Alameda County
% -Schools Insurance

Alameda County Schools Insurance Group (ACSIG)
5776 Stoneridge Mall Rd., Suite 130 Pleasanton, CA 94588

AGENDA
Full Board
Date: Thursday, November 6, 2014
Time: 12:00PM

Location: Alameda County Office of Education
313 W. Winton Ave.
Hayward, CA 94544

I. Call to order 12;:00PM

II. Roll call

Full Board Members

Susan Kinder President Livermore Valley Joint USD

Candi Clark Secretary Castro Valley Unified School District
Damon Smith Board Member Alameda County Office of Education
Robert Clark Board Member Alameda Unified School District
Allan Garde Board Member Albany Unified School District

Beverly Heironimus Board Member Dublin Unified School District
Marites Fermin Board Member Eden Area ROP
Mark Bonnett Board Member Emery Unified School District
Raul Parungao Board Member Fremont Unified School District
Maria Dela Cruz Board Member Mission Valley ROP
Vickie Chang Board Member Mountain House Unitied School District
Akur Varadarajan ~ Board Member New Haven Unified School District
Bryan Richards Board Member Newark Unified School District
Song Chin-Bendib  Board Member Piedmont Unified School District
Luz Cézares Board Member Pleasanton Unified School District
Board Member San Leandro Unified School District
Lowell Shira Board Member San Lorenzo Unified School District
Miki Whetfield Board Member Sunol Glen Unified School District
Julie Duncan Board Member Tri-Valley ROP

Kimberly Dennis
Desiree Endert

Executive Director
Admin Assistant

Alameda County Schools Insurance
Alameda County Schools Insurance



Tara Cooper-Salaiz ~ Guest Keenan & Associates

Patrice Grant Guest Keenan & Associates

Ron Martin Guest Keenan & Associates
Arcenio Reyes Guest Keenan & Associates

Chris Stout Guest Keenan & Associates
Laurena Grabert Guest SETECH

Cary Allison Guest Morgan Stanley

Heather Daud Guest Christy White & Associates

Acceptance of the Agenda
The Board will vote on the acceptance of the agenda.

Open Session

III. Public Comment on Open Session Agenda Items

IV.

Pursuant to the Brown Act, each public agency must provide the public with an epportunity to speak on any matter
within the subject matler juvisdiction of the agency and which is on the agency’s agenda for that meeting. The Board of
Directors allows speakers fo speak on agendized and non-agendized matiers under public comment. Comments are
limited to no more than 3 minutes per speaker, By law, no action may be taken on any item raised during the public
comment periods and matters may be referred to staff for placement on a fitture agenda of the Board of Directors

Consent Agenda
Review Items listed on the consent agenda for any adjustments and adoptions.

* Minutes from May 15, 2014 Executive Committee Mecting
* Minutes from May 22, 2014 Full Board Meeting

* Minutes from July 21, 2014 Strategic Planning Meeting

* 2013/2014 Fourth Quarter Financials

* 2013/2014 Fourth Quarter Investment Report

e 2014/2015 Service Plan

* Strategic Plan Report

* Accreditation Update

* Bylaw Revisions

* Policy & Procedures Revisions

General Business

2013/14 Audit

The Executive Director will review the 2013/14 Audit with the Board. Heather Daud [rom
Churisty White Associates will be in atlendance to answer questions.

Recommendation: For action



V. 2014/15 First Quarter Financials
Laurena Grabert [rom SETECH will present the 2014/15 First Quarter Financials to the
Board.
Recommendation: For action

VI. 2014/15 First Quarter Investment Report
The Executive Director will present the 2014/15 First Quarter Invesiment Report to the
Board.
Recommendation: For action

VII. Annual Report
The Executive Director will review the 2013/14 Annual Report with the Board.
Recommendation: For discussion

VIII. Declaration of Rebate from Dental Fund
The Executive Director will ask the Executive Commiiltee (o declare a rebate from the
Dental Fund to be distributed according to the revised policy,
Recommendation: For action

IX, Distribution of Rebate

The Execuiive Director will review the rebate with the Executive Committee.
Recommendation: For action

Workers Compensation

X. Company Nurse Update
Arcenio Reyes [rom Keenan will present the Board with an update on the Company Nurse
Program.
Recommendation: For discussion

XI. Future Planning

Recommendation: For discussion and/or action should action be deemed
appropriate.

XII. Adjournment
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Alameda County Schools Insurance Group (ACSIG)
5776 Stoneridge Mall Rd., Suite 130 Pleasanton, CA 94588

MINUTES
Executive Committee

Date: Thursday, May 15, 2014
Time: 9:00AM

Location: Alameda County Office of Education

313 W. Winton Ave,
Hayward, CA 94544

Morgan Stanley Wealth Management

1478 Stone Peint Drive Ste 500
Roseville, CA 95661

I. Susan Kinder called the meeting to order 9:15 AM

II. Members in attendance

Executive Committee Members

Susan Kinder President
Mark Bonnett Board Member
Raul Parungao Board Member

Akur Varadarajan.  Board Member

Kimberly Dennis  Executive Director

Desiree Endert Admin Assistant
Ron Martin Guest
Tara Cooper-Salaiz Guest
Patrice Grant Guest
Arcenio Reyes Guest
Chris Stout Guest
Laurena Grabert  Guest
Cary Allison Guest

Livermore Valley Joint USD
Emery USD

Fremont USD

New Haven USD

Alameda County Schools Insurance
Alameda County Schools Insurance

Keenan & Associates
Keenan & Associates
Keenan & Associates
Keenan & Associates
Keenan & Associates
SETECH

Morgan Stanley (phone)



II1. Acceptance of the Agenda
It was moved by Mark Bonnelt and seconded by Raul Parungao to approve the agenda.
Ayes: Bonnelt, Kinder, Parungao and Varadarajan.
Nays: None
Abstain: None,

IV. Public Comment on Closed Session Agenda Items
No public present to comment.

Closed Session
Closed session began at 9:20 AM,

Settlement Authorization
Claim Numbers: N/A

Settlement Notification
Claims Number: 400615; 412580; 429469; 435904, 435908, 2501577;
438678; 441733, 449731; 445711; 445712; 446898; 450162; 452584
A452865; 453272; 455508; 462985; 466242; 468721; 469537; 476109;
477274; 479668; 480293; 483952; 2202655; 2206966

Open Session
Open session began at 9:24 AM,

V. Public Comment on Open Session Agenda Items
No public present to comment.

VI. Report of Action Taken in Closed Session
No action taken during closed session.

VII. Approval of Minutes
The Executive Committee reviewed the meeting minutes from October 81, 2018 and
December 20, 2013 Executive Committee Mectings and November 7, 2018 Full Board
Meeting.
It was moved by Akur Varadarajan and seconded by Raul Paranungao Lo approve the
minutes from the March 18, 2014 Executive Commitiee Mecting.
Ayes: Bonnell, Kinder, Parungao and Varadarajan,
Nays: None.
Abstain; None.



VIII.

IX.

XI.

Workers Compensation

Special Education Para-Educator Training Update

The Executive Director updated the Executive Committee on the status of the Special
Education Para-Educator Training that was initiated in July 2012. The program took some
time to develop and ACSIG has been having difficulties accessing the Special Ed
departments, but have started to schedule the trainings for back to school.

No action required, Informational only.

Actuarial Study - Ultimate Loss

The Executive Director presented the April 30, 2014 Actuarial study of the ultimate loss of
the seif-insured portion of the ACSIG Workers Compensation program. The 4 most recent
years of claims have increased but there were sufficient decreases in the other years that
resulted in a net decrease of $28,000. ACSIG is still estimating a payolf of deficit by 2017/18
with ACSIG’s unfunded ultimate loss being just under $10 million.

It was moved by Akur Varadarajan and seconded by Raul Paranungao to approve the
Actuarial Study-Ultimate Loss and add to the Full Board agenda.

Ayes: Bonnett, Kinder, Parungao and Varadarajan.

Nays: None,

Abstain: None.

Workers’ Compensation Claims Audit

The Executive Director presented the Bi-annual Audit report performed by Wells Fargo.
The audit staff looked at 100 claims. 26 were closed claims and 74 were open claims. The
claims administration received an 82.25% or 3.5 out of 5. This shows improvement over the
last audit, which scored a 3.0. The audit tcam summarized what they look at by Disability
Claims management, Return to Work management and Medical management, etc. The
Executive Director has spoken with Keenan concerning areas in which ACSIG would like to
see better improvement. They will be working together in the near future to implement the
suggested improvements. Patrice Grant of Keenan & Associates wrote a response (o the
audit that was enclosed in agenda packet.

It was moved by Mark Bonnett and seconded by Akur Varadarajan to accept the Workers
Comp Claimns Audit and add to the Full Board agenda.

Ayes: Bonnett, Kinder, Parungao and Varadarajan.

Nays: None,

Abstain: None.

Dental

Dental Rates 2014/2015

The Executive Director presented the 2014/2015 Dental rate recommendations. The
commiltee determined that due to the surplus of funds they would like to issue a one-time
rebate to each meinber for their percentage of $200,000 [rom the fund balance and reduce
the administration [ce by 5 cents for self-funded members. Fixed-rate members will see 2 0%
increase to acknowledge the reduction of the ACSIG administration fee.



It was moved by Akur Varadarajan and seconded by Mark Bonnett to approve the Dental
Rates with the condition a one-time ‘rebate’ to each district and a 5-cent rate reduction and
add to the Full Board agenda.

Ayes: Bonneltt, Kinder, Parungao and Varadarajan.

Nays: None.

Abstain: None.

Vision

XII. Vision Rates 2014/2015
The Iixecutive Director presented the 2014/15 vision rates showing a 5.29% decrease. The
5.29 decrease was last years trend. Although we have seen various trends throughout the
past few years, we are recommending using the latest tend numbers. We are making this
recommendation because the program has experienced recent growth and the newest trend
data includes the experience of these new members.
It was moved by Raul Parungao and seconded by Akur Varadarajan to approve the 2014/15
Vision Rates and add to the Full Board agenda.
Ayes: Bonnett, Kinder, Parungao and Varadarajan.
Nays: None,
Abstain: None,

Property & Liability

XIII. Property & Liability Rates 2014/2015
"The Executive Director presented the 2014/15 Property and Liability rates. Due to large
property losses and other signilicant injuries the Property & Liability rates have increased.
Additionally, SAFER implemented an ex-mod to NCR in 2014/2015 and ACSIG’s ex-mod
within NCR increased in Property & Liability. The rates reflect approximately a 15%

increase.,

2014/2015 Property & Liability Program Rates
ACSIG Property Liability Total
ACOLE $30,635 $26,880 $57,515
Albany $77,994 $129,782 $207,776
Dublin $192,737 $259,445 $452,182
Fmery $15,161 $26,404 $41,566
Piedmont $75,886 $93,508 $167,389

ACSIG TOTAL $390,414 $536,014 $926,428



XIV.

XV,

It was moved by Mark Bonnett and seconded by Raul Parungao to approve the 2014/15
Property & Liability rates and add to the Full Board agenda.

Ayes: Bonnelt, Kinder, Parungao and Varadarajan.

Nays: None,

Abstain: None.

Underlying Layer MOC

The Executive Director presented a memorandum of coverage document, which clearly
states that ACSIG will follow form with the NCR MOC for the JPA’s Member Retained
Limit of $25,000 per occurrence. This is a new requirement for CAJPA accreditation.

It was moved by Raul Parungao and seconded by Akur Varadarajan to approve and add the
Underlying Layer MOC with the NCR MOC attached to the Full Board agenda.

Ayes: Bonnett, Kinder, Parungao and Varadarajan.

Nays: None.

Abstain: None.

General

Third Quarter Financial Report
Laurena Grabert from SETECH presented the 2013/2014 third quarter financials report.



Alumeda County Schools Insurance Group (ACSIG)
Consolidated
Statement of Revenues, Expendituces and Changes in Net Position
For The Nine Months Ended 03/31/2014

Cash Activity Balance Percentage
07/04/2013 Change in Yeor 2013/2014 of
03/31 ; 2014 Allocations Accrmgls tn Date Budpet Vasinsige Budpet
Audited - Beginning Net Position, ns of 07/01/2013 5 (499, )
Beginoing Cush § 20,311,374 3 !15,999!80 Z;
Operting Revenue:
Premivons Paid by Membors § 105640303 % @661 3 [B286371) 5 0353z 3 13nscL48 5 (32,207,486) 50 %%
“Total Opemiing Revenue 105,640,303 366k {5.286.371) 100,353,932 132,561,418 (32,207 486) 75.70
Opemting Expenditures:
Clossified Salarivs 136,671 - {E3,214) 122,857 12,107 (89,250) 57.92
Searstory Renefies 44071 .- {4.571) 39,206 51,695 (12,489 75.84
Health & Welfare 16011 -- {726} 15,285 27246 (11,961) 56,14
Timployer Tax BExpense 45,014 -- -- 41,914 63,834 (21,920) 65,66
Telephone & Interuet 7,167 - - 1,347 12,000 {4,833) 5073
Supplies Office 7,903 . 21% 7,684 7000 G84 109.77
Supplies - Other 1L9H - -- Lo 3000 (1,059 &1L70
Bligibility Processing 134,838 -- -- 134,838 195,000 (60,262) 69,15
liiukctagc Foes-Dentak-ACSIG 171,680 -- -- 171,680 270,000 (98,320) 63.59
Drokernge Feea-Deaal-MD 115,272 -- -- 115272 410,000 {29:4,728) 2812
Teavel nud Conferences 825 10,277 {825) 10,277 123,000 {1,723) 85.64
Mileage 4,624 -- .- 4,624 77240 (5,116} 4147
Blues & Memberships 285 .- - 3BS 5,000 (1,615) 1.0
Postuge & Metee 3,866 - -- 3866 7,000 (3,134) 55.23
Insuvance Bypense-PIPSRNCR 13,500,537 .- {162,809) 13,337,728 LT875,770 {h538,042} 7461
Insucance Bxpense-P1PS Adj 148,364 -- -- 148,569 -- 148,569 --
Utitity - Operatiog-Rent 53,504 (36,611} 711 17,604 101,640 (84,036} 17.32
Advertising .- -~ .- -~ 2,000 {2,000y --
Conteact Secvices 7,375 -- - 7,775 29,500 (21,725; 26.36
Contmct Services -I'L-Investigation -- -- - - 5,000 (5800} -
Contract Services .- 5,750 - 5.750 .. 5,750 .-
Audit Fees 12,500 -- - 12,500 56,900 (44,400) 21.97
Other Secvices/Operating Exprnaes 13475 - {1,000) D475 8,000 3375 15792
Capitnt Rquipment/ Depreciation 10,781 -- 593 11,374 24,000 (12,626) 47.39
Repaies & plaintennnce . .- . -- 2,000 {2,000) --
Legal .- -- -- -- 2,800 (2,000 .-
Accounting Services 3,250 - -- 3,250 13,000 M, 750) 25.00
Couny Cousler - 2,241 -- 2241 3400 (5,159) 65.90
Shradding -- 1,500 -- 1,100 1,500 (XD 73.35
Copiee & Seanner -- 8,521 -- 8,521 20,000 (1t479) 42.60
Claims Administzation Seovices 179,195 -- {34121 145,072 193,429 (48.357) 75.00
Self-Insurance Teg 234,866 -- -- 234,866 &83,760 (50,594) 8219
Claitns Paid-WAC 2,459,673 -- -- 2459673 3,000,000 (2,540,327 4919
Clairns Paid-1PL 63,937 -- 53,040 116,977 75000 N LTT 155,97
Physienl Abilides Testing 4,751 v {490} 4,261 5,000 739 85.22
“T'eaindnge 2,067 -- (2,067 ™ 10,000 (10,000 --
Tiest-Aid Program 8,328 . o3 7,835 15,000 (7,165) 52,23
Food Service Trining -- - .- - 10,000 {10,000y -
Specinl Bd Treaining -- . -- -- nonn {0,600 -
Tank Charge & WC Penalty Reimb 8,135 - ~- 8,135 - B,135 --
Cobra Promiums 143,140 -~ -- 143,140 316,000 {172,860) 45.30
Dreneal Insurance Premivms B4,525,860 .- -- 84,525,860 108,952,008 (3, 426,1405 71.58
Viston lnsumact Promiums 1,703 8% -- {1I'1,360) 1,532,594 1,950,600 {£17,400) 78.59
Claim Development lixpense -- -- 2,855,721) {2.855,728) (3,009,800) 154,079 94.88
Prior Year Adjusiment - - -- -- -- -- - -
“Tatal Opeeating Txpenditures 103,770,808 {8,727 (3,196,512 10,365 574 133,260,721 (32.695,147) 75.47 %
Net Increase/ (Deareaac)
from Operations 1,860 495 (27,880 2,089 850 (211647 (699,303) 487,661 05
MNon Operating Income/{Expensc)
Interest come 334,310 - {99,536} 234,674 381,750 {147,076) &1.47
Chanpe in MV £151,015) .- -- {151,015 -~ {15t,013)
Realised Gain/ (Loss) 40,051 - -~ 60,051 -- 60,051 --
Ner, Intecfund ‘Uransfer 1,435,712 -- {1,435,712) - - - - -
Totnl Non Cperatiog
Incame/(Txpenae) 1,679,058 -- (1,535,348) 143,710 381,750 {238 040) 37.65 %
Huding Cosh 5 32,859,927 {27,889)
Net Increase/ (Decrense)
in Net Position 3 (27489 3 (3628307 793 || 1 (317,553} % 249,621 %
Unaudited - Ending Net Position, as ol 83/31/204 & (5,067,739 || $ {5,M7360) § 249,621

Keenan &r Assodutes 1ivnse No, 0451271 SETHCH - Page 1B Chient Confidentied Use Ouly



XVI.

It was moved by Raul Parungao and seconded by Mark Bonneli to approve and add the
Third Quarter Financial Report to the Full Board Agenda.

Ayes: Bonnett, Kinder, Parungao and Varadarajan.

Nays: None,
Abstain: None.

Third Quarter Investment Report

Cary Allison from Morgan Stanley reviewed the Third Quarter Investment Report via
conference call with the Exccutive Comnmitiee. He certified that the ACSIG portfolio is in
compliance with California government code sections 53600 and 53601.

Portfolio Highlights

Date of Report:

Inception date:

Net Invested Capital:
Portfolio Appreciation:
Total Ending Value:
Current Month Return
Current Quarter

Current Year

Last 12 Months

Last 3 Years (annualized %)
Year 2010

Year 2011

Year 2012

Year 2013

Year 2014 YTD

Since Inception (annualized %)

Corporate bonds as percentage of portfolio:

Duration:

3/31/14
7/12/10
$15,000,000.00
$638,830.00
$15,638,830.00
(0.19%)

0.26%

0.26%

0.13%

1.46%

(0.29%

1.91%

2.44%

(0.02%)

0.26%

1.31%

29.27%

2.61 years

It was moved by Akur Varadarajan and seconded by Raul Parungao to approve and add the
Third Quarter Investment Report (o the FFull Board Consent Calendar.,

Ayes: Bonnett, Kinder, Parungao and Varadarajan.

Nays: Nonc.
Abstain: None.



XVII. 2014/2015 Budget
The Executive Director reviewed the 2014/2015 draft budget.

Alanteds Cousty Schools Insurance Group (ACSIG)
Consolidared
2014/2015 Budget

Cash Activity Actunils
0770172013 Change in As of 2013/2014 2014 /2015
3/31/2004 Allpcations Accrunly 3/31/4 Budgrct Hudget
Audited - Beglnning Net Posidon, s of 07/01/2013 S ! )'J‘R(ﬁg
+ Degioning Cash § 29311 ;'57-1 5 (1,959,807} S (5,317,560
Operating Revenue;
Premiums Puid by Members s 105,640,303 5 (E266) % {3.274,026) S 100,353,952 3 132,561,418 % 128,003,764
Tota! Openting Revenue 165,640,303 {24,2665) (5,274,026 135,952 132,561,418 128,003,769
Operating Expenditures:
Classified Salzeiva 136,071 -- (13,218 122,857 212,107 160,000
Statuiory Neucfits 4077 -- {+.871) 39,206 51,695 58,617
tlealth & Wellare LGO11 v {726) 15,245 27,246 20,092
Employor Tax Fxpense 41,914 - .- 41,914 G683 57,56t
Teluphone 3¢ Interaet 7167 - -- 7,167 12,000 8,000
Bupplios Office 7.203 -- =219 7,684 7,000 26,000
Suppiies - Other 1,941 -- . L9:40 3,000 5,308
LEligibility Mroceastng 134,828 -- - 134,438 195,000 180,000
Brokerage feos-Deatal-ACSIG 171680 -- - - 171,680 270,000 258,000
Brokemge Fees-Dentul-MDY 115,272 .- -- 115,272 410,000 163,600
Venvel and Confecences 825 0,277 (H25) 10,277 12,000 15,600
Mileage 4,624 - - 4624 0,740 7000
Troes & Membecships 385 -- -- 385 3,004 1400
Pemtage & Moter 3,866 - -- 3,860 7.000 5000
lvrutnee Expease-PHPSRNCR 13,580,534 -- {162,807} 13,337,727 17,875,770 19,323,300
TS payeoll adjustrent 148,569
Utikity ~ CQlperating-Rent 53,504 {36,611} 710 2,604 101,640 23,000
Aclvertising - . - - 2,000 -
Contract Servicen 7775 - -- YA KL 29,500 12,504
Contmit Services -1T-Investigntion -- -- ~. -- 5,000 --
Contraet Secvices-PL-Logal .- 5,750 .- 5,750 e 6,000
Audit Fees 12,500 - LR 12,508 56,200 15,000
Other Servicos/ Cyprecating Expenses 13,475 4 0003 BRYE) 6,000 100
Capital Bquipment/Dueprecintian 10,781 1 593 11,575 24,600 7500
Reprirs & Mudnienauce - -- - -- 2,900 2,000
Legat -- - -- -- 2,000 2,600
Accountiing Services AD50 - 6,300 9,750 13,000 13,600
County Courinr L 2241 - 2,341 3,400 2,500
Shrodding - 1,10 -- 1,160 1,500 £,500
Copicvr & Scanner .- 8,521 - - 4,521 20,000 1,600
Claima Administration Services 179,193 - G413 145,572 193,420 194,000
Scll-Inzuraace ffee 23866 - -- 234,866 Z85, 700 280,000
Claiins Paicl-W 2,445,032 - [EX LTH 2450672 5,000,000 3,160,000
Claims P'sid-PL, 43,957 .- 53,040 106,977 75,000 75,000
Physical Abilitics Tasting 4,751 .- P 4,261 5,000 5,000
‘Training 2,067 - 2.067) -- 10,000 10,000
Firss-Ail Program 8328 -- {493y 71,835 15,000 15.000
Food Bervice Treaining -- “- .- -- 10,000 16,0040
Specind id Triniong -- - .- -- 30,000} 200u0
Bank Charge 8 W Penalty Reinsh 8,134 -- - 8,134 - 12,000
Coaben Preminms 143,140 - -- 143,140 316,060 240,000
Deatal Insueance TPreminms 84,523,860 -- -- H4,525,860 108,052,600 103,400,000
Vision Insuemnee Proiiums 1,703,304 B (171,300) 1,532,504 1,950,000 2,044,003
Clnimy Development Expense .- -- {1.4035,412) {1,405,:412) (3,009,400} (Z,B10,000)
Prior Year Acdjustiment == -- - -~ - - -
“Farad Opeenting Expendimes 103,607,798 {8,717 f1,725.2G3) 102,022,383 133,260,721 127,614,570
Net Increase/ (Decrensc)
from Cporations 2,032,505 (15,540 (33IHT6T) (1,668,450 ©95.303) 959,199
Non Operating Tnecome/ (Expease)
luterest [ncome 3LBAT -- {85,195) 234,673 381,750 265,730
Change in FMY {131,015) - - (131,015) -- --
Realized i/ {T.0s5) 60,051 -- . 660,051 - -
blet, Intecfund Teanafer 1435712 -- {1,435,712) - - 33,450
Tatl Non Opeeating
Income/{lixpensc) 1,664,685 -~ {1,520,907) 143,709 381,750 209200
Encling Cash 33,006,194 (15,549)
Mei Incrense/ {Decrennc) in
MNet Posltion 3 {15519} § (5,069,670 (1,524,742} 3 7,558 3 1,288,309
Keenan < slssndates Livense Ne, 0451271 Unawdited » Boding Net Tpsitiopge ofi 2/ 342018 8 (G.s21,549) || = EIT,360), 3 o (BIRRI6DY 11, 0wy




XVIII.

XIX.

XX.

XXI.

XXII.

It was moved by Raul Parungao and seconded by Mark Bonnett to approve and move to the
Full Board agenda the 2014/15 ACSIG Budget with a $200,000 adjustment in the Dental
progran expenditures to recognize the one time rebate and that a salary study will he
conducted tn 2014/15 resulting in ACSIG employee salaries being distributed by program in
2015/16.

Ayes: Bonnett, Kinder, Parungao and Varadarajan.

Nays: None.

Abstain: None,

ACSIG Salaries & Benefits

The Ixecutive Director presented a cost of living increase proposal for the ACSIG staff of
3%. The proposal included all stafl (including the Fxecutive Director).

It was moved by Raul Parungao and scconded by Mark Bonnett to approve and add a 2%
retroactive (7/1/13) pay increase to ACSIG stall to the Full Board Agenda.

Ayes: Bonnett, Kinder, and Parungao.

Nays: Varadarajan,

Abstain: None,

Strategic Plan Update

The Executive Director informed the Fxecutive Comunitlee that all items on the 2013
Strategic Plan have been completed in full,

No action required. Informational only.

Strategic Plan 2014

The Planning Session will be held at Wente Vineyards on July 21, 2014 from 9:00am-
4:30pm. Breaklast and lunch will be served.

No action required. Informational only,

Administrative

Officers and Terms

The Executive Commiltee reviewed current oflicers and terms. The committee members
also discussed who would be willing to run for another term.

No action required. Informaltional only.

Investment Policy

The Executive Committee conducted the annual review of the written investment policy. No
changes were recommended to this policy.

It was moved by Mark Bonnett and seconded by Akur Varadarajan to approve the
Investment Policy and add it to the Full Board consent calendar,

Ayes: Bonnelt, Kinder, Parungao and Varadarajan.

Nays: None.

Abstain: None.



XXIII,

XXIV,

XXV,

XXVI.

XXVII.

XXVIII.

Conflict of Interest Code

The Executive Committee conducted the annual review of the conllict of interest policy. No
changes were recommended to this policy.

[t was moved by Raul Parungao and seconded by Akur Varadarajan to approve the Conflict
ol Intcrest Policy and add to the Full Board consent calendar.

Ayes: Bonnett, Kinder, Parungao and Varadarajan.

Nays: None.

Abstain: None.

Authorization of Signatures

The Executive Director presented the authorization of signatures to the Executive
Committee. No changes were recommended to this policy.

The Executive Director is the only person within the ACSIG organization who has the right
to enter into a coniract or sign legal documents, These contracts are brought to the
Executive Commitice,

It was moved by Raul Parungao and seconded by Akur Varadarajan to approve the
Authorization of Signatures and add to the Full Board consent calendar.

Ayes: Bonnett, Kinder, Parungao and Varadarajan.

Nays: None.

Abstain: None,

Meeting Calendar

The Executive Committee reviewed the 2014/15 calendar, It was noted that the CBO
meeting schedule has not been finalized yet and this may result in a change to the Full Board
meeling schedule.

No action required. Informational only.

Posting and Mailing Address

The Executive Committee conducted the annual review of the posting and mailing address.
It was moved by Raul Parungao and seconded by Akur Varadarajan to approve the Posiing
and Mailing Address and add to the Full Board consent calendar.,

Ayes: Bonnett, Kinder, Parungao and Varadarajan.

Nays: None,

Abstain: None.,

Future Planning

Susan Kinder adjourned the meeting at 11:32 AM.
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Alameda County Schools Insurance Group (ACSIG)
5776 Stoneridge Mall Rd., Suite 130 Pleasanton, CA 94588

MINUTES
Itull Board

Date: Thursday, May 22, 2014

Time: 12:00PM

Location: Alameda County Office of Education
313 W, Winton Ave. Board Room
Hayward, CA 94544

1. Meeting was called to order by Susan Kinder at 12:30 PM

Board Members in attendance

Susan Kinder President Livermore Valley Joint USD
Dr. Candi Clark Secretary Castro Valley USD

Allan Garde Board Member Albany USD

Marites Fermin Board Member Eden Area ROP

Raul Parungao Board Member ~ Fremont USD

Marie De LaCruz ~ Board Member Mission Valley ROP

Vickie Chang Board Member Mountain House USD
Michael Brady Board Member Piedmont USD

Song Chin-Bendib ~ Board Member  San Leandro USD

Miki Whetfield Board Member  Sunol Glen USD

Julie Duncan Board Member Tri-Valley ROP

Teresa Kapellas Alternate Alameda County Office of Ed
Lydia Lotti Alternate Dublin USD

Annette Heldman  Alternate New Haven USD

Kimberly Dennis  Executive Director Alameda County Schools Insurance

Desiree Endert Admin Assistant ~ Alameda County Schools Insurance
Ron Martin Guest Keenan & Associates

Tara Cooper-Salaiz ~ Guest Keenan & Associates

Patrice Grant Guest Keenan & Associates

Chris Stout Guest Keenan & Associates

Laurena Grabert Guest SETECH

Jack Joyce Guest Bay Actuarial



II. Acceptance of the Agenda
It was moved by Michael Brady and seconded by Raul Parungao to approve the
agenda.
Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield.
Nays: None
Abstain: None

Open Session

III. Public Comment on Open Session Agenda Items
No public present to comment

IV. Approval of Minutes
The Full Board reviewed the meeting minutes from the November 7, 2013 Full
Board Meeting and minutes from the October 31, 2013, December 20, 2013 and
March 14, 2013 Executive Committee meetings.
It was moved by Candi Clark and seconded by Marites Fermin to approve the
November 7, 2013 Full Board Meeting and minutes from the October 31, 2013,
December 20, 2013 and March 14, 2013 Executive Committee meetings.
Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield.
Nays: None
Abstain: None

Consent Calendar
The Board reviewed the items listed on the consent agenda for adjustments and
adoptions.

* PLCA Contract
* Safety Inspection Contract

* Third Quarter Investment Report
* Investment Policy

* Conflict of Interest Code

* Underwriting Policy

* Authorization of Signatures

* Posting and Mailing Address

It was moved by Teresa Kapellas and seconded by Raul Parungao to approve the
items on the Consent Calendar.

Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lott, Parungao and Whetfield.

Nays: None

Abstain: None



General

V. Third Quarter Financials
Laurena Grabert from SETECH presented the Board with the third quarter
financial statements.

Alameda County Schools Instcnner Group (ACSIG)

Consolidated.

Statement of Revenues, Expenditurcs and Changes in Net Position

For The Nine Monthg Ended 03/31/2014

Keenare € Alesoviates [ icense No. 0451271
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It was moved by Song Chin-Bendib and seconded by Mark Bonnett to approve the
Third Quarter Financial Report.
Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield.

Nays: None
Abstain: None

2014/2015 Budget
The Executive Director presented the 2014/15 Budget.

Alameda County Schools Ensurance Group (ACSIG)
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2014/2815 Budpger
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It was moved by Michael Brady and seconded by Raul Paraungao to approve the
2014/2015 Budget.

Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield.

Nays: None

Abstain: None

New Website Update

The Executive Director reviewed the new ACSIG website with the board. The
ACSIG staff can now update the website and the Board can access the Board
packets and minutes on the site.

No action needed. Informational only.

ACSIG Salaries & Benefits

The Executive Director presented a 2% cost of living increase proposal for the
ACSIG staff. The Executive Committee recommended 2% to better reflect average
increases within the county.

It was moved by Marites Fermin and seconded by Candi Clark to approve the 2%
cost of living increase for ACSIG staff.

Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield,

Nays: None

Abstain: None

Accreditation Status

The Executive Director informed the Full Board that ACSIG has received
Accreditation. There were no findings and only one recommendation of which
ACSIG is not implementing because it would require a change to the JPA
agreements, which would then require each member gain approval again at their
Board level. We will go through accreditation again in 3 years!

No action needed. Informational only.

Dental

Dental Rates 2014/2015

The Executive Director presented the 2014 /15 Dental program proposed rate
changes. There is a decrease of 5 cents in the administration fee for self-funded
members and a one-time $200,000 rebate to be divided among all members. Fixed-
rate members will see a 0% increase to acknowledge the reduction of the ACSIG
administration fee.

It was moved by Marites Fermin and seconded by Michael Brady to approve the
2014/2015 Dental Rates.
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Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield.

Nays: None

Abstain: None

Vision

Vision Rates 2014/2015

The Executive Director presented the 2014/15 vision rates showing a 5.2%
decrease. The 5.2% decrease was last years trend. Although we have seen various
trends throughout the past few years, we are recommending using the latest tend
numbers. We are making this recommendation because the program has
experienced recent growth and the newest trend data includes the experience of
these new members.

It was moved by Raul Paraungao and seconded by Candi Clark to approve the
2014 /2015 Vision Rates,

Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield.

Nays: None

Abstain: None

Property & Liability

Property & Liability Rates 2014/2015

The Executive Director presented the 2014,/15 Property and Liability rates. Due to
large property losses and other significant claims the Property & Liability rates
have increased. Additionally, SAFER implemented an ex-mod to NCR in
2014/2015 and ACSIG’s ex-mod within NCR increased in Property & Liability.
The rates reflect approximately a 15% increase.

2014/2015 Property & Liability Program Rates

ACSIG Property Liability Total
ACOE $30,635 $26,880 $57,515
Albany $77,994 $129,782 $207,776
Dublin $192,737 $259,445 $452,182
Emery $15,161 $26,404 $41,566
Piedmont $73,886 $93,503 $167,389

ACSIG TOTAL $390,414 $536,014 $926,428
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It was moved by Michael Brady and seconded by Candi Clark to approve the
2014/15 Property & Liability rates.

Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield.

Nays: None

Abstain: None

Mandatory Reporter Training

Ron Martin provided an overview of the newly established SAFER/Nor Cal
ReLiEF Abuse Molestation Program Policy. Effective July 1, 2014, all NCR member
districts are required to annually train 80% of district supervisory employees on
mandatory reporter requirements by December 31 of the fiscal year. Ron explained
the on-line training resources available through Keenan Safe Schools which meet
the policy requirement. Districts can also utilize other on-line training resources or
live trainings to satisfy the policy requirement as long as proof is provided to NCR
by the deadline. In addition, District’s are required to post a mandatory reporter
poster on each district site that includes contact information for the local police
and child protective services. He advised that posters are also available on Keenan
Safe Schools. Ron advised that NCR is also requiring all district new hires after
July 1, 2013 complete the new hire training modules on Keenan Safe Schools.
Members were advised that the Keenan account managers would be in contact
with each individual district to assist in the implementation.

No action needed. Informational only.

Underlying Layer MOC

The Executive Director presented a memorandum of coverage document, which
clearly states that ACSIG will follow form with the NCR MOC for the JPA’s
Member Retained Limit of $25,000 per occutrence. This is a new requirement for
CAJPA accreditation.

It was moved moved by Raul Parungao and seconded by Teresa Kapelles to
approve the Underlying Layer MOC.

Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield.

Nays: None

Abstain: None

Administrative

Election of Executive Committee
Executive Committee members Susan Kinder, Luz Cézares, Michael Brady and
Mark Bonnett (originally Debbie Scanlon) terms are expiring on July 1, 2014. The
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Full Board was asked to nominate four representatives to the Executive
Committee.

It was moved by Michael Brady and seconded by Teresa Kapellas to nominate
Susan Kinder, Mark Bonnett, Marie De La Cruz and Michael Brady to the
Executive Committee.

Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield.

