fxpenses 5,250 - 5,250 5,250 7,125
Capital Equipment/Depreciation 2,550 - 2,550 2,550 5,250
Repairs & Maintenance 4,800 = 4,800 4,800 5,250
Legal 2,550 - 2,550 2,550 5,250
Accounting Services 15,750 - 15,750 15,750 15,750
County Courier 3,675 - 3,675 3,675 3,575
Shredding 1,575 - 1,575 1,575 2,200
Copier & Scanner 15,000 - 15,000 15,000 14,999
Claims Administration Services 190,000 - 190,000 190,000 193,429
Self-Insurance Fee 245,000 - 245,000 245,000 246,610
Claims Paid-WC 3,000,000 - 3,000,000 3,000,000 4,000,000
Claims Paid-PL 80,000 - 80,000 80,000 100,000
Physical Abilities Testing 22,446 - 22,446 22446 22,500
Training 5,000 = 5,000 5,000 5,000
First-Aid Program 10,000 - 10,000 10,000 25,000
Food Service Training 10,000 - 10,000 10,000 10,000
Special Ed Training 10,000 - 10,000 10,000 10,000
Bank Charge & WC Penalty Reimb 15,000 - 15,000 15,000 --
Cobra Premiums 250,000 - 250,000 250,000 235,000
Dental Insurance Premiums 113,877,908 - 113,877,908 113,877,908 106,652,000
Vision Insurance Premiums 2,758,000 & 2,758,000 2,758,000 2,550,000
Claim Development Expense (2,430,000) - (2,430,000) (2,430,000) (3,050,000)
Prior Year Adjustment - - - =5 =i - -
Toral Operating Expenditures 144,867,892 - 144,867,892 144,867,892 133,985,974
Net Increase/(Decrease)
from Operations 2,540,267 - 2,523,119 2,540,267 2,140,521
Non Operating Income/ (Expense)
Interest Income 218,250 - 218,251 218,250 218,250
Change in FMV .- - -- -- --
Realized Gain/ (Loss) -- - -- -- --
Net, Interfund Transfer Za - . . -
‘Total Non Operating
Income/ (Expense) 218,250 - 218,251 218,250 218,250
Ending Cash  § 32,134,279
Net Increase/(Decrease) in
Net Position = 2,741,370 S 2,758,517 § 2,358,771
Keenan & Associates License No, 0451271 =i "-‘W Use Ondy



Alameda County Schools Insurance Group (ACSIG)
Workers' Compensation

2016/2017 Budget
Budget Balance
2016/2017 Change in ‘ear 2016/2017 2015/2016
0 Allocations Accruals to Date Budget Budget
Audited - Beginning Net Position, as of 07/01/2016 S 21,144,362
Beginning Cash and Investments S 21,144,362 S 21,144,362 S 17,321,015

Operating Revenue:
Premiums Paid by Members S 28,264,268 S -- S S 28,264,268 || § 28,264,268 S 24,592,230
PIPS Contribution Adjustmert -- -- - -

Total Operating Revenue 28,264,268 -- -- 28,264,268 28,264,268 24,592,230
Operating Expenditures: s

Classified Salarics 59,432 - - 59,432 59,432 56,819
Statutory Benefits 13,930 . -- 13,930 13,930 20,296
Health & Welfare 7,800 i -- 7,800 7,800 7,800
Employer Tax Expense 850 -- - 856 8506 17,463
Telephone & Internct 750 = =i 750 750 1,500
Supplies Office 750 s = 750 750 1,500
Supplies - Other 750 s - 750 750 1,500
Utility - Rent 5,060 -- -~ 5,060 5,060 4,608
Brokerage lees-Dental- ACSIG -- -- -- -- -- --
Brokerage Fees-Dental-MD -- -- - -- -- --
Travel and Conferences 3,000 -- -- 3,000 3,000 2,250
I\Iilcagc 1,275 == -- 1,275 1,275 1,050
Dues & Memberships 225 s -- 225 225 150
Postage & Meter 100 -- -- 100 100 100
Insurance Expense-PIPS 22,758,486 i -- 22,758,486 22,758,486 20,103,731
PIPS Contribution Adjustmert 1,500,000 -- -- 1,500,000 1,500,000 500,000
Advertising 300 -- -- 300 300 300
Contract Services - Actuarial 8,426 -- -- 8,426 8,426 7,775