Nays: None

Abstain: None

Meeting Calendar

The Executive Committee reviewed the 2014/15 calendar. It was noted that the
CBO meeting schedule has not been finalized yet and this may result in a change
to the Full Board meeting schedule.

No action needed. Informational only.

Special Recognition

The Executive Director presented 3 members with a special recognition. They
were:

Livermore USD’s Human Resource Department for the Online Training Program,
Newark USD’s Human Resource Department for Successful Return to Work
Program, and Pleasanton USD’s Maintenance and Operations Department for
Successful Return to Work Program.

Each of these departments will be presented with a framed certificate and have
lunch provided.

No action needed. Informational only.

Workers Compensation

Actuarial Study - Ultimate Loss

Jack Joyce from Bay Actuarial presented the April 30, 2014 Actuarial study of the
ultimate loss of the self-insured portion of the ACSIG Workers Compensation
program. The 4 most recent years of claims have increased but there were
sufficient decreases in the other years that resulted in a net decrease of $28,000,
ACSIG is still estimating a payoff of deficit by 2017/18 with ACSIG's unfunded
ultimate loss being just under $10 million.

It was moved by Michael Brady and seconded by Marites Fermin to approve the
Actuarial Study-Ultimate Loss.

Ayes: Brady, Chang, Chin-Bendib, Clark, De I.a Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield.

Nays: None

Abstain: None



XIX. Actuarial Study - Ex-Mods
The Executive Director presented the February 2014 actuarially determined
2014/2015-program year experience modification factor. This is the 4t year that
Alameda County Schools Insurance Group has used an Actuary to determine the

ex-mods.

Member New Ex-Mod Old Ex-Mod 12/13/12
ACOE 0.750 0.812
Alameda 0.929 0.948
Albany 0951 0.942
Castro Valley 0.750 0.750
Dublin (0.858 0.750
Eden ROP 0.973 0.750
Emery 0.750 0.997
Fremont 1.207 1.250
Livermore 1.103 1.086
Mission ROP 0.878 0.810
Mt. House 1.250 1.250
Newark 1.250 1.018
New Haven 0.815 0.899
Piedmont 0.786 0.750
Pleasanton 0.791 0.867
San Leandro 0.980 0.800
San Lorenzo 1.221 1.210
Sunol Glen 0.750 0.750
Tri Valley ROP 1.250 1.250

It was moved by Marie De La Cruz and seconded by Marites Fermin to approve
the Actuarial Study-Ex Mods.

Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield.

Nays: None

Abstain: None

XX. Workers Comp Rates 201472015
The Executive Director provided details on the Workers” Compensation Rates for
the 2014 /15 year. By using the 2012/13 actual audited payrolls from the state,
along with the ex-mods, ACSIG is able to give the members their 2014/15
premiums. As a reminder each member needs to divide the premium by the total
estimated payroll to determine the percentage to be used in his or her payroll
system. ACSIG is also on track to eliminate the deficit by the 2017/18 year.
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-2012/2013 -Base . " - Ex Mod ‘Rate perS£100 2014/2015

Actual Payroll Rate .+ -~ . -~ ‘Payrolt . - PREMIUM
ACOE 324,296,949 2.50 0.7500 1.88 $455,568
ALAMEDA $58,630,806 2.50 00,9290 2.32 51,361,703
ALBANY $23,391,712 2.50 0.9510 2.38 5£556,138
CASTRO VALLEY 530,500,948 2.50 0.7500 1.88 $854,393
DUBLIN $43,645,636 2.50 0.8580 2.15 $936,199
EDEN RGP $2,050,724 2.50 0.9730 2.43 471,778
EMERY $5,769,336 2.50 0.7500 1.88 $108,175
FREMONT $190,702,524 2.50 1.2070 3.02 85,754,449
LWERMORE 568,986,381 2.50 1.1030 2.76 $1,902,299
MISSION ROP 53,623,289 2.80 0.8780 2.20 579,531
MT, HOUSE 5220,969 2.50 1.2500 3.13 $6,905
NEWARK $37,133,179 2.50 1.2500 313 £$1,160,412
NEW HAVEN 569,409,950 2.50 00,8150 2.04 41,414,229
PIEDMONT $20,361,901 2.50 0.7680 1.92 $390,948
PLEASANTON 585,215,119 2.50 0.7910 1.98 $1,685,129
SAN LEANDRG $50,894,534 2.50 B.9800 2.45 $1,246,916
SAN LORENZO $59,704,106 2.50 1.2210 3.05 51,822,468
SUNOL GLEN 51,439,393 2.50 0.7500 1.88 526,989
TRI VALLEY ROP 52,740,485 2.50 1.2500 3.13 485,640
[TOTAL PREMIUMS SBO0,018,141 420,019,868
Avéraga Ex Md " Tt T T T T T T TIERRE

Payrolls hased upon 2012/2013 Unaudited Actuals Reports provided by ACOE
* includes apprentice program

It was moved by Raul Parungao and seconded by Song Chin-Bendib to accept the
2014/2015 Workers Comp Rates as presented.

Ayes: Brady, Chang, Chin-Bendib, Clark, De La Cruz, Duncan, Fermin, Garde,
Heldman, Kapellas, Kinder, Lotti, Parungao and Whetfield.

Nays: None

Abstain: None

Claim Data Development by Program Year

Laurena Grabert from SETECH presented the Financial Management Information
Report for the Fiscal Year Ended June 30, 2012 to June 30, 2013 to the Board. It is
important for the members to understand what portion of the unfunded liability
belongs to their district if they ever decided to leave the pool.

No action required. Informational only.

Workers Compensation Claims Audit

The Executive Director presented the Bi-annual Audit report performed by Wells
Fargo. The audit staff looked at 100 claims. 26 were closed claims and 74 were
open claims. The claims administration received an 82.25% or 3.5 out of 5, This
shows improvement over the last audit, which scored a 3.0. The audit team
summarized what they look at by Disability Claims management, Return to Work
management and Medical management, etc. The Executive Director has spoken
with Keenan concerning areas in which ACSIG would like to see better



XXIII.

XXIV.

XXV.

improvement. They will be working together in the near future to implement the
suggested improvements. Patrice Grant of Keenan & Associates wrote a response
to the audit that was enclosed in agenda packet.

No action needed. Informational only.

Company Nurse

The Executive Director gave an update of the Company Nurse Program to the
Board. ACSIG started using Company Nurse in the 2011/12 year with only San
Leandro USD. PIPs was concerned that one district didn't provide a large enough
sample size to collect accurate data. In 2013/14 the program was extended to San
Lorenzo, Pleasanton, Castro Valley, New Haven and Newark. ACSIG has the
opportunity to expand the coverage once more.

Alameda County Schools Insurance Group wants to compliment and be of service
to members with this program. Members will see their frequency go up but this
will not affect the ex-mod unless it turns into a claim. The program helps Chris
and Arcenio mediate issues at hand in a much more efficient and timely way.

No action needed. Informational only.

Future Planning
None to discuss.

Meeting was adjourned by Susan Kinder at 2:07pm.






4 Alameda County
. Schools Insurance

Group Strategic Planning Retreat
, Monday, July 21, 2014
9:00-4:30PM

Minutes

"The meeting was called to order at 9:03 am by Board President, Susan Kinder. The

following participants were in attendance:

Susan Kinder
Candi Clark
Sherri Beetz

Raul Parungao
Raul Zamora
Mark Bonnett
Michael Brady
Akur Varadajan
Derek McNamara
Annette Heldman

2013/14 Strategic Plan Review & Qutstanding ltems

ACSIG Interview Summary (6 of 7 interviews)
How have the last 2 years gone?

1.
2.

Great strides. Going great. Covered the Goals.

Gone very well. Lots smoother. Running well. Happy with services. Put major types of
structural things in place. Kimberly starting to address the program - this is the next
frontier.

Gone well. Changes that have happened that have been helpful. Board packets are
complete. Cover page is very useful (Action, Discussion)

Progressively better and better. Keep fine tuning because of Kimberly and better
processes and procedures.

Gone well. We have been focused on unfunded liability. Had a small assessment. Do
need to continue to work on getting others into the fray in terms of WC - good outready
but people at the districts are not receptive (enough). Want to get people involved.

We were handed the reins of something that was a run away train. The whole CAJPA is
part and parcel of that, It was a highly dysfunctional organization under the surface.
Kimberly has dealt with and address. Would hate to see anything happen to her. Dublin -
we are a little quirky. We have alto of entities we roll into, Everytime I turn around and



sneeze I am on the phone about a track meet or something, Where can I call and get that
kind of perspective? It sin't just about insurance or risk management. It is about how we
approach working with people with high expectations and unique demands. I can't figure
out where would I get that anyplace else? I don't think everybody gets it. Maybe
interesting to consider a district by distric perspective. It is remarkable (ACSIG). One of
the drawbacks of not working in Alameda would be that T could not call Kimberly.

What do you want to see happen at this meeting?

1.

10.

11.

12.

13.

Difficult I think. Maybe membership - to reach out. Awesome job keeping people
informed - keep doing it.

Maybe discuss new member orientation, Before you come to a board meeting, an
orientation.

Still have the deficit...

Board needs to figure out what we do think the programmatic issues are. Over 3 years -
what program design should be worked? Come up with three. Claims reduction in WC
(#1) Dental (#2)

How do we respond to fiscal pressures? Help school districts long term - rate
stabilization. Can't do much major...

Have decisions to make about bad things that have happened before. When I started, we
decided to go to a TPA because of incorrect accounting. We had not been charging
correct amounts. Even if I get it, I need help understanding it because we only touch it
once a year. How do we make sure what happened before won't happen again.
(Discussed accredidation). Would it prevent another fiasco? It is not the end all and be
all. Need continuous education!

Those who are participating are really risk managers.

Brainstorm on variables so we can continue to go in the same direction. Schoo! districts
are losing staff. People pay less attention. Economy - people rely on things like WC.
Need protection from fraud,

Walk away from the meeting looking what we have done and keep going in the right
direction.

How do we get other people involved? CEO of county at last Board meeting he had
some questgions. Maybe he is just unfamiliar with program, He thoguht the assessment
may be be enough. He is a bright guy - should be a board-wide discussion. Maybe we
aren't charging enough.,

What came up at Fall meeting is the huge liability. Proposal to shift to another entity fike
NCR. - it did not go down the way I thought. ACSIG/Keenan dynamic - is there
something going on? Is is a partnership? Relationship? Marriage? Whi is the client?
Things that seem unclear. The Keenan people I have encountered are all very nice. Long
term goal for ACSIG and relationship with Keenan. Lines are blurred - clarify this.
Investment Portfolio - I get why we mad ethe choice to take out of the County treasury -
Vision Kimberly had and she should get full credit. It is doing better than if we had left it.



But can we go to unimanaged fund that would make more than the country but not be so
complicated? Need a simplified approach.

14. Kimberly has said she would like more participation. Is there a way to help her get there?
How can we help. Example - the chart we look at sometimes we see blanks. Isisa
scorecard or a checklist? Which is important? Nice to know what we can do.

Summary of Issues
1. Deficit.

2. Member involvement.

5. Member education |
6. Members differentially managing their own risk:

10, Deficit and Assessment Amount.
11. Involvment of members (especially-managing risk/WC).

Fiscal Pressures
14%

Future Plan
14%

Summary of Strengths
1. Communication Processes.

2, Goal oriented.
3. ACSIG Structure/Administration




5. Administration (Communication Processes)
6. ACSIG Processes and Procedures.

9, poVeness of ACSIG

2014/15 Goal Setting

The meeting was designed to address members’ concerns identified during
assessment interviews. An analysis of ACSIG strategic progress since 2007 provided
additional insight into topics to consider. Overall, members are very pleased with
ACSIG’s performance and progress in handling the deficit. The initiatives developed
to drive ACSIG’s strategic direction for the next two years are:

1. Address Delta Dental || The Executive Board will review options based on split
cost information of ACSIG administration and vote on how to handle the distribution
of ACSIG costs (now currently paid exclusively by Delta Dental).

2. Dashboards || Develop two graphic dashboards, one for the HR audience and one
for Business/CFO positions, to provide specific, easily understood information to
improve understanding and engagement with ACSIG operations.

3. Human Resources Communications: District Support || Improve internal and
external communication to stakeholders about all services under the ACSIG umbrella
through a multi-channel communication program that uses graphics, concise
messages, and other high-engagement communication methods.

4. Board Member Communications: Disirict Report Card || Improve communications
by providing specific analytical information to Board Members through a program

designed to encourage proactive risk management.

Some synergies exist between these initiatives. Once completed, the Dashboards will
be a useful component of the content developed for the communications initiatives,

Wrap-up

The Session was evaluated and adjourned at 3:00






Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone {925} 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Board
FROM: Kimberly Dennis@%
DATE: November 6, 2014

SUBIJECT: 2013/2014 Fourth Quarter Financials

ACSIG partners with SETECH for financial services support. Enclosed are the
2013/2014 Fourth Quarter financial statements for review. These financial statements
reflect the 2012/2013 audited balances and year-to-date activity through June 30, 2014.
ACSIG is very pleased with the services of SETECH and validates the accuracy of these
financial statements.

A representative from SETECH will be available to answer any questions about
these financial statements.
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Distribution and Use of Report

This financial management information report (Repott) prepared by Service Enhancement Technologies
(SETECH), a Division of Keenan & Associates, is intended solely for internal use by the Authority’s
Officers, Board Members, Advisory Committee Members, and for internal decision making purposes only

in regards to the Authority’s insurance program.

SETECH makes no representations or wartranties regarding the use of this Repott for any other purpose
othet than for the Authority’s insurance program. The official version of the Repott is finalized only upon
approval by the Authotity’s Board of Ditectors and/or Advisory Committee in accordance with the
Authority’s Agreement and Bylaws following presentation by SETECH or Keenan & Associates,. We
understand that members may wish to provide a copy of this Report to auditors and regulatory authorities

on the conditions that:

A) The official approved Report is used,
B) The entire Report be distributed rather than any excerpts,

C) All recipients be made aware that a SETECH staff membet is available to answer any questions

regarding the contents of the Report,

D) The recipients recognize that the furnishing of this Report is not a substitute for theit own due
diligence, and they place no undue reliance on the Report or the data for purposes other than for
which it was created. No creation of any duty ot liability of SETECH to the recipient is owed if the

Report is used for purposes other than for which it was created.

SETECH may utilize actuatial projections as an integral component of this Repott, as provided by the
Authortity’s actuary and in the case of some Benefit Groups, by a staff member of the Keenan & Associates
Technical Department. We may also rely upon financial data provided by the Authority’s Treasurer,
Accountant ot County Office of Education. We have not audited this data and are not responsible for its
accuracy. With any financial analysis, the accuracy and relevance of the conclusions as well as the
reasonableness of the recommendations depend upon the accuracy and relevance of the underlying data.

Vinancial information provided in this Repozt is subject to an annual independent financial audit.

SETECH strives to maintain the strictest confidentiality of any informaton for out clients. The pages of
this Report indicate that the information contained in the Repott is for “Client Confidential Use Only.”
This indicates that SETECH will only disclose information contained in these Reports to our intended

clients, their members ot their contracted parties.

Keenan & Assoviates License No, 0451271 SETECH -1 Client Confidential Use Only



Alameda County Schools Insurance Group (ACSIG)
Treasuret's Report- Statement of Net Position
Consolidated
As of 06/30/2013 and 06/30/2014

Assets:
Cutrent Assets
Workers Compensation
Dental
Vision
Property and Liability
Operations

Cash and Cash Equivalents

Investments Mosgan Stanley - cuttent
Accounts Receivable

Prepaid Expense

Interfund Receivable/(payable) (1)

Subtotal Current Asscts

Noncurrent Assets

Investments @ I'MV - Morgan Stanley (3)

Capital - Equipment,net of depreciation

Total Assets

Liabilities:
Current Liabilities
Accounts Payable
Prefunding deposits (2)
Advance Contributions
Current Pottion of claims and claim adjustment
Subtotal Current Lizhilities
Noncutrent Liahilities
Unpaid claims and claim adjustment expenses less current
Unallocated Loss Adjustment Expense (ULAE)
Subtotal Claim Liabilities
Total Liabilitics
Net Position:

Undesignated Net Postion - Net Assets/{Deficit)

Designated - Capital Assets
Total Net Position

Total Liabilitics and Ending Net Position

Footnote:

Audited Activity Audited
As of 07/01/2013 - As of
06/30/2013 06/30/2014 06/30/2014
$ 5,043,604 733951 § 5777645
7,275,861 (2,998,992) 4,274,869
677,544 304,343 981,887
738,445 (5,075) 733,370
291,580 132,200 423,786
$ 14,025,124 (1,833,567) § 12,191,557
1,769,333 (1,007,931) 761,402
5,824,250 199,619 6,023,869
711 711 --
1,340,001 {1,340,001) --
22,959,419 (3,982,591) 18,976,828
13,516,917 1,147.976 14,664,893
5,331 (592) 4739
13,522,248 1,147,384 14,669,632
$  36,48L667 $ (2,835,207) $ 33,646,460
$ 6,877,435 $ (4,351,088) $ 2,526,347
2,992,831 123,600 3,116,431
5,206,645 (1,126.186) 4,080,459
15,076,911 (5,353,674) 9,723,257
24,948,049 {2,106,975) 22841074
1,456,514 (181,695) 1,274,819
26,404,563 (2,288,670) 24,115,893
$ 41,481,474 $ (7,042,344) b3 33,839,130
(5,005,138) 4,807,129 (197,409)
5,331 (592) 4730
3 (4,999,807) 5 4,807,137 % (192.,670)
$ 36,481,667  $  (2,835207) $ 33,646,460

(1) Interfund transfers net to zero on consolidated financial statements. This is a internal function vsed to transfer

or allocate expense and income from one program 1o another without transfer of cash,

(2) Estimated six weeks of dental claims funded by each member to maintain positive cash flow.
(3) Morgan Stanley Smith Baeney Investment shown at Fair Market Value, accured interest shown as accounts receivable.

Keenan & Associctes License No, 0451271 SETECII - Page 1A
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Alameda County Schools Insurance Group (ACSIG)
Consolidated
Statement of Revenues, Expenditures and Changes in Net Position
For The Fiscal Year Ended 06/30/2014

Cash Activity Balance Percentage
07/01/2013 Change in Year 2013/2014 of
06/30/2014  Allocations Accruals to Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/01/2013 $ (4,999.807)
Beginning Cash  § 29,311,374 § (4,999,807
Onperating Revenue:
Premiums Paid by Members $ 134985630 § (48956 $ 19,363 § 135004993 ([ $ 132561418 § 2,443 575 101.84 %
Total Operating Revenue 134,985,630 {48,956} 19,363 135,004,593 132,561,418 2,443,575 101.84
Operating Expenditures:
Classified Salaries 182,819 -- 1,106 183,925 212,107 (28,182) 86.71
Statutory Benefits 10,477 - (4,871) 65,606 51,695 13,911 126.91
Health 8 Welfare 23,955 -- (726) 23,229 27,246 {4,017) 85.26
Employer Tax Expense 56,530 .- . 56,530 63,834 (7304) 8856
Telephone & Internet 8,207 -- 603 8,810 12,000 (3,190} 73.42
Supplies Office 4,670 .- (220) 9,450 7,000 2,450 13500
Supplies - Other 2,144 .- - 2,144 3,000 (856) 7147
Eligibility Processing 179,976 -- -- 179,976 195,000 (15,024) 9230
Brokerage Fees-Dental-ACSIG 258,675 - - (483) 258,192 270,000 (11,808) 95.63
Brokerage Fees-Dental-MD 271,493 - -- 271,493 410,000 {138,507} 66.22
Travel and Conferences 12,332 - 106 12,438 12,000 438 103.65
Mileage 6,458 - -- 6,458 2,740 (3,282) 66.30
Dues & Memberships 385 -- -- 385 5,000 (4,615) 770
Postage & Meter 4,169 -- -- 4,769 7,000 (2,231) G8.13
Insurance Expense-PIPS&NCR 17,719,554 -- -- 17,779,554 17,875,770 96,216) 99.46
Insurance Fxpense-PIPS Adj 148,569 -- -- 148,569 .- 148,564 --
Utility - Opeeating-Rent 81,234 (48,956) 711 32,989 101,640 (68,651) 32,46
Advertising -- .- -- -- 2,000 (2,000 --
Contract Services 12,850 - .- 12,850 29,500 (16,650) 43.56
Conteact Services -PL-Investigation .- - -- -- 5,000 {5,000) --
CAJPA Dues/Accreditation 5,750 -- -- 5,750 -- 5,750 -
Audit Fees 12,500 15,750 -- 28,250 56,900 (28,650} 49.65
Other Secvices/Operating Expenses 15,859 (593) (15,000 267 6,000 (5,733} 445
Capital Equipment/Depreciation 11,372 -- 592 11,964 24,000 (12,036) 49.85
Repairs & Maintenance -- -- -- -- 2,000 (2,000) -
Legal .- -- -- - 2,000 {2.000) -
Accounting Services 9,750 - 3,250 13,000 13,000 - 100,00
County Coutier 2,241 -- - 2241 3,400 {1,159) 65,91
Shredding 1,106 .- 123 1,229 1,500 {21) 81,93
Copier & Scanner 11,878 -- -- 11,878 20,000 (8,122) 50,39
Clains Administration Services 195,527 -- (1,722) 193,805 193,429 376 100.19
Sell-Insurance Fee 234,864 -- - 234,866 285,760 {50,894} 82.19
Claims Paid-WC 3,188,912 - (209,824) 2,979,088 5,000,000 {2,020,912) 59.58
Claims Paid-PL 96,106 -- 39,790 135,896 75,000 60,896 181.19
Physical Abilities Testing 4751 -- (490) 4261 5,000 (739)  85.22
Training 2,067 -- (2,067) .- 10,000 (10,000) --
First-Aid Program 11,219 -- 493y 10,726 15,000 4,274 7151
Tood Service Training .- -- .- - 10,000 £10,000) .-
Special I Training .- -- .- - 30,000 (30,000} .-
Bank Charpe & WC Penalty Reimb 11,065 -- -- 11,065 -- 11,065 -
Cobra Premiutng 189,367 -- -- 182367 316,000 (126,633) 59,93
Dental Inguranice Premiums 113,088,006 -- (4,362,681) 108,725,325 108,952,000 (226,675) 99,79
Vision Tnsurance Premiums 2,205,492 - - 32,684 2,238,176 1,950,000 288,176 114.78
Claim Development Txpense -~ -- (3,414,856) (3,414,856) {3,009,800) (405,056) 113.46
ACA Fees 14,640 - - -- 14,640 - - 14,640
Total Operating Lixpenditures 138,422,571 (33,799) (7,934,468 130,454,305 133,260,721 (2,806,418) 97.89 %
Net Increase/{Decrease)
from Qperations (3,436,941} {15,157 7,953 831 4,550,688 (699,303) 5,249 991 Yo
Nen Operating Income/{Expense)
Intetest Income 389,249 -- (38,527) 350,724 381,750 (31,026 9187
Net [ncrease/ (Decrease) in Fair Value {164,296) -- -- (164,296} -- (164,296)
Realized Gain/(Loss) on Investments 70,021 -- .- 70,021 -- 70,021 --
Net, Interfund ''ransfer 1,448,445 - {1,448,445) - -- .-
Total Non Operating
Income/(Bxpense) 1,743,419 - - [1,486,972) 256,449 381,750 {125300) 6718 9%
Ending Cash  § 27,617,852 (15,157)
Net Increase/(Decrease)
in Net Position $ (15157 § 0,466,859 4,807,137 i (317,55%) 1§ 5,124,690 Ya
Audited - Ending Net Position, as of 06/30/2014 § (192,6700 || $ (5,317,360) § 5,124,690

Keenan €@ Asspciotes Livense No, 0451271 SETECII - Pﬂgt‘, iB Client Confidential Use Only



Alameda County Schools Insurance Group (ACSIG)

Treasuret's Report- Statement of Net Assets

Workers' Compensation
As of 06/30/2013 and 06/30/2014

Assets:
Current Assets
Funds with County - WC - #44906
Funds in Transit - #44906 to Morgan Staoley Investments
Tunds with County - Retention Fund #44904
Union Bank Claims - #0129
Union Bank Claims Trust Account - #0600
Local Agency Investinent Funds (L.A.LF)
Money Market - Morgan Stanley
Cash and Cash Equivalents
Investments Motgan Stanley - current
Accounts Receivable
Prepaid Expense
Interfund Receivable/(payable)

Subtotal Current Asscts

Noncurrent Assets

Investments Moigan Stanley

Capital - Equipment,net of depreciation

Total Assets

Liabilities:
Current Liabilities
Accounts Payable
Prefunding deposits
Advance Contributions
Current Portion of chitns and claim adjustment
Subtotal Current Liabilitics
Noncurrent Liabilities
Unpaid claims and claim adjustment expenscs less current
Unallocated Loss Adjustment Expense (ULAE)
Subtotal
Total Liabilitics
Net Position:

Undesignated Net Postion - Net Assets/(Deficit)

Designated - Capital Assets
Total Net Position

Total Liabilities and Ending Net Position

Keenan @& Associates License No, 0451271

Audited Activity Audited
As of 07/01/2013 - As of
06/30/2013 06/30/2014 06/30/2014
§ 999,864 34033 8 1,340,200
56,188 126 56,314
84,674 120,951 205,625
658,424 174,405 832,829
3,130,090 7,729 3,137,819
114,454 90,404 204,858
§ 5,043,604 733951 § 5777645
1,769,333 (1,007,931) 761,402
139,308 146,685 285,993
656,698 1,121,065 1,777,763
7,609,033 093,770 8,602,803
10,436,776 (2,024,345) 8,412,431
10,436,776 (2,024,345) 8,412,431
$ 18,045,809 $ (1,030,575) $ 17,015,234
$ 3050 $ (3,050) % --
3,516,000 (1,096,000) 2,420,000
3,519,050 (1,099,050) 2,420,000
24,872,856 (2,121,340) 22751516
1,382,045 (158,045) 1,224,000
26,254,901 (2,279,385) 23,975,516
$ 29773951 § (3578435 § 26,395,516
(11,728,142) 2,347,860 (9,380,282)
$ (11,728,142) § 234780 §  (9,380,282)
$ 18,045,809 $ {1,030,575) $ 17,015,234

SETECH - Page 2A

Client Confidential Use Only



Alameda County Schools Insurance Group (ACSIG)
Workers' Compensation
Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Fiscal Year Ended 06/30/2014

Cash Activity Balance Percentage
07/01/2013 Change in Year 2013/2014 of
06/30/2614  Allocations Accruals to Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/01/2013 § (11,728,142
Beginning Cash and Investments § 17,249,803 $  (11,728,142)
Operating Revenue:
Premiums Paid by Members § 19,607,187 % -- % -~ % 19,607,187 {§ 19,607,187 § . 100,00 %
Total Operating Revenue 19,607,187 - - .- 19,607,187 19,607,187 - - 100.00
Operating Expenditures: --
Classified Salaries -- -- -~ -- -- .-
Statutory Benehits -- -- - -- -- --
Health 8 Wellare .- -- -- -- .- --
Employer Tax Expense -- -- -- -- - --
Telephone & Internet -- .- -- -- 3,000 (3,000) --
Supplies Office -- -- -- -- 1,500 (1,500} --
Supplies ~ Other -- e -- -- 1,000 (1,000} --
Eligibility Processing -- - -- -- -- --
Brokerage Fees-Dental-ACSIG .- -- -- .- -- --
Brokerage Fees-Dental-MD - -- -- .- .- --
Travel and Confetences - -- -- -- -- -
Mileage -- -- -- -- -- --
Dues & Memberships B -- -- -- 1,000 {1,000} --
Postage 8 Meter -- -- - -- 1,500 {1,500} --
Insurance Bxpense-PIPS 17,116,070 -~ . 17,116,070 17,181,833 (65,763} 99.62
PIPS Contribution Adjustmert 148,569 -- -- 148,569
Utility - Operating-Rent . -- -- -- 20,000 {20,000) -
Advertising -- -- -- -~ - --
Contract Services - Actuarial 12,850 -- -- 12,850 10,000 2,850 12850

Contract Services -PL-Investigation -- - -- -- - - --
CAJPA Dues/ Accreditation -- -- -- -- - - --
Audit Fees -- 15,750 -- 15,750 15,000 750 105.00
Other Services/Operating Expenses -- - . .- 1,000 (1,000) ..
Capital Equipment,/Depreciation -- - -- -- -- -

Repairs & Maintenance -- - -- -- -- .

Legal - -- -- .- -- -

Accounting Services - -- . - - ..

County Couricr - - -- -- .- -

Sheedding .- -~ -- “- -- --
Copier & Scanner -- -- -- -- -- --
Claims Administealion Services 175,429 -- -- 175,429 175,420 -- 100.00
Self-Insurance Fee 234,806 .- -- 234,866 285,760 (50,804) %2.19
Chims Paid-WC 3,188,912 -- (209,824) 2,979,088 5,000,000 (2,020,912) 59.58
Chims Paid-PL B - -- ) - -- --
Physical Abilities Testing 4,751 -- 490 4,261 5,600 (739 85.22
T'eaining 2,067 -- {2,067 -- 10,000 (10,000} --
Dirst-Add Program 11,219 -~ (493) 10,726 15,000 {4,274} 71.51
Food Secvice Training -- -- -- -- 10,000 {10,000}
Special Id ‘I'raining - - -- - 30,000 {30,000}
Bank Charge & WC Penalty Reimb (52) .- -- 52) -- (52)
Cobra Premiums -- -- . -- -- --
Dental [nsurance Preminms -- -- -- -- -- --
Vision Insurance Premiyms -- -- -- -- . --
Claimn Development Expense -- -- (3,375,385) (3,375,385) (3,000,000) (375,385) 112,51
ACA [ees - - -- - - -- -~ - -
Tatal Operating lixpenditures 20,894,681 15,750 (3,588,259 17,322,172 19,767,022 {2,593, 419) 87.63 %
Net Increase/(Decrease)
from Operations (1,287,494 (15,750) 3,588,259 2,285,015 {159,835) 2,593,419 (1,429.61) %
Nan Operating Income/{Expense)
Inlecest Income 322,297 -- {63,139) 259,158 300,000 (40,842) 86.39
Net Increase/ (Decrease) in Fair Value (238,326) -- -- (238,326) -- (238,3206) .-
Realized Gain/(Loss) on Tnvestments 42,013 -- -- 42,13 -- 42,013 --
Interfund T'ransfer (1,136,815) - 1,136,815 - - - - -- --
Total Non Operating
Income/{Expense) (1,010,831) % -- 3 1,073,676 62,845 300,000 (237,155) 2095 %

Loding Cash  § 14,951,478
—
Net Increase/(Deereasc)
in Net Position 2,347 860 140,165 2,356,264

Audited - Ending Net Position, as of 06/30/2014  §  (9,380,282) | $  (11,587.977) $ 2,356,264

Keenan € Associates License N, 45127( SETECH - Page 2B Client Confidentiof Use Only



Alameda County Schools Insutance Group (ACSIG)
Treasuter's Repott- Statement of Net Assets

Dental
As 0of 06/30/2013 and 06/30/2014
Audited Activity Audited
As of 07/01/2013 - As of
06/30/2013 06/30/2014 06/30/2014
Assets;
Current Assets
Cash with County ACSIG #44901 $ 298,580 (227,884} 70,696
Union Bank - Eligibility #9938 6,816,458 (2,852,280) 3,964,172
Union Bank - Expense #2064 4,979 95,892 100,871
Union Bank - Cobra Trust #0273 153,844 (14,714) 139,130
Union Bank - zero balance accounts -- - - --
Cash and Cash Equivalents 3 7,273,861 (2,998,992) 4,274,869
Investments Morgan Stanley - current - -- -
Accounts Receivable 5,556,948 122,286 5,679,234
Prepaid Expense -- -- --
Interfund Receivable/ (payable) 1,405,797 (2,313,944) (908,147
Subtotal Current Asscts 14,236,606 (5,190,650) 9,045,956
Noncurrent Assets
Investments - Morgan Stanley 2,053,427 3,156,957 5,210,384
Capital - Tiquipment,net of depreciation -- - --
2,053,427 3,156,957 5,210,384
Total Asscts $ 16,290,033 (2,033,693) 14,256,340
Liabilities:
Current Liabilities
Accounts Payable $ 6,667,252 (4,362,681) 2,304,571
Prefunding deposits 2,961,989 123,600 3,085,589
Advance Contributions - . .-
Current Portion of claims and claim adjustment 1,431,000 - - 1,431,000
Subtotal Current Liabilities 11,060,241 (4,239,081} 6,821,160
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current -- - - -~
Subtotal Claim Liabilities -- -- -
Total Liabilities § 11,060,241 (4,239 081) 6,821,160
Net Position:
Undesignated Net Postion - Net Assets/ (Deficit) 5,229,792 2,205,388 7,435,180
Designated - Capital Assets - - - - --
Total Nct Position  § 5,220,792 2,205,388 7,435,180
Total Liabilitics and Ending Net Position  § 16,290,033 (2,033,693) 14,256,340

Keenan & Assoviates License No, 0451271

SETECH - Page 3A
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Alameda County Schools Insurance Group (ACSIG)
Dental
Statement of Revenues, Expenditures and Changes in Net Fund Asscts
For The Fiscal Year Ended 06/30/2014

Cash Activity Ealance Percentage
07,/01/2013 Change in Year 2013/2014 of
06/30/2014  Allocations Accruals to Date Budget Variance Budget
Audited - Beginning Neit Position, as of 07/01/2013 § 5,229,792
Beginning Cash and [nvestrents  § 0,327,288 £ 5,229,792
Operating Revenne:
Premiums Paid by Members $ 112,040,074 § - $ 104,731 § 112,144,805 f $ 110,000,000 $ 2,144,805 101.95 %
Total Operating Revenue 112,040,074 - - 104,731 112,144,805 110,000,000 2,144,805 101.95
Operating Expenditures:
Classified Salaries -- 183,925 -- 183,925 121,267 62,658 151.67
Statutory Bencfits - 65,6006 -- 65,606 30,272 35,334 216.72
Health & Welfare - - 23,229 -- 23,229 14,000 9,229 165.92
Employer Tax Expense - 56,530 -- 56,530 40,000 16,530 141,33
Telephone & Internet B 8,810 -- 8,810 7,000 1,810 125.86
Supplies Office -- 9,450 -- 9,450 4,000 5,450 236.25
Supplies - Other -- 2,14 .- 2,144 1,000 1,144 214.40
Likigibility Processing 179,976 -- .- 179,976 195,000 (15,024} 52,30
Brokerage [ees-Dental- ACSIG 258,675 -- (483} 258,192 270,000 (11,808) 95.63
Brokerage Iees-Dental-MD 271,493 -- - 271,493 410,000 (138,507 66.22
Travel and Conferences -- 12,438 -- 12,438 B 12,438 --
Mileage - - 6,458 -- 06,458 5,500 958 117.41
Dues & Memberships -- 385 -- 385 2,500 (2,115) 15.40
Postage & Meter -- 4,769 -- 4,769 4,000 769 119.22
Insurance Expense -- - -~ -- - -- --

Net, Operating-Rent -- 32,989 - 532,089 57,500 {24,511) 57.37
Advertising -~ -- - .- - -- -
Contract Services - Actuarial -- -- -- - . . .-
Coutract Services -PL-Investigation -- -- -- -- .- . -

CAJPA Dues/Accreditation -- 5,750 .- 5,750 -- 5,750 --
Audit Fees -- 12,500 -- 12,500 15,000 (2,500) 83.33
Other Services/Operating lixpenses -- 266 -- 266 -- 266 --
Capital Bquipment/Depreciation -- 11,372 -- 11,372 4,000 7372 284.30
Repairs & Maintenance -- -- -~ -- 1,000 (1,000) --
Lepal -- - -- .- -- - --
Accounting Services -- 13,000 - - 13,000 -- 13,000 --
County Courier -- 2,21 .- 2,24 - 2241 -
Shredding -- 1,229 -- 1,229 -- 1,229 - -
Copier & Scanner - 11,878 -- 11,878 5,000 6,878 23756