Contract Services -PL-Investigation -- == .- . ==
Contract Services-PL-Legal -- v e —
Audit Fees 2,025 - v 2,025 2,025 2,175

Other Services/Operating Expenses 750 -- -- 750 750 2,625
Capital Equipment/Depreciation 750 -- -- 750 750 750
Repairs & Maintenance 300 .- -- 300 300 750
Legal 750 -- -- 750 750 750
Accounting Services 2,250 -- o 2,250 2,250 2,250
County Courier 525 -- 525 525 525
Shredding 675 -- 675 675 750
Copier & Scanner 250 -- 250 250 250
Claims Administration Services 170,000 170,000 170,000 175,429
Self-Insurance Fee 245,000 -- 245,000 245,000 246,610
Claims Paid-WC 3,000,000 -- 3,000,000 3,000,000 4,000,000
Claims Paid-PL - - -- -- -- -

Physical Abilities Testing 10,000 -- 10,000 10,000 10,000
Training 5,000 -~ 5,000 5,000 5,000
First-Aid Program 10,000 -- 10,000 10,000 25,000
Food Service Training 10,000 gt 10,000 10,000 10,000
Spcciﬂ] Ed 'l'r:lining 10,000 - - 10,000 10,000 10,000
Bank Charge & WC Penalty Reimb -- -- -- --

Cobra Premiums -- -- -- -- i

Dental Insurance Premiums -- -- - - -- e

Vision Insurance Premiums - s
Claim Development Expense (2,400,000) i (2,4{)(1,()0(]) (2,400,000) (3,000,000)
Prior Year Adjustment -- g2 . . s s

Total Operating Expenditures 25,429,415 - s 25,429,415 25429415 22,219,706
Net Increase/(Decrease)
from Operations 2,834,853 == ws 2,834 853 2,834,853 2,372,524
Non Operating Income/(Expense)
Interest Income 150,000 -- 150,000 150,000 150,000
Change in FMV -- -- -- --

Realized Gain/(Loss) e o - .
Interfund Transfer =is S o o
Total Non Operating

Income/ (lixpense) 150000 S I - 150,000 150,000 150,000

Ending Cash  § 24,129.215

Net Increase/(Decrease) in
Net Position 2,984,853 2,984,853 2,522,524
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Alameda County Schools Insurance Group (ACSIG)