Claims Administration Services .- - -- . - - .
Self-Insurance I'ec -- -- -- -- - -- o
Claims Paid-w - . . .- - - o
Claims Paid-PT, - .- -- - - .- .
Physical Abilities Testing -- .- .- .- . .- -
Training - - -- .- o .- -
First-Aid Program .- . - -- o o -
Food Service Training -~ -- -- - o - .-

Special Ed Training .- - -~ -- -- -- --
Banl Charge 1,117 -- .- 11,117 - 11,117 -
Cobra Premiums 189,367 -- -- 189,367 316,000 {126,633 59.93
Dental Insurance Premiums 113,088,006 -- (4,362,681) 108,725,325 108,952,000 {226,675 99.79
Vision Insurance Premiums -- -- - -- .- -- .
Claim Development Fxpense -- -- -- -- (9,8003 9,800 --
ACA Ifees 14,640 - - - - 14,640 - - 14,640 - -
Total Cperating Expenditures 114,013,274 464,969 (4,363,164 110,115,079 110,445,239 (330,160 90.70 %
Net Increase/(Decrease)
from Operations {1,973,200% (464,969 4,467,895 2,029,726 (445,23% 2,474,965 (455.87) ¥
Non Operating Income/ (Expense)
Interest Income 50,222 45 17,071 67,340 50,000 17,340 134.68
Net Increase/(Decrease) in Fair Value 84,983 .- - 84,983 -- 84,983 -
Reabized Gain/{Loss) on Investments 23,340 - -- 23,340 -- 23,340 -
[nterfund Transter & YE Close Oper 1,972,620 . (1,972,620 - (92,516) 92,516
Tatal Non Operating
Income/(Expense) 2,151,165 § 45§ (1,985,549 175,663 (42,516) 718179 (41317 %
Ending Cash $—9,48§E
Net Increase/(Decrease)
in Net Position 2,205,388 {4R7,755) 2,693,143 %

Audited - Ending Net Position, as of 06/30/2014 $ 7,435,180 (5 4,742,037 $ 2,693,143

Keenan & Associates License No, 0451271 SETECH - Page 3B Client Confidential Use Onty



Alameda County Schools Insurance Group (ACSIG)
Treasuret's Report- Statement of Net Assets
Vision
As of 06/30/2013 and 06/30/2014

Audited Activity Audited
As of 07/01/2013 - As of
06/30/2013 06/30/2014 06/30/2014
Assets:
Curtent Assets
Cash with County #44902 $ 677,544 304,343 $ 981,887
Funeds in Transit - #44902 to Morgan Stanley Investments - - -~ --
Cash and Cash Equivalents 677,544 304,343 981,887
Investments Mozgan Stanley - current -- -- --
Accounts Receivable 74,263 (28,871) 45392
Prepaid Bxpense -- - --
Interfund Receivable/{payable) 78,605 1 78,606
Subtotal Current Assets 830,412 275,473 1,105,885
Noncurrent Assets
[nvestments - Morgan Stanley 1,026,714 15,364 1,042,078
Capital - Equipment,net of depreciation -- -- - -
1,026,714 15,364 1,042,078
Total Assets  § 1,857,126 $ 290,837 $ 2,147,963
Liabilities;
Current Liabilities
Accounts Payable 4 171,300 % 32,684 $ 203,984
Prefunding deposits 30,842 - 30,842
Advance Contributions -- -- --
Current Portion of claims and claim adjustment 120,000 - - 120,000
Subtotal Current Liabilities 322,142 32,684 354,826
Noncurrent Liabilities
Unpaid claims and claim adjustment cxpenses less current - - - - -
Subtotal Claim Liabilities -- - - - -
Total Liabilities  § 322142 § 32,684 % 354,825
Net Position:
Undesignated Net Postion ~ Net Assces/{Deficit) 1,534,984 258,153 1,793,137
Designated - Capital Assets - - -- - -
Total Net Position  § 1,534,984 $ 258,153 $ 1,793,137
Total Liabilitics and Ending Net Position  § 1,857,126 $ 290,837 $ 2,147,963

Keenan & Associates License No, 0457271 SIETECH - Page 4A Chient Confedential Use Ouly



Alameda County Schools Insurance Group (ACSIG)

Vision

Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Fiscal Year Ended 06/30/2014

Cash Activity

07/01/2013
06/30/2014

Allocations

Change in
Accruals

Balance
Year
to Date

2013/2014
Budget

Vaviance

Peccentage
of
Budget

Beginning Cash and Investments §
Operating Revenue:
Premiums Paid by Members $

Audited - Beginning Net Position, as of 07,/01/2013
1,704,258

2,515,432

$ -~ %

$

(36,412) $

1,534,984

2,479,020

$ 1,534,984

$ 2,100,000 §

379,020

11805 %%

Total Operating Revenue

2,515,432

(36,412)

2,479,020

2,100,000

379,020

118.05

Operating Expenditures:
Classified Salazies

Statutory Benefits

Health & Welfare
Employer Tax Expense
Telephone & Internet
Supplies Office

Supplies - Other

Eligibility Processing
Brokerage Fees-Dental-ACSIG
Brokerage Fees-Dental- MD
Travel and Conferences
Mileage

Dues & Memberships
Postage & Meter

Insurance Expense

Utility - Operating-Rent
Advertising

Contract Services - Actuarial
Conteact Services -PL-Tnvestigation
CAJPA Dues/Accreditation

Audit Fees

Other Services/Operating Expenses
Capital Equipment/Depreciation
Repairs & Maintenance

Legal

Accounting Scrvices

County Courier

Shredding

Copier & Scanner

Chims Administration Setvices
Self-Insurance Fee

Claims Paid-WC

Claims Paid-PL

Physical Abilities Testing

Training

First-Aid Program

Food Service ‘I'raining

Special Ed Training

Bank Charge & WC Penalty Reimb
Cobra Premiums

Dental Insutance Premiums
Vision Insurance Premiums

Claim Development Expense
ACA lees

2,205,492

2,238,176

90,840
21,423
13,246
23,834

1,950,000

(90,840}
(21,423}
(13,246}
(23,834}

4,140)
(2.000)

{5,000)

288,176

114,78

Total Operating Expenditurcs

2,205,492

32,684

2,238,176

2,111,443

126,733

106.00 %

Net Inerease/(Decrease)
from Operations

309,940

{63,096)

240,844

(11,443)

252,287

Non Operating Income/ (Expensc)
Interest Income

Net Increase/(Decteasc} in Tair Value
Realized Gain/(Loss) on Investments
Interfund T'ransfer

16,053
(10,9533
4,668
{n

7541

23,594
{10,953)
4,668

30,000

(6,406)
(10,953)
4,668

Totat Non Operating
Inceme/{Expense)

9,767

$ -- 8§

7,542

17,309

30,000

{12,691)

5770 %

Ending Cash  §
INET Increase/ (LIecrense)

in Net Position

Audited - Ending Net Position, as of 06/30/2014 %

Kesnan & Asseciates License No. 0451271 SETECH - Page 4B

2,023,965

258,153

] 18,557 4§

239,596

%

1,793,137

$ 1553541 $

239,596
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Alameda County Schools Insurance Group (ACSIG)
‘Treasurer's Report- Statement of Net Assets

Property and Liability

As of 06/30/2013 and 06/30/2014

Assets:

Current Assets

Cash with County - #44903
Funds in Transit - #44903 to Motgan Stanley Investments
Union Bank - Checking #0311
Union Bank ~ Claims Trust #1186

Cash and Cash Equivalents

Investments Morgan Stanley - current

Accounts Receivable

Prepaid Expense

Interfund Receivable/ (payable)

Subtotal Cutrent Assets
Noncurrent Assets

Investments - Morgan Stanley

Capital - Tiquipment,net of depreciation

Total Assets

Liabilities:
Cutrent Liabilities
Accounts Payable
Prefunding deposits
Advance Contributions
Current Portion of claims and claim adjustment
Subtotal Current Lizbilities
Noncuotrent Liabilities
Unpaid claims and claim adjustment expenses less current
Unallocated Loss Adjustment Expense (ULAE)
Subtotal
Total Liabilitics
Net Position:

Undesignated Net Postion - Net Asscts/ (Deficid)

Designated - Capital Asscts
Total Net Position

Total Liabilitics and Ending Net Position

Keenan @ Assaciater License No, 0457271

Audited Activity Audited
As of 07/01/2013 - As of
06/30/2013 06/30/2014 06/30/2014

$ 561,820 35,198 ] 597,018
173,129 (53,406) 119,723

3,496 13,133 16,629

$ 738,445 6075 % 733370
53,040 (39,790} 13,250
(534,855) - (534,855)
256,630 (44,865) 211,765

$ 256,630 $ (44,865) 3 211,765
$ 3164 % (1,722) $ 2,042
139,645 (30,186) 109,459

143,409 (31,908) 111,501

75,193 14,365 89,558

74,469 {23,650) 50,819

149,662 (9,285) 140,577

$ 293,071 $ (41,193) $ 251,878
(36,441) (3,672) (40,113)
$ (36441} § (3,672 % (40,113)

$ 256,630 § {44,865) $ 211,765

SETTICH - Page 5A
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Alameda County Schools Insurance Group (ACSIG)
Property and Liability
Statement of Revenues, Expenditures and Changes in Net Fund Assets

For The Fiscal Year Ended 06/30/2014

Cash Activity
07/01/2013

Alfocations

Change in
Accruals

06,/30/2014

Balance
Year
to Datc

2013/2014
Budget

Variance

Percentage
of
Budget

Beginning Cash and Investments §
Operating Revenue:
Premiums Paid by Members $

Audited - Beginning Net Position, as of 07/01,/2013
738,445

773,981

$ (30,441)

3 -~ % -~ §

773,981

5 (36,441)

$ 807,647 §

{33,666)

0583 %

‘l'otal Orperating Revenue

773,981

773,981

BO7,647

{33,666)

95.83

Operating Expenditures:
Chassified Salaries

Statutory Bencfits

Health & Welfare
Employer Tax Ixpense
Telephone & Intecnet
Supplies Office

Supplies - Other

Eligibility Processing
Brokerage Fees-Dental-ACSIG
Brokerage I'ees-Dental-MD
Travet and Conferences
Mileage

Dues & Memberships
Postage & Meter

Insurance Expense-NCR

Utility - Operating-Rent
Advertising

Contract Services - Actuarial
Contract Services -PL-Investigation
CAJPA Dues/ Accreditation

Audit Fees

Other Services/Operating Expenses
Capital Equipment/Depreciation
Repaics & Maintenance

Legal

Accounting Services

County Courier

Shredding

Copicr & Scanner

Clirmns Administration Services
Setf-Insurance [Fee

Claims Paid-WC

Clairns Paid-P1.

Physical Abilities Lesting

Training

First-Aid Program

Itood Service Iraining

Special Fd Training

Bank Charge & WC Penalty Reirb
Cobra Premiums

Dental Insurance Premiusms
Vision Insurance Premiums

Claim Development Bxpense
ACA Fees

(1,722

(39,471)

18,576

135,896

(39,471)

693,937

2,500
5,000

2,500

75,000

(450

(30,453)

(z,-sén)
{5,000)

(2,500)

376

60,896

(39,471)

95.61

102.09

181,19

Total Operating Expenditures

779,688

{1,403)

778,285

797,917

(19,632)

97.54 %

Net Increase/(Decrease)
from QOperations

(,707)

1,403

(4,304

9,730

{14,034

%

Non Operating Income/(Expense)
Tnterest Income 632 - .- 1,750 (1,118)
Net Increase/{Decrease) in Fair Value -- -- -- - .- --
Realized Gain/{Loss) on Investments -- -- - - .- .- .-
Interfund T'ransfer - - - - - - -- .- .- .

3611

Total Non Operating
Income/{lixpense)

632

632

1,750

(1,118)

3611 %

Ending Cash §
Net Increase / (Decrease)
in Net Position

733,370

Audited - Ending Net Posmon as of 064530 /2014 %
Keenan & Asspriales I dcense No. 0451271

(3,672)

11,480

(15,152)

%

(40,113)

$ (24961 §

age 5B

(15,152
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Alameda County Schools Insutance Group (ACSIG)
Treasurer's Report- Statement of Net Assets

Operations
As of 06/30/2013 and 06/30/2014

Assets;

Cutrent Assets
Union Bank - Paytoll #0176
Union Bank Checking Account #1521
Cash and Cash Equivalents
Investments Motgan Stanley - cutrent
Accounts Recetvable
Prepaid Expense
Interfund Receivable/ (payable)

Subtotal Cutrent Assets

Noncurrent Assets

Investments - Motgan Stanley

Capital - Equipment,net of depreciation
P L > P

T'otal Assets

Liabilities:
Cutrent Liabilities
Accounts Payable
Prefunding deposits
Advance Contributions
Current Portion of claims and claim adjustment
Subtotal Current Liabilities
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current
Subtotal Claim Liabilities
Total Liabilitics
Net Position:
Undesignated Net Postion - Net Assets/(Deficit)

Designated - Capital Asscts
T'otal Net Position

‘Total Liabilities and Ending Net Position

Keenan & Associates License No. 0451277

Audited Activity Audited
As of 07/01/2015 - As of
06/30/2013 06/30/2014 06/30/2014
$ 59,803 10296)  $ 49,507
231,777 142,502 374,279
$ 291,580 132,206 § 423,786
691 (691) -
711 (711) --
{266,244) (147,123) {413,367)
26,738 (16,319) 10,419
5,331 (592) 4,739
5,331 (592) 4,739
$ 32,069 § (16911y  § 15,158
$ 32,069 % (16319  § 15,750
32,069 {16,319) 15,750
$ 32069 § (16319) _§ 15,750
(5,331) - (5,331)
5,331 {592) 4,739
$ - $ (502) § (592
$ 32,069 % (16,911)  § 15,158

SETECH - Page 6A
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Alameda County Schools Insurance Group (ACSIG)

Operations

Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Fiscal Year Ended 06/30/2014

Cash Activity Balance Percentage
07/01/2013 Change in Year 2013/2014 of
06/30/2014  Allocations Accruals ta Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/01/2013 3 -~
Beginning Cash and [avestments 291,580 --
Operating Revenue:
Offset to Rent - Sub Lease $ 48956 $§ (48956) § -- % “- 46,584 % {46,584) - %
Total Operating Revenue 48,956 (48,956) -- - - 46,584 {(46,584) --
Operating Expenditures:
Classified Salaries 182,819 (183,925) 1,106 -- - -- -
Statutory Benefits 70477 (65,606) 4,871y -- - - --
Henlth & Welfare 23,955 (23,229) (726) - . - .-
Employer Tax Expense 56,530 {56,530) -- -- -~ -- --
"Tetephone & Internet 8,207 (8,810 603 -- 2,000 (2,000 --
Supptics Office 0,670 (9,450) (220) .- 1,000 {1,000 -
Supplies - Other 2,144 (2,144) -- -- 1,000 (1,000) --
Eligibility Processing -- -- -- - .- -- --
Brokerage Fees-Dental-ACSIG -- .- -- - -- -- --
Brokerage Fees-Dental-MD -- -- .- - -- -- .
"I'ravel and Conferences 12,332 {12,438) 106 -- 12,000 (12,000) --
Mileage 6,438 6,458) -- -- 2,800 (2,800) .-
Dues & Memberships 385 {385) -- -- 1,500 (1,500) --
Pastage & Meter 4769 {4,769) - .- 1,500 (1,500) .-
Insurance Expense - -~ -- -- -- -- --
Utility - Operating-Rent 81,234 (81,945) ™ -- 20,000 (20,000 --
Advertising -- -- -- -- 2,000 {2,000 --
Contract Scrvices - Actuatial -- -- - -- 15,000 (15,000) --
Conteact Services -PL-Investipation - - .- -- -- -- --
CAJPA Dues/Accreditation 5,750 (5,750) -- -- -- - -
Audit Fees 12,500 {12,500) - .- 19,400 {19,400) .-
Other Services/Operating lixpenses 15,859 {(859) {15,000 -~ 5,000 (5,000) --
Capital Equipment/Depreciation 11,572 (11,372 592 502 20,000 (o408 29
Repairs & Maintenance .- -- -- -- 1,000 (1,000) -
Legal .- .- - . 2,000 (2,000} .-
Accounting Services 9,750 (13,0003 3,250 -- 13,000 (13,000) --
County Courier 2241 (2,241 - -- 3,400 (3,400) --
Shredding 1,106 71,229) 123 - 1,500 (1,500) --
Copier 8 Scanner 11,878 (11,878) -~ . 15,000 (15,000) .
Claims Administeation Services - - -- - - -- --
Self-Insurance Fee -- -- -- -- - -- -
Claims Paid-WC .- -- -- - -- -- --
Claims Paid-I'L -- - -~ -- .- -- --
Physical Abilities "Festing -- -- -- - -- -- -
Training - .- -- - .- -- -
First-Akd Progeam -- -- - .- -- -~ --
Food Setvice Training -- -- -- -- -~ -- --
Special Ed Trmining -- -- -- -~ -- -- --
Bank Charge & WC Penalty Reimb -- -- -- -- .- .. --
Cobra Premiums .- -- -- -- -- -- -
Dental [nsurance Premiums - .- - - -- .- --
Insurance - Vision -~ -- -- -- -- -- .-
Claim Development Expense -- - -- -- -- -- --
ACA Fees - - - - - - - -- -- -
Totat Operating Bxpenditures 529,436 (514518 (14,326) 592 139,100 {138,508) 0.43 %
Net [ncrease /(Decrease)
from OQperations (480,480 165,562 14,326 (592) (92,516 91,924 0.64 %%
Non Operating Income /{Expense)
Interest Income 45 (45) -- -- -- - --
Net Increase/{Decrease) in Fair Value -- .- .- -- - .- --
Realized Gain/(T.0ss) on Investments -- -- .- -- -- - --
Inteefund ‘I'ranster & YE Close 012,641 -- {612,641} - - 2,516 (92,510) --
Total Non Operating
Income/{[ixpense) 612,686 3 “5) % {612,641) -- 92,516 (92,516) .- %
Ending Cash  § 423,786
Net Increase /(Decrease)
in Net Position $ 592 1§ | (592) -
Audited - Ending Net Pasition, as of 6/30/2014 $ (592) - § (592)

1} Percentage Vadance calculated using cash activity, prier te allocation,

Keenan & Associates 1ivense No, 0451271
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Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Board
FROM: Kimberly Denni&#é"_%_‘L_5
DATE: November 6, 2014

SUBIECT: 2013/2014 Fourth Quarter Investment Report

In an effort to improve ACSIG’s interest earnings, the Executive Committee
amended its investment policy and selected Morgan Stanley Smith Barney as its
investment advisor effective July 1, 2010. ACSIG has invested $15,000,000 of its cash
flow from various programs with a year to date return of $711,381.

Enclosed is ACSIG’s fourth quarterly investment report. Cary Allison from
Morgan Stanley Wealth Management will be in attendance to address the Full Board
should there be any questions.



Wealth Management
1478 Stone Poiut 12 Suire 500
Roseville, CA 95661

tel 916 797 7742 or 838 335 6370

MO]’gan Stanley fax 916 797 7750
July 7, 2014
Kimberly Dennis, Executive Director
ACSIG —~ Alameda County Schools Insurance Group
P.O. Box 2487
Dublin, CA 94568
Dear Kimberly:
Please find attached your most recent portfolio summary. 1 certify that your portfolio is in
compliance with California government code sections 53600 and 53601 as well as your current

investment policy statement as of the date of this report.

Portfolio Highlights

Date of Report: 06/30/14
Inception date; 07/12/10

Net Invested Capital: $15,000,000.00
Portfolio Appreciation: $711,381.44
Total Ending Value: $15,711,381.44
Current Month Return (0.09%)
Current Quarter 0.46%

Current Year 0.73%

Last 12 Months 1.32%

Last 3 Years (annualized %) 1.19%

Year 2010 0.29%

Year 2011 1.91%

Year 2012 2.44%

Year 2013 {0.02%)

Year 2014 YTD 0.73%

Since Inception (annualized %) 1.34%
Corporate bonds as percentage of portfolio: 29.27%
Duration: 2.51 years

Please contact me if you have any questions.

Sincerely,

W\J

Cary M. Allison, CIMA®

Senior Vice President, Senior Investment Management Consultant
www.morganstaniey.com

cary.allison@morganstanley.com

Aftachment

© 2012 Morgan Stanley Smith Barncy LLC. Member SIPC.



Morgan Stanley

Performance Report for:

ACSIG
7712014

CARY ALLISON
Financial Advisor

1478 STONE POINT DR SUITE 500
ROSEVILLE, CA 95661
Phone: (916) 797-7700

This Performance Report may show the consolidated performance of some, but not necessarily ali, of your Morgan Stanley acccunts. In addition, it may show
the full performance history of your accounts or just the performance of your accounts since inception in their current Morgan Stanley programs. In some

cases, it may show the combined performance of brokerage accounts and advisory accounts (for mare information about the differences between brokerage
and advisory accounts, pleass refer to the Glossary of Terms contained at the end of this report). It is important that you understand the combination of
accounts and account histories that are included in this Performance Report. Upon your request, performance information can be obtained for other
accounts you may have at Morgan Stanley, but which are not shown here.

Accounts included in this Performance Repaort may have had different investment objectives, been subject to different rules and restrictions, and incurred different
types of fees, mark-ups, commissions, and cther charges. Accordingly, the performance results for this portfolio may blend the performance of assets and
sirategies that may not have been availabls in all of your accounts at all imes during the reporting period. Please consult your Morgan Stanley Financial Advisor
for more information abeut the fees and expenses applicable to the accounts included in this Performance Report.

The following account(s) have been included in this performance report:
171 041348

This report is not an official statement. The information contained in this report is not compiete without the required disclaimer and glossary, which you should
read carefully. The information in this report should not be considerad as the sole basis for any investment decision.

Page 1



ACTIVE ASSETS ACCOUNT ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON

MorganStanley  Executive Summary 171041349 9 CONSULTING GROUP / AAA (916) 797-7700
Time Weighted Return (TWR) FIXED INCOME

Change In Portfolio  “une 30, 2014

Tatal Beginning Value 15,725,361.67 15,638,820.00 15,587,806.94 15,508,118.74 10,177,172.05 §,999,850.00
(includes accrued incoms)

il oty

... boo . o . 5000:000. , 5,000,150.00
. .15,507,808.94 . : 00,
113,574.50

{includes accrued incomé :
Cumulative Total Account -0.09 0.46 0.73 1.32 5.44

(TWR Net Return}
Annualizeéd Total Account 1.18 1.34
(TWR Net Return}
Performance History
[}
Total Account
({TWR Gross Retum)
4
- BC Gow/Cr1-5 Yr R
e
+ 2
BC Gov 1-3 Yr u
ro 0.00
™ Giti T-Bills 3 Mth n <0.08-0.07-0.05
: %
-4
Current Month Current Qtr Current Year Last 12 Months Last 3 Years ($) Since Inception
Time Period

Comparative Performance Returns
o

Total Account (TWR Gross Return)
BG GowCr1-5Yr.
BC Gov 1-3 YT

Citi T-gills 3 Mth
Citt T-Bill & Mih*
CPI Unadjusted” -
BC Gov Inim

054

BT

SRl

* Comparative performance starts at the first month-end after incepiion. Performance for all perieds greater than one year is annualized

Page Retriaved On: July 07, 2014 5:04:35 PM
This rep - not an official account statement. The information in this report is not co e without the required disclaimer and glossary, which you should read ca v. Page 2



ACTIVE ASSETS ACCOUNT ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON

—<_Ow©m=.._ m.ﬁmz—m% Executive Summary mmmmﬂ\wmwmxmmmnw,ﬂmmm__muﬁm_mm GROUP / AAA (916) 797-7700
Time Weighted Retum (TWR) FIXED INCOME

June 30, 2014

ﬂom.. .._.c Io_&.:mm

“Currenf " %ofPort

UNITED STATES ERSURY.
FED NATL MTG >mw2

FED HOME LNTHTGEOR]

1,176,944.50
S 7257950
1,154,504.45

FED'NATL MTGASS|
FED NATL MTG ASSN

mmm 762.16 Government Issues

Gain & Loss Summary as of 6/30/14

Short-term Gaing:

Long-term Gains & L osses

Total I e
S R R L B DE A e %ﬁm&&ﬁ%

Urirealized Gain and Loss ex: _._n_ alue column excludes Money Market and Cash positions.
*Total Cost and Market Value only include tax lots for whici EmE is cost basis information.

Allocation as of June 30, 2014

Asset Class Current Value $18830,195 [ — ~ - T T T T T T T - s - s == s s s s e e e e o - - e - - - e oo oo oo oo oo oo

Fixed [ncome 99 %35426,285.31
R 15,711,881 [ = = = T T T T T T T T T T T T T T T meew—— = 1

. Cash & Equiv 1% 204,857.98
Total Market Value 15,631,153.29 $12692668 | - - - - - - - - ]
S9ATETEE [ - T T T T T S T T s e s oo s oo s - oo s o s s s s s - s s s e e e
$6,854842 [ © T T T T T T Tt Tt ot mmmmmsimmso oo oo oo s s oo - o - s -

o e INVESted Capital
. . $3236,120 [ T T T T T T T T T T T mmmmmmsm oo oo - s s s o s oo - - m - o s - -
Total Ending Market Value - Portfolio Value
Net Invested Gapital represents the inception value of the account, net of additional $117.316

capital contributions and withdrawals, graphed against the account market value over time. Fialy] 1010 1711 5/11 8/11 11141 22 &HM2 8M2 12112 343 613 a3 114 414 814
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Annual Performance Summary ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON

. - 171 041349 9/ CONSULTING GROUP / AAA 1478 STONE POINT DR SUITE 500
MorganStanley  Time weighted Performance LEGG MASON/CLEARBRIDGE ROSEVILLE, CA 95661
Calendar Year Report - Net Return ~ FIXED INCOME (918) 797-7700

June 30, 2014

History:

2010 07/12f201G 12/31/2010 9,969,850.00 160.00 28,996.97 10,028,986.97 0.29 0.28
2011 01/01/2011 12/31/2011 10,028,966.97 5,000,000.00 200,292.14 15,228,289.11 1.91 2.20
2012 01/01/2012 t2/31/2012 15,229,289.11 0.00 371,674.99 15,600,964.10 2.44 470
2013 01/01/2013 12/31/2013 15,600,964.10 0.00 (3,157.16) 15,597,806.94 -0.c2 4.68
2014 YTD 01/01/2014 06/30/2014 15,597,806.84 0.00 113,574.50 15,711,381.44 0.73 544

Cumulative Return Since Inception 5.44

Annualized Return Since Inception 1.34

Page Refrieved On: July 07, 2014 5:04:37 PM
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ACTIVE ASSETS ACCOUNT ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON

. . 171 041349 9 / CONSULTING GROUP / AAA (918) 797-7700
_<_O_\©m=x_ mﬁmzwm\é Fixed Income Portfolio LEGG MASON/CLEARBRIDGE
June 30, 2014 FIXED INCOME

" Current Current Market - Accruéd - ‘Market Value = ,.,_u..mami of

Price Value 7 - Interest . +Acoring. Al

Corporate Bonds

144,000 PNC FUNDING CORP 102.41 147,471.42 104.41 150,348.96 1,683.00 152,031.86 0.7 0.63 1.20
4.250% Due 2015-09-21  A-/A3

144,000 LOWES COMPANIES INC 104.20 150,052.55 105.60 152,056.80 1,500.00 153,556.80 0.99 0.64 1.26
5.000% Due 2015-10-15 A-/A3

115,000 ORACLE CORP 108.24 122,177.01 107.14 123,211.00 2,787.19 125,978.18 0.80 0.59 1.47
5.250% Due 2016-01-15  A+/AT

74,000 OCCIDENTAL PETRCLEUM CORP 102.88 76,135.88 103.00 76,220.74 765.69 76,986.43 0.49 C.59 1.56

2.500% Due 2016-02-01 A/A1

156,000 GLAXOSMITHKLINE CAP INC 100.05 156,087.50 100.25 156,385.32 309.40 156,694.72 1.0 0.55 1.70
0.700% Due 2016-03-18  A+/A1

157,600 APPLE INC 99.72 156,565.11 98.79 156,665.58 111.88 158,777.45 1.02 0.56 1.83
0.450% Due 2016-05-03  AA+AA1

136,000 METLIFE INC 111.23 151,273.01 111.13 151,131.36 739.50 151,870.86 0.98 0.89 1.83
6.750% Due 2016-06-01 A-/A3

135,000 COMCAST CORP 107.43 145,030.67 108.13 145,972.80 278.44 146,251.24 0.25 0.76 1.88
4.950% Due 2016-06-15 A-/A3

151,000 ATET INC. 102.97 155,489.54 103.05 1565,600.97 1,359.00 156,850.87 1.G01 0.94 2.06
2.400% Due 2015-08-15 A-/A3

150,000 BERKSHIRE HATHAWAY INC 103.11 154,668.59 103.18 154,774.50 1,237.50 156,012.00 1.00 0.68 2.07
2.200% Due 20168-08-15 AA/AAZ

290,000 AMERICAN EXPRESS CREDIT 103.59 300,435.38 104.12 301,953.80 2,278.11 304,231.91 1.96 0.91 215
2.800% Due 2016-09-19  A-/A2

152,000 RIOQ TINTO FINANCE 102.41 155,677.55 102.76 156,185.20 950.00 157,145.20 1.01 0.99 217

(USA)  LIMITED
2.250% Due 2016-09-20 A-JA3

150,600 US BANCORP 103.10 154,659.36 103.13 154,692.00 412.50 155,104.50 1.00 0.81 2.23
2.200% Due 2018-11-15  A+/A1

152,000 BHP BILLITON FIN USALTD 101.28 153,956.02 102.42 155,679.92 308.75 155,888.67 1.01 0.85 2.34
1.875% Due 2016-11-21  A+A1

155,000 BANK OF NOVA SCOTIA 100.12 155,180.14 100.30 155,468.65 80.51 155,550.16 1.01 0.97 2.42
1.100% Due 2016-12-13  A+/AA2

152,000 DUKE ENERGY CAROLINAS 102.23 155,391.54 102.23 155,395.68 116.83 155,506.51 1.01 0.83 2.41
1.750% Due 2016-12-15 A/AA2

151,000 BB&T CORPORATION 100.94 152,425.48 102.35 154,545.48 883.77 1565,428.25 1.00 1.24 2.56
2.150% Due 2017-03-22 A-/A2

150,000 GENERAL ELECTRIC CAPITAL CORP  102.35 153,5638.83 103.29 154,929.00 8603.75 155,532.75 1.00 1.1 2.74
2.300% Due 2017-04-27 AA+A1

151,000 UNITED TECHNOLOGIES CORP 102.12 154,205.87 102.14 154,231.40 218.95 154,450.35 1.00 1.05 2.85
1.800% Due 2017-06-01 A/A2

156,000 ANHEUSER-BUSCH INBEV WOR 100.56 156,876.67 100.34 156,524.16 983.12 1567,507.28 1.01 1.28 2.87

1.375% Due 20170715 AJA2

Page Retrieved On: July 07, 2014 5:04:38 PM
This rep- not an official account statement. The information in this report is not cor »without the required disclaimer and glossary, which you should read car . Page 5



ACTIVE ASSETS ACCOUNT ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON

- . 171 041349 9/ CONSULTING GROUP 7 AAA (916} 797-7700
_<_O_.©m3 mme_.QV\ Fixed Income Porifolio LEGG MASON/CLEARBRIDGE
June 30, 2014 FIXED INCOME

Price - -

S o.q_.._,m.:ﬁ..Oc_..ﬂm.:n_gm%mn

132,000 MERRILL LYNCH & CO 111.67 147,416.95 114.23 150,780.96 2,816.00 153,596.96 0.98 1.75 287
6.400% Due 2017-08-28 A-/BAA2

155,000 UNITEDHEALTH GROUP INC 100.70 156,096.25 100.38 155,587.45 452.08 156,030.53 1.01 1.28 3.22
1.400% Due 2017-10-15  A/A3

159,000 MICROSOFT CORP 98.74 157,010.91 99.25 157,812.27 173.91 157,986.18 1.02 1.10 3.33
0.875% Due 2017-11-15 AAAJAAA

130,000 WELLS FARGO CO 113.74 147,862.94 113.79 147,823.10 385.94 148,309.04 Q.98 1.50 3.18
5.625% Due 2017-12-11  A+/A2

155,000 JP MORGAN CHASE & CO 100.99 156,548.63 101.41 157,183.85 315.88 157,499.83 1.02 0.72 3.50
1.129% Due 2018-01-25 A/A3

155,000 GOLDMAN SACHS GROUP INC 100.77 158,206.55 101.62 157,503.25 368.07 157,871.32 1.02 0.89 373
1.425% Due 2018-04-30 A-/BAA1

155,000 TORONTO-DOMINION BANK 100.21 155,330.65 99.17 153,710.40 361.67 154,072.07 1.00 1.62 3.73
1.400% Due 2018-04-30 AA-/AA1

158,600 MERCK & CO INC 98.76 156,048.70 99.01 156,431.06 23983 156,670.69 1.01 1.56 3.79
1.300% Due 2018-05-18 AA/AZ

156,000 BNP PARIBAS 100.07 156,116.18 100.79 157,224.60 1,093.52 158,318.12 1.02 2.27 4.45
2.450% Due 2019-03-17  A+/A1

Total Corporate Bonds 4,495,955.88 4,516,141.37 23,788.57 4,539,929.94 29.27 1.03 2.551

Government Issues

755,000 UNITED STATES TREASURY NOTE 100.78 760,955.21 100.85 761,402.40 1,315.06 762,717.46 4.94 0.08 0.48
2.125% Due 2014-11-30 IARA
1,150,000 FED NATL MTG ASSN 101.85 1,169,024 .33 102.34  1,176,944.50 11,531.84 1,188,476.44 7.83 0.19 1.07
2.375% Due 2015-07-28 AA+HAAA
1,610,000 FED HOME LN MTG CORP 10611 1,071,723.14 106.09  1,071,549.40 5,730.34 1,077,278.74 6.95 0.32 1.35
4.750% Due 2015-11-17  AAHAAA
1,115,000 UNITED STATES TREASURY NOTE 103.25 1,151,200.25 103.54 1,154,504.45 6,584.13 1,161,088.58 7.48 0.34 1.72
2.375% Due 2016-03-31 TAAA
780,000 FED HOME LN MTG CORP 103.13 804,466 64 103.01 803,478.00 5,416.66 808,804.66 521 0.58 211
2.000% Due 2016-08-25 AA+/AAA
540,000 UNITED STATES TREASURY NOTE 100.23 541,258.43 100.94 545,065.20 895.10 545,960.30 3.53 0.59 231
1.000% Due 2018-10-31 [AAA
613,000 FED NATL MTG ASSN 101.17 620,174.59 101.25 620,668.63 3,192.71 623,861.34 4.02 0.78 2.54
1.250% Due 2017-01-30 AAHAAA
311,000 FED NATL MTG ASSN 100.76 313,378.40 100.50 312,567.44 612.28 313,178.72 2.03 0.94 2.78
1.125% Due 2017-04-27 AA+HAAA
1,175,000 FED HOME LN MTG CORP 100.35 1,179,212.02 90.79 1,172,579.50 297013 1,175,549.63 7.80 1.08 3.19
1.000% Due 2017-09-29 AAH/AAA
1,221,000 UNITED STATES TREASURY NOTE 106.36  1,298,654.77 106.72  1,290,828.99 11,131.66 1,301,960.65 8.37 1.15 3.49

2.750% Due 2018-02-28 TAAA
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ACTIVE ASSETS ACCOUNT ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON

. ; 171 041349 9/ CONSULTING GROUP / AAA (916) 797-7700
—SO«@&D m.wmz—mu\ Fixed Income Portfolio LEGG MASON/CLEARBRIDGE
June 30, 2014 FIXED INCOME

‘Current Cuirent Market

311,000 UNITED STATES TREASURY NOTE 99.26 308,728.15 100.23 311,705.97 0.00 311,705.97 202 1.31 3.90
1.375% Due 2018-06-30 IAAA
385,000 FED NATL MTG ASSN 101.51 380,821.25 101.84 391,325.55 2,045.31 303,370.85 2.54 1.47 4.05
1.875% Due 2018-09-18  AAHAAA
705,000 FED NATL MTG ASSN 99.77 703,434.90 100.54 708,771.75 1,050.15 709,821.60 4.59 1.48 4.25
1.625% Due 2018-11-27 AAHAAA
581,000 FED NATL MTG ASSN 100.78 585,553.01 101.34 £88,762.16 3,864.11 592,726.27 3.82 1.57 4.43
1.875% Due 2019-02-19  AA+/AAA
Total Government Issues 10,898,685.00 10,910,153.94 56,439.58 10,966,593.52 70.73 0.76 2.491
Total 15,394,640.587 15,426,295.31 80,228.1515,506,523.46 100.00 0.84" 2511

Fixed Income heldings are sorted by Maturity Date in ascending order,
1 Weighted Average

2 Quantity Discrepancy

3 Missing Cost Basis
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Terms And Conditions Of Use ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON
MorganStanley  uune 30, 2014 1710413499 (916) 797-7700

This performance report has been prepared for your information only and is not a substitute for your official Morgan Stanley Smith Barney LLC account statements.
Do not use the information in this report as the sole basis for investment decisions, nor take action relying on this information without confirming its accuracy
and completeness. Please carefully review the attached glossary. Past performance is not a guarantee of future results.