Dental
2016/2017 Budget
Budget Balance
2016/2017 Change in Year 2016/2017 2015/2016
Allocations Accruals to Date Budget Budget
Audited - Beginning Net Position, as of 07/01/2016 5 5,488,064
Beginning Cash and Investments S 5,488,064 S 5,488,064 S 5,318,251
Operating Revenue:
Premiums Paid by Members S 115,000,000 S -- S -- S L15,000000 || S 115,000,000 S 107,800,000
Total Operating Revenue 115,000,000 . i 115,000,000 115,000,000 107,800,000
Operating Expenditures:
Classified Salaries 135,791 135,791 135,791 131,063
Statutory Benefits 31,828 31,828 31,828 46,798
Health & Welfare 25,350 25,350 25,350 25,350
Employer Tax Expense 1,956 1,956 1,956 40,283
Telephone & Internet 3,750 3,750 3,750 7,500
Supplies Office 3,750 3,750 3,750 7,500
Supplies - Other 3,750 3,750 3,750 7,500
Eligibility Processing 252,000 252,000 252,000 181,200
Brokerage Fees-Dental-ACS1G 276,000 276,000 276,000 284,000
Brokerage Fees-Dental-MD 300,000 300,000 300,000 276,000
Travel and Conferences 15,000 15,000 15,000 15,000
Mileage 6,375 6,375 6,375 5,250
Dues & Memberships 1,125 1,125 1,125 1,000
Postage & Meter 3,150 3,150 3,150 2,500
Insurance Expense -- o stk --
Net, Operating-Rent 25,299 25,299 25,299 23,040
Advertising 1,500 1,500 1,500 1,500
Contract Services - Actuarial -- -- -- 9,375
Contract Services -PL-Investigation -- -- -- --
Contract Services 10,000 10,000 10,000 10,000
Audit l'ees 10,125 10,125 10,125 12,000
Other Services/Operating Fxpenses 3,750 3,750 3,750 3,750
Capital Equipment/Depreciation 1,500 1,500 1,500 3,750
Repairs & Maintenance 3,750 3,750 3,750 3,750
Legal 1,500 1,500 1,500 3,750
Accounting Services 11,250 11,250 11,250 11,250
County Courier 2,625 2,625 2,625 2,625
Shredding 750 750 750 1,125
Copier & Scanner 14,250 14,250 14,250 14,249
Claims Administration Services mist -- -- - -
Self-Insurance Fee -- -- -- --
Claims Paid-WC -- -- -- --
Claims Paid-PL -- -- -- --
Physical Abilitics Testing -- - - -- --
Training -- -- -- --
First-Aid Program -- -- -- -- -- --
F'ood Service Training -- -- -- -- -- --
Special Ed Training -- -- -- -- - --
Bank Charge 15,000 = -- 15,000 15,000
Cobra Premiums 250,000 -- -- 250,000 250,000 235,000
Dental Insurance Premiums 113,877,908 = -- 113,877,908 113,877,908 106,652,000
Vision Insurance Premiums -- -- -- -- -- --
Chim Development Fxpense -- -- -- -- --
Prior Year Adjustment - - -- - - -- -- --
Total Operating Expenditures 115,289,033 - =i 115,289,033 115,289,033 108,018,108
Net Increase/(Decrease)
from Operations (289,033) -- - - (289,033) (289,033) (218,108)
Non Operating Income/(Expense)
Interest Income 50,000 -- 50,000 50,000 50,000
Change in FMV - - -- -- --
Realized Gain/(Loss) -- -- -- -- --
Interfund Transfer & YE Close Oper - - - - - - o
Total Non Operating
Income/{Expense) 50,000 S - - S - - 50,000 50,000 50,000
Lnding Cash  § 5,249,031
Net Increase/(Decrease) in
Net Position (239,033) {239.033) {168,108)
Keenan & Associates License No. 0451271 SETECH - Page 3B L 2.3 3 il ] ‘LE;O"M:" # Use Ondy
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Alameda County Schools Insurance Group (ACSIG)

Vision
2016/2017 Budget

Audited - Beginning Net Position, as of 07/01/2016

Beginning Cash and Investments

Operating Revenue:

Premiums Paid by Members

Toral Operating Revenue

Operating Expenditures:

Classified Salaries

Statutory Benefits

[Health & Welfare

Employer Tax Expense

Telephone & Internct

Supplics Office

Supplies - Other

Eligibility Processing

Brokerage Fees-Dental-ACSIG

Brokerage Fees-Dental-MD

Travel and Conferences

Mileage

Dues & Memberships

Postage & Meter

Insurance Expense

Utility - Operating-Rent

Advertising

Contract Services - Actuarial

Contract Services -PL-Investigation

Contract Services-PL-Legal

Audit Fees

Other Services/Operating Expenses

Capital Equipment/ Depreciation
Repairs & Maintenance

Legal

Accounting Services

County Courier

Shredding

Copier & Scanner

Claims Administration Services
Self-Insurance Fee

Claims Paid-WC

Claims Paid-PL

Physical Abilitics Testing
Training

First-Aid Program

Food Service Training

Special Ed Training

Bank Charge & WC Penalty Reimb
Cobra Premiums

Dental Insurance Premiums
Vision Insurance Premiums
Claim Development Expense

Prior Year Adjustment

‘Total Operating Expenditures
Net Increase/(Decrease)
from Operations
Non Operating Income/(Expense)
Interest Income
Change in FMV
Realized Gain/ (Loss)
Interfund Transfer
Toral Non Operating
Income/ (Expensc)
Ending Cash
Net Increase/ (Decrease) in
Net Position

Keenan & Assaciates License No, 0431271
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Budget Balance
2016/2017 Change in Year 2016/2017 2015/2016
Allocations Accruals to Date Budget Budget
S 2,093,269
$ 2,093,269 $ 2093269 § 2,094,297
] 2,800,000 § - - $ 5 2,800,000 IS 2,800,000 S 2,600,000
2,800,000 - - 2,800,000 2,800,000 2,600,000
23,678 -- 23,678 23,678 22,767
5,550 -- 5,550 5,550 8,131
3,900 -- 3,900 3,900 3,900
341 - 341 341 6,998
500 -- 500 500 1,000
500 -- 500 500 1,000
500 -- 500 500 1,000
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Alameda County Schools Insurance Group (ACSIG)

Property and Liability
2016/2017 Budget

Budget Balance
2016/2017 Change in Year 2016/2017 2015/2016
Allocations Accruals to Date Budget Budget
Audited - Beginning Net Position, as of 07/01/2016 3 650,067
Beginning Cash and Investments S 650,067 S 650,067 S 193 408
Operating Revenue:
Premiums Paid by Members S 1,343,891 S -- S S 1,326,743 || S 1,343,891 S 1,134,265
‘Total Operating Revenue 1,343 891 -- - 1,326,743 1,343,891 1,134,265
Operating Expenditures:
Classified Salaries 17,877 -- -- 7,877 17,877 17,026
Statutory Benefits 4,190 - s 4,190 4,190 6,083
Health & Welfare 1,950 - - .- 1,950 1,950 1,950
Employer Tax Expense 258 . - 258 258 5,233
Telephone & Internet 250 -- -- 250 250 500
Supplies Office 250 -- -- 250 250 500
Supplies - Other 250 -- -- 250 250 500
Eligibility Processing -- - -- -- -- -
Brokerage Fees-Dental-ACSIG - - -- -- -- -- --
Brokerage Fees-Dental-MD -- -- -- -- -- --
Travel and Conferences 1,000 -- -- 1,000 1,000 750
Mileage 425 - -- 425 425 350
Dues & Memberships 15 -- -- 15 75 50
Postage & Meter -- -- -- -- -- --
Insurance Expense-NCR 1,231,445 -- 1,151,830 1,231,445 1,022,015
Utility - Operating-Rent 1,687 == -- 1,687 1,687 15535
Advertising 100 -- -- 100 100 100
Contract Services - Actuarial -- -- -- - - -- 625
Contract Services -PL-Investigation -- -- -- = --
Contract Services-PL-Legal - - -- -- -- -- --
Audit l'ees 675 -- -- 675 675 725
Other Services/Operating Expenses 250 -- -- 250 250 250
Capital Equipment/Depreciation 100 -- -- 100 100 250
Repairs & Maintenance 250 -- -- 250 250 250
Legal 100 - - - 100 100 250
Accounting Services 750 -- -- 750 750 750
County Courier 175 -- -- 175 175 75
Shredding 50 -- -- 50 50 175
Copier & Scanner 100 - - 100 100 100
Clums Administration Services 20,000 - 20,000 20,000 18,000
Self-Insurance Fee -- -- -- -- --
Claims Paid-WC -- -- -- -- --
Claims Paid-PL 80,000 -- 80,000 80,000 100,000
Safety Inspection 12,446 -- -- 12,446 12,446 12,500
Training -- -~ -- -- -- --
Fist-Aid Program -- -- -- -- -- --
Food Service Training - -- -- -- - o
Special Ed Training -- -- -- -- -- i
Bank Charge & WC Penalty Reimb - -- -- -- o -
Cobra Premiums -- -- - - -- - - - -
Dental Insurance Premiums -- -- -- - -- --
Vision Insurance Premiums -- -- -- - - -- --
Claim Development Expense (30,000) -- (30,000) (30,000) (50,000)
Prior Year Adjustment - - - - - - - - - - s
Total Operating Expenditures 1,344,652 - - 1,265,037 1,344,652 1,140,542
Net Increase/(Decrease)
from Operations (761) s 5% 61,706 (761) (6,277
Non Operating Income/(Expense)
Interest Income 750 -- -- 750 750 750
Change in FMV - -- -- - -
Realized Gain/ (Loss) -- -- -- - - -
Interfund Transfer - -- - - -- - - -
Toral Non Operating
Income/ (Expense) 750 S -- -- 750 750 750
Inding Cash  § 650,056
Net Increase/(Decrease) in
Net Position 62,456 (11) (5,527)
Keenan & Associates Livense No, 0451271 3171['58[ It Pagc 5B 3 s : Lo ﬁ.‘%m—ﬁiﬂm'g?’?'“‘ lential Use Only