Information is approximate: The Information in this report is approximate and subject to updating, corection and other changes. We are not obligated to notify you if

Information changes. If there are discrepancies between your official account statement and this repor, rely on your official account statement. Prices shown in your official account
statement may differ from the prices shown in this report due to, among other things, different reporting methods, delays, market conditions and interruptions. Also, the figures in this
repert do not include all relevant cosis (e.g., fees, commissions and taxes).

We obtain pricing and other information from various standard quotation services and other sources which we believe to be reliable, but we do not warrant or guarantee the accuracy or
completeness of this information. The price that you would actually receive in the market for any invesiment may be higher or lower than the price shown in this report. The prices of
securifies and other investments not actively traded may be estimated or may not be available. For example:

* Bonds trading less frequently: We rely on outside pricing services or a computerized trading model, which cannot always give us actual market values.

+ Annuities: Data in this report may have been provided by third party insurance carriers. (Not all insurance carriers provide data on annuities for performance caiculations. The list of
providers that provide data is available on request. Performance calculations are based on annuity vaiues as of December 31, 2006 or later, depending on carrier participation.) This report
might not reflact a transaction that posted at the insurance company before this reporting period. Depending on the carrier, annuities transactions may be net of certain fees or expenses.

- Alternative investments: The assets in these invesiments {and in corresponding benchmark indices) are difficult to value, values may be several weeks or more old, and the index values
reflect pricing from multiple sources. Index values may be more up-to-date than the data for the alternative investments shown in this raport. This report shows the latest generally
avaiiable alternative investment and index daia as of the date of this report.

* Non-traded Real Estate Investment Trusts (REITs) and certain other investments: These are illiquid and have no public markets.

- Forfloating rate securities, the estimated accured interest and estimated annual income are based on the current floating coupon rate and may not reflect historic rates within the accural
period.

We are not responsible for any clerical, computational or other errors or omissions. You are responsible for promptly reviewing your report and seeking clarification about entries that you
do not understand. If you do not understand an entry in this report, suspect an error, or want mere details on current prices or other inforrnation, contact your Financial Advisor.

Not tax or other advice: The information in this report (including any gain and loss information) is not investment, legal, tax, accounting or other professional advice.Please contact vour tax advisor
to determine the appropriate information to be used in preparing your tax retumn. The gain and loss information in this report is not a substitute 1098 form (or any other tax form) and
should not be filed with your taxes. We do not guarantee nor independently verify the accuracy of gain and loss information.

Benchmarks, charis and graphs: Benchmark indices are provided for general reference purposes enly. Indices are unmanaged and do not reflect payment of any expenses, fees or sales
charges an investor would pay to purchase the securities it represents. Such costs would lower performance. You cannot invest directly in an index. An index’s past performance is not a
guarantee of future results. Index values for certain types of investments (e.g. alternative invesiments) are approximate and subject ic updating, correction and other changes. Charts and
graphs are for illustrative purposes only and are not infended fc represent the performance of any Morgan Stanley offering. If your account was incepted prior to 7/2005 and contains the
NASDAQ index, please note that price retums are being used from inception io 7/2006 and total returns are used from 7/20086 to present.

Use of report:  This report is for your own private, non-commercial use only. You agree not to reproduce, medify, sell or distribute any information in it. Information in this report provided by
Morgan Stanley Smith Bamey LLC and its affiliates or third party information providers is owned by these parties. Trademarks and service marks are the property of their owners, This

information and these marks are protected by intelleciual property laws. All rights are reserved. Asset classifications and performance calculation methodologies can differ among the

various supplemental performance reports available through us. For example, some reports calculate Time Weighted performance using a weighted or Modified Dietz approach while others use a
daily approach. In addition, some reporis may display Dollar Weighted Returns. These differences can generate meaningfut dispersions in the performance numbers displayed on different reports.

Liability and indemnification: You agree not to hold Morgan Stanley Smith Barney LLC and its affiliates or third party information providers liable for any investment

decision you make based on information in this report. You also agree to indemnify Morgan Stanley Smith Barney LLC and its affiliates and hold Morgan Stanley Smith Barney LLC and its
affiliates harmless from and against any and all actions, claims, demands, losses or expenses whatsoaver (inciuding attorneys’ fees and costs) resulting directly ar indirectly from any
breaches or violations by you of the terms and conditions on this page.

Other: This report does not contain information on DVP or margin rollup accounts carried by Morgan Stanley Smith Barney LLC. Also, all accounts with a mid-menth daily fair market value at the
total or asset class level below $500 will have performance defaulted to 0% untll month end. Please reference this account again when the account or asset class is above $500 or at month end.

Morgan Stanley Smith Barney LLC. Member SIPC. Positions that are not cusiodied ai Morgan Stanley Smith Barney LLC may not be covered by SIPC.
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Glossary of Terms
June 30, 2014

Morgan Stanley

ALAMEDA COUNTY SCHOOLS INS GROUP
171041349 9

CARY ALLISON
(916) 797-7700

Accrued Income

The dividends and interest earned but not yet received ai both the beginning and end of
each reporting peariod.

Advisory Account

An investment advisory relationship is designed for clients who prefer that their

Financial Advisor act as an investment consuliant, with their assets invested in a mutual
fund asset allocation program or in a Advisory account that is directed by a professional
mongy manager either at Morgan Stanley or at an extemal money management firm. There
are important differences in your relationship with your Financial Advisor and Morgan
Stanley in brokerage accounts and in advisory accounts. Additional information about
these differences is available at hitp:/www.morganstanley com/ourcommitment

Annualized Standard Deviation

A measure of volatility, it quantifies how much a series of numbers, such as portfolio
returns, deviates around its average. Since it measures the portfolic’s investment
volatility, the account’s gross rate of refurn is used.

Brokerage Account

In a brokerage relationship, your Financial Advisor will work with you to facilitate the
execution of securities transactions on your behalf. Your Financial Advisor also

provides investor education and professional, personalized information about financial
products and services in connection with these brokerage services. You can choose how
you want to pay for these services and you will receive the same services regardless of
which pricing option you choose. There are important differences in your relationship
with your Financial Advisor and Morgan Stanley in brokerage accounis and in advisory
accounts. Additional information about these differences is available at
hitp:/fiwww.morganstaniey.com/ourcommitment

Comparative Indices

A complete description of the comparative indices included in this Performance Report is
available upon reguest.

Dollar-Weighted Return

Rate of return calculation methodology that reflects both the timing and magnitude of
external contributions and withdrawals and measures the portfolio’s performance. The
refum for each month is calculated as the average retum on all dollars invested.

Page Retrieved On: July 07, 2014 5:04:42 PM
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Gross Return

The return of the portfolic before the deduction of fees/commissions and other expenses.

Net Contributions/Withdrawals

The total vaiue of capital contributed to or withdrawn from the account during the
reporting period. The doflar amount represented by contribution or withdrawal
transactions is excluded from the calculation of Portfolio Appreciation.

Net Invested Capital

The sum of the Totai Beginning Value and the net of additional capitzl Centributions and
Withdrawals for each reporting peried.

Net Portfolio Appreciation

The total dollar gain/loss of the portfolio for each reporiing period. The Net Porifolio
Appreciation includes the impact of income recsived and is calculated as the difference
between Net [nvested Capital and Total Ending Vaiue.

Net Refurn

The return of the portfolio for the period reduced by the amount of fees/commissions
paid. The net of fees return is calculated gross of certain custody fees.

Time-Weighted Return

Rate of retumn calculation methodoiogy that eliminates the impact of external
contributions and withdrawals to the porifolio value and measures the manager's
performance. Portfolio retums are calculated at least monthiy and individual monthly
returns are geometrically finked to calculate total cumulative return.

Total Beginning Value

The total market value of the porticlio, valued on 2 rade date basis, at the beginning
of each reporting period. The Total Beginning Value includes Accrued Income.

Total Ending Value

The total market value of the portfolio, valued on a trade date basis, at the end of each
reperting perfod. The Total Ending Vaiue includes Accrued Income.

Weighted Average

The average In which 2ach vield to be averaged is assigned a weight. These weightings
determine the relative importance or frequency of each yield on the average.

» without the required disclaimer and glossary, which you should read car . Page9






Alameda County Schools Insurance Group
' P.O. Box 2487
Dublin, CA 94568

Phone {925} 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Board
FROM: Kimberly Denni
DATE: November 6, 2014

SUBJECT: 2014/2015 Service Plan

One of the excited and unique opportunities available to ACSIG and its member
agencies is the existence of a Keenan Service Team. The current Service Team consists
of the Account Manager, Tara Cooper-Salaiz, Loss Control Analyst, Chris Stout, Claims
Manager, Patrice Grant and Claims Analyst, Arcenio Reyes and myself.

This team is assigned to ACSIG almost exclusively and works on many tasks
throughout the year. For the 2014/2015 fiscal year, the Service Team developed a
Service Plan to better document responsibilities and timelines.

A representative from Keenan & Associates will be available should you have any
questions. This report was reviewed by the Executive Committee.



2014/2015

Service Plan
Alameda County Schools Insurance Group (ACSIG)

OVERVIEW

The putpose of this Alameda County Schools Insurance Group specific plan is to provide focus and accountability
for meeting the needs identified by the JPA and Keenan. The plan lists the specific Keenan setvices that have been
and will be provided to the JPA, who is responsible for providing the service, and to the extent possible, when the
setvices will be provided. The plan will serve as the guide for Keenan and the JPA to best address the JPA’s service
needs. Keenan will schedule monthly meetings with the JPA Executive Directot to teview the progress of the plan,
and, if necessaty, modify the plan to better meet our mutual goal of providing a safe and healthful environment,
The plan is a fluid document meant to serve as a guideline to deliver agreed upon setvices. The plan is organized to
teflect the covetage’s and services provided by Keenan. Our integrated approach to providing services will ensure
good communication and the delivery of quality services to meet your needs. The agreed upon services will be
provided under the guidance of the Account Fxecutive, Ron Martin, and the entire service team, who include; Tata
Salaiz Account Manager, Arcenio Reyes Claims Analyst, Robyn Tryon Account Coordinator, Rose Meisenheimer
Administrative Assistant, Chtis Stout Loss Control Consultant, Linda Tsai Loss Control Consultant, Liz Richatrds
Directot of Claims, Patrice Grant, Claims Manager, and Bryan Boyle, Propetty & Liability Claims Manager.

Keenan & Associates-Organization Chart:

Vice President’

.. -Property and Casualty
.- 800/344-8507 ext. 8150
rmartin@keernan.com

(. Chris Stout

~L:oss Control Consultant
- - Risk Management
3 - 926/548-5044

\_. ‘cstout@kesnan.com )

~

( . Linda Tsai )
-Loss: Control Consultant

. Property- & Liability
ol {310)701-2118

\_ ' Hsaifdkeenan.com  /




ACTION PLAN

9]
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Lunch & Learns/Symposiums:
Keenan Contact: Setrvice 'T'eam
*  First Quarter Topic: Intetactive Process — September 24, 2014 at Dublin USD. 26 client attendees
*  Second Quarter Topic:
¢ Third Quarter Topic
¢ Fourth Quarter Topic

Fremont USD:
Keenan Contact: Arcenio Reyes & T'ata Salaiz

* Company Nutse — Implementation, rollout and monitoring of reporting ptocess. Follow up to
Risk hazards identified through reporting process.
* MPN - Institution of new MPN Frontline Provider — “Access OmniCate™ — Dr. Azar. Approval of
MPN application, monitoring of treatment process and RTW focus.
* Keenan SafeSchools - Increasing utilization and expansion of coutses by occupational discipline.
*  Return to Wotk — Expanding RTW efforts district wide. Goal — Decrease TTD paid by 25%

Pilot Districts — Principals On-site Training:

Keenan Contact: Arcenio Reyes & Tara Salaiz
*  Offered to: Castro Valley, San Leandro, Alameda, Newark & Pleasanton.
* Revisit before school starts in August.

Return to Worlc
Keenan Contact: Arcenio Reyes

*  Focus districts: Alameda, Fremont, Pleasanton and San Lotrenzo —
o Meet with directors, identify and create productive tasks within their departments ptiot to
injuries occutting. Goal is to implement RTW from the fitst day. With reduction of T'TD
Days and TTD paid by 25% from ptior year.

Post offer, Pre-Employment Physicals & Job Analysis
Keenan Contact: Arcenio Reyes

*  Albany USD - Currently is the only disttict actively utilizing the program for Custodian and Food
Setvice positions.

* Idenufy additional distticts to participate in the progtam.
*  Goalis to focus on San Lotrenzo USD and add them as an additional user.

*  Alameda USD — Sharon Lampel was 2 big suppotter at San Lorenzo USD. Now that she is closet
to Alta Bates, she and Aimee Cole may be interested in implementing the program.,

HR Monthly Meetings

Keenan Contact: Arcenio Reyes
*  Keenan will present at HR monthly meetings at 2 minimum twice pet yeat.



P&C Bridge/KSS
Keenan Contact: Tata Salaiz
* NCR Mandatory Reporter Requirements:
O Assist districts with employee data uploading
O Assist districts with course assignments and new hire training plans
* Train districts on using Keenan SafeSchools policy builder feature for uploading documents/policies
instead of sending out to employees for signature/acknowledgment.
* Provide training to new district contacts and to cutrent contacts as needed.

Reporits to Kimberly:
Keenan Contact: Service Team
* Quarterly Point in time compatison tepott. — Atcenio Reyes
* Quarterly Loss Trend Report — Chris Stout
* Monthly PC Bridge/Keenan SafeSchools Usage Report — Tara

Frontline Provider Relations:
Keenan Contact: Arcenio Reyes
* Monitor treatment protocols and communication of affiliated facilities
o Katser On The Job
US Healthworks
CCCMA — St. Rose Occupational Medicine
Washington Health Systems
Doctors Express
*  New Facilities: :
0 Access Omnicate — Located in Fremont — Initial meeting has taken place. Monitor approval |
of application to MPN. Once approved, schedule team meeting with Claims staff and Client
to establish treatment and communication/tepotting protocols
o Urgent Care of Alameda — They are located on the island. Initial meeting has taken place.
Monitor approval of application with Anthem Blue Cross/MPN. Once approved, schedule
team meeting with Claims staff and Client to establish treatment and communication
reporting protocols.

O 0 0O 0O

Company Nurse — Nurse Triage Program
Keenan Contact: Arcenio Reyes

* Monitor implementation of newest district participants:
o Fremont USD — Effective 7/1/14
o Alameda USD — Effective 7/1/14
o Emety USD — Effective 8/1/14
* Continue to monitor progress of established Company Nurse District patticipants:
San Leandro USD
Newark USD
San Lorenzo USD
Castro Valley USD
New Haven USD
Pleasanton USD

O C C O OO0



Develop Best Practices
Keenan Contact: Tara Salaiz
*  Medication Administration

100% Closing Ratio:
Keenan Contact: Patrice Grant

Reduction of Tail Claims:
Keenan Contact: Patrice Grant
*  10% reduction in tail claims
* 187 open claims by June 30, 2015




Diary Review:

Keenan Contact: Pattice Grant
* Mainfain diary review of no greater than 60 days on untesolved claims and 90 to 180 days on futute
medical claims, with supervisor approval. Maintain current diary, in accordance with the above, no
greatet than 14 days and no more than 10% of caseload off diary.

Quarterly Claim Reviews:

Keenan Contact: Patrice Grant/Examiners (Lead) Arcenio to Attend

¢ Claim Reviews will be completed either annually, semi-annually, quattetly or monthly depending on
the total open claim count fot each district as follows:

Quartetly:

Districts with open claims totaling 50+ to include:
ACOE — moved per disttict request

Alameda

Fremont

New Haven

Pleasanton

San Leandro

San Lorenzo

Semi-Annually: Districts with open claims totaling 11 — 49 to include;

Annually:

Albany

Castro Valley

Dublin

Livermore — Moved per district request
Newatk

Districts with open claims totaling 10 ot less to include:
Eden Area ROP

Emery

Mission Valley ROP

Mountain House

Piedmont

Sunol Glen

Tri Valley ROP

* Exceptions to the above schedule:
» ACOE - Due to change in staff, these will continue quarterly until Service Team and

»

>

Kimbetly agree that new staff is on board and quartetly reviews ate no longer necessary.
Any districts with change in HR staff, especially our key day to day players. When a
change in staff occurs, we will schedule a claim review to take place within 60 to 90 days
from the change to bring the new playets up to speed and will offer quarterly reviews until
the new staff is comfortable to go otherwise.

If anyone requests an eailier review or if problems or difficulties are occutting whete a
claim review may resolve any issues, etc.

* If any of the districts ate not cooperative with scheduling their claim review, will discuss with
Kimbetly at regular monthly team meetings to develop plan for compliance.



Property & Liability

ACTION PLAN

o NCR ReLiEF Inspections:
Keenan Contact: Brian Erdelyi, Linda Tsai & Lisa Calvey

* Provide NCR relief inspections & audits annually
* Schedule of inspections/audits by disttict:

" Alameda COE - Inspection

* Albany — Inspection

" Castro Valley — Inspection

= Dublin — Inspection

® Hden Area ROP — Inspection
* Emery — Inspection

® Hremont - TBD

" Livermore — Inspection

¥ Mission Valley ROP — Inspection
* Mountain House — Inspection
" New Haven — Audit

* Newark — Inspection

* Piedmont — Inspection

¥ Pleasanton — Inspection

San Leandro — Inspection

San Lorenzo — Inspection
Sunol Glen — Inspection
Tri-Valley ROP — Inspection







Alameda County Schools Insurance Group
P.C. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Board
FROM: Kimberly Dennism
DATE: November 6, 2014

SUBIJECT: Strategic Planning 2014

On July 21, 2014, the Executive Committee of the Alameda County Schools
Insurance Group (ACSIG) conducted its annual Strategic Planning Session. Dr. Betsy
Eubanks returned as the event facilitator.

The final report is enclosed for your review. | believe we attained very useful
information with input from many stakeholders. That knowledge can only make us a
better JPA. The session was very productive and led to the enclosed report. This report
was reviewed in detall with the Executive Committee.



Alameda Country School Insurance Group
(ACSIG) Strategic Planning Report for
2014 - 2016

Betsy Eubanks, Psy.D.

Eubanks{@mazerunnersconsulting.com
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Execative Smmmary

The Alameda County School Insurance Group met at the Wente Winery in Livermore on August 21 to
develop strategic initiatives for 2014 - 2016. The meeting was designed to address members’ concerns
identified during assessment interviews. An analysis of ACSIG strategic progress since 2007 provided
additional insight into topics to consider, Overall, members are very pleased with ACSIG’s performance
and progress in handling the deficit. The initiatives developed to drive ACSIG’s strategic direction for the
next two years are:

Address Delta Dental || The Executive Board will review options based on split cost information of
ACSIG administration and vote on how to handle the distribution of ACSIG costs (now currently paid
exclusively by Delta Dental).

Dashboards || Develop two graphic dashboards, one for the HR audience and one for Business/CFO
positions, to provide specific, easily understood information to improve understanding and engagement
with ACSIG operations.

Human Resources Communications: District Support || Improve internal and external communication to
stakeholders about all services under the ACSIG umbrella through a multi-channel communication
program that uses graphics, concise messages, and other high-engagement communication methods.

Board Member Communications: District Report Card || Improve communications by providing specific
analytical information to Board Members through a program designed to encourage proactive risk
management.

Some synergies exist between these initiatives. Once completed, the Dashboards will be a useful
component of the content developed for the communications initiatives.

ACSIG Strategic Planning 2014 — 2016 Report
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Introduction

The Alameda County School Insurance Group (ACSIG) strategic planning meeting was conducted
Monday, August 21* at the Wente Winery in Livermore. The meeting design was determined based on
interviews about ACSIG, both membet’s assessment of the last two years and desired objectives for this
meeting.

Attendance
The following people participated:

Susan Kinder, Livermere Valley Joint School District
Candi Clark , Castro Valley Unifiled School District
Sherri Beetz, Castro Valley Unified School District
Marie Dela Cruz, Mission Valley ROP

Mark Bonnett, Emery Unified School District

Raul Parungao, Fremont Unifiled School District

Raul Zamora, Fremoent Unified Schoel District

Akur Varadarajan, New Haven Unified School District
Derek McNamara, New Haven Unified School District
Annette Heldman, New Haven Unified Schocl District

Agenda
The agenda for the meeting was:

*  ACSIG Update
o Review ACSIG History
o Review Strategic Plan 2012 - 2014
o Examine ACSIG Issues over Time (from 2007 to Current)
¢ Examine Delta Dental {ACSIG Administrative Cost Spread) for Action
*  “Catch” Communication Strategy — Improve Communication to HR and Business Groups

ACSIG Update

Kimberly Dennis provided a brief overview of ACSIG related to current issues. The full text of the
ACSIG timeline is included in the Appendix.

Strategic Plan 2012 - 2014
Participants were asked to assess ACSIG
performance for the last two years. While 50% of 10%
the comments were positive “things are good,”
nearly as many comments were made about the
deficit. Although the deficit is on schedule to be
paid in 2017, both the fact that the operational
deficiencies happened that allowed the deficit and
the fact that there still is one continue to concern
members.

Comments about Deficit
= Pretty good - Positive

Should be further in
innovative program

ACSIG Strategic Planning 2014 - 2016 Report



[n response to the question “What do you want to accomplish at the strategic planning meeting this year?”
members responded with a variety of topics. The answers received most often were on three matters:

1. Contain Costs (25%)
2. Discuss Delta Dental (17%)
3. Educate Board Members about Roles and Services

(17%) ACSIG Visibility
The member satisfaction survey results aligned with the adust Right  sFoo Visible  wlct Enough  wMo Response
Board interview responses in being generally very positive. 1%,
Kimberly asked if participants could provide any insight into W‘f,

some members answering that ACSIG is “too visible.” No
one had insight into what that might mean.

One point of concern raised is the increasing issuc of the inability to raise a Quorum at board meelings,
Ideas such as moving to Friday, making a half-day, having at the Wente winery were discussed, but no
definitive conclusion was reached. Kimberly will bring the matter to the Executive Committee for further
action. ACSIG’s continued success relies on members be'ing available to govern, making the lack of
quorum an inhibitor to operations.

The ACSIG Sirategic Plan for 2012 — 2014 was extensive, with 15 different initiatives and a focus on
improving programs to members. The below status graphs show the % completion, and the green bar
color indicates 50% or more.

ACSIG Strategic Planning 2014 — 2016 Report
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Strategic Issues over Time

An analysis of the strategic issues that surfaced
over the last 4 planning sessions was under-
taken to find reoccurring topics, Reoccurring
topics oceur either because 1) the issue is
foundational to core mission and needs to be
acted on at each strategic meeting or 2) the
issue is important but intervention has been
ineffective, therefore the issue surfaces again as
unfinished business. The planned topics, to
develop dashboards and other campaigns to
reach members, are intended to address these
pervasive issues.

ACSIG Strategic Planning 2014 — 2016 Report
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Pelta Dental

The topic of Delta Dental, and the equity issue of
having this program pay for all ACSIG administrative
costs, is one of the reoccurring issues. The objective of
the agenda items was to reach a definitive course of
action, whether to continue as-is or move to a different
allocation of the administrative costs. To reach a course
of action, participants considered the specific question
“should administrative costs be split between programs
OR continue to be paid by Delta Dental?”

First, Kimberly Dennis reviewed the history of Delta
Dental. Delta Dental was raised as a topic of interest in
the interviews and is a continuing issue from past strategic planning meetings. The Delta Dental fund
pays all the administrative costs for ACSIG. Both Worker’s Compensation and Property and Liability pay
no administrative costs.

Delta Dental currently has an excess of $5M. This is a 120 Million dollar program with a payout of $2.5
M per week, covering 90,000 people. While a positive cash flow is needed, the $5M is currently in excess
of what is needed to fund the program.

This year a $1M rebate was given to members to avoid increasing the surplus. Members are happy with
the current Delta Dental rate, which is less than comparable programs,

The following recommendations were made for next steps:

I The split cost information should be developed to represent the effect of moving administrative
costs between the programs. Cost spread should be on time use rather than FTE dollars.
2, Implementation options should be presented to the Executive Board for decision. Implementation
options will include:
a. Immediate implementation.
b. Implementation after the deficit is paid in 2017.

Strategic Initiatives

The framework “Catch” was presented to assist particpants in developing strategic intiatives to address
the primary concerns of ACSIG. The framework, presented in the format of a short “class,” outlined
components of successful marketing strategies. The initiative templates that were used by working groups
challenged participants to consider the following elements when designing solutions.

I Audience: Clarity on the audience should drive message development. Messages (programs)
should be written to target the intended audience.

ACSIG Strategic Planning 2014 — 2016 Report
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2. Communication Channel and Strategy: The channel of
communication should be thoughtfully matched to the
audience along the following parameters:

a. Time the intended audience has for the
message/program.

b. Preferred channel of communication the
audience uses such as phone, laptop, deslktop,
in-person, or physical site (posters).

¢.  Most successful appeal strategy based on
audience perspective: messages should be
thoughtfully crafted to the behavior driver with
the highest chance of success for a given
audience. The 5 broad types presented were:

i. Bandwagoen — everybody is doing it

ii. Rational — cost/benefit type arguments

lii. Value — act for the social or greater
good

iv. Dark emotion — act to avoid something
bad (fear based messages)

v. Humor —messages memorable because
they are delivered with humor (possible even for serious topics)

3. Communication Content: Attention should be paid to the way information is presented. Different
video clip examples were shown, one from Safe Schools training, and one from the Boy Scouts of
America Trek Safely training. The training styles were very different, highlighting the importance
to participants to be thoughtful in deciding how training and other materials are developed.
Members were consistent in preferring the Boy Scouts model for future development, which was
evaluated as easier to digest, more interesting to watch, and more likely to produce behavior
change than the Safe Schools training.

The primary concerns to be addressed in the strategic plan came from. the assessment interviews.
Specifically, initiatives should help members understand and have confidence in ACSIG performance
information. Second, initiatives should more effectively reach members with information about
mandatory reparting and taking action to lower rates through effective district risk mitigation efforts,

The participants were divided into two groups to work on these specific initiatives:

* Develop a dashboard that includes targets, performance, and key metrics to instill confidence that
members receive the inforamtion needed to manage ACSIG.

*  Develop a comprehensive communication program to reach two different audiences, HR and
Business, with the intent of increasing the use of ACSIG resources and improving member
engagement,

ACSIG Strategic Planning 2014 — 2016 Report



ACSIC Dashboards

Three of the reoccurring issues, specifically 1)
Board Op and leadership, 2) deficit and 3)
analysis and information could be addressed
through an ACSIG information dashboard. The
participants suggested two different dashboards
that should be implemented and designed to

§tatus  Target

L 4

Bafich 2017 Target: FwmIny
WMembarzhip &

ACSIG Concept Dashboard (&)
,. a )

Satistaction 13 ey

) . . e '
specific audiences: HR and Business/CFO. it _— .
Epmmnlatizn » ) r

A brief overview of business dashboards
preceded the design discussion. Dashboards are
condensed, often graphical information displays
(similar to the dashboard of & vehicle showing
speed, gas, etc.) that are easily scanned but
convey a depth of information. Successful
dashboards:

L TP S Ly 5_“

1. Shows change over time, either by showing multiple time periods or because they have +/-
indicators.

2. Show trends, movement or actual against targets to allow for early intervention into problems.

3. Isolates information shown to only key performance indicators (no more than 9 indicators)

A sample dashboard was shown to start the discussion. Parlicipants then worked in two groups, one
focusing on the HR Dashboard and the other the Business dashboard.

HR Dashboard
The HR dashboard would contain the following:

1. Member (JPA) participation (current and
previous)
2. Deficit Number actual and projected
a. Barchart
3. Workers Compensation Claims and

Trends
a. Types
b. Status
c. Costs

4. Training Module Data

a. Module Specific

b. Number of Views Completed
5. Insurance {non WC) Claims

a. Types

b. Costs

CY¥O Dashboard
The following elements were identified as part of & dashboard useful for Business/CFO members:

ACSIG Strategic Planning 2014 — 2016 Report
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I. Operating Budget: Expense and Revenue, multi-year
a. Concept: bar chart with Expense and Revenue side-by-side for current and previous 2
years
2. Deficit Number actual and projected
a. Barchart
3. Return on Investment
. Overall Program cost Pie Chart
5. Total Participants by Program i
(possibly as 2 % of ADA in '
Alameda)
a. Display using a
speedometer style

graphic
6. Total Claims Open vs Claims
Paid
7. Available Services Used by 7 )
Program P —— e ————

Ideally, both dashboards would have drill

down to deeper information. The process for implementing these dashboards would be iterative. Some
information may be easier to place in a dashboard than other, therefore, the dashboards are expected to
evolve over time based on the design vision.

Heman Resources Communications: District Support

Description

Improve internal and external communication to stakeholders about all services under the ACSIG
umbrella through a multi-channel communication program that uses graphics, concise messages, and
other high-engagement communication methods.

Audience and Delivery

Audience is both HR and Business. People want to know where to find answers and resources. it isn’t
always clear today. The message to convey in this program: “Who you gonna call? What are the issues
that ACSIG can support you on in your district?” This communications project would explain available
services to member districts,

The communication would be over multiple channels including newsletter, pamphlet, FAQs, handbooks
or binders that are very specific to the district so as not to be overwhelming. For example, a virtual
binder/online reference would be ideal to keep track of all workman’s comp info.

Information sent via email and newsletters would contain links: the goal is getting members to the best
online resource for their needs. Communication could be accessed over computers, ipads, phones, mobile
applications and any other venue that uses the technology that people are using.
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Board Member Communications: District Report Card

Description
Improve communications by providing specific analytical information to Board Members through &
program designed to encourage proactive risk management,

Audience and Delivery

The audience for this initiative is ACSIG Board Members
and alternates. The information they receive today which
includes the annual report and Board meeting topics and
general discussion is not effective because it is general (not
specific district focused), and reports after-the-fact when it
may be too late to react to prevent issues, Board Members
have time to focus on this information monthly as well as
semi-annually if the information is relevant and timely.

This District Report Card would have the following
elements:

* Dashboard information specific to your district
*  Multi — year comparison

* Like district comparison

*  Trending

*  Specific site data

* Hot-spots

* Recommendations/action plans

*  One-on-one discussion with district administration
* Semi-annual (Full Report card)

Also provide a periodic (monthly) report call-to-action report:

* Data on matters that need attention
* Focused on preventing issues from getting out-of-control

11
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ACSIG 2014 ~ 2016 Strategic Plan

The following table represents elements of the ACSIG initiatives suitable for project tracking.

R [} NP o 4 L o
- this table cenainly needs vour input.

[ putinvers largs fevel tash >

<icmberly

. Initiative

Task

Target Date

Who

Deita Dental

Dashboard_js‘:‘_HB '
.Dashboards: HR

Dashboards: HR
: Dashboards HR

Dashboards CFO_"_
_ D-as.hbea-rds. CFo’

;Dashboards CFO_:

;_Dashboar

HR (‘ommumcations Dlstrlct

Support

° HR Communications: Distnct'

Support B

HR (‘ommumcatrons Dastrlct” .

Su pport

',. HR Cammumtatlons Dlstnct

. Support
Board member
Communications: District
Report Card

- Board member

- Communications: District

_ReportCard
Board member
Communications: District
Report Card o

‘Board membar

" Communications: District
Réport Card -

Executive Board Review of
Options

Develop Initial Dashboard
Review/Feedback of

Dashboard

Launch Dashboard

- Evaluate Dashboard

Devefop Initial Dashboard

 Review/fFeedback of
. Dashboard.

Launch Dashboard "

'Out]me details of

communication plan

Develop t template, format for
commumcatlon i

Pilot Program for Feedback

" Implement Program

Outline detalls of Re-p-(‘)rt'Card' '

Develop template, format for .

distribution

Pilot P:ro.gr.a'r-h-for Feedback

_mplement Progeam .
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Meeting Exvaluation
Overall, participants were very pleased with the processes and ouicomes. Evaluation of all areas was

betweena 4 =“pretty good - satisfactory” and 5 = “Yes — Excellent! Agree.” Only one comment gave
further information, and that was “good venye.”

[tem

We focused on high priority items, 4.6
I was able to participate fully and my questions were

addressed. 4.9
The meeting was focused with a good process for

developing strategic plans. 4.6
This was a good use of my time. 4.6
The facilitator was knowledgeable and helped the

group accomplish objectives, 45
OVERALL: | am very pleased with the outcome of the

meeting. 4.8
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Appendix

ACSIG Timeline

insert

Desired Strategic Planning Topics

Accomplish at Meeting

v ottt Wt gk

tPParaeducators

& Delta Dental ;
f Board Orientation (unclear or board/|
frep job) !
B ontain costs - reduce rates
enchmarks

l'il\;’lore services

* Property and Liability

' # Sexual Abuse lssue
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Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Board
FROM: Kimberly Denni
DATE: November 6, 2014

SUBIJECT: Accreditation Update

A goal established by the Executive Committee at its first Strategic Planning
session and reflected in the ACSIG Vision statement was the attainment of CAJPA
Accreditation.  ACSIG has been working hard to prepare the organizational
documentation and practices for such an accreditation review. InJune 2011, ACSIG had
completed the Accreditation Process and received Accreditation approval.
Accreditation status is valid for 3 years. Therefore, in 2014, ACSIG re-entered the
accreditation process.

| am happy to report that ACSIG’s Accreditation was renewed with no items
outstanding. ACSIG is Accredited by CAJPA through June 2017. This report was
reviewed in detail with the Executive Committee.



California Association

of

Joint Powers Authorities

Accreditation Report

of

Alameda County School Insurance Group

CONFIDENTIAL
(See Sections B & €)

Prepared by
Curtis Stephan

Consuliant

May 13,2014
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I. BACKGROUND
* Description of JPA

Alameda County Schools Insurance Group (the Group) was established by a joint powers
agreement in May 1979. In accordance with the provisions of Title I, Division 7, Chapter 5,
Article 1 of the California Government Code, all public educational agencies in California are
eligible to participate as members. The Group's general purpose is for the operation of a common
risk management and insurance program for members related to workers’ compensation,

property, liability, vision and dental benefits. Members include 18 school districts, and one
County Office of Education.

Total ADA is: 18,529

Total Insured Values is: $329,314,046

PROGRAM SUMMARY

Program Member Retention JPA Retention Excess Coverage

Property $0 $25,000 NCR

Liability $0 $25,000 NCR

Varied from 100%

Workers Various of the risk with no Varied by year.
Compensation excess, to fully Fully insured as of
1996 to Present insured through 2009 through PIPS

PIPS as of 2009

COBRA $0 100% None

Dental/Vision $0 100% None

Alameda County Schools Insurance Group
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Service Providers

Actuary — P/L. Bay Actuary
Actuary — WC Bay Actuary
Financial Auditor Christy White Associates
Investment Advisor Morgan Stanley
Investment Custodian Legg Mason
Financial Accounting Setech

Claims Auditor - WC

Wells Fargo Insurance Services

Claims Administrator — P/L

NCR

Claims Administrator - WC

NCR

B. Consultant Activities

Data was received from Alameda County Schools Insurance Group on February 22, 2014. The
consultant reviewed the information and received additional information during his site visit on
May 12, 2014. Answers were posed and the questionnaire was completed. The JPA President is
Susan Kinder, Livermore Valley Joint USD. I met with Executive Director, Kimberly Dennis,
and Desiree Endert, Administrative Assistant, Additional information was provided as to the

JPA operations.

C. Purpose / Limitations

California Association of Joint Powers Authorities (CAJPA) Accreditation Program reviews the
organizational structure and activities of a joint powers Authority (JPA), comparing the JPA with
standards adopted by the Association believed to be advantageous to the preservation and
performance of the individual JPA and JPA’s in California as a whole.

This review was conducted for the purpose of forming an opinion on the general operations of
the JPA in accordance with the accreditation best practices standards.

CAJPA does not guarantee that accreditation by CAJPA ensures the legality of the JPA, its
governing document, its contracts or practices. In addition, by acerediting the JPA CAJPA does
not guarantee the JPA’s solvency or liquidity at the time of the accreditation or any time before
or after such accreditation. Neither does accreditation guarantee that an accredited JPA is
administered in such a way that the JPA and its programs are, or will continue to be, financially

sound.
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D. Distribution and Use

This report has been prepared solely for the internal use of CAJPA as a guide in determining the
applicant’s compliance with the CAJPA Accreditation Standards in force at the time of the
accreditation review, No further use or distribution is authorized without the prior written
consent of CAJPA and the consultant

Judgments as to the conclusions, recommendations, methods, and data contained in the report
should be made only after studying the report in its entirety and understanding the limitations
inherent in the analysis, as outlined in the “limitations” section. Of particular note is the
limitation that we cannot assure or guarantee the financial soundness of the applicant JPA.

The supporting data, analysis, description, exhibits, and appendices to this report are provided to
support the conclusions stated herein and are not necessarily suitable for any other purpose.
Furthermore, CAJPA and its accreditation consultants are available to explain any matter
presented herein, and it is assumed that the user of this report will seek such explanation as to
any matter in questionJudgments as to the conclusions, recommendations, metheds, and data
contained in the report should be made only after studying the report in its entirety and
understanding the limitations inherent in the analysis, as outlined in the “limitations” section. Of
particular note is the limitation that we cannot assure or guarantee the financial soundness of the
applicant JPA.

The supporting data, analysis, description, exhibits, and appendices to this report are provided to
support the conclusions stated herein and are not necessarily suitable for any other purpose.
Furthermore, CAJPA and its accreditation consultants are available to explain any matter
presented herein, and it is assumed that the user of this report will seek such explanation as to
any matter in question.
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II.  FINDINGS AND RECOMMENDATIONS

We find Alameda County Schools Insurance Group to be in substantial compliance with current
Accreditation Standards. The Accreditation Committee confers continuous accreditation
effective June 13, 2014 for a period of three years.

A. Full Accreditation Requirements

No Requirements

B. Accreditation with Excellence Requirements

IV. Accounting and Finance, D.1.
1. - A plan is in place to fully fund the Workers Compensation Program. Once full funding is
met, a recommendation for Accreditation with Excellence can be made.

C. Suggestions

1. - GOVERNING DOCUMENTS AND ADMINISTRATIVE CONTRACTS

B. Pursuant to Section 6509 of the Government Code, the agreement shall specify the member
which restricts the manner of exercising the power of the JPA (Suggestion).

We recommend this requirement be considered during the next review and update of your JPA
agreement. We reviewed your policies and resolutions and suggest you consider formalizing
your processes and policies to meet the new standard.

We look forward to receiving the information documented in the requirements listed above and
following through to grant Accreditation with Excellence.

Respectfully submitted,

Curtis Stephan
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C:

lifornia Association of Joint Powers Authorities

Resolving Issues Facing Citics, Counties, Schools and Special Districts Since 1981

California Association of
Joint Powers Authorities
(CAJPA)

As of July 1, 2013

Key:

v = Satisfactory (Meets or Exceeds Standards)
U = Unsatisfactory (Does Not Meet Standards)
? = Unable to Determine '

N/A = Not Applicable
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I. GOVERNING DOCUMENTS AND ADMINISTRATIVE CONTRACTS

Objective
To determine that the governing documents and contracts with major service providers contain all essential
provisions.
A. The JPA maintains in its records a signed original of the Joint Last amended 12-11-08

Exercise of Powers Agreement or other acceptable
documentation from each member agency. (Mandatory)

Other = signed copy of resolution from member's board,
photo copy of signed JPA agresment. If not an original,
suggest JPA check with counsel about the use of resolutions.

The agreement shali contain all of the provisions required in
the enabling legislation in Section 8500 et. seq. of the
Gevernment Code.

1. §B6503 requires that the purpose or power to be exercised
and the method by which the purpose will be
accomplished or the manner in which the power is to be
exercised is to be stated in the agreement. (Mandatory)

Pursuant to Section 6509 of the Government Code, the
agreement shalfl specify the member which restricts the
manner of exercising the power of the JPA (Suggestion).

The member has to be named by name.

IPA Agreement Section 3 and 5

Suggestion to name a member
to exercise the powers granted

2. In accordance with provisions of §5505.5 or §6505.6 the
agreement must designate a treasurer and an auditor.
{Mandatory)

If §6505.5

a. Treasurer and auditor from same member

b. Treasurer and audifor from same county (if under 6505.5
the auditor shall be from the same enlily as the treasurer but
does not have fo be specifically named and can be the same
person.)

c. A Cerlified Public Accountant who can serve both
functions

If §6505.6: Can be an officer or employee of the JPA for
either or both positions. (Does not hava fo name any one
particular person in the agreement. If the agreemesnt refers to
duties under 65.05,6, this includes auditor/and freasurer, wo
count this as met.)

Bylaws Article 1. B

3. §6511 requires that the agreament provide for the
disposition, division or distribution of any property
acquired as the result of the joint exercise of powers.
(Mandatory)

JPA Agreement Section 14
Bylaws Article X1.A
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California Association of Joint Powers Authorities

Resolving Issues Facing Cities, Countics, Schools and Special Districts Since 1991

CRITERIA

4. §6512 or Sec. 6512.2 “requires that the agreement
provide that any surplus money on hand after the
completion of its purpose shall be returned in proportion N
to the contributions made.” Or may, in the alternative, in
proportion to contributicns made and claims or losses
paid. {Mandatory)

STATUS DISCUSSION

Bylaws Article XI.A.

DOCUMENTS IN WHICH
ITEM CAN BE LOCATED

C. The following are described in appropriate governing
documents (agreement, bylaws, resclutions, master plan
documents, memorandums of coverage, memorandums of

understanding, adopted board policies or other similar
documents):

1.

Eligibility criteria; {Mandatory)

| B)}laws Article 1V

Procedure for electing cfficers; (Mandatory)

Bylaws Article 1T

Terms of office; (Mandatory)

Bylaws Article I}

Record retention policy; (Excellence only)

See Records Retention Policy

Power and duties of Board; (Mandatory)

Bylaws Article I1.C.

2
3.
4,
5
6

Indemnification for liability; (Excellence only)

The governing documents address that anyone acting in
their official capacity (board/committes) is indemnified by
the JPA or (nof} to eliminate gray area. Employees are
already covered under Gov. Code.

<2 2| 2L et e

JPA Agreement 6

Provisions for dissolution of pooi; (Mandatory)
There is a process specified for the members to elect to
dissolve the pool,

JPA Agreement 14

Provisions for financial audits; (Mandatory)

Bylaws Article L.F.2

Provisions for actuarial studies; (Excellence only)

Policy Manual 3,5 - 3.6

10.

Provisions for claims audits: (Excellence only)

Policy and Procedures
Manual 5.13

1.

Provisions for assessments & distributions; (Mandatory)

12.

Provisions for member withdrawal from a program or JPA

as a whole.

These provisions shall include:

* Notice requirements

* Financial okligations and entitements, i.e.
responsibilities for future assessments or rights for
future dividends, {Mandatory)

Bylaws Article VI. A&B

13.

Provisions for termination of JPA members (such as the
right to cance! for non-payment of premiums,
underwriting problems, or the failure to adequately
control risks), (Mandatery)

14.

Provision for annual meeting of the board; {Mandatory)
(The board will mest at least annually, nct an annual
meeling according fo Roberts Rules of Order.)

15,

Provision for the resolution of coverage and claims
disputes with its members; (Excellence only)

JPA Agreement 16
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Resolving Issues Facing Citics, Counties, Schools and Special Districts Since 1981

CRITERIA _ STATUS PISCUSSION
16. Provision for obligations of members. (Mandatory) Bylaws Article V
The governing documents identify obligations of
members, e.g. y

*  Payment of premiums
*  Represeniative for board
*  Provide rsqussted data

D. Governing Documents and Prior Accreditation Report;

1. The JPA s in substantial compliance with its governing
documents. (Mandatory)

2. The JPA Governing Board has reviewed the prior
Accreditation Report for fincings and recormmendations.
{Excellence)

Board reviewed

E. The JPA has written contracts with firms or individuals that
provide program administration services, insurance
brokerage services, claims administration services, cr have
access to JPA funds. Such contracts shall include:
{(Mandatory)

1. Scope of services of the contractor;

2. Indemnification and insurance requirements; (A fidelity
bond is required for any contractor that has access to
JPA funds. If coverage doesn’t cover forgery and
alteration then it would not be sufficient coverage; or is
oemployee dishonsesty enough. Optional for consultant to
add as a recommendation if they believe this is a
corncermn.)

Compensation;

Term of Agreament;

Contract cancellation provisions;

Ownership of records;

Duty to disclose conflicts of interest including but not

limited to other sources of income: and

(Suggest consultant inquire if there is a process fo

provide for this disclosure but this is not a standard

requirement and may just be a suggestion.)

8. Language addressing how and by whom fines and
penalties are to be paid. {applies io workers'
compensation third party claims administrators only).

{For investment advisor contract see V-H)

NP O R W

Refer to Exhibit 4 Below

F. The JPA has certificates of insurance on file evidencing
coverage required in contracts under E., above. (Mandatory)
(Consider writing a suggestion for the pool to have a process
fo collect and review thesas if they do not have them on file
and must coflect them during the study.)

G. If the JPA offers employee benefit programs to member
agencies, a wrilten plan description must be provided to
covered employees. (Mandatory)

H. The JPA keeps minutes of all meetings of its governing body
and major committees. (Mandatory)
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Resolving Isstics Facing Citics, Counties, Schools and Special Districts Since 1981

Exhibit 4
Contracts with Major Service Providers
Name Scope Indemnifiention Cufnpensation Term | Cancellation Ownership of ?;SC[GSH-PO Fines &
of & Iusurance Records conflicts Penalties
of Confractor Services { WIC only
Workers
Keenan Compensation _
Associates Claims §&79 4 l 12 12 15 "
Administrator
Legg Mason Investment S&ll 9 ! 10 8 5 N/A
Advisor
Morgan Stanley Investment 19 4 9 9 10 3gand 6 N/A
Custodian
Alliant Employee
Insurance Benefits X1V and XV v VIl X XIX %! N/A
Services Consultant

Alameda County Schools Insurance Group 11




| California Association of Joint Powers Authorities

Reselvi ng Issues Facing Citics, Counties, Schools and Special Districts Since 1981

II. GOVERNMENT RULES
Objective

To determine that ihe JPA complies with the various reporting requirements and other mandates imposed by
the State of California and its regulatory agencies.

CRITERIA STATUS DISCUSSION

A. The JPA has filed a notice of its joint exarcise of powers
agreement and any amendments or membership changes
with the Secretary of State identifying (GC 6503.5):
(Mandatery)

. The name of each membaer:;
. The effective date;

. The purpose or power to be exercised; and y
A description of the amendment, if any.

If the name of the JPA changes, counsel may be asked
whether a new JPA agreement must be signed.

Reguired if you add a new member or delete a member

Notice must be filed within 30 days of amendment or
member changes

o N =

The JPA has made the necessary Public Agency Roster filing with
the Secretary of State and county clerks in the counties in N
which the JPA has offices. (G.C. 53051) (Mandatory)

Filing required when board members or location changes.

The JPA has adopted a Conflict of Interest Code, formally
reconsiders it prior to October 1st of all even-numbered years,
and oversees any required filings of the Statements of
Economic Interest with the Fair Politica! Practices
Commission or the designated filing agent. (G.C. 87306.5) N
(Mandatory)

if the filing office is not perceived to be a governmental facility and
accessible o the public, the JPA is required to send originals to
the FPPC and retain copies. Review with the FPPC.

If the JPA is subject to Education Code 17566(e) it procures
triennial actuarial studies on its employee benefit programs. N
(Mandatory) (Pravision for community college districts
Education Code Section 81602 actuarial study under ERISA)

E. The JPA's governing body approves its annuai budget, (G.C.
6508) (Mandatory) V

Approved by the Board
6-2-13

F. The JPA has filed the "Special Districts Financial Transactions
Report” with the State Controller/Division of Lacal N
Government Fiscal Affairs Special District Unit. (GC 53891)
(Mandatory)

G. The JPA has filed its Audited Financial Statement with

» the State Controller and,

* with the county auditor of the county where the home v
office of the JPA is located within 12 months of the end of
each fiscal year. (G.C. 6505 (c} ) (Mandatory)
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Resolving Issuies Facing Citics, Counties, Schools and Special Districts Since 1981

CRITERTA

STATUS

DISCUSSION

H. JPA and/or members have valid certificate(s) of consent to
self-insure Workers' Compensation (Labor Code 3700) and
files any changes in claims administrators (8Cal Code Regs
Sec.15402) and the necessary annual reports with the Dept.
of Industrial Relations on or before October 1st of each year.
{Labor Code 3702.2) (Mandatory) (This does not apply to
excess pools.)

. Meetings and Meeting Notices

1. The JPA properly posts meeting notices and

2. Conducts its meetings in accordance with the Brown Act.
(G.C. 54954.2, G.C. 54853.2 and 42 U.S.C. 12132)
(Mandatory) Board and standing committess. Check for
ADA posting requirements. Note, the Attorney General
has determined that valid posting means available to view
24/7 (consider posting on outside window). Agendas must
be posted to the JPA website.

J.JPA’s that self-insure medical benefits annually file a copy of
their audit with & declaration to the Department of Managed
Health Care as required for exemption from Knox-Keene
requirements. (Code of Civil Procedures 2015.5) (Excellence
Only)

N/A

K. JPA has implemented a process to ensure that board and
committee members have met the required ethics fraining
requirements under GC 53235.2

53235.2. (&) A local agency that requires its local agency
officials to complete the ethical training prescribed by this
article shall maintain records indicating both of the
following:

(1) The dates that local officials satisfied the
requirements of this article.

(2) The entity that provided the training,

(b) Notwithstanding any other provision of law, a local
agency shall maintain these records for at least five years
after [ocal officials receive the training. These records are
public records subject to disclosure under the California
Public Records Act (Chapter 3.5 (commencing with
Section 6250) of Division 7 of Title 1). A local agency
shall provide information of the training available to its
local officials annually, So the JPA shall provide guidance
or a memo out to the board members annually
(Mandatory)

A process should inciude collecting evidence that the board
members and allernates have met these requirements and an
ongoing process to ensure this required training is every two
years or olherwise as required.
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California Association of Joint Powers Authorities

Resolving Issues Facing Citics, Counties, Schools and Spectal Districts Since 1987

IIL. INSURANCE AND COVERAGES
Objective

To determine that the JPA properly identifies and handles its own exposures fo loss, secures any insurance
required by ifs governing documents and/or any other legal requirement, monitors the adequacy of coverages

CRITERIA _ STATUS DISCUSSION
A. Insurance and Coverages

1. The JPA mazintains an official bond as required by state Coverage is provided in the
law {(G.C. 6505.1 and 6505.5). The JPA requires fidelity NCR - MOC
coverage for a person or persons that are entrusted with
any property of the JPA. {Mandatory) A

Fool needs coverage for ireasurer, most employee
dishonesty policies exclude the Treasurer, have insurance
company issue an endorsement deleting this exclusion.

2. The JPA insures or self-insures for the following
exposures as appropriate: {(Mandatory)

a. Public Officials Errors & Omissions; B Covéragc—: is prloﬂvlidecl in thé |
Y NCR - MOC

b. Employee Fidelity; (insurance only, self-insurance not J Coverage is provided in the
aliowed) (G.C. 6505.1) NCR - MOC

c. Commercial General Liability: o

d. Workers Compensation: N

e. Fiduciary Liahility;
Required for self-funded health and welfare plans The NCR MOC excludes

(May review public officials Errors and Omissions benefits. ACSIG is solf
coverage, look at exclusions (if it only excludes V . "

ERISA then that doesn'’t exclude government entities) insured for any losses
A standard commercial general liability policy doesn’t
extend to fiduciary coverage.)

f. Auto Liability; and, A
g. Property. N

it provides to its members and maintains permanent policy files.
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California Association of Joint Powers Authorities

Resolving Issues Facing Cities, Counties, Schools and Special Districts Since 1981

CREITERIA STATUS DISCUSSION

3. For the risk retained by the poot the JPA provides a coverage
document that that includes or references:

* Declaration page

»  Definitions

+ Insuring agreement
= Conditions

* Exclusions

Note, this can be met by reference to other agreements or
laws; ie fabor code. {(Mandatory)

The notes below provide additional considerations but in
themselves are not specific requirements:

The JPA should in addition consider scope of coverage,
obfigation if any to defend and indemnify, report claims,
expectation of member to repor, setlfement, When you are not
covernng? Defalls fo consider:

Declaration Page (unique to each member and/or year of coverage)
»  [dentify covered parties, persons, entities
Retention/deductibie and limits
*  Dates of coverage
*  Premium/contributions

Definitions (key terms)
*  Coverage tigger (i.e. "occurrence”, “wrongful act”, efc)
»  Coverage parts (E&Q, Personal injury, etc)

Insuing Agreement (whal is covered)
*  Reimburse vs. indemnify \/
+  BIPD
»  E&O
«  EPLI
v Stat WC benefits

Conditions {obligations to be met)
*  Claim reporting/notice

Appeals

Action against authority {dispute resolution)

Other coverage

Subrogation

Assignment

Cancellation/non-renewal

Severability

Defense and Seftlement (may be condition or stand-alone)

« Increased costof construction; enforcement of ordinance and
law.

Exclusions
+  Asbasstos, contract, nuclear, punitive damages, terrcrism, elc.

If the JPA follows form of the excess carrier or pool then is there a
poficy document that makes (his explicit?
ls the document clear regarding the duly to defend within a deductible,
member retention or pool sir?

issue has been some JPA’s do not have these flems articulated then if
there is a dispute the court will say... you don't say you don’t do this so
you must...
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B. The JPA evaluates its insurers, excess insurers, reinsurers Keenan Associates provides

and risk pools for quality, stability, and financial solvency.
(Mandatory) N
(Review of current and past insurers due to oufstanding
claims. See process for evaluating excess insurers and
excess risk pools and reinsurers document)

information on the solvency of
excess programs

C.

The JPA keeps all memoranda of coverages and insurance N
policies permanently con file. (Mandatory)

D.

The JPA maintains and distributes coverage agreements and N
insurance policies as appropriate. (Mandatory)
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California Association of Joint Powers Authorities

Resolving Issues Facing Citics, Counties, Schools and Special Districts Singe 1981

IV. ACCOUNTING & FINANCE

Objective
To determine that the JPA complies with all applicable accounting standards and has adopted an investment
policy,
CRITERIA STATUS DISCUSSION
A. The JPA materially adheres to all applicable GAAP, GASB, N

and other accounting standards. (Mandatory)
Non compliance examples:
*  Not recording IBNR
*  Unrecorded ULAE (material)

* Inadequale disclosures (Required Supplementary Information
(RSI) #1, by line of coverage and RSI #2) loss development
by line of coverage and disclosure of ceded insurance.

* Inappropriate application of GAAP, (such as recording equity
in another  pool) (cannot be cured by disclosing the policy
and limitations)

* Liabilities not fairly stated (materially overstated;

* Don't record above expected, any additional shouid be
recorded as a designation of retained earnings).

»  GASB 31, market value of investments

*  GASB 40 Custadial Credit Risk Disclosures

»  GASB 27 Pension Liabilities

*  GASB 45 Other Post Employment Benefits

»  Capilal Assef Impairments

*  Refated Party Transactions

+  Extraordinary ltems

*  Prior Period Adjustments

*  Contingent Liabilities

* Recording reinsurance recoveries when received instead of

nelting out of claims expense when paid and sefting up as a
receivable.

*  The MD&A is sufficient
{Consultant will review above irrespective of auditor’s opinion)

B. The JPAissues to its members periodic financial reports at
least annually or more frequently if required by its governing v
documents. (Mandatory)

C. Financial Audits

1. The JPA has undergone annuai independent financial Coﬁ1pleted on October 3. 2013
audits conducted by a CPA in accordance with generally : : .
accepted auditing standards, a repor? of which has been V by Christy White Assoctates
made available to all members as required by its
governing documents. {Mandatory)
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California Association of Joint Powers Authorities

Resolving Issuics Facing Cities, Counties, Schools and Special Districts Since 951

CRITERIA STATUS DISCUSSION
2. |Ifthe JPA has received an cpinion other than an
unqualified opinion on the audit of its financiai statements,
the JPA governing beard has satisfactorily addressed any N/A
such qualifications of opinion, audit exceptions or negative
statements. (Mandatory)

3. Theindependent auditor's report shall include a review of Current report reviewed
internal controls at least every three years. (Excellence y internal controls. no
only) (Issue a report on internal control and compliance to L )
meet this.) recommendations were made,
4. 1f a management letter or report on internal controls has None reported
been issued, the JPA governing board has addressed any N

recommendations, (Mandatory)

D. Unpaid Claims Liabilities

1. The JPA has assets sufficient to pay all unpaid claims The JPA has assets but is not
liabilities and maintains a reasonable contingency margin. fully funded for their runout
The determination of whether there is & reasonable .
margin for centingencies will include consideration of claims.
investment income, excess cf loss insurance, aggregate
stop loss insurance, assess ability, size of program, u
volatility of risk, tolerance of membership, disclosure to
board and any other relevant factors. (Excellence only)

(If there is a deficit and the board has made an
assessment, the receivable is recorded to offset the
deficit.)

2. Ifthe JPA does not currently have sufficlent assets to pay A plan has been developed and
unpaid claims liabifities, it has a reasonable financial plan implemented to fully fund the
in effect that will generate sufficient revenues to pay all N .
unpaid claims ligbilities and to establish a contingency runout claims
margin. (Mandatory)

For both D (1) and D (2) above, unpaid claims includs: (Mandatory)

a. Case reserves for reported claims;
b. Incurred but unreported claims; v
c. Expected loss development; and,

d. Allocated & unallocated loss adjusting expenses.

3. JPAs with a self-funded medical benefits plan must fund
ata level sufficient to cover expected claims, including the
run-out, plus a reasonable contingency for adverse
experience. Absent any acceptable evidencs to the N
contrary, the contingency for adverse experience shall be
set at an amount equal to or greater than the expected
run-out of claims. (Mandatery)

4. JPA’s with self-funded benefit plans other than medical
must fund such programs at a levsel sufficient to cover Y
expected claims and projected run-out. (Mandatory)

E. The JPA’'s current contribution levels for each self-funded N
program is in concert with Secticn D, above. (Mandatory)

F. The JPA has adopted a target equity policy and considers it
when evaluating funding and dividends. (Mandatory) (For y
example see fargst equily workshest)
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nia Association of Joint Powers Authorities

Resolving Issucs Facing Citics, Counties, Schools and Special Districts Since 1981

CRITERIA STATUS DISCUSSION

G. Any JPA with non-risk sharing program{s) must clearly
indicate in the governing documents the financial and
operational structure of such program(s). (Mandatory)

To be considered as a W.C. non-risik sharing program, it must
not be operating under a master workers’ compensation
certificate filed with the State Dept. of Self-Insurance Plans.

In lieu of funding standards contained in Section E above, a non-
risk sharing program must;

1. Calculate and communicate the individual member net N
asset balances and !iabilities to the members annually.
2. Be sufficiently assessable to ensure that program's cash N
flow needs are met.
3. Demonstrate that it has adequate cash on hand to meet N
future claims costs.
H. The JPA maintains a suitable management information Keenan provides data
system that-includes premium computation methods and/or +

management for the JPA

allocation formulas. (Excelience oniy).
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California Association of Joint Powers Authorities

Resolving Issues Lacing Citics, Counties, Schools and Special Districts Since 1981

V. INVESTMENT OF FUNDS
Objective
To assure that policies and procedures are in effect to protect and preserve the JPA's financiol assets.

CRITERIA STATUS ' DISCUSSION

A. The JPA has a written investment policy that contains:
{(Mandatory)

Required for all, even if they only have money in LAIF and or
County Treasury.

1. Astatement of objectives as required by G.C. § 53646 +

2. Description of permitted investments, which must be in
conformity with California G.C. §53501 and reasonable y
under "prudent investment rule."

3. The written investment policy is reviewed annually by Last reviewed June 6, 2013
governing bedy or an investment committee pursuant to y
California G.C. § 53646(a).

B. The JPA invests its funds in conformity with GC §53601. (G.C.

6608.5) (Mandatory) \l
C. The JPA provides evidence that the governing body or an Investment Policy is stated in
investment committee periodically considers diversification of N the Bylaws Article IX - B

risk as to type of investment and individual institution.
(Excellence only)

D. The JPA has in place internal controis that include:
{Mandatory)

Government pooled funds excepted.

1. Separation of functions (buying and selling of securities is
separate from accounting and reporting of transactions) if y
the size of the staff can accommodate this:

2. Separate verification of all transactions; and v
3. Wiritten documentation of procedures. y
E. [fthe Treasurer has the authority to reinvest, sell and
exchange securities;
1. The JPA makes such delegation of authority annually. N
{G.C. §53607). (Mandatory)
2. The Treasurer renders a monthly report of investment v
transactions to the governing beard. (G.C. 53607).
{Mandatory)
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Resolving Issues Facing Cities, Counties, Schools and Special Districts Since 1981

o ORI T T

T

i e S e sy S IselsIO L
THE FOLLOWING REQUIREMENTS (F, G, H & ) ONLY APPLY |
TO JPAs THAT MANAGE THEIR OWN INVESTMENTS, WITH
OR WITHOUT THE USE OF INVESTMENT CONSULTANTS.

Does not apply to JPA funds that are deposited with county ar
state investment pools.

F. The JPA provides evidence that the Treasurer or Chief
Financial Officer has submitted a quarterly report in 2 timely
manner to the governing board containing the investment
information required by California G.C. §53646 (b) (1), a
description of compliance with the statement of investment
policy G.C. §53646 (b) (2), and a statement of ability to meet Y
expenditure requirements over the next six months G.C.
§53646 (b) (3). (Mandatory) Should be signed by Treasurer
or CEQ. (Note; under 53646 it does not state that you must
provide the fransacfion detail as described under 53607 for a
treasurer that has investment authority)

G. The quarterly investment report filed with the governing body
shall also contain:

1. Type of investments; (Mandatory)

2. Issuing institution; (Mandatory)

3. Dates of purchase and maturity; (Mandatory)

4, Par and dollar amount invested on all securities:
(Mandatory)

Investments and menies held by the JPA; (Mandatory)

Current market value, including source; (Mandatory)

Coupon rate; (Excellence only)

wi~N| @ »

Effective yield rate; (yisld fo maturity) (Excellence only)

8. Portfolio fotal rate of return; (Excellence only)

10. Cash and security transactions; {Excellence only)

U [ Ry N 0 I - - - -

11. Percentage of portfolio by issuer or security type.
(Excellence only)

H. JPAs that own investment securities shall have an
independent custodian who shall not be from the same
department of the financial institution or broker/dealer from
whom the JPA buys or sells the security, or the investment
advisor. (Mandatory)

1. There shall be a written contract befween the JPA and the
independent custodian that includes: (Mandatory) 4
a. Scope of services
b. Compensation
¢.  Termination

Legg Mason
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2. Monthly reports shall be sent directly from custodian to a v
specific person at the JPA. (Excellence only)

3. Custedial statements shall be reconciled with an in-house
or investment advisor's report. (Mandatory) A

Should be independent of the custodian and investment
advisor. Should be documented in the investment
accounting procedures. Recommend quarterly.

4, The third-party custodian shai maintain adequate fidelity v
coverage. (Excellence only)

I.  For JPAs that engage in services of a professional investment
advisor, the folloewing safeguards are in place:

For the purpose of this Section I, an investment advisor is a
person or firm that provides advice as fo the value of securities or
property or the advisability of purchasing or selling such securitios
or property. The advisor may have discretionary authority or
confrof to purchase or sell. An investment advisor renders advice ‘ ;
to the JPA on a regular basis with the understanding that his or ;
her advice will be an integral factor in the investmesnt decision-
making process relafive to the particular needs of the JPA.
Purely clerical or ministerial duties such as record-keeping,
reporting, processing, or disseminating information gensrally will
not be classified as investmant advisory activities, absant
authority, discretion, or conlrol,

1. There is a written contract between the advisor and the
JPA that includes; (Mandatory)

Scope of services

Compensation N,

Duty to disclose conflicts of interest

Termination

Disclosure to JPA of any investigation by a regulatory

body for invesiment-related regulatory vioiations.

2. The JPA has a process to ensure the invastment advisor
has disclosed any conflict of interests (Mandatory)
{This may be satisfied by a provision in the contract as y
addressed in 1(1) ahove or FPPC form 700, or raview of
Form ADV Parts 1 and 2; this should be done annually.)

P00 T

3. All securities are purchased in the name of the JPA.

(Mandatory) Deposits in LAIF or a treasury are not v
“securities”
4. The advisor sends monthly reports to the JPA containing N

information described in Section D above. (Mandatory)

5. The advisor reports at least quarterly an evaluation
inciuding total rate of return and a comparison of the
pool's total rate of return to reasonable benchmarks (i.e., y
U.S. Treasury securities, an index comprised of
Treasuries, or LAIF). (Excellence only)
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6. The investment advisor carries Invastment Advisor
Professional Liability lnsurance with a per claim/aggregate Yy
limit of at least $1,000,000. (Mandatory)

J.

JPA's that place their investments in or through County or
State investment pools, or in FDIC insured contracts will issue N
quarterly reports to the governing body, chief financial officer,
and auditor in accordance with G.C. §53646 (e). (Mandatory)
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VI. FUNDING AND ACTUARIAL STANDARDS

Objective

Program: Workers Compensation

To determine that the JPA has completed actuarial studlies or independent evaluations on each of
its self-funded programs. There may be instances in which the provisions of this section ma y be
waived because such studies may not be considered necessary (such as for property or vehicle
physical damage programs).

CRITERIA

_ STATUS

DISCUSSION

A. The JPA has had property or casualty {including W.C.)
actuarial study(ies). Such study was conducted by a
Member of the American Academy of Actuaries and
addressed all of the relevant items in Sections IV. E and IV.
F. Such study(ies) shall be conducted within the last three
years (Mandatory) or annually. (Excellence only). (The
actuary should be conducted for major programs, if a pool is
in run-out it stilf should have an actuary study, unless as
determined by the committee the risk and variability has
sufficiently diminished. Such considerations would be; fine of
coverage, the risk layer retained, whether the pool is an
excess layer pool, the variability inherent in the claims and
how the claims are developing.)

Bay Actuarial
September 30, 2013

If loss reserves requirements were computad on &
discaunted (present value) basis, the pay out pattern and
projected rate of return were reasonable. (Mandatory)

Is the discount rate reasonable given; current cash and
investment balances, accounts receivable or deficit balances,
or the character of the assets such as buildings?

A 1.5% discount rate is used

If the JPA has a self-funded medical benefits plan, it must
conduct an independent rate study and fund level evaluation,
including consideration of & reasonable contingency margin
for adverse experience. Such study shall be conducted
annually {Excellence only} or within the last 36 months.
(Mandatory).

N/A

If JPA has other miscellaneous self-funded programs {such
as dental, vision, long-term disability or lif), it must conduct
independent rate studies and fund level evaluations within
the last 36 months (Mandatory) or bi-annually. (Excellence
only)

Evaluation does nict have o be prepared by actuary - can be
by benefif consuifant,

N/A

Alameda County Schools Insurance Group 24




California Association of Joint Powers Authorities

Rcsolving Issues Facing Cities, Counties, Schools and Spccicrl Districts Since 1981

Vil. RISK CONTROL
Objective
To determine that the JPA actively promotes risk control principles and practices fo its members
and that necessary budgetary appropriations for such services are made. An excess JPA ma y

meet this requirement by requiring its member agencies fo be responsible for having their own risk
control program.

CRITERIA STATUS . __DISCUSSION
A. JPAs are active in promoting risk control principles among '
their member agencies. This shall include the following:
{Compliance with two or mere is required for Excellence) Not
applicable for benefit programs.

1. Promoting a risk transfer policy that addresses additional Y Keenan Associates and NCR.
insureds, minimum insurance limits and proof of suitable
insurance coverage,

2. Establishing risk control standards for the significant N
exposures of its member agencies.
3. Prioritizing the use of its risk control resources, based on N

such factors as; (a) loss ratios, (b) frequency, and (c)
severity rates.

4. Offering risk control assistance to its member agencies, N Keenan Associates
including (a) conducting or facilitating risk control
inspections, (b) investigating large losses, (c) conducting
risk control training for its member agencies, and/or (d)
providing wellness and/cr employee assistance program.

5. Providing or facilitating the procurement of appraisal N Completed every 5 years
services, in order to maintain accurate records of its
members' property components and values.

B. The JPA's budget provides for the above. {(Excelience only) N

C. The JPA maintains a suitable management information
system that includes: (Excellence only)

1. Relevant information about type and quantity of 4
gxposures being assumed.

2. Relevant information about the type, humber and cause of N
accidents resulting in claims against its member agencies.

Alameda County Schools Insurance Group 25



B California Association of Joint Powers Authorities

Resolving Issues Facing Cities, Counties, Schools and Special Districts Since 193]

VIIl. CLAIMS MANAGEMENT
Objective

Measure nature, scope, and quality of the claims management setvices provided by JPA and jts
confractors.

Program: Workers Compensation/Property / Liability

. CRITERIA STATUS . DISCUSSION
A. The JPA has established a suitable claims management iVOS is the system utilized by
system. Excess JPA's must have a process to monitor N Keenan Associates
primary ctaims handled by, or for, its member agencies.
{(Mandatory)
The JPA has established a litigation management system. N

{Excellence only)

. The JPA has conducted a claims audit on each significant
self-funded program within the last 2 years. Significant self-
funded programs shall include W.C., liability, and medical
malpractice. (Excellence only) (A periodic OBEA audit may
be accoplable replacement on a self administered program
(in-house administration) however; this audit does not have
the same scope in review of reserves).