Alameda County Schools Insurance Group (ACSIG)
Operations
2016/2017 Budget

Cash Activity Balance
2016/2017 Change in Year 2016/2017 2015/2016
1/0/00 Allocations Accruals to Date Budget Budget
Audited - Beginning Net Position, as of 07/01/2016 3 <
Beginning Cash and Investments S S s % s

Operating Revenue:
Offser to Rent - Sub Lease

o
wn
wi
:n
'.:n
o

Total Operating Revenue a i 2 s2 -

Operating Expenditures:
Classificd Salaries

Statutory Benefits
Health & Welfare
Employer Tax Expense
Telephone & Internct
Supplies Office
Supplies - Other
Eligibility Processing -
Brokerage Fees-Dental-ACSIG
Brokerage Fees-Dental-MD

Travel and Conferences

Mileage

Dues & Memberships

Postage & Meter

Insurance Expense

Utility - Operating-Rent

Advertsing

Contract Services - Actuarial
Contract Services -PL-Investigation
Contract Services-PL-Legal

Audit Fees

Other Services/Operating Lxpenses
Capital Equipment/Depreciation
Repairs & Maintenance

Legal

Accounting Services

County Courter

Shredding

Copier & Scanner

Claims Administration Services
Self-Insurance Iee -- mom - - -

Claims Paid-WC -- s - i i

Claims Paid-PL =9 . =z = 5

Physical Abilities Testing = - s - - . B
Training -- -- o 2o s s
First- Aid Program -- =i os s _—
Food Service Training -- -- -- -- --
Special Ed Training sie 2 o 5= -
Bank Charge & WC Penalty Reimb -- -- - = --
Cobra Premiums pee i e s -
Dental Insurance Premiums - o - i =
Insurance - Vision = o = = e
Claim Development Iixpense -- -- -- -- .

Prior Year Adjustment -- - - . -

Total Operating Expenditures -- 2= . o -
Net Increase/(Decrease)
from Operations w5 1 = i Bt

Non Operating Income/(Expense)
[nterest Income =
Change in EMV
Realized Gain/(Loss) --
Interfund Transfer & YE Close

Total Non Operating

Income/ (Expensc) - S s

Wi
'

Ending Cash
Net Increase/(Decrease) in

v

Net Position

Keenan ¢ Associates License No. 0431271 S1 13@1 - Page 6B Cllient Canfidential Use Only



Statutory  Employer Tax Expense

Kimberly salary & benefits $178,769.43 $ 1950000 $ 41901.38 $ 2,575.58

{moves to Longevity II)
50% dental $ 8938472 $ 975000 $ 2095069 % 1,287.79
30% we $ 53,630.83 $ 5850.00 $ 12,57041 $ 772.68
10% vision $ 17,876.94 $ 195000 $ 419014 $ 257.56
10% p/l $ 1787694 $ 1,95000 $ 419014 $ 257.56