The audit should be conducted by a qualified claims auditor,
independent of the JPA, the claims administrator and the
insurers, and should determine whether or not:

Claims audit competed by Welis

Fargo Insurance Services 78

Indeminity and 22 medical only

' claims were reviewed, The

-sumittary showed that Keenan
Associates showed positive

response in all areas

1. Claims are handled in a timely and organized manner:

2. The claims administrator adequately communicates with
the JPA, its members, and the claimants:

3. Case reserving practices are reasonable;

4. Loss experience reports accurataly reflect the case
reserves and the payments. As an slternative, this
determination may be made during the financial audits
required in Section IV, C. of these Accreditation
Standards.

5. The JPAis receiving quality claims services. General
evidence of this may be indicated from the foliowing:

a. Staffing levels are adequate in relation to caseloads:

b. Adjusters identify claims with subrogation potential;

c. [Excessinsurers are notified of claims with excess
potential;

d. Litigated claims are adequately managed;

e. Coverage is verified; and

f. Adequate investigations are performed.

< | L] 2] = | <

Alameda County Schools Insurance Group 26




Resolving Issues Facing Cities, Counties, Schools and Special Districts Since 1981

- CRITERIA

STATUS

DISCUSSION

. The JPA has add.re-ssed all major recommendations and

significant findings included in the audit report.

Consideration of a future standard.: (An excess pool has a
process of reviewing primary layer claim audit results and
follow-up with members (Excellence only)

Findings were presented to the
Board with no concerns noted.

. The JPA maintains a management information system that
includes relevant infermation zbout the type, number and
cost of claims being reported and adjusted. (Excellence
only)

Keep by Keenan and Associates

If the JPA provides employee benefit pians for its members, it
must have an appeals process for handling claims and/or
coverage related disputes. (Mandatory)

N/A

. The JPA has a written policy addressing settlement authority
{Excellence only)

Board Policies 1.8 and 1.10
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Underwriting
Objective
To determine that the JPA has a clear process for developing and monitoring its underwriting
policies and processes
This Section will be a suggested area and will be reviewed with all accreditation
beginning July 1, 2012. Each JPA will have the opportunity to go through a review of
this standard to allow JPA’s to formalize and adopt relevant policies and practices.
Subject to board approval this standard will only be required for all JPA’s seeking
accreditation beginning July 1, 2015,

g o gmmmiac T Ferdnes LT bsoobion.
I. Underwriting Objectives
This applies to rating individual members and overall program ' y
management

1. The JPA has established a written underwriting policy.
This policy should include the following;
This should be a written policy approved by the board

a. A definition of the underwriting function /

mission
b.  Address suitability or fit of member v
¢. As applicable considers N
1. Claims

ii. Exposures
ili. Actuarial results

d. Defines relevant period or value of data. (ex last v
3 years, or capped at $150,000)

2. There s an objective contribution aliocation farmula N
(Addresses both new and existing members)
a. Itidentifies the components in writing as part of v
the policy
b. The policy identifies guidelines for credits or v
debits, if any
3. There is an approval process for new members oy board N

or who they delegate this approval.
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4. The underwriting policy is formally reviewed v
periodically or at least once every three years. (a fresh look
at the formulas) This review should consider:

a. Is the process adequately measuring the risks? v

b. Is the process adequately altocating costs? y

5. Underwriting considers the target net assets N
(Excellence)

May include a dividend & assessment formula
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X. OPERATIONS AND ADMINISTRATIVE MANAGEMENT
Okjective

To determine that the JPA (4) has a process for developing and implementing a strategic plan seiting forth its
goals and objectives for the future, (B) regularly and effectively communicates with its members (C) actively
involves its governing board members and staff in education and training programs offered by relevant
professional associations and (D) maintains procedures and policies relating to information sysiems.

SION
A. The JPA conducts an effective strategic planning process to Strategic Planning meeting
guide its future efforts. This should include an analysis of the was held on July 12, 2013
environmental trends and the organizational strengths, v ’
weaknesses, opportunities and threats. Such a process may
also include the following: (Excellence only}

1. A suivey of member expectations and related perceptions; N
{either formally or informally)

2. A mission statement with supporting goals, objectives and
tasks,
3. Consideration of the target equity policy. Board Capital Target Policy

B. The JPA regularly communicates with its member entities.
Such communication may include (Excellence only)

One or more or related communication efforts with members

1. Annual reports, newsletters, or similar media; ACSIG Quarterly Prublicatioﬁ

2. Notice of mgjor policy issues;

3. Periodic workshops, seminars, or similar educational
activities;

4. Surveys of its member agencies, its service providers,
and staff,

ACSIG and
Keenan Associates

5. JPA website for communication with members

| 2! = S P N £ I

| www.acsig.com

C. The JPA governing board and staff are actively involved in
education and training programs. Such involvement may be
indicated by the following: (Excellence only)

1. Participation in one or more of the following
organizations:

a. CAJPA (California Association of Joint Powers N
Authorities)

b. PARMA (Public Agency Risk Managers N
Associaticn)

¢. PRIMA (Public Risk Management Association)

d. CPCU Society (Chartered Property and Casualty
Underwriters)

e. RIMS (Risk and Insurance Management Society)
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f.  CASBO (Califernia Asscciation of School N
Business Officials)

COSIPA (Council of Self-Insured Public Agencies)

CSIA (California Self-Insurers Association)

i.  PASMA (Public Agency Safety Management
Association)

. AGRIP (Association of Governmental Risk
Insurance Pools)

K. |EA (Insurance Educational Association)

| ASSE (American Society of Safety Engineers)

m. SCIC (Society of Cettified Insurance Counselors)

2, Top management has attended at least two professional N
conferences cr seminars in the preceding 12 months.

3. The governing body members participate in pool N
management and risk management training.

4. There is formal training of all key personnel. {As needed) N

5. The JPA's budget provides for the above participation and
training.

D. The JPA has developed and implemented processes and
procedures relating to protection of electronic data, including:

1. A suitable security and back-up system for all stored data. N
(Mandatory)
2. Awritten policy with respect fo
a. Disaster recovery (Excellence only) o Board Policy 4.12
b. Physical and electronic data security (Excellence
only)
c¢. FElectronic data retention (Excellence only) N Records Retention Policy
Protection of electronic data as required by Health
Insurance Portability and Accountability Act of 1996 N/A

(HIPAA), as applicable. (Excellence only}
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EXECUTIVE SUMMARY
TO: ACSIG Board
FROM:; Kimberly Denni
DATE: November 6, 2014

SUBIECT: Bylaw Revision

In 2008 the ACSIG Executive Committee did an extensive revision to its Bylaws.
At that time, we brought all recommended revisions for approval. Since then, very few
revisions have been necessary.

Given the success of the Dental and Vision funds, there has been interest in
realiocating some of the net assets from these funds to cover the deficit in other funds.
In order to accomplish this, ACSIG will need to adjust Addendum lil and Addendum IV of
its Bylaws. Specifically Section C (2) needed to be revised in both sections so that excess
reserves could be utilized for deficit purposes.

Addendum IIl C (2)

Separate reserves shall be maintained for the dental benefit program. Reduction
of—excess—reserves—shall -only—be—accomplished-by—the—Board—through—the
reduction-of-futurepremivms—No-ecash-rebate{i.e—dividend)-shall-be-made-to

The Board will be asked to recommend approve this change to the Bylaws.



ADDENDUM 11l
SELF FUNDED DENTAL BENEFITS PROGRAM

Upon adoption of this addendum to the Joint Powers Agreement, ACSIG will establish
a Self Funded Dental Program. The program will begin October 1, 1988.

A. Districts participating in the program agree to a minimum participation of
three (3) years from the date of membership in the plan.

B. COVERAGE

Coverage under the program shall be identical to coverage being provided
in the individual plans form which the districts are transferring.

1. Districts may alter the benefits which apply to their coverage plan.
Should such changes result in an increase in the scope of
coverage, the Executive Director will adjust the coverage premium
to reflect this increased risk.

C. DENTAL TRUST FUND

1. ADental Trust Fund shall be established and used to make
disbursements for the payment of all costs and expenses relating
to the dental program.

2. Separate reserves shall be maintained for the denta! benefit
program—Reduction-sf-exeessreservesshallonly be-accomplished
I .- dividend)-shall ot ber districts.

3. Warrants shall be drawn on funds only in accordance with
procedures established by the Board. The Board may delegate the
authority to draw warrants.

D. RATING

Districts entering the ACSIG pool from the Delta Dental pool in an insured
status will have risk rates established reflecting the expected levels of
claims and administrative expense for each individual district’s
demographic makeup and level of benefits. Claims experience for all
districts entering the ACSIG plan on this basis is pooled. At the contract
anniversary date, all insured groups’ rates are adjusted. Changes in
benefits desired by a particular district within the larger group will result in
rate changes by a percentage reflecting the additional exposure to the
district and the pool for the change in that benefit.



Districts entering the pool from a Self Funded arrangement benefit from
the lower ACSIG administrative rate as well as cost stabilization by
participating in the grouped rating calculation.

Premium rates for Self Funded Districts entering the program will be
established using that District’s actual claim history. On an annual basis
at renewal, thereafter, a new rate will be calculated using the District’s
actual claim experience.

E. RESERVES

Claim reserves for insured groups are established based on
recommendations by Delta Dental Underwriters. At all times an
appropriately conservative reserve will be maintained. Reserves are not
allocated to individual districts rather the reserve fund for the entire
insured group is pooled. Districts entering the pool from a fully-insured
arrangement contribute a fully-insured rate from the inception date of their
participation which after taking into account the lag in claims under new
contract, establishes their contribution to the pool’s reserve.

Districts entering the pool from a Self Funded arrangement will contribute
a pre-funding deposit, calculated by the program Underwriter, with ACSIG
and will be responsible for the run-out of all claims cost for service prior to
the date of membership in the ACSIG program. This pre-funding deposit
may require later adjustments to reflect loss trending and District claims
experience. ACSIG will assume responsibility for cost of claims for service
provided after the initial ACSIG program entry date.

F. PREMIUM CHARGES

Contribution rates adequate to cover anticipated claims and attendant
expenses of the program shall be established by the ACSIG program
Underwriters. All such calculations shall be reviewed by the Executive
Director in a reasonable and prudent manner and approved by the ACSIG
Governing Board.

G. LIABILITY

Each participating member district shall be liable for its pro rata share of
all debts and liabilities of this program. Pro rata share shall be
determined by the percentage at which the total individual district
premium compatres to total group premium payable during the last twelve
calendar months.,

H. NEW MEMBERS



Districts wishing to become participating members of the ACSIG pool must
have their membership approved by the Executive Director. Districts
requesting membership for an employee group not previously covered by
the benefit will be required to purchase insured coverage for a period of
twelve months prior to transferring membership to the ACSIG program.

“BUY IN”

Districts joining during the first year of operation shall not be penalized by
having to “buy in” to the program. Districts joining in subsequent years
may be required to “buy in” to any reserve balance in the program. The
amount shall be set by the Executive Director.

WITHDRAWAL

In the event a member district withdraws form the ACSIG dental program,
ACSIG shall be responsible for claims cost reported prior to the date of
withdrawal. The withdrawing district assumes responsibility for any claims
cost reported after the effective date of withdrawal.

The withdrawing district must give ninety (20) days notice, from the
renewal date, of intention to withdraw and is not eligible to again
participate in the ACSIG program until a period of five (5) years has
elapsed from the date of withdrawal. The five (5) year provision may be
waived by the Executive Director.

. DISSOLUTION

In the event the ACSIG dental program is dissolved in its entirety, surplus
assets will be distributed among participating districts on a pro rata basis.
Pro rata share shall be determined by the percentage at which the total
individual district premium compares to the total group premium payable
during the last twelve (12} calendar months.

In the event outstanding liabilities remain at the time of dissolution,
participating districts shall individually retain responsibility for these
liabilities on the same pro rata basis.

EXCESS INSURANCE

The Executive Director is authorized to evaluate the need, and purchase if
desirable, Excess (Stop Loss) Insurance Coverage.

. ADDENDUM REVISIONS

This addendum may be revised at anytime subject to an affirmative vote
by a majority of the Governing Board.



Amended: 10-30-14



ADDENDUM |V
SELF FUNDED VISION BENEFITS PROGRAM

Upon adoption of this addendum to the Joint Powers Agreement, ACSIG will establish
a Self Funded Vision Program. The program will begin October 1, 1988.

A. Districts participating in the program agree to a minimum of three years
participation starting with the first day of membership in the plan.

B. COVERAGE

Coverage under the program shall be identical to coverage being provided in
the individual ptans from which the districts are transferring.

1. Districts may alter the benefits which apply to their coverage
plan. Should such changes result in an increase in the scope
or coverage, the Executive Director will adjust the coverage
premium to reflect this increased risk.

C. VISION TRUST FUND

1. AVision Trust Fund shall be established and used to make
disbursements for the payment of all costs and expenses
relation to the vision program.

2. Separate reserves shall be maintained for the vision benefit
program. The required reserve amount will be calculated
annually by the program Underwriters. Reduction-ef-excess
reserves—sha#e&hda&ae%mp“&he&by—ﬁ%ea#d%aﬁh—the
shall-be-made-to-memberdistrets.

3. Warrants shall be drawn on funds only in accordance with
procedures established by the Board. The Board may
delegate the authority to draw watrants.

D. RATING

Districts entering the ACSIG pool from the Vision Service Plan in an insured
statue will have risk rates established reflecting the expected levels of claims
and administrative expense for each individual district's demographic makeup
and level of benefits. Claims experience for all districts entering the ACSIG
plan on this basis is pooled. Atthe contract anniversary date, all insured
groups’ rates are adjusted.



Changes in benefits desired by a particular district within the larger group will
result in rate changes by a percentage reflecting the additional exposure to
the district and the pool for the change in that benefit.

Districts entering the pool from a Self Funded arrangement benefit from the
lower ACSIG administrative rate &s well as cost stabilization by participating in
the grouped rating calculation.

Premium rates for Self Funded Districts entering the program will be
established by the program Underwriters using that District’s annual claim
history. On an annual basis, thereafter, a new rate will be calculated using the
District’s actual claim experience.,

RESERVES

Claim reserves for insured groups are established based on recommendations
by Vision Service Plan. At all times an appropriately conservative reserve will
be maintained. Reserves are not allocated to individual districts: rather the
reserve fund for the entire insured group is pooled. Districts entering the pool
from a fully-insured arrangement contribute a fully-insured rate from the
inception date of their participation which, after taking into account the lag in
claims under new contract, establishes their contribution to the pool's
reserve.

Districts enteting the pool from a Self Funded arrangement will retain their
pre-funding deposit with Vision Service Plan and will be responsible for the
run-out of all claims cost for service prior to the date of membership in the
ACSIG program. This pre-funding deposit may require later adjustments to
reflect loss trending and district claims experience. ACSIG will assume
responsibility for cost of claims incurred during participation dates within the
ACSIG program.

PREMIUM CHARGES

Contribution rates adequate to cover anticipated claims and attendant
expenses of the program shall be established by Underwriters and reviewed
by the Executive Director. All such calculations shall be calculated by the
Executive Director in a reasonable and prudent manner and approved by the
Governing Board.

. LIABILITY

Each participating member district shall be liable for its pro rata share of ali
debts and liabilities of this program. Pro rata share shall be determined hy
the percentage at which the total individual district premium compares to
total group premium payable during the last twelve calendar months.



H. NEW MEMBERS

Districts wishing to become participating members of the ACSIG pool must
have their membership approved by the Executive Director. Districts
requesting membership for an employee group not previously covered by the
benefit will be required to deposit an amount determined by the Underwriters
into the Vision Reserve Fund.

l. “BUYIN”

Districts joining during the first year of operation shall not be penalized by
having to “buy in” to the program. Districts joining in subsequent years may
be required to “buy in" to any reserve balance in the program. The amount
shall be set by the Executive Director.

J. WITHDRAWAL

In the event a member district withdraws from the ACSIG vision program,
ACSIG shall be responsible for claims cost reported within the dates of
rmembership. The withdrawing district assumes responsibility for any claims
cost reported after the effective date of withdrawal.

The withdrawing district must give 90 days notice of intention to withdraw and
is not eligible to again participate in the ACSIG program until a period of five
years has elapsed from the date of withdrawal. The five year provision may be
walved by a vote of the ACSIG Governing Board.

K. DISSOLUTION

In the event the ACSIG vision program is dissolved in its entirety, surplus
assets will be distributed among participating districts on a pro rata basis. Pro
rata share shall be determined by the percentage at which the total individual
district premium compares to the total group premium payable during the last
twelve calendar months,

In the event outstanding liabilities remain at the time of dissolution,
participating districts shall individually retain responsibility for these liabilities
on the same pro rata basis.

L. EXCESS INSURANCE

The ACSIG Dental/Vision Committee is authorized to evaluate the need, and
purchase if desirable, Excess (Stop Loss) Insurance Coverage.

M. DENTAL/VISION SUBCOMMITTE



Participating districts in this Self Funded dental program may form a
subcommittee to administer matters relating to this program. The committee
shall be composed of a minimum of three representatives plus the ACSIG
Executive Director.

. ADDENDUM REVISIONS

This addendum may be revised at anytime subject to an affirmative vote by
three-quarters of the ACSIG Governing Board.






EXECUTIVE SUMMARY

TO: ACSIG Board
FROM: Kimberly Denni
DATE: November 6, 2014
SUBJECT: Policy Revision

In 2008 the ACSIG Executive Committee did an extensive revision to its policies and procedures.
Since that time, very few revisions have been necessary. Recent Executive Committee discussion included
reallocation of excess reserves from the Dental Fund and the Vision Fund to cover the deficit in cther
funds. In order to accomplish that, the capital target policy for these two funds needed to be revised,
This policy revision sets the Capital Target Reserve at 2% of the annual income for each of these funds.
2% for the Dental Fund is approximately $2,000,000 and 2% for the Vision Fund is $420,000.

Additionally, the ACSIG pelicy 3.9 regarding Borrowing Between ACSIG programs needed to be
updated. Due to the fact that ACSIG invoices its Workers’ Compensation Program and Property/Liability
Program members semi-annually and premium payments are required on a different schedule, temporary
borrowing between funds is necessary for cash flow purposes. This policy revision allows for temporary
borrowing between funds,

Finally, policy 1.12 “Records Retention” policy needed to be updated according to requirements.

Additionally, micro film copies are no longer relevant to ACSIG operations.

The Board wiil be asked to recommend approval of these changes to the ACSIG Policies and
Procedures.

Alameda County Schools Insurance Group

P.O. Box 2487

Dublin, CA 94568
Phone (925) 225-1030
Fax (925) 225-0653
www.acsig.com



POLICY: 3.1
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

POLICY AND PROCEDURES MANUAL

SUBJECT: CAPITAL TARGET POLICY

It shall be the policy of the Alameda County Schools Insurance Group (ACSIG) to annually fund the
Workers' Compensation and Property/Liability Programs at the expected confidence level as
determined by the annual actuarial report, which funding shall include claims costs at the ultimate net
loss amount as defined, discounted to reflect projected interest income,

DENTAL PROGRAM

It shall be the policy of the Alameda County Schools Insurance Group te-held-the-equivalent of-twe
meonths-of-elaims-in—esfablisl a Dental Program Capital Target Reserve Fund, such fand reserve is to
be used for claims fluctuation as needed. The amount shall be defermined annually by usingthe actual

cmﬂmsqamébe%w%ﬁ%%eh—&&é%ebm%#e#ﬂaeﬁreweﬁs-yeak—m:m:ph ing the annual budgeted

incone for the program by 2. This amount will be determined at June 30 each year,

VISION PROGRAM

[t shall be the policy of the Alameda County Schools Insurance Group to-held-the-equivalent-of twe
months-ef elaims-in-establis/y a Vision Program Capital Target Reserve-Fund, such fands reserve is to
be used for claims fluctuation as needed. The amount shall be determined annually by using the-actual
el&rmﬁafd%etweeﬁ—Mafeh—&nd—Febﬂk&Pﬁeﬁthe—pfeweﬂswye&f mudtiplying the annual budgeted

income for the program by 2%. This amount will be determined at June 310 enc!.r year.
APPROVED: 12/11/08
REVISED: 10130714

REVIEWED:



POLICY 34
Page 1 of 2

ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

POLICY AND PROCEDURES MANUAL

SUBJECT: DISTRIBUTION OF SURRLUS EQUITY.: UNDESIGNATED NET ASSETS

POLICY

It shall be the policy of ACSIG that susplus-equity wudesigated ner asset returns from programs such
as NorCal ReLiEF shall be returned to the members upon receipt by ACSIG. Funds will be returned to
members based upon the members’ pro-rata share of the pool in those years in which equity has been
declared and returned. No surplus equity will be returned unless a capital target is met. Suephis-equity
Undesignated net assety shall be determined at the end of each fiscal year in accordance with the
following schedule:

Year (n) No Allocation

Year (int+1) No Allocation

Year (n+2) No Allocation

Year (n +3) No Allocation

Year (n+4) No Allocation

Year (n+5) 10% of SurplusBepuity— Undesignated Mot Assats

Year (n +4) 20% of Remaining Surplus-Equity Undesionatcd Not dvsors
Year (n+7) 30% of Remaining Swurplus-Equity Lindesignared Net Assats
Year (n + 8) 40% of Remaining Sueplus-Equity {nclosimmaied Nor Assots
Year (n+9) 50% of Remaining Surplus-Eepity Lindesionated Net Assets
Year (n + 10) 70% of Remaining Surplus-Equity Undosivnared Nor Aseors
Year(n+11) 90% of Remaining SarplasEquity (nlesionaed Not Assets
Year {n + all remaining years) 100% of Remaining SurphisEaqtity (rdesivaarcd Nee Asseis

Surplus-equity Undesignated net assets shall be determined at the end of the fiscal year using actuarial
reports. Beuity-shatl-be-returned-within-90-days—afleraceeptance-ofthe-actuarialreport—unless the
Beard-establishes-an-aliernate—date:  Years with negative equity may be funded by offsetiing the
negative equity against years with positive equity. Surplus-equity Unclesignared net ussets shall be
distributed from the oldest years first. At-the-Board’s-optionit-may-close-out-a-negative-equity—year
earlier than this poliey -permits:



POLICY 3 4
Pave 2of 2

FORMULA FOR DISTRIDUTION

A Amowne of diveeibution sill no exeeed ihe widesivinated fimd halance. This iv the
amount in excess of the Cupital Targot

Lo The most recent program year seill be awaiting peviod and will be excluded from the
distribution.

Co Al ather progran vears are subject to Net Asset release or deficit offset swurting with
the oldest program vear forward

D. Prior o release of the undesignated net assets. as per the Distribution of Undesienated
Netdsset policy, member Net Assets will be used to offser any existing deficits.

Upon declararion of surplus equiiy. the swrplus equinewill be distribuicd as follows:

L A nember mav ailize their undesignated net asset distribution in one of the follovwing

wary,
a. Direct Return
b Credir Deficit Reserve Accownt in the Members Name,

2 Whickever oplioin a member may choase, the member puist exercise that option by
December 31 follovwing the fiscal year end (June 30) in which the wndesignated nei
asset distribution is declured - Should the member not express their option, the
Awthority will automarically select Credit Deficit Reserve Account in the Members
Name,

G

Whenever a member decides to exercise option a or h, the total amount of thar member
" s widesignated net wsset dixtiribution st be used. Members will not be allowed

partial distribudions.
7

4

Authority to select a distribution opiion and or withdrawal of undesienated net assety
Sfron the authorin: shall rest solely with the member ™ s officially desiencted
representative or alicenative o the Board of Direclors

o Ineresowill be distributed 1w members in the normal fashion

APPROVED: 12711408
REVISED: {30714



POLICY: 3.9
Page 1 of 1

ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

POLICY AND PROCEDURES MANUAL

SUBJECT: BORROWING BETWEEN ACSIG PROGRAMS

POLICY

Alameda County Schools Insurance Group administers more than one Program on behalf of its
members, and no two Programs have the same membership. Because membership in each Program
and its funding are different, it shall be the Policy of ACSIG that each Program will be accounted for
in a separate, self-balancing set of acconnts i compliance with GA4P—tshall-bethe-pelicy-of
%ﬁ@ﬂ&%ﬁeﬁmgran%beﬁe%mm—aﬁe%he%@&m%ﬁawpeﬁe To address cash-
fow issues, Programs may temporarvily borroye funds from another Program for any purpose within
any one fiscal year.

APPROVED: 12/11/08
REVISED: 10/30/14



POLICY: 1.12
Page 1 of |

ALAMEDA COUNTY SCHOOLS INSURANCE. GROUP

POLICY AND PROCEDURES MANUAL

SUBJECT: RECORDS RETENTION

POLICY

It shall be the policy of ACSIG to maintain all records and files according to the requirements
established by applicable federal and state laws.

The confidentiality of the ACSIG files and records shall be governed by California Government
Code, Section 6254.

The following is an explanation of the class designations according to Title 5 of the Administrative
Code:

Class 1 - Permanent Records

Class 2 - Optional Records. After hard copy has been retained for the
required period, it becomes eligible for destruction.

Class 3 - Disposable Records.



RECORD RETENTION SCHEDULE

HARB-CORY MICRO

TYPE OF DOCUMENT RETENTION PERIOD FIEM CLASS
Administration/General
Actuarial Studies 4-years Permanent t
Certificates of Insurance dears-! vr qfier expiration Permanent—— |
Claims Audits 4 yveurs Permanent 1
Contracts (Vendor) 5 years after end of contract 2
Correspondence 3 years B/A 3
Policy Endorsements Permanent Permanent 1
Insurance Policies Permanent Permanent 1
Investment Records 4 veurs Permanent I
JPA Agreements/Addendums Permanent Permanent 1
Legal Opinions 4-years Permanent
Management Reports

Experience Reports 3 years NIA 3

Incurred Costs Perpetual Rept. dyenrs Permanent |

Lag Reports 4yents- Permanent |
Memoranda of Coverage Permanent Permanent 1
Policies & Procedures dovears Permanent I
Premium Calculations 4vears Permanent 1
Property & Liability Outline of Covg. 5 years 3
Record of Fixed Assets 4-yeats- Permanent 1



HARD-COPY MICRO

TYPE OF DOCUMENT RETENTION PERIOD FILM- CLASS
Banking

Bank Reconciliations 3 7 years NA 3
Bank Statements & Checks 4-7 years Permanent 1
Cancelled & Voided Checks 3 7 years NA 3
Check Copies 3 7 years NAA 3
Check Registers 4years Permanent 1
Board Documents

Agenda Packets 3 years N{A 3
Minutes & Agendas S-years Permanent 1
Resolutions 4ears Permanent i
Claims

Claim Files

Workers” Compensation 5 years NiA 3

Property & Liability 7 years NAA 3
Incident Reports (No Claim) 3 years N/AA 3
Industrial Accident Reports 5 years NiA 3
Loss Runs (June 30 — Entire Report) Permanent  Pemmanent 1
Loss Runs (Monthly Summary) 4-years Permanent I
Student Accident Reports (Claim) Becomes part of claim file
Student Accident Rept. (No Claim) 3 years NAA 3
Financial
AP & AR Registers 3 years NIA 3
Audits S-years Permanent 1
Budgets 4years Permanent 1
Budget Transfers 3 years NIA 3

County Transfers 3 years P/A 3



Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Board
FROM: Kimberly Denn@_‘_‘t_\v
DATE: November 6, 2014

SUBJECT: 2013/2014 Audit

The audit for fiscal year 2013/2014 is complete and a draft of the report is
included for your review, ACSIG has contracted with Christy White and Associates for
our audit. The audit team was very professional, seasoned and conducted the audit in a
timely and efficient manner. SETECH provided all necessary support and the audit was
quite favorable. There were no audit findings.

A representative from Christy White and Associates will present this report to
the full Board. The Board will be asked to approve this report.
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INDEPENDENT AUDITORS” REPORT

Board of Directors and Members
Alameda County Schools Insurance Group
Dublin, California

Report on the Financial Statements

We have audited the accompanying financial statements of the Alameda County Schools
Insurance Group, as of and for the years ended June 30, 2014 and 2013, and. the related notes
to the financial statements, which collectively comprise the Alameda County Schools
Insurance Group's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Aunditor’s Responsibility

Our responstbility is to express opinions on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Alameda County Schools Insurance Group, as of June 30, 2014 and 2013, and the changes in its financial
position and its cash flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the required supplementary
information, such as management’s discussion and analysis on pages 4 through 15. Such information, although not
part of the basic financial statements, is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting for placing the basic financial statements in appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the Uniled States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audits of the basic financial statements, We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Supplementary Information

Our audits were conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Alameda County Schools Insurance Group’s basic financial statements, The supplementary
information listed in the table of contents is presented for purposes of additional analysis and is not a required part
of the basic financial statements.

The supplementary information listed in the table of contents is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of Ametica. In our opinion, the supplementary information is fairly stated,
in all material respects, in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 6, 2014 on our
consideration of Alameda County Schools Insurance Group's internal control over financial reporting and on our
tests of its compHance with certain provisions of laws, regulations, coniracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Awditing Standards in considering Alameda County Schools Insurance Group's internal control over
financial reporting and compliance.

San Diego, California
October 6, 2014



ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

The following repott reflects on the financial condition of Alameda County Schools Insurance Group (“ACSIG”) as
of and for the years ended June 30, 2014 and 2013. It is provided in order to enhance the information in the
independent financial audit, basic financial statements, and notes to the basic financial statements included in the
financial audit report. Please read it in conjunction with the ASIG financial statements, which immediately follow
this section.

Introduction and Background:

Since July 1, 1978, the Alameda County Schools Insurance Group, a self-insurance pool, has provided coverage to
local educational agencies in California. ACSIG operates programs for property/liability, dental and vision, and
workers’ compensation. In addition to its programs, ACSIG provides claims administration and loss control
training to members,

ACSIG is governed by a 19-member Board of Directors, which is comprised of representatives from each member
Group. From its members, the Board of Directors elects a President, Vice President, and Secretary as part of seven-
member executive committee.

ACSIG's day-to-day operations are administered by an Executive Director who serves as the Chief Executive
Officer. The Executive Director is responsible for the administration of policies as set forth by the pool’s
organizational documents, Bylaws, and the Board of Directors.

ACSIG's Dental, Vision, Workers” Compensation, and Property/Liability programs are comprised of Members from
K-12 Schools Districts, Community Colleges, and Other Organizations, throughout the State of California.
Membership varies by program,



ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
MANAGEMENT’S DISCUSSION AND ANALYSIS, continued
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Dental:

Effective in 1988, ACSIG expanded its program offerings to include dental coverage to agencies in Alameda
County. In 1996, the program was expanded statewide. In partnership with Alliant Insurance Services and
Preferred Benefits, the EDGE coalition was formed. The coalition is administered through ACSIG. ACSIG is fully
self-insured with Delta Dental for this program. ACSIG contracts with Alliant Insurance Services for all outreach
and underwriting services. ACSIG contracts with Preferred Benefit for all eligibility and billing services.

ACSIG offers its members 3 options when joining the EDGE program:

*  Fully Insured - pay a monthly rate per employee determined by underwriting based on their specific plan
design and program offerings.

*  Self-Insured Monthly - pay the actual amount of services rendered and a Delta administration fee and an
ACSIG administration fee. The total amount of claims and fees is billed monthly in arrears.

¢ Self-Insured Weekly — Due to the large membership in some agencies, if another JPA joins ACSIG as a self-
insured member, they are required to pay the actual claims and Delta administration fee on a weekly basis.
The ACSIG administration fee is billed on the last weekly invoice of the month, ACSIG pays Delta Dental
the weekly claims and Delta admin fee each week.

Vision;

Beginning October 1, 1988 ACSIG partnered with VSP to begin a vision coverage program. ACSIG is 100% self-
insured through VSP for this program. Members canjoin as a fully-insured member or a self-insured member,

¢ Tully Insured — pay a monthly rate per employee determined by underwriting based on their specific plan
design and program offerings.

» Self-Insured — pay the actual amount of services rendered and a VSP administration fee and an ACSIG
administration fee. The total amount of claims and fees is billed monthly in arrears.



ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
MANAGEMENT’S DISCUSSION AND ANALYSIS, continued
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Workers’ Compensation:

On July 1, 2009, ACSIG became a member of Protected Insurance Program for Schools Joint Powers Authority
(PIPS). PIPS is a workers’ compensation self-insurance pool. Premium is paid to PIPS on an annual basis for
payment of claim liabilities, claims administration, and risk management services. Its members are permissibly
self-insured public agencies and as such may buy insurance or reinsurance to transfer some or all of the risks of the
program. On an annual basis, the PIPS Board of Directors reviews various options for retaining or transferring
some or all of the risks of each year’s program and selects from these the one best suited to meet the goals of the
program.

Prior to July 1, 2009, ACSIG self-insured the first layer of Workers” Compensation coverage. ACSIG varied its use
of excess insurance over the years ranging from no excess coverage (100% self-insured) to securing excess coverage
at $250K.

Prior to July 1, 2007, ACSIG self-administered its Workers” Compensation claims. After self-review and difficult
decision making, ACSIG partnered with Keenan & Associates for all ¢laims administration services.

ACSIG has not adequately funded for their loss development for self-insured program years prior to 07/01/2009.
Historically, the premium level for agencies was adjusted by a discount factor. As no validation existed for the
application of a discount to rates, this practice was discontinued in 2007/2008. Beginning in 2008/09, experience
modification factors used to determine each agency’s fees were modified so that in three years, all experience
modification factors will be adjusted to 1.0. Also, in 2008/2009, all agencies experience modification factors were
determined by an independent actuary., The effect of the change will improve the funds financial information and
funding capability toward the IBNR,

The Board, recognizing without additional funding, there would not be a substantial reduction in the deficit,
implemented, effective in the 2012/2013 a deficit recoupment plan, increasing the base rate by $0.35/per $100 of
payroll,

Property and Liability:

Beginning on July 1, 1980, ACSIG expanded its program offerings to include property and liability coverage.
ACSIG self-insured at 100% the claim until 1993.

From 1993-2008, joined Bay Area Schools Insurance Cooperation (BASIC), ACSIG self-insured the first $150K and
purchased reinsurance for the excess coverage.

In 2008, ACSIG joined Northern California Regional Liability Excess Fund (Nor Cal ReLiEF). Coverage limits, per
occurrence, are, property $250,000,000; Hability $60,000,000. ACSIG self-insures, per occurrence, first party claims
at $25,000 and third party claim liabilities at $25,000. Each member has a retention/deductible of $5,000 per
occurrence,



ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
MANAGEMENT’S DISCUSSION AND ANALYSIS, continued
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Financial Highlights:

In 2013/2014, ACSIG’s net position improved by $6.2 million. The deficit decreased by $6.2 million, from $11.2
million, as of 06/30/2013 to $5 million, as of 06/30/2014.

By Program:

Waotkers” Compensation

The Worker’'s Compensation program continues to move in the right direction with a reduction to
their deficit net position. In 2013/2014, the deficit decreased by $2.3 million, from $11.7 million, as
of 06/30/2013, to $9.4 million, as of 06/30/2014. Until the deficit is collected the liabilities will
remain underfunded in this program,

In 2013/2014, assets decreased by $1.0 million and liabilities decreased by $3.4, million. Operating
income was in excess of expense by $2.3 million,

Based upon the annual actuarial report performed in 2013/2014, the re-estimation of the ultimate
cost for the self-insured claims prior the 07/01/2009 remained relatively flat with a decrease of $500
thousand. This was offset by an increase in liability related to the discount factor of 1.5%, applied
to a decreasing cash reserve amount. Cash reserves decrease over time due to the payment of
claims.

In 2013/2014, the Members funded, $0.35/per $100 of payroll towards reduction of the deficit.

Property/Liability

In 2013/2014, the deficit net position increased by $3,672, from a deficit net position of $36
thousand, as of 06/30/2013, to a deficit of $40,113, as of 06/30/2014. This was due to slightly higher
than anticipated operating cost.

Dental

In 2013/2014, the net position increased by $2.2 million, as of 06/30/2014, total assets remain is
excess of Habilities by $7.4 million. All liabilities are fully reserved in this program.

Vision

The net position increased by $260 thousand in 2013/2014, as of 06/30/2014, total assets remain is
excess of liabilities by $1.8 millon. All liabilities are fully reserved in this program.



ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
MANAGEMENT’S DISCUSSION AND ANALYSIS, continued
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Financial Management and Control:

ACSIG is responsible for establishing and maintaining an internal control structure designed to ensure that assets
are protected from loss, theft or misuse and to ensure that adequate accounting data is compiled to allow for
preparation of financial statements in conformity with generally accepted accounting principles (GAAP). The
Executive Director provides financial oversight and cash management. This includes budgeting, accounts
receivable, accounts payable, and, at a minimum, quarterly financial updates.

ACSIG has contracted with Keenan & Associates for Worker's Compensation and Property Liability Claim
administrative responsibilities, which include ensuring that ACSIG meets its commitment to its Members, for both
operational efficiency and organizational integrity, and implements policies established by the Board of Directors
and Executive Director, as set forth in organizational documents and bylaws.

ACSIG's Dental Program is with Delta Dental of California and their Vision with Vision Service Plan. Alliant
Insurance Services provides underwriting and administrative support for both programs,

ACSIG also contracts with Preferred Benefit Insurance Admirdstrators to manage all eligibility and billing services
for the program.

Service Enhancement Technologies (SETECH) a Division of Keenan & Associates provides financial management
and reporting to the Board. SETECH maintains the detailed transaction register for all programs and cash accounts.
Detailed financial statements include budget-to-actual comparisons and are provided to the Executive Director and
the ACSIG Board.

ACSIG has also contracted an independent actuarial to review their programs. These studies confirm the adequacy
and reasonableness of the liabilities recorded as outstanding claim reserves for all program years. Bay Actuarial
Consultants review the Worker's Compensation and Property Liability programs. Healthcare Actuaries provides a
review of the Dental and Vision programs.

Christy White Associates, A DProfessional Accountancy Corporation, is contracted to perform the annual
independent audit examination of the financial statements in accordance with generally accepted auditing
principles (GAAP).

Basic Financial Statements:

ACSIG’s financial statements are prepared in conformity with accounting principles generally accepted in the
United States of America (GAAP) and necessarily include amounts based upon reliable estimates and judgments.
The Statement of Net Position, Statement of Revenue, Expenses and Changes in Net Position, and the Statements of
Cash Flows are included.

The Statement of Net Position provides information on ACSIG’s program assets and liabilities, with the difference
reported as Net Position. The Statement of Revenues, Expenses and Change in Net Position presents information
showing total operating revenues versus operating expenses and the resulting effect on Net Position. The
Statement of Cash Flows is presented to reflect the operation based on inflows and outflows of cash

8



ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
MANAGEMENT’S DISCUSSION AND ANALYSIS, continued
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Statement of Net Position:

Below is a consolidated summary of the Statement of Net Position as of 06/30/2012, 06/30/2013, and 06/30/2014,
showing total assets versus total liabilities, with a percentage of change between program years.

Asof
06/50/12 0630113 Variance % 06/30/14 Variance %
ASSETS
Current Assets
Cashand Cash Equivalents § 13780557 $§ 1402514 § 244,567 177 % § 12191557 § (1833561 {1307} %
Investments, current 307,053 1,155,873 348,820 27644 761,402 (394,471 {34.13)
Accounts Receivable 5,455,861 7,164,251 1,708,390 3131 6,023,869 (1,140,382 {15.92)
Prepaid Expense -- 711 711 -- -- {711} --
Total Curtent Assets 19543471 22,345,959 2,802,488 1434 18,976,823 (3,369,131) {15.08)
Nencurrent
Investments 14,808,743 14,130,377 (678,366) (4.58) 14,664,893 534,516 3.78
Capitalassels, net 5523 5,331 (592) (9.99) 4,739 {592} {11.10)
Total Noncurrent Assets 14,814,666 14,135,708 (678,958) (4.58) 14,669,632 533,924 3.78
Total Assets 34.358,137 36,481,607 2,123,530 6,18 33,646,460 (2,835,207} (7.7
LIABILITIES
Current Liabilities
Accounts payable 4,540,738 6,877 434 2,316,69 50.80 2,526,347 (4,351,087) {63.27)
Prefunding deposits 2,408,269 2,992,831 584,562 24.27 3,116,431 123,600 413
Current portion of unpaid claims and
claim adjustment expen 6,603,651 5,206,645 (1397,006)  (21.16) 4,080,459 (1126186)  (21.63)
Total current Liabilities 13,572,658 15,076,910 1,504,252 11.08 9,723,237 {5,353,673) (35.51)
Noneurrent Liabilities 32,005,412 26,404,563 (5600849  (17.50) 24,115,893 {2,288,670) (8.67)
Total noncurient Liabilities 32,005,412 26,404,563 {5,600,849) (17.50) 24,115,893 (2,288,670} (8.67)
Total Liabilities 45,578,070 41,481,473 {£,096,597) (8.9 33,839,130 {7,642,343) (18.42)
NET POSITION § (1,219933%) & (4999805) § 6,220,127 (5544 % § (192670) $ 4,807,136 (96.15) %




ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
MANAGEMENT'S DISCUSSION AND ANALYSIS, continued
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Assets:

In 2013/2014, the assets of ACSIG decreased by $2.8 million or 7.77%, as seen in, decrease of accounts receivable
and cash. The major factor in this year’s decrease in cash is due to the payment of the Workers’ Compensation
runoff claims and payment of the prior year end accounts payable

Cash variances are mainly attributed to receipt of member contributions which are less or greater than, claim
payments, insurance premiums, and other operating expense. Investment income also increases cash and
investments.

In 2010/2011, based upon Board action and review of long term liabilities and investment goals ACSIG invested $10
million with Morgan Stanley. In 2011/2012, an additional $5 million was added to this portfolio, increasing the
transferred funds to $15 million. These funds are invested in compliance with Government Code and the internal
investment policy of ACSIG.  Invested funds are shown at Fair Market Value on the financial statements in
compliance with GASB Statement #31.

Annual variance in assets can be seen below:

$20,000,000.00
$15,000,000.00
$10,000,000.00
$5,000,000.00
5000 NELEE
ash and Cash Investments Accounts Receivable &
Equivalents Prepaid
B{6/30/2011 B6/30/2012 a6/30/2013 [6/30/2014
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ALAMEDA COUNTY SCHOQOLS INSURANCE GROUP
MANAGEMENT’S DISCUSSION AND ANALYSIS, continued
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Liabilities:

In 2013/2014, the liabilities of ACSIG decreased by $7.6 million or 18.42%. In 2012/2013, liabilities decreased by $4.0
million or 8.99%.

This variance is mainly attributed to fluctuations in claim liabilities. Annually, each program claims experience is
evaluated by an independent actuary, claim labilities are updated based upon these evaluations. The Workers’
Compensation program represents 99% of the total liabilities. The annual actuatial review and re-estimate of the
ultimate cost associated with payment, for the life of the claim, on the self-insured retained program years prior to
July 1, 2009, is an integral factor in keeping the financials relevant,

The annual variance in liabilities can be seen below:

$40,000,000 v
$30,000,000 -
$20,000,000
$10,000,000
-
Current Liabilities Noancurrent Liabilities
m6/30/2011 |6/30/2012 n6/30/2013 06/30/2014

11



ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
MANAGEMENT’S DISCUSSION AND ANALYSIS, continued
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Net Position:

In 2013/2014, as of 06/30/2014, ACSIG's ending Net Position was a deficit of $192,670, This position reflects a decrease
to the prior year deficit of $5 million by 96.15%. This was due to the following factors.

1) Increase in net position from net operating income, greater than operating expenditures of $4.55 million
2) Increase in net position from non operating investment income of $256,499.

Staternent of Net Position variances by yeat can be seen below,

$50,000,000.00
$40,000,000.00
$30,000,000.00
$20,000,000,00
$10,000,000.00
$0,00
(§10,000,000.00)
(§20,000,000,00)

Assets Liabilities Net Position

@6/30/2011 WG6/30/2012 6/30/2013 06/30/2014
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

MANAGEMENT’S DISCUSSION AND ANALYSIS, continued
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Statements of Revenues, Expenses and Change in Net Position;

In 2013/2014, revenues exceeded expenses by $4.8 million, resulting in an increase to the net position, or decrease in

the deficit of 96.15%. Details of these changes are shown below, in the Condensed Statements of Revenues,
Expenses, and Changes in Net Position.

Fiscal Year Ended Fiscal Year
Increase/ (Decrease} 2012/2013 Ended Increase/ (Decrease) 2013/2014
06/30/12 06/30/13 Variance Percentage 06/30/14 Variance  Percentage
Operating Revenue:

Member Contributions ~ $ 132,053,622 § 132925858 §  8722% 066 % $ 135004993 $ 2079135 156 %
Other -~ -- -- -- -- -~ --
Total Operating Re venue 132,053,622 132,925,858 872,236 0.66 135,004,993 2,079,135 1,56

Opetating Expenses:

Claims and Claims Adj Exper 110,013,882 108,053,812 (1,960,070) (L.78) 110,879,042 2,825,237 261
Insurance Expense 16,822,444 16,975,187 152,743 091 17,928,123 952,936 5.61
Services and other operation 1,412,849 1,470,065 57,216 0.00 1,305,658 (164,407) 0.00
Salaries and benefits 346,690 298,644 {48,046) (13.86) 329,290 30,646 10.26
Supplies 8,409 9661 1,252 14.89 11,594 1,933 20,01
Depreciation -- 5% 592 . 592 -- --
Total Operating Expenses ~ 128604274~ 128807061 (L7o6a1a) (40 130464306 3,646,345 2.38
Net Operating Income {loss) 3,449,348 6,117,897 2,668,549 77.36 4,550,687 (1,567,210) {25.62)
Non Operating Income/ (Bxpense) 267,320 102,230 (195,090 (65.62) 256,449 154,219 150.85
Change in Net Position 3,746,668 6,220,127 2,473,459 66.02 4,807,136 (1,412,%91) (22.72)
Beginning Net Position (14,966,601) (11,215,933} 3,746,668 (25.03) (4,999,808) 6,220,127 {55.44)

Ending Net Position $ (11,219933) § (4,999.806) $ 6,220,127 (55.44) % § (192670) % 4,807,136 {96.15) %

Operating revenue consists of contributions received from the members to offset budgeted operating expenses,

In 2013/2014, operating revenue increased by $2.1 million, or 1.63%. In 2012/2013, this increase was $872 thousand,

or .66%.

In 2013/2014, operating expense increased by $3.6 million or 2.88%. In 2012/2013, operating expense decreased by

$1.8 million or 1.40%.

13



ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
MANAGEMENT’S DISCUSSION AND ANALYSIS, continued
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Below is a graph showing historical variances in the operating income and expense.

$140,000,000 -

$135,000,000 -1

$130,000,000 18
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Below is a graph showing historical variances in the investment income,
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Investment Income
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Description of Facts or Conditions that are expected to have a Significant Effect on Financial Position or Results
of Operations:

At present there are no known facts or conditions that are expected to have a significant effect on the financial
position or results of operations for ACSIG,
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

STATEMENTS OF NET POSITION

JUNE 30, 2014 AND 2013
2014 2013
ASSETS
Current Assets
Cash and cash equivalents $ 12,191,557 $ 14,025,124
Investments, current 761,402 1,155,873
Accounts receivable 6,023,869 7,164,251
Prepaid expenses - 711
Total Current Assets 18,976,828 22,345,959
Noncurrent Assets
Investments 14,664,893 14,130,377
Capital assets, net of depreciation 4,739 5,331
Total Assels $ 33,646,460 5 36,481,667
LIABILITIES
Current Liabilities:
Accounts payable and accrued expenses $ 2,526,347 $ 6,877,434
Prefunding deposits 3,116,431 2,992,831
Current portion of unpaid claims and claim adjustment expenses 4,080,459 5,206,645
Total Current Liabilities 9,723,237 15,076,910
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less
Current portion 24,115,893 26,404,563
Total Liabilities 33,839,130 41,481,473
NET POSITION
Unrestricted (197,409} {5,005,137}
Net investment in capital assets 4739 5,331
Total Net Position {192,670) {4,999,806)
Total Liabilities and Net Position % 33,646,460 $ 36,481,667

See accompanying notes to the financial statements.
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

OPERATING REVENUE
Member contributions
Total Operating Revenues
OPERATING EXPENSES
Claims and claims adjustment expense
Insurance expense
Services and other operating
Salaries and benefits
Supplies
Depreciation
Total Operating Expense

Net Operating Income/{Loss)

NON-OPERATING REVENUE:
Investment income

CHANGE IN NET POSITION
NetPosition - Beginning
Net Position - Ending

See accompanying notes to the financial statements,
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2014 2013

135,004,993 132,925,858
135,004,993 132,925,858
110,879,049 108,053,812
17,928,123 16,975,187
1,305,658 1,470,065
329,290 298,644
11,594 9,661

592 592
130,454,306 126,807,961
4,550,687 6,117,897
256,449 102,230
4,807,136 6,220,127
(4,999,806) (11,219,933)
(192,670) $ (4,999,806)




ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Cash flows from operating activities
Cash received from members and others
Cash payments for claims
Cash payments for insurance
Cash payments to suppliers for goods and services
Cash payments for employee salaries and benefits
Net cash provided by (used in) operating aclivities
Cash flows from investing activities
Purchase of investments
Proceeds from sale of investments
Interest income received
Net cash provided by (used in) investing aclivities
NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS
CASH AND CASH EQUIVALENTS
Beginning of year

End of year

Reconciliation of operating income to net cash provided
by {used in) operating activities
Operating income (loss)
Adjustments to reconcile operating income (loss) to net cash
provided by (used in) operating activities
Depreciation
(Increase) decrease in:
Accounts receivable
Prepaid expenses
Increase (decrease) in:
Accounts pavable
Prefunding deposits
Unpaid claims and claim adjustment expenses
Net cash provided by (used in) operating activities

See accompanying notes to the financial statements,
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2014 2013
$ 136268975 $ 131,802,030
(114,293,905) (115,051,667)
(17,927,412) (16,975,898)
(5,668,339) 836,970
(329,290) (298,644)
(1,949,971) 312,791

- (14,025,124)

(234,320) 13,854,670
350,724 102,230

116,404 (68,224)
(1,833,567) 244,567
14,025,124 13,780,557

B 12,191,557 $ 14,025,124
$ 4,550,687 % 6,117,897
592 592

1,140,382 (1,708,390)

711 711)

(4,351,087) 2,316,696
123,600 584,562
(3,414,856) (6,997,855)

s (1,949,971) $ 312,791




ALAMEDA COUNTY SCHOOLS INSURANCE GROU?P
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

NOTE 1 - 5UMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General: Alameda County Schools Insurance Group (the “Group”) was established by a Joint Powers Agreement
on July 1, 1978, in accordance with Title I, Division 7, Chapter 5, Article I Sections 6500, et. seq., of the California
Government Code. The purpese is for the operation of a common risk management and insurance program for
members related to workers’ compensation, property/liability, vision and dental benefits for member governmental
agencies. The Group also purchases excess insurance and provides risk management services. The Group was
formed by a joint powers agreement among member Alameda County school districts. Participating members now
include various school districts and other government entities.

The Group is a California public entity as provided in Internal Revenue Code Section 115, it is tax exempt. The
California Office of the Controller, Division of Local Government Fiscal Affairs, for the purpose of filing an Annual
Report of Financial Transactions of Special Districts considers the Group to be a “Special District.”

Admission and Withdrawal of Members: Entities applying for membership must be approved by a two-thirds
vote of the full Board, upon the recommendation of the Executive Committee. Entities shall pay a quotation fee
and the current premium contribution as determined by the Joint Powers Board, upon the recommendation of the
Executive Committee,

Entities may withdraw from any program after having completed three consecutive years as members upon
written notification to the Executive Committee by the dates specified in the bylaws. The effect of withdrawal (or
termination) from the pooling programs does not terminate the responsibility of the entity to continue paying its
share of assessments or other financial obligations incurred by reason of its previous participation.

Reporting Entity: The reporting entity includes all activities considered to be part of the Group. This includes
financial activity relating to all of the membership years of the Group. In determining the reporting entity, the
Group considered all governmental units that were members of the Group since inception. The criterion does not
require the inclusion of these entities in the Group’s financial statements principally because of the Group does not
exercise oversight responsibility over any members.

Basis of Accounting: The accompanying financial statements are presented on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America as prescribed by the
Governmental Accounting Standards Board. TUnder the accrual basis, revenues and the related assets are
recognized when earned, and expenses and related liability are recognized when the obligation is incurred.
Liabilities for reserves for open claims and claims incurred but not reported have been recorded in the Group’s
financial statements.
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
NOTES TO FINANCIAL STATEMENTS, continued
JUNE 30, 2014 AND 2013

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund Accounting: The accounts of the Group are organized on the basis of funds, each of which is considered to
be a separate accounting entity. These Proprietary funds have been combined for the presentation of the basic
financial statements. The operations of each fund are accounted for by providing a separate set of self-balancing
accounts which comprise its assets, liabilities, net position, revenues and expenses. The general and administrative
accounts of the Group are allocated to each program on a pro-rata basis. The five types of funds include:

1. Administrative Fund: The Administrative Fund accounts for revemues and expenses for general
administrafive purposes,

2. Workers’ Compensation Fund: The Workers” Compensation Fund was established to account for the
payment of workers’ compensation claims and administrative costs, Funding is based on contributions
established by the Executive Committee on behalf of the Joint Powers Board.

3. Property/Liability Fund: The self-insured Property/Liability Fund was established to account for the
payment of property and liability claims and administrative costs. Funding is based on contributions
established by the Executive Committee on behalf of the Joint Powers Board.

4, Vision Fund: The Vision Fund was established to administer the vision program for member agencies,
Funding is accomplished through contributions established by the consultant based upon claims
experience as approved by the Executive Committee,

5. Dental Fund: The Dental Fund was established to administer the dental program for member agencies.
Funding is accomplished through contributions established by the consultant based upon claims
experience as approved by the Executive Committee. Some members’ claims are covered by the Group,
while ofhers are self-funded within the dental program.

Cash and Cash Equivalents: For purposes of the statement of cash flows, the Group considers all highly liquid
assets with a maturity of three months or less when purchased to be cash and cash equivalents.

Receivables: Receivables consist of fees charged for claims to the various participants. The Group believes its
receivables to fully collectable and, accordingly, no allowance for doubtful accounts is required.

Investments and Investment Pools: The Group records its cash in Local Agency Investment Fund (LAIF) and its
other investments at fair value. Changes in Fair value are reported as non-operating revenue in the statement of
revenues, expenses and changes in net position. The effect of recording investments and LAIF at fair value for the
years ended June 30, 2014 and 2013 is reflected as investment income on the statement of revenues, expenses and
change in net position,

Fair value of investments and LAIF has been determined by the sponsoring government based on quoted market

prices. The Group’s investment in LAIF has been valued based on the relative fair value of the entire external paol
to the external pool’s respective amortized cost.
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
NOTES TO FINANCIAL STATEMENTS, continued
JUNE 30, 2014 AND 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital Assets: Capital assets purchased or acquired, with an original cost of $5,000 or more, are recorded at
historical cost. Depreciation is computed on the straight-line method with useful lives of three to five years, When
assefs are retired or otherwise disposed of, the cost and related accumulated depreciation are removed from the
accounts, and any resulting gain or loss is recognized in income for the period. The cost of maintenance and
repairs is charged to expense ag incurred.

Accrued Vacation: The Group’s vacation policy provides for the accumulation of earned vacation leave with such
leave being fully vested upon completion of six consecutive months of employment. A liability for accrued
vacation has been computed and recorded based on unused vacation hours at the current rate of pay.

The Group’s sick leave policy provides for an unlimited accumulation of earned sick leave. Since the Group has no
obligation for the accumulated sick leave until it is actually taken, no accrual for sick leave has been made.

Prefunding Deposits: The prefund deposit account was established for the dental members who are self-funded
within the Group’s dental program. Because these agencies do not pay for claims until they occur, their accounts
are always in arrears. To accommodate for the cash flow problem created by arrear payments, all self-insured
dental members within the dental program are required to deposit a dollar amount equal to one and half months of
initial premiums with the Group. Should this agency wish to withdraw from the Group’s dental program, this
deposit can be used to fund final claims or be refunded to the member district,

Provision for Unpaid Claimg and Claim adjustments Expenses: The Group’s policy is to establish a provision for
unpaid claims and claim adjustment expenses (claim reserves and IBNR) based on estimates of the ultimate cost of

claims that have been reported but not settled, and of claims that have been incurred but not reported. The length
of time for which such costs must be estimated varies depending on the coverage involved. Estimated amounts of
salvage, subrogation and reinsurance recoverable on unpaid claims are deducted from the liability for unpaid
claims. The Group increases the liability for allocated and unallocated claims adjustments expenses. Because
actual claims costs depend on such complex factors as inflation, changes in doctrine of legal lability and damage
awards, the process used in computing claims liabilities does not necessarily result in an exact amount, particularly
for coverage such as general liability, Unpaid claims and claim adjustment expenses are recomputed periodically
using a variety of actuarial and statistical techniques to produce current estimates that reflect recent settlements,
claim frequency and other economic and social factors. A provision for inflation in the calculation of estimated
future claims costs is implicit in the calculation because reliance is placed both on actual historical data that reflect
past inflation and on other factors that are considered to be appropriate modifiers of past experience. Adjustments
to claims liabilities are charged or credited to expense in the period in which they are made. The current portion of
unpaid claims is based on current year payments and known claim information af the end of the period.

Excess Insurance: The Group enters into reinsurance agreements whereby it cedes various amounts of risk to other
insurance companies. The Group and its member entities retain the first $25,000 of liability and property risk per
incident. Effective July 1, 2009, the Group joined Protected Insurance Program for Schools and Colleges (PIPS) for
Workers Compensation. Prior to July 1, 2009, the Group's self-insured retention for property, liability and workers
compensation was $100,000, $150,000 and $250,000, respectively. The Group does not report excess insured risk as
a liability unless it is probable that a risk will not be covered by excess insurers. Settlements have not exceeded
insurance coverage in each of the past three years.
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
NOTES TO FINANCIAL STATEMENTS, continued
JUNE 30, 2014 AND 2013

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue Recognition: Contributions are recognized as revenue when earned based upon the coverage period of
the related insurance. To the extent that allocated losses exceed contributions previously paid, interest and other
income, the Group can assess its members’ additional contributions. Supplemental assessments are recognized as
income in the period assessed. Operating revenues and expenses include all activities necessary to achieve the
objectives of the Group. Non-operating revenues and expenses include investment income.,

Use of Estimates: The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions. These
estimates and assumptions affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period, Accordingly, actual results may differ from these estimates.

Income Taxes: The Group is exempt from Federal income taxes under Internal Revenue Code Section 115, which
excludes income derived from the exercise of any essential governmental function and accruing to a state political
subdivision. As a public agency, the Group is also exempt from California state taxes. Accordingly, no provision
for Federal or state income taxes has been made in the accompanying financial statements,

NOTE 2 - CASH AND CASH EQUIVALENTS

Cash, cash equivalents and investments as of June 30, 2014 and 2013 are reported at fair value and consisted of the
following:

Fiscal Year Ended
2014 2013
Cash and cash equivalents
Cash in bank $ 5,802,762 § 8,186,684
Cash in County Treasury 3,046,117 2,593,996
Local Agency Investment Fund 3,137,820 3,130,090
Money market accounts 204,858 114,454
Total cash and cash equivalents $ 12,191,557 & 14,025,124

Custodial Credit Risk: The Group limits custedial credit risk by ensuring uninsured balances are collateralized by
the respective financial institution. Interest-bearing cash balances held in banks are insured up to $250,000 and
non-interest bearing cash balances held in banks are fully insured by the Federal Deposit Insurance Corporation
(FDIC) and are collateralized by the respective financial institution. At June 30, 2014, the carrying amount of the
Group's interest-bearing and noninterest-bearing accounts were $7,524,665 and $661,920, and the bank balances
were $8,113,133 and $770,053, respectively, of which $1,467,991 was insured. At June 30, 2013, the carrying amount
of the Group's interest-bearing and noninterest-bearing accounts were $5,793,984 and $563,195, and the bank
balances were $5,799,410 and $835,088, respectively, of which $1,085,088 was insured,
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
NOTES TO FINANCIAL STATEMENTS, continued
JUNE 30, 2014 AND 2013

NOTE 2 - CASH AND CASH EQUIVALENTS (continued)

Cash in County Treasury: The Group maintains substantially all of its cash in the Alameda County Treasury. The
County pools these funds with those of other public agencies in the County and invests the cash. These pooled
funds are carried at cost which approximates fair value.

Because the Group’s deposits are maintained in a recognized pooled investment fund under the care of a third
party and the Group’s share of the pool does not consist of specific, identifiable investment securities owned by the
Group, no disclosure of the individual deposits and investments or related custodial credit risk classifications is
required.

In accordance with authorized investment laws, the Alameda County Treasurer may invest in derivative securities
to enhance the yield on the portfolio. However, at June 30, 2014, the Alameda County Treasurer has represented
that the Treasurer’s pooled investment fund contained no derivatives or other investments with similar risk
profiles.

Local Agency Investment Fund: Alameda County Schools Insurance Group places certain funds with the State of
California’s Local Agency Fund (LAIF). The Group is a voluntary participant in LAIF, which is regulated by
California Government Code Section 16429 under the oversight of the Treasurer of the State of California and the
Pooled Money Investment Board. The State Treasurer’s Office pools these funds with those of other governmental
agencies in the State and invests the cash. The fair value of the Group’s investment in this pool is reported in the
accompanying financial statements based upon the Group’s pro-rata share of the fair value provided by LAIF for
the entire LAIF portfolio (in relation to the amortized cost of that portfolio). The monies held in the pocled
investment funds are not subject to categorization by risk category. The balance available for withdrawal is based
on the accounting records maintained by LAIF, which are recorded on an amortized cost basis. Funds are
accessible and transferable to the master account within twenty-four notice. Included in LAIF's investment
portfolio are collateralized mortgage obligations, mortgage-backed securities, other asset-backed securities, and
floating rate securities issued by Federal agencies, government-sponsored enterprises and corporations. As of June
30, 2014, this fund was yielding approximately.23% interest annually.

LAIF is administered by the State Treasurer and is audited annually by the Pooled Money Investment Board and
the State Controller's Office. Copies of this audit may be obtained from the State Treasurer's Office: 915 Capitol
Mall; Sacramento, California 95814. The Pooled Money Investment Board has established policies, goals, and
objectives to make certain that their goal of safety, liquidity and yield are not jeopardized.
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
NOTES TO FINANCIAL STATEMENTS, continued
JUNE 30, 2014 AND 2013

NOTE 3 - INVESTMENTS

At June 30, 2014 and 2013, investments are reported at fair value and consisted of the following:

2014 2013
Investments
Corporate Bonds $ 4,516,141 § 4,396,195
Federal Agency Bonds and Notes 6,846,647 6,879,268
U.S. Treasury Notes 4,063,507 4,010,787
Total investments 15,426,295 15,286,250
[nvestments maturing within one year 761,402 1,155,873
Long-term investments $ 14,664,893 $ 14,130,377
Maturities of investments held at June 30, 2014 consist of the following:
Maturity
One Year
Less Than One through Five
Rating Fair Value Year Years
Investment maturities:
Corporate Bonds A- $ 4,516,141 % 761,402 $ 3,754,739
Federal Agency
Bonds and Notes:
FHLMC AA+ 3,047,607 - 3,047,607
FNMA AA+ 3,799,040 - 3,799,040
US. Treasury Notes TSY 4,063,507 - 4,063,507

$ 15,426,295 § 761402 % 14,664,893

The Group’s investment policy limits investment choices to such securities allowed by Section 53601 of the
California Government Code.

Investment Credit Risk: The Group’s investment policy limits investment maturities to 5 years as a means of
managing its exposure to fair value losses arising from increasing interest rates.

As of June 30, 2014, 100% of the portfolio was invested in “A-" rated obligations, or better. All credit ratings
presented in this paragraph are Standard & Poor’s ratings.
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
NOTES TO FINANCIAL STATEMENTS, continued
JUNE 30, 2014 AND 2013

NOTE 3 -INVESTMENTS {continued)

Concentration of Investment Credit Risk: At June 30, 2014, the Group has the following investments that
represent more than five percent of the Group’s net investments:

Corporate Bonds 29%
U.5. Treasury Notes 25%
FNMA 25%

FHLMC 20%

NOTE 4 - ACCOUNTS RECEIVABLE

The balance of $6,023,869 and $7,164,251 as of June 30, 2014 and 2013 consisted of premiums due from members.

NOTE 5 - CAPITAL ASSETS

The following is a summary as of June 30, 2014 and 2013 of furniture and equipment, net of accumulated
depreciation.

2014 2013
Capital Assets
Furniture and equipment $ 5923 § 5,923
Less accumulated depreciation 1,184 592
Total Capital Assets, net $ 4,739 % 5,331

Activity for furniture and equipment for the years ended June 30, 2014 and 2013 included the following:

Furniture and Equipment Activity 2014 2013
Furniture and equipment, net, beginning of year $ 5331 § 5,923
Purchase - -
Current year depreciation 1,184 592

Furniture and equipment, net, end of year $ 4147 § 5,331
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
NOTES TO FINANCIAL STATEMENTS, continued
JUNE 30, 2014 AND 2013

NOTE 6 - UNPAID CLAIMS AND CLAIM ADJUSTMENT EXPENSES

As discussed in Note 1, the Group establishes a liability for both reported and unreported insured events, which
includes estimates of both future payments of losses and related claim adjustments expenses, both allocated and
unallocated. The following represents changes in those aggregate liabilities during the years ended June 30, 2014
and 2013:

2014 2013
Unpaid claims and claim adjustment expenses, beginning of fiscal year $ 31,611,208 § 38,609,063
Incurred claims and claim adjustment expenses:
Provision for covered events of the current year 111,059,928 110,506,079
Change in provision for covered events of prior years (396,298) (2,410,029)
Total incurred claims and claim adjustment expenses $ 110,663,630 & 108,096,050
Payments:
Claims and claim adjustment expenses attributable to
covered events of the current year 109,412,503 108,918,824
Claims and claim adjustment expenses attributable to
covered events of prior years 4,665,983 6,175,081
Total payments: 114,078,486 115,093,905
Total unpaid claims and claim adjustment expenses, end of yeaxr $ 28,196,352 % 31,611,208

The components of the unpaid claims and claim adjustment expenses as of June 30, 2014 and 2013 were as follows:

2014 2013
Unpaid claims and claim adjustment expenses, end of year
Claim reserves 10,927,291 10,998,354
Claims incurred but not reported {IBNR) 15,994,242 19,156,340
Unallocated loss adjustment expenses (ULAE) 1,274,819 1,456,514
Total unpaid claims and claim adjustment expenses, end of year $ 28,196,352 $ 31,611,208

The current and long-term portions were $4,080,459 and $24,115,893, respectively, as of June 30, 2014 and were
$5,206,645 and $26,404,563, respectively, as of June 30, 2013. These liabilities were reported at their present value
using an expected future investment yield assumption of 1.5% Workers” Compensation and .05% Property Liability
in the prior year. The undiscounted liabilities were $31,765,114 and $35,767,461 at June 30, 2014 and 2013,

respectively,
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
NOTES TO FINANCIAL STATEMENTS, continued
JUNE 30, 2014 AND 2013

NOTE 7 - EMPLOYEE RETIREMENT SYSTEM

Qualified employees are covered under an agent multi-employer defined benefit pension plan maintained by an
agency of the State of California. The Group’s employees are members of the California Public Employees’
Refirement Systems (CalPERS).

Plan Description: The Group’s defined benefit pension plan (the “Plan”) provides retirement and disability
benefits, annual cost-of-living adjustments, and death benefits to Plan members and beneficiaries. The Plan is part
of the Public Agency portion of the California Public Employees Retirement System (CalPERS), an agent multiple-
employer plan administered by CalPERS, which acts as a common investments and administrative agent for
participating public employers within the State of California. A menu of benefit provisions as well as other
requirements is established by State statutes within the Public Employees’ Retirement Law. The Plan selects
optional benefit provisions from the benefit menu by contract with CalPERS and adopts those benefits through
Board approval. CalPERS issues a separate comprehensive annual financial report. Copies of the CalPERS’ annual
financial report may be obtained from the CalPERS Executive Office at 400 P Street; Sacramento, California 95814.

Funding Policy: Prior to January 1, 2013, active plan members were required to contribute 7.0% of their salary.
The California Public Employees’” Pension Reform Act {PEPRA) specifies that new members entering into the plan
on or after January 1, 2013, shall pay the higher of fifty percent of normal costs or 6.0% of their salary.
Additionally, for new members entering the plan on or after January 1, 2013, the employer is prohibited from
paying any of the employee contribution to CalPERS unless the employer payment of the member’s contribution is
specified in an employment agreement or collective bargaining agreement that expires after January 1, 2013. The
Group is required to contribute the actuarially determined remaining amounts necessary to fund the benefits for its
members, The actuarial methods and assumptions used are those adopted by the CalPERS Board of
Administration. The required employer contribution rate for the year ended June 30, 2014 was projected at 23.1%.
The contribution requirements of the plan members are established by State statute and the employer coniribution
rate is established and may be amended by CalPERS.

Annual Pension Cost: For the year ended June 30, 2014, the Group’s annual pension cost was $46,847 and the
Group contributed $46,847. The required conliibution was determined as part of the June 30, 2011 actuarial
valuation. A summary of the principle assumptions and methods used to determine the annual required
contribution is shown below.