Celina salary & benefits $ 58,008.30 § 19,500.00 $ 13,596.44 $ 835.74
80 % dental $ 46,406.64 $ 1560000 $ 10,877.15 % 668.59
10% wc $ 580083 $ 195000 $ 1,35964 $ 83.57
10% vision $ 580083 $ 195000 $ 135964 % 83.57

Amy 100% COBRA $ 2535097 $ 9750.00 $ 5094196 3 365.24
Dental

***assumes 3.5% salary increase

Telephone & Internet $ 5,000.00

Supplies Office $ 5,000.00

Supplies - Other $ 5,000.00

Eligibility Processing

Brokerage Fees-Dental-ACSIG

Brokerage Fees-Dental-MD

Travel and Conferences $ 20,000.00

Mileage $ 8,500.00

Dues & Memberships $ 1,500.00

Postage & Meter $ 3,500.00 (this is 95% dental)

Insurance Expense-PIPS&NCR

PIPS payroll adjustment

Utility - Operating-Rent $ 33,732.00

Advertising $ 2,000.00

Contract Services

Contract Services -PL-Investigation

Contract Services-PL-Legal

Audit Fees $ 13,500.00

Other Services/Operating Expenses $ 5,000.00
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Capital Equipment/Depreciation
Repairs & Maintenance

Legal

Accounting Services

County Courier

Shredding

Copier & Scanner

2,000.00
5,000.00
2,000.00
15,000.00
3,500.00
1,000.00
15,000.00

& OB DO YN P

$ 146,232.00

141
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WC

DENTAL

VISION

==

$ 82,017.97 $226583.75 §$ 3346869 $ 24,27464

15%

750.00
750.00
750.00

3,000.00
1,275.00
225.00
100.00

5,069.80
300.00

2,025.00
750.00

R I e A IR R - A o IR e o R B 2 I 2 R R R e e I T IR 2 I 2]

75%

3,750.00
3,750.00
3,750.00

15,000.00
6,375.00
1,125.00
3,150.00

25,299.00
1,500.00

10,125.00
3,750.00

$
$
$
$
3
$
$
3
$
3
$
$
$
$
$
b
3
$
$

10%

500.00
500.00
500.00

2,000.00
850.00
150.00
150.00

3,373.20
200.00

1,350.00
500.00

A AP PP

R e B S B I A < I & < I ]

5%
250.00
250.00
250.00

1,000.00
425.00
75.00

1,686.60
100.00

675.00
250.00

142



PP B

300.00
750.00
300.00
2,250.00
525.00
150.00
250.00

h PO O »

1,500.00
3,750.00
1,500.00
11,250.00
2,625.00
750.00
14,250.00

@ A P B P PP

200.00
500.00
200.00
1,500.00
350.00
100.00
400.00

€ O H H P PP

100.00
250.00
100.00
750.00
175.00

50.00
100.00
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Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
T ACSIG Full Board
FROM: Kimberly Dennis
DATE: May 26, 2016

SUBJECT: 2016/2017 Dental Rates

Enclosed are the proposed 2016/2017 Dental rate changes for ACSIG members.
The program has been performing exceptionally well and efficiently. The past two years
have seen flat rates and rebates in this program. The program operated at a very slight
decrease in 2015/16. ACSIG has recognized a downward trend by keeping rates flat

from year to year. This approach is continuing in 2016/2017, however, no rebate is
recommended in 2016/17.

These rates will be reviewed by the Executive Director at the meeting and will be asking

for approval of the 2016/2017 dental rates. The Executive Committee recommended
approval of these rates at its May 19, 2016 meeting.
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Dental Renewal

Fixed Rate Pool Renewals

RENEWAL 2012-2013 2013-2014 2014-2015 2015-2016

Underwriting . o o
Results , 2.08% 0.08% i -1.80%
Actual | |
Applied to 2.08% 0.00% f 0.00% 0.00%
Members ;

Delta Administration Fee is 5.86% guaranteed through 10/1/2017

© 2016 Alliant Employee Benefits CA License No. 0C36861 Alliant Employee Benefits is a division of Alliant Insurance Services, Inc.
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Dental Renewal - Recommendation

EUENEL

ACSIG 2015-2016 Trend |

Segal Trend

1 ACSIG 2016-2017
‘_ Dental Renewal Trend

ACSIG 2014-2016 Trend | 4.0% | -0.9%
Delta Trend 5.0% | 0.6%

2016-2017 Underwriting Assumptions/Recommendation

*Paid Claims: 24-months of claims data (April 2014 — March 2016)
*ACSIG specific trend of 4.0% was used

*Risk margin of 0.0%

*Alliant Recommends No Change in Rates

© 20186 Alliant Employee Benefits CA License No. 0C36861 Alliant Employee Benefits is a division of Alliant Insurance Services, Inc.
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Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
FROM: Kimberly Dennis
DATE: May 26, 2016

SUBJECT: 2016/2017 Vision Rates

Enclosed are the proposed 2016/2017 Vision rate changes for ACSIG members.
The underwriting model shows a slight decrease in claim development within the past
several years.

In 2014/15 ACSIG reduced vision rates by 5.2%. The experience within 2015/16
continues to be positive with a flat renewal in 15/16. The fund is trending well and we
are recommending a rate pass for 2016/2017.

This rate recommendation and the underwriting information will be reviewed by the

Executive Director at the meeting. The Executive Committee recommended approval of
these rates at its May 19, 2016 meeting.
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Vision Renewal

Fixed Rate Pool Renewals

RENEWAL | 2012-2013 | 2013-2014 | 2014-2015 | 2015-2016

Underwriting I
- -10.8% -10.3%
Results - ° | | i
Actual | | | |
Appliedto 0.0% | 0.0% -5.2% | 0.0%

Members |

VSP Administration Fee is 10.5% guaranteed through 10/1/2017

© 2016 Alliant Employee Benefits CA License No. 0C36861 Alliant Employee Benefits is a division of Alliant Insurance Services, Inc.
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Vision Renewal - Recommendation

MERENEL

VSP Vision Trend |

ACSIG 2015-2016 Trend |

ACSIG 2016-2017
Vision Renewal Trend

ACSIG 2014-2016 Trend | 1.5%  0.2%
Segal Trend . 27%  2.0%

2016-2017 Underwriting Assumptions/Recommendation

*Paid Claims: 24-months of claims data (April 2014 — March 2016)
*ACSIG specific trend of 1.5% was used

*Risk margin of 0.0%

*Alliant Recommends No Change in Rates

© 2016 Alliant Employee Benefits CA License No. 0C36861 Alliant Employee Benefits is a division of Alliant Insurance Services, Inc.
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Alameda County Schools Insurance Group (ACSIG)
5776 Stoneridge Mall Rd., Suite 130 Pleasanton, CA 94588

AGENDA
Full Board

Date: Thursday, May 26, 2016

Time: 12:00PM

Location: Alameda County Office of Education
313 W. Winton Ave.
Hayward, CA 94544

I. Call to order 12:00 PM

II. Roll call

Board Members

Dr. Candi Clark President Castro Valley USD
Raul Parungao Vice President Fremont USD

Susan Kinder Secretary Livermore Valley Joint USD
Gary Jones Board Member Alameda COE

Shariq Khan Board Member Alameda USD

Allan Garde Board Member Albany USD

Beverly Heironimus Board Member Dublin USD

Marites Fermin Board Member Eden Area ROP

Dora Siu Board Member Emery USD

Joyce Veasley Board Member Mission Valley ROP
Dina Stewart Board Member Mountain House USD
Akur Varadarajan =~ Board Member New Haven USD
Bryan Richards Board Member Newark USD

Song Chin-Bendib =~ Board Member Piedmont USD

Luz Cazares Board Member Pleasanton USD
Mark Martinelli Board Member San Leandro USD
Annette Heldman Board Member San Lorenzo USD
Miki Whetfield Board Member Sunol Glen USD

Julie Duncan Board Member Tri-Valley ROP

Kimberly Dennis

Executive Director ACSIG



Celina Flotte Executive Assistant ACSIG

Ron Martin Guest Keenan & Associates
Tara Cooper-Salaiz ~ Guest Keenan & Associates
Patrice Grant Guest Keenan & Associates
Dave Kundert Guest Keenan & Associates
Michael Clark Guest Keenan & Associates
Laurena Grabert Guest SETECH

ITII. Acceptance of the Agenda
The Full Board will vote on the acceptance of the agenda.

Open Session

IV. Public Comment on Open Session Agenda Items

Pursuant to the Brown Act, each public agency must provide the public with an opportunity to speak on any matter
within the subject matter jurisdiction of the agency and which is on the agency’s agenda for that meeting. The Board of
Directors allows speakers to speak on agendized and non-agendized matters under public comment. Comments are
limited to no more than 3 minutes per speaker. By law, no action may be taken on any item raised during the public
comment periods and matters may be referred to staff for placement on a future agenda of the Board of Directors

Consent Calendar
Review Items listed on the consent agenda for any adjustments and adoptions.

e SETECH Contract

¢ Safety Inspection Contract

¢ Executive Committee Minutes from November 5, 2015
¢ Executive Committee Minutes from March 3, 2016

¢ Full Board Minutes from November 5, 2015

® 2" Quarter Financials

* 2" Quarter Investment Report

General

V. Third Quarter Financials
Laurena Grabert from SETECH will present the 2015/16 Third Quarter Financial
statements.
Recommendation: For action

VI. Third Quarter Investment Report



The Executive Director will review the 2015/16 Third Quarter Investment Report with the
Board.
Recommendation: For action

VII. 2016/2017 Budget
The Executive Director will present the 2016/17 Budget.
Recommendation: For action

Dental
VIII. Dental Rates 2016/2017

The Executive Director will present the 2016/17 Dental program proposed rate changes.
Recommendation: For action

Vision

IX. Vision Rates 2016/2017
The Executive Director will present the 2016/17 Vision program proposed rate changes.
Recommendation: For action

Property & Liability

X. Property & Liability Rates 2016/2017
The Executive Director will present 2016/17 Property and Liability rates.
Recommendation: For action

XI. Auxiliary/ Foundation Organizations - DUSD
The Executive Director will present an application from Dublin Unified School District on
additional groups to endorse onto their policy.
Recommendation: For action

Workers Compensation

XII. Result of Wells Fargo Audit
The Executive Director will present the results of the independent claims audit performed by
Wells Fargo.
Recommendation: For action

XIII. Actuarial Study - Ultimate Loss
The Executive Director will present the February 2016 Actuarial study of the ultimate loss of
the self-insured portion of the ACSIG Workers Compensation program.
Recommendation: For action



XIV.

XV.

XVI.

XVII.

XVIII.

XIX.

XX.

XXI.

XXII.

XXIII.

Actuarial Study - Ex-Mods

The Executive Director will present the February 2016 Actuarial Study that determines the
2016/17 program year experience modification factor.

Recommendation: For action

Workers Compensation Rates 2016/2017
The Executive Director will present 2016/17 Workers Compensation rates.
Recommendation: For action

Informational Report for Fiscal Year End

Laurena Grabert from SETECH will present the 2015/2016 Informational Report for the
Fiscal Year Ended June 30, 2015.

Recommendation: For information

Deficit Review
The Executive Director will review the current state of the deficit.
Recommendation: For discussion

3 Year Point in Time Comparison

The Executive Director will discuss the top 10% of claim frequency filing districts.
Recommendation: For discussion

Administrative

Election of Executive Committee

Due to Susan Kinder, Luz Cazares, Annette Heldman and Allan Garde’s terms expiring, the
Full Board will vote on the election of four representatives to the Executive Committee. The
Board will elect 4 people 1n total to the Executive Committee.

Recommendation: For action

ACSIG Salaries & Benefits
The Executive Director will present the cost of living increase proposal for the ACSIG staff.
Recommendation: For information

Meeting Calendar
The Full Board will review the draft 2016/17 calendar.
Recommendation: For action

Future Planning

Adjournment
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