Valuation date June 30,2011
Actual Cost Method Tntry Age Actuarial Cost Method
Amortization Method Level Percent of Payroll

Average Remaining Period 21 Years as of the Valuation Date
Asset Valuation Method 15 Year Smeothed Mar ket
Actuarial Assumpticns:
Investrment Rate of Return  7.50% (nat of administrative expenses)
Projected Salary Increases  3.30% to 14.20% depending on Age, Service and Type of Employment
Inflation 2.75%
Payrell Growth 2.00%
Individual Salary Growth A merit scaled varying by duration of employment coupled with an assumed
annual inflatien growth of 2.75% and an annual production grow th of 0.26%
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
NOTES TO FINANCIAL STATEMENTS, continued
JUNE 30, 2014 AND 2013

NOTE 7 - EMPLOYEE RETIREMENT SYSTEM (continued)

The Group’s plan had less than 100 active members as of the June 30, 2011 actuarial valuation. As a result, the
Group’s members are required to participate in a larger risk pool Miscellaneous 2.5% at 55 Risk Pool. Unfunded
liabilities are amortized as level percent of pay over a closed 20-year period. Gains and losses that occur in the
operation of the plan are amortized over a rolling period, which results in an amortization of 10% of unamortized
gains and losses each year. If the plan accrued liability exceeds the actuarial value of plan assets, then the
amortization payment of the total unfunded liability may not be lower than the payment calculated over a 30-year
amortization period. The CalPERS Miscellaneous 2.5% at 55 Risk Pool Plan has an unfunded liability of
$411,149,619 as of June 30, 2012. This liability will be amortized through higher employer pension rates applied
over a 30 year pericd as determined by CalPERS,

Trend Information of CalPERS Miscellaneous 2.5% at 55 Risk Pool

Fiscal Year Fnding AnnualPension Percentage of APC Net Pension

June 30 Cost (APC) Contributed Obligation {(Asset)

2012 $ 43,066 100% $ -

2013 $ 45,044 100% § -

2014 $ 46,847 100% % -

Funded Status of the Plan
UAAL Asa
Entry Age Normal Actuarial Value of Unfunded Annual Covered Percentage of

Valuation Date  Accrued Liability Assets Liability (UAAL)  Tunded Status Payroll Payroll
2009 $1,834,424,640 $1,493,430,831 $340,993,809 81.4% $355,150,151 96.0%
2010 $1,972,910,641 $1,603,482,152 $365,428,489 81.3% $352,637,380 104.8%
2011 $2,135,350,204 $1,724,200,585 $411,149,619 80.8% $350,121,750 117.4%
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
NOTES TO FINANCIAL STATEMENTS, continued
JUNE 30, 2014 AND 2013

NOTE 8 - OPERATING LEASES

The Group has entered into an operating lease for office space and pays rent monthly. Total rent paid for the years
ended June 30, 2014 and 2013 was $32,984 and $79,040 respectively. The future minimum rental commitments on
the non-cancelable operating lease end in Qctober 2019 as follows:

YearEnded Minimum Rental
June 30, Commitment

2015 $ 51,760
2016 79,040
2017 81,140
2018 83,240
2019 85,340
2020 28,680

5 409,200

The Group has a commercial sub-lease for office space to Keenan & Associates. The term of the sub-lease will end
on June 30, 2017. Keenan & Associates agrees to pay rent of $3,904 per month or $46,848 per year.

NOTE 9 - JOINT POWERS AGREEMENTS

Alameda County Schools Insurance Group participates in two joint ventures under a joint powers agreement with
Northern California Regional Liability Excess Fund (NCRLF) and Protected Insurance Program for Schools and
Community Colleges (PIPS). The relationship between the Group and the JPAs is such that the JPAs are not
compenent units of the Group for financial reporting purposes.

NCRLF arranges for and provides excess property and liability coverage in excess of $25,000. PIPS arranges for
and provides workers’ compensation coverage from $0 to $200,000,000. The JPAs ate each governed by a board
consisting of a representative from each of their respective member districts. Those boards control the operations
of the JPAs, including selection of management and approval of operating budgets, independent of any influence
by the member districts beyond their representation on the board. Fach member pays a contribution
commenstirate with the level of coverage requested.

Condensed financial information for NCRLE and PIPS for the fiscal year ended June 30, 2013 (most recent
information available) are as follows:

NCRLF PIPS
Total Assets $ 65,717,062 § 101,635,390
Total Liabilities 50,524,485 89,564,503
Total Net Position $ 6,192,577 § 12,070,887
Revenues $ 41,959,089 $ 208,185,821
Expenses (60,803,322) (212,516,649)
Change in Net Position $ (18,844,233) % {4,330,828)
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
NOTES TO FINANCIAL STATEMENTS, continued
JUNE 30, 2014 AND 2013

NOTE 10 - NET POSITION

Net Position is composed of the following elements as of June 30, 2014 and 2013:

2014 2013
NET POSITION
Unrestricted (197,409) (5,005,137}
Net investment in capital assets 4,739 5,331
Total NetPosition (192,670) (4,999,808)

NOTE 11 - NEGATIVE NET POSITION

The Group has not adequately funded to their loss development for self-insured-program years prior to 07/01/2009.
Historically, the premium level for agencies was adjusted by a discount factor. As no validation existed for the
application of a discount to rates, this practice was discontinued in 2007/2008. Beginning in 2008/09, experience
modification factors used to determine each agency’s fees were modified so that in three years, all experience
modification factors will be adjusted to 1.0. Also, in 2008/2009, all agencies experience modification factors were
determined by an independent actuary. The effect of the change will improve the funds financial information and
funding capability toward the IBNR.

The Board, recognizing that without additional funding there would not be a substantial reduction in the deficit,
implemented, effective in the 2012/2013 fiscal year, a deficit recoupment plan, increasing the base rate by $0.35/per
$100 of payroll,

NOTE 12 - CONTINGENCIES

The Group is subject to legal proceedings and claims which arise in the ordinary course of business. In the opinion

of management, the amount of ultimate liability with respect to these actions will not materially affect the financial
position or results of operations of the Group.
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ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

RECONCILIATION OF CLAIMS LIABILITIES BY TYPE OF CONTRACT

WORKERS' COMPENSATION PROGRAM
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Unpaid claims and claim adjustment expenses, beginning of fiscal year

Incurred claims and claim adjustment expenses:
Change in provision for covered events of prior years

Total incurred claims and claim adjustment expenses

Payments:
Claims and claim adjustment expenses attributable to
covered events of prior years
Total payments:

Total unpaid claims and claim adjustment expenses, end of year

Unpaid claims and claim adjustment expenses, end of year
Claim reserves
Claims incurred but not reported (IBNR)
Unallocated loss adjustment expenses (ULAE)

Total unpaid cfaims and claim adjustment expenses, end of year

30

2014 2013

8 29,770,901 $ 36,689,246
(396,298) (2,438,470)
(396,298) (2,438,470)
2,979,087 4,479,875
2,979,087 4,479,875

$ 26,395,516 % 29,770,901

$ 10,856,092 % 10,899,309
14,315,424 17,489,547
1,224,000 1,382,045

$ 26,395,516 $ 29,770,901




ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

RECONCILIATION OF CLAIMS LIABILITIES BY TYPE OF CONTRACT

PROPERTY/LIABILITY PROGRAM
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Unpaid claims and claimn adjustment expenses, beginning of fiscal year

Incurred claims and claim adjustment expenses:
Provision for covered events of the current year
Change in provision for covered events of prior years

Total incurred claims and claim adjustment expenses

Payments:
Claims and claim adjustment expenses attributable to
covered events of the current year
Claims and claim adjustment expenses attributable to
covered events of prior years
Total payments:
Total unpaid claims and claim adjustinent expenses, end of year

Unpaid claims and claim adjustment expenses, end of year
Claim reserves
Claims incurred but not reported (IBNR)
Unallocated loss adjustment expenses (ILAE)
Total unpaid claims and claim adjustment expenses, end of year

31

2014 2013

$ 289307 % 229,817
96,425 114,884

- 28,441

96,425 143,325

- 78,629

135,896 5,206

135,896 83,835

$ 249,836 $ 289,307
$ 71,199 § 59,045
127,818 115,793

50,819 74,469

$ 249,836 § 289,307




ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

RECONCILIATION OF CLAIMS LIABILITIES BY TYPE OF CONTRACT

VISION PROGRAM
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Unpaid claims and claim adjustment expenses, beginning of fiscal year

Incurred claims and claim adjustment expenses:
Provision for covered events of the current year

Totalincurred claims and claim adjustment expenses

Paymenfs:
Claims and claim adjustment expenses attributableto
covered events of the current year
Claims and claim adjustment expenses attributable to
covered events of prior years

Total payments:

Total unpaid claims and claim adjustment expenses, end of year

Unpaid claims and claim adjustment expenses, end of year

Claims incurred but not reported (IBNR}

Total unpaid claims and claim adjustment expenses, end of year

32

2014 2013

$ 120,000 § 63,000
2,238,178 2,016,342
2,238,178 2,016,342

$ 2,118,178 1,896,342
120,000 63,000
2,238,178 1,959,342

5 120,000 § 120,000

£ 120,000 $ 120,000

% 120,000 % 120,000




ALAMEDA COUNTY SCHOOLS INSURANCE GROUP

RECONCILIATION OF CLAIMS LIABILITIES BY TYPE OF CONTRACT

DENTAL PROGRAM
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

Unpaid claims and claim adjustment expenses, beginning of fiscal year

Incurred claims and claim adjustment expenses:
Provision for covered events of the current year
Total incurred claims and claim adjustment expenses

Payments:
Claims and claim adjustment expenses attributable to
covered events of the current year
Claims and claim adjustment expenses attributable to
covered events of prior years
Total payments:
Total unpaid claims and claim adjustment expenses, end of year

Unpaid claims and claim adjustment expenses, end of year
Claims incurred but not reported (IBNR)

Total unpaid claims and claim adjustment expenses, end of year

33

2014 2013
$ 1,431,000 $ 1,627,000
108,725,325 108,374,853
108,725,325 108,374,853
107,294,325 106,943,853
1,431,000 1,627,000
108,725,325 108,570,853
$ 1431,000 $ 1,431,000
5 1,431,000 $ 1,431,000
$ 1,431,000 % 1,431,000




ALAMEDA COUNTY SCHOOLS INSURANCE GROUP
CLAIMS DEVELOPMENT INFORMATION
FOR THE YEARS ENDED JUNE 30, 2004 AND 2013

The tables that follow illustrate how the Group’s earned revenues (net of excess insurance) and investment income
compared to related costs of loss and other expenses assumed by the Group as of the end of the previous ten years.
The rows of the tables are defined as follows:

1. Total of each fiscal yeatr's gross earned deposit and reported investments revenue, amounts of excess
insurance premiums paid and reported premiums (net of reinsurance) and reported investment revenue,

2. Each fiscal year’s other operating costs of the program, including overhead and loss adjustment expense
not allocable to individual claims.

3. Program’s gross incurred losses and allocated loss adjustment expense, losses assumed by excess insuters,
and net incurred losses and loss adjustments expense (both paid and accrued) as originally reported at the
end of the year in which the event that triggered coverage occurred (called fiscal year).

4. Cumulative net amounts paid as of the end of successive years for each fiscal year.

5. Latest reestimated amount of losses assumed by the excess insurers for each fiscal year.

6. Each fiscal year’s net incurred losses increases or decreases as of the end of successive years. This annual
reestimation results from new information received on known losses, reevaluation of existing information
on known losses, and emergence of new losses not previously known.

7. Compares the latest estimated net incurred losses amount to the amount originally established (line 3) and
shows whether this latest estimate of losses is greater or less than originally thought. As data for
individual fiscal years mature, the correlation between original estimates and reestimated amounts is
commonly used to evaluate the accuracy of net incurred losses currently recognized in less mature fiscal

years.

The columns of the tables show data for successive fiscal years.
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REPORT ON INTERNATL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Independent Auditors’ Report

Board of Directors and Membeis
Alameda County Schools Insurance Group
Dublin, California

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States, the
financial statements of Alameda County Schools Insurance Group, as of and for the years
ended June 30, 2014 and 2013, and the related notes to the financial statements, which
collectively comprise the Alameda County Schools Insurance Group’s basic financial
statements, and have issued our report thereon dated October 6, 2014.

Internal Control over Financial Reporting

In planning and petforming our audit of the financial statements, we considered Alameda
County Schools Insurance Group’s internal control over financial reporting (internal control)
to determine the audit procedures that are appropriate in the circumstances for the purpose
of expressing our opinions on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of Alameda County Schools Insurance Group’s internal
control. Accordingly, we do not express an opinion on the effectiveness of Alameda County
Schocels Insurance Group’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combinalion of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with
governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Alameda County Schools Insurance Group's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are requited to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity's internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

San Diego, California
October 6, 2014
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Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Board
FROM: Kimberly Dennis
DATE: November 6, 2014

SUBJECT: 2014/2015 First Quarter Financials

ACSIG partners with SETECH for financial services support. Enclosed are the
2014/2015 First Quarter financial statements for review. These financial statements
reflect the 2013/2014 annual balances previously reviewed on this agenda. ACSIG is
very pleased with the services of SETECH and validates the accuracy of these financial
statements.

A representative from SETECH will review the financial statements with the
Board. The Board will be asked to approve these Statements.



ALAMEDA COUNTY SCHOOLS
INSURANCE GROUP

TREASURER’S REPORT

AS OF SEPTEMBER 30, 2014 AND
FOR THE THREE MONTHS THEN ENDED

As mandated by Section 53646 of the California
Government Code, Alameda County Schools Tnsurance
Group is required to disclose that it is able to meet its
pool’s expenditure requirements for the next six months
and is in complete compliance with the current
Investment Policy as of the date of this repott.

President

SETECH (Setvice Enhancement Technologies)

Client Confidential Use Only

WSETECH

Innovative Solutions. Enduting Principles,

. For the FExecutive Committee Meeting of October 30, 2014
License No. 0451271

For the Full Board Mecting of November 6, 2014
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Distribution and Use of Report

This financial management information teport (Report) prepared by Service Enhancement Technologies
(SETECH), a Division of Keenan & Associates, is intended solely for internal use by the Authority’s
Ofticers, Board Members, Advisory Committee Membets, and for internal decision making purposes only

in regards to the Authority’s insurance program.

SETHCH makes no representations or warranties regarding the use of this Report for any other purpose
other than for the Authority’s insurance program. The official version of the Repott is finalized only upon
apptoval by the Authority’s Board of Ditectots and/or Advisory Committee in accordance with the
Authority’s Agreement and Bylaws following presentation by SETECH or Keenan & Associates. We
understand that members may wish to provide a copy of this Report to auditors and regulatory authorities

on the conditions that:

A) 'The official approved Report is used,
B} The entire Repozt be distributed rather than any excetpts,

) All recipients be made aware that 2 SETECH staff member is available to answer any questions
regarding the contents of the Report,

D) The recipients recognize that the furnishing of this Repott is not a substitute for their own due
diligence, and they place no undue reliance on the Report ot the data for purposes other than for
which it was created. No creation of any duty or liability of SETECH to the recipient is owed if the

Report is used for purposes other than for which it was created,

SETECH may utilize actvarial projections as an integral component of this Report, as provided by the
Authority’s actuary and in the case of some Benefit Groups, by a staff member of the Keenan & Associates
Technical Department. We may also rely upon financial data provided by the Authotity’s Treasurer,
Accountant or County Office of Education. We have not audited this data and are not responsible for its
accuracy. With any financial analysis, the accutacy and relevance of the conclusions as well as the
reasonableness of the recommendations depend upon the accuracy and relevance of the underlying data.

Financial information provided in this Repott is subject to an annual independent financial audit.

SETECH strives to maintain the strictest confidentiality of any information for our clients. The pages of
this Report indicate that the information contained in the Report is for “Client Confidenttal Use Only.”
This indicates that SETECH will only disclose information contained in these Reports to our intended

clients, their members or their contracted parties.

Keenan & Asvociater License No, 04571271 SETECH -1 Client Confidential Use Only



Alameda County Schools Insurance Group (ACSIG)
Treasurer's Report- Statement of Net Position
Consolidated
As of 06/30/2014 and 09/30/2014

Audited Activity Unaudited
As of 07/01/2013 - As of
06/30/2014 09/30/2014 09/30/2014
Assets:
Current Assets

Workers Comnpensation $ 5,777,645 2,278,777 $ 8,056,422
Dental 4,274,869 (2,970,461) 1,304,408
Vision 981,887 (158,274) 823,613
Property and Liability 733,370 365,006 1,098,376
Operations 423,786 {70,670h 353,116
Cash and Cash Equivalents $ 12191557 (555,622) $ 11,635,935
TInvestments Morgan Stanley - current 761,402 (612,280} 149,122
Accounts Receivable 6,023,869 2,623,075 8,646,944

Prepaid Fxpensc -- -- -

Interfund Receivable/(payable) (1) -- -- - -
Subtotal Current Assets 18,976,828 1,455,173 20,432,001

Noncurrent Assets

Investments (@ FMV - Morgan Stanley (3) 14,604,893 745,541 15,410,434
Capital - Equipment,net of depreciation 4,739 - - 4,739
14,669,632 745 541 15,415,173

Total Assets $ 33,646,460 $ 2,200,714 $ 35,847,174

Liabilities:
Current Liabilities
Accounts Payable g 2,526,347 $ 1,982,208 $ 4,508,555
Prefunding deposits (2) 3,116,431 -- 3,116,431
Advance Conttibutions -- -- --
Current Portion of claims and claim adjustment 4,080,459 (14,957} 4,065,502
Subtotal Cutrent Liabilities 9,723,237 1,967,251 11,690,488
Noneurtent Liahilities
Unpaid claims and claim adjustment expenses less current 22,841,074 (364,450) 22,476,624
Unallocated Loss Adjustment Expensc {(ULALR) 1,274,819 -- 1,274,819
Subtotal Claim Liabilitics 24,115,893 {364,450} 23,751,443

Total Liabilities § 33,839,130 $ 1,602,801 $ 35,441,931

Net Position:

Undesignated Net Postion - Net Assets/ (Deficit) (197,409 597,913 400,504
Designated ~ Capiral Assets 4,739 -- 4,739
Total Net Position  $ (192,670) $ 597,913 ] 405,243

Total Liabilities and Ending Net Position  § 33,646,460 $ 2,200,714 $ 35,847,174

Footnote;

(1) Intetfund transfers net to zero on consolidated financial statements. ‘This is a internal function uscd to transfer
or allocate cxpense and income from one program to another without transfer of cash.
(2) Estimated six weeks of dental claims funded by each member to maintain positive cash flow,
(3) Morgan Stanley Smith Barney Tnvestment shown at Fair Market Value, accured interest shown as accounts reeeivable,
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Alameda County Schools Insurance Group (ACSIG)
Consolidated

Statement of Revenues, Expenditures and Changes in Net Position
For The 'Three Months Ended 09/30/2014

Cash Activity Balance Percentage
07/01/2014 Change in Year 2014 /2015 of
09/30/2014 Allocations Accruals to Date Budget Variance Budget
Andited - Beginning Net Position, as of 07/01/2014 § (192,670)
Beginning Cash § 27,617,852 § (192,670}
Operating Revete:
Premiums Paid by Members $ 3L1M,536 8 (15614 § 2,832,395 § 34023931 [[$ 128,003,769 % (93,974,838) 26,58 "%
Total Operating Revenue 31,191,536 (15,614 2,832,395 34,023,031 128,003,769 (¥3,979,838) 26,58
Operating Expenditures:
Classified Satacies 43,268 -- {10,843) 32,455 169,000 (136,545) 19.20
Statutory Benefits 16,998 - - - 16,998 58,617 (41,619) 2900
[Health & Wetfare 5,975 .- .- 5975 20,992 (15,017) 28,46
Employer Tax Expense 12,965 -- -- 12,965 57,561 44,596} 22.52
Telephone & Internet 1,462 -- {603) 859 8,000 {7,141) 10.74
Supplies Office 712 -- -~ 2 20,000 {19,288 3.56
Supplies - Other 363 -- -- 363 5,500 (5,137 6.60
Lligibility Processingy 44,891 -- -- 44,891 180,000 (1351093 24.54
Brokerage Fees-Dental ACSIG 64,514 -- -- 64,514 258,000 (193,486) 25.01
Brokerage Fees-Dental-MD 57,605 -- -- 57,605 183,600 (125,995) 3138
Travel and Conferences 7,268 -- (931) 6,337 15,000 (8,663) 42.25
Mileage 1,792 -- -- 1,792 1,000 {5,208} 25.60
Dues & Memberships 835 -- -- 835 1,000 {165) §3.50
Postage & Meter 680 -- -- 680 5,000 (4,320) 13.60
Insurance Expense-PIPS&NCR 5,418,169 -- -- 5,418,149 19,323,300 (13,905,131} 28.04
Insurance Expense-PIPS Adj -- .- -- -- -- -- -~
Utility - Operating-Rent 20,290 (15,614) -- 4,677 25,000 (20,324) 18.71
Advertising -- -- -- -- -- -- --
Contract Services -- -- -- -- 12,500 (12,500) --
Conteact Services -PL-Investigation -- -- -- - -- - --
Contract Services - -- -- -- 6,000 {6,000} --
Audit Fees 11,475 -- -- 11,475 15,000 (3,525) 76.50
Other Services/Operating Expenses {948 - -- (948) 10,000 {10,948) (9.48)
Capital Lguipment/Depreciation -- -- -- -- 7,500 (7,500) --
Repaics & Maintenance .- -- -- -- 2,000 (2,000 --
Legal -- -- -- -- 2,000 (2,000) --
Accounting Scrvices 3,250 -- (3,250) -- 13,000 (13,000) -
County Courier -- -- -- -~ 2,500 (2,500) -~
Shredding 376 -- (123) 253 1,500 {1,247} 16.87
Copier & Scanner 3,601 -- -- 3,601 10,000 6,399 36.01
Chims Administration Services 89,696 -- {2,042 87,654 194,000 (106,346} 45.18
Self-Insurance Fee -- -- -- -- 280,000 {280,000) --
Claitng Paid-WC 474,816 - {45,060) 429,756 3,100,000 (2,670,244 13.86
Claims Paid-PL 32,076 - 8,766 37,842 75,000 (37,158) 50.46
Physical Abilities ‘Testing 1,243 - .- 1243 5,000 GJI5T 2486
Tratning -- -~ .- -- 10,000 (10,000) --
Tlirst-Aid Progeam 3,590 -- ~- 3,590 15,000 (11,410 23.93
liood Service Training -- -- -- - 10,000 {10,000} --
Special Ed Training -- -- -- .- 20,000 {20,000 -
Bank Chasge & WC Penalty Reimb 2,573 -- -- 2,573 12,000 (9,427 2144
Cobra Premiums 37,270 -- .- 37,270 240,000 (202,730) 15.53
Dental Insurance Peemiums 24,789,960 -- 2,000,000 26,789,960 103,200,000 {76,410,040) 2596
Vision Insurance Premiums 709,241 -- .- 709,241 2,044,000 (1,334,759) 3470
Claim Development Expense - -- (379.407) (379,407 (2,810,000) 2,430,593 13.50
ACAH lees - - - - -- -- - - -~ --
“l'otal Operating Expenditures 31,850,036 (15,614) 1,563,507 33,403,930 126,814,570 (93,410,641 2634 %o
Net Increase /(Decrease)
from Operations {664,500) - 1,268,488 620,001 1,189,199 {569,197) %
Non Operating Income/(Expense)
Interest Income 307,413 -- (264,227 43,186 265,750 (222,564) 16.25
Net Tncrease/(Decrease) in Tair Value (67,070 -- - {(67,070) -- {67,070 --
Realized Gain/{T.oss) on Investments 1,796 -- -- 1,796 -- 1,796 --
Net, Interfund Transfer -- - - - - -- 33,450 {33,450y - --
Total Non Operating
Income/(Cxpense) 242,139 - (264,227) (22,088) 299,200 (321288 (738) %
Ending Cash 8§ 27195491 --
Net Increasc/{Decrease)
in Net Position $ -- 3 1,004,661 597,913 i 1,488,399 ¢ {890,485) %
Unaudited - Ending Net Position‘; f_ﬁgﬁg?ﬁ/so/mm 3 405,243 [ $ 1,295,729 % {890,485
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Alameda County Schools Insurance Group (ACSIG)
Treasurer's Report- Statement of Net Assects

Workers' Compensation
As of 06/30/2014 and 09/30/2014

Audited Activity Unaudited
As of 07/01/2013 - As of
06/30/2014 09/30/2014 09/30/2014
Assets:
Current Assets

Funds with County - WC - #44906 $ 1,340,200 2475255  $ 3815455

Funds in Transit - #44906 to Morgan Stanley Tnvestments -- -- --
Funds with County - Retention Fund #44904 56,314 44 56,358
Union Bank Claims - #0129 205,625 {195,219 10,400
Union Bank Claims Trust Account - #0600 832,829 96,840 929,669
Local Agency Investment Funds {LAILF) 3,137,819 1,731 3,139,550
Money Market - Morgan Stanley 204,858 (99,874) 104,984
Cash and Cash Equivalents b 5,777,645 2,278,777 b 8,056,422
Investments Morgan Stanley - current 761,402 {612,28G) 149,122
Accounts Receivable 285,993 1,947,278 2,233,271

Prepaid Expense .- -- --
Interfund Receivable/ {payable) 1,777,763 {4,497,763) (2,720,000
Subtotal Current Asscts 8,602,803 (883,988) 7,718,815

Noncurtent Assets

Investments Morgan Stanley 8,412,431 732,187 9,144,618

Capital - Equipment,net of depreciation - - - -
8,412,431 732,187 9,144,618

Total Asscts _§ 17,015,234 $ (151,801) $ 16,863,433

Liabilities:
Current Liabilities
Accounts Payable $ . 3 - 3 .
Prefunding deposits -- - .

Advance Contributions - —- .

Cuttent Portion of claims and claim adjustment 2,420,000 - 2,420,000
Subtotal Current Linbilities 2,420,000 - - 2,420,000

Noncurrent Liabilities
Unpaid elaims and claim adjustment expenses less cusrent 22,751,516 (352,212) 22,399,304
Unallocated Loss Adjustment Fxpense (ULAE) 1,224,000 -- 1,224,000
Subtotal 23,975,516 (352,212) 23,623,304

Total Liabilitics $ 26395516 % (352212)  § 26,043,304

Net Position:
Undesignated Net Postion - Net Assets/(Deficit) {9,380,282) 200,411 (6,179,871

Designated - Capital Assots -- -- .-

Total Net Position _$§  (9,380282) § 200,411 5 (9,179871)

Total Liabilities and Ending Net Position  § 17,015,234 $ (151,801) $ 16,863,433
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Alameda County Schools Insurance Group (ACSIG)
Workers' Compensation
Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Three Months Ended 09/30/2014

Audited - Beginning Net Position, as of 07,/01/2014

Beginning Cash and Investments

Operating Revenue:
Peemiums Paid by Members

Total Opezating Revenue

Operating Expenditures:

Classified Salaries

Statutoty Benefits

Health & Welfate

Limployer Tax ixpense

Telephane & Internet

Supplies Office

Supplies - Other

Eligibility Processing

Brokerage Fees-Dental-ACSIG

Brokerage Iees-Dental-MD

Travel and Confetences

Mileage

Dues & Memberships

Postage & Meter

Insurance lixpense-PIPS

PIPS Contribution Adjustmert

Ultility - Operating-Rent

Advertising

Contract Services - Actuarial

Contract Services -PI~Investigation --

CAJPA Dues/ Acereditation
Audit Fees

Other Services /Operating Expenses --

Capital Equipment/Depreciation

Repairs & Maintenance
Legal

Accounting Services
County Couricr
Shredding

Copier & Scanner
Claims Administration Services
Self-Insurance Fee
Chims Paid-WC

Claims Paid-1"L,

Physical Abilities Testing
Training

First-Aid Program

Food Service Training
Special Ed L'rnining

Bank Charge & WC Penalty Reimb .

Cobra Premiums
Dental Insurance Premiums
Vision Insurance Premiums
Claim Development Expense
ACA Fees

Total Operating Expenditures

Net Increase/(Decrease)
from Qperations

Non Operating Income/(Expensc)

Interest Income

Net Increase/(Decrease) in Fair Value
Realized Gain/ (Loss) on Investments

Interfund Transfer
Total Non Operating
Income/ {(Fxpense)
Linding Cash
Net Increase/(Decrease)
in Net Position

e —————————
Cash Activity Balance Percentage
07/01/2014 Change in Year 2014 /2015 of
09/30/2014  Allocations Accruals to Date Budget Variance Budget
$ (9380282
$  14.951,478 $  (9380,282)
$ 2832436  § -- § 2,172,529 § 5004965 (1§ 20,019,868 $ {15,014,903) 25.00 %
2,832,436 - - 2,172,529 5,004,965 20,019,868 (15,014,903} 25.00
4,599,149 .- .- 4,599,140 18,500,000 (13,900,851) 24.86
- - .- - 10,000 {10,000) .
87,717 -- -- 87,717 176,000 (88,283) 49,84
.. .. - -- 280,000 {280,000) .-
474,816 -- {45,060) 429,756 3,100,000 (2,670,244 13.86
1,243 -- - - 1,243 5,000 (3,757 24.86
.- .- - -- 10,000 {10,000 .-
3,590 .- - 3,590 15,000 (11,410) 2393
- - - - 10,000 {10,000) .-
-- -- - -- 20,000 (20.000) .-
.- .- (352,212) (352,212) (2,800,000) 2,447,788 12,58
5,166,515 - - (397,272 4,769,243 19,326,000 (14,556,757) 24468 %%
(2,334,079) - 2,569,801 235,722 693,868 (458,146) 3397 %
309,238 -- (270,311} 38,927 200,000 {161,073) 19.46
(78,116) - -- (78,116) - (78,116) .
3,878 . - 3,878 - 3,378 .-
4,407,763 - {4,497.76%) -- - -- -
4732765 $ - % 4768074 (35,311) 200,000 @35311)  (17.66) %
$ 17350162
200411 893,368 (693,457)
Unaudited - Ending Net Position, as of 09/30/204 3 (9,179.870) | $  (B486414) $  (693,457)
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Alameda County Schools Insutance Group (ACSIG)
Treasurer's Report- Statement of Net Assets
Dental
As of 06/30/2014 and 09/30/2014

Andited Activity Unandited
As of 07/01/2013 - As of
06/30/2014 09/30/2014 09/30/2014
Assets:
Cutrent Assets
Cash with County ACSIG #44901 $ 70,696 54,009 § 124,705
Union Bank - Eligibility #9938 3,964,172 (2,910,593) 1,053,579
Uniou Bank - Expense #2064 100,871 (119,919 {19,048)
Union Bank - Cobra Trust #0273 139,130 6,042 145,172
Union Bank - zero balance accounts - - - - - -
Cash and Cash Equivalents $ 4,274,869 (2,970,461) 3 1,304,408
Investments Morgan Stanley - current -~ - - --
Accounts Receivable 5,679,234 3,822 5,683,056
Prepaid Expense -- .- -
Interfund Receivable/(payable) {908,147) 5,409,566 4,501,419
Subtotal Cutrent Assets 9,045,956 2,442,927 11,488,883
Noncurrent Assets
Investments - Morgan Stanley 5,210,384 11,129 5,221,513
Capital - Tiquipment,net of depreciation - -- --
5,210,384 11,129 5221513
Total Assets _$ 14,256,340  $  2454,056  § 16,710,396
Liabilities:
Current Liabilities
Accounts Payable $ 2304571 § 2000000 $ 4304571
Prefunding deposits 3,085,589 -- 3,085,589
Advance Contributions -- - -
Current Portion of claims and claim adjustment 1,431,000 - - 1,431,000
Subtotal Current Liabilities 6,821,160 2,000,000 8,821,160
Noncurtent Liabilities
Unpaid claims and claim adjnstment expenses less current -- - - --
Subtotal Claim Liabilities .- -- --
Total Liabilities 6,821,160 $ 2,000,000 ] 8,821,160
Net Position;
Undesignated Net Postion - Net Assets/{Deficit) 7,435,180 454,056 7,889,236
Designated - Capital Assets - - -- - -
Total Net Position  $ 7,435,180 % 454,056 $ 7,889,236
Total Liabilities and Ending Net Position $ 14,256,340 $ 2,454,056 $ 16,110,396
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Alameda County Schools Insurance Group (ACSIG)

Dental

Statement of Revenues, Fxpenditures and Changes in Net Fund Assets
For The Three Months Ended 09/30/2014

Cash Activity Balance Percentage
07/01/2014 Change in Year 2014 /2015 of
09/30/2014  Allocations Accruals o Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/61/2014 3 7,435,180
Beginning Cash and Investments  $ 9,485,253 8§ 7,435,180
Operating Revenue:
Premiums Paid by Members ~ § 27534791 3§ - 3 == 8 27534791 ($ 105000000 § (77465209 2622 %
T'otal Operating Revenue 27,534,791 - - - 27,534,791 105,000,000 (77,465.20%) 26,22
Operating Expenditures:
Classified Salaries -- 32,455 - 32,455 169,000 {136,545) 1920
Statutory Benefits -- 16,998 . 16,998 58,617 (41,619) 29.00
Health 8 Welfare -- 5,975 -- 5,975 20,992 (15,017) 2846
Employer T'ax Expense -- 12,965 -- 12,965 57,561 {44,596} 22,52
Telephone & Internet -- 859 -- 859 8,000 {7,141} 10.74
Supplies Office -- 712 -- 712 10,000 (9,288) 7.2
Supplies - Other -- 363 .- 363 3,000 (2,637) 12.10
Eligibility Processing 44,891 .- -- 44,891 180,000 (135,109) 24.94
Brokerage Fees-Dental-ACSIG 04,514 -- -~ 64,514 258,000 {193,486) 25.01
Brokerage Fees-Dental-MD 57,605 -- -- 57,605 183,600 (125,995 31.38
“I'ravel and Confercnces -- 6,337 -- 6,337 15,000 (8,663) 42.25
Mileage -- 1,792 -- 1,192 7,000 {5,208 25,60
Dues & Memberships .- 835 -- 835 1,000 {165) 83.50
Postage & Meter .- 680 -- 680 5,000 (4320) 13.60
Insurance xpense - -- - -- -- -- --
Net, Operating-Rent .- 4,677 -- 4,677 25,000 (20,324) 18.71
Advertising -- -- -- -- -- .- -
Contract Services - Actuarial -- -- -~ -- -- -- -
Contract Services -PL-Investigation -- -- -- - -- -- -
Contracted Services -- ~-- - - -~ 6,000 (6,000) -
Audit Fees -- 11,475 - 11,475 15,000 (3,525) 76.50
Other Services/Operating Expenses - (948) .- (948) 10,000 (10,948) (9.48)
Capital Equipment/Tepreciation -- -- -- -- 2,500 (2,500} --
Repaies & Maintenance -- -- -- -- 1,000 (1,000 --
Tegal -- -- -- -- - - -- --
Accounting Services - -- -- -- -- -- --
County Gourier -- -- -- -- 2,500 (2,500) - -
Sheedding -- 253 -- 253 1,500 (1,247) 16.84
Copier 8 Scanner - 3,601 -- 3,601 10,000 (6,399) 36,01
Claims Administration Services - -- -- -- -- -- --
Self-Insurance Fee -- -- -- -- -- -- --
Claims Paid-WC -- .- -- -- -- -- --
Claims Paid-P1, - - -- -- -- -- --
Physical Abilities Testing -- -- .- - - -- --
Training -- -- -- -- -- - -
I'iest-Aid Program -- -- -- -- - .- - -
ligud Service Training - -- - .- -- -- --
Special d Training -- .- -- -- - -- --
Bank Charge 2573 -- - 2,573 12,000 OA2) 244
Cobra Premiums 37,270 -~ -- 37,270 240,000 (202,730 15.53
Dental Insurance Premiurms 24,789,960 .- 2,000,000 26,789,960 103,200,000 (76,410,040} 25.96
Vision Insurance Premiums -- -- -- -- -- -- -
Claim Development Expense -- -- -- -- -- -- -
ACA Fees - - - -~ - - - - - -~
Total Operating Expenditures 24,096,813 99,028 2,000,000 27,095,841 104502210 (77406429 2593 %
Net Increase/(Decrease)
from Operations 2,537,978 {99,028) (2,000,000) 438,950 497,730 {58,780) 88.19 %
Non Operating Income /(Expense)
Interest Incorme 18,163 11 3,823 21,995 45,000 (23,005} 44.88
Net Increase/ (Decrense) in Fair Value (9,045) -- -- {9,045) -- (9.045) --
Realized Gain/(Loss) on Investnents 2,155 -- -- 2,155 -- 2,155 -~
Interfund Transfer & YR Close Oper (5,508,583) - 5,508,583 -- -- --
"lotal Nen Operating
Income/(Expensc) (5497,310) § 11 % 5,512,406 15,105 45,000 (29,895) 3357 %
Linding Cash  § 6,525,921
Net Increase/{Decrease)
in Net Position 454,056 542,730 (83,674) %
Unaudited - Ending Net Position, as of 09/30/2014 $ 7,880,236 1 $ 7,977,910 $ (88,674

Keenan & Associates License No. 0451271

SETECH - Page 3B

Client Confiddentiad Use Only



Alameda County Schools Insurance Group (ACSIG)
Treasuter's Report- Statement of Net Assets
Vision
As of 06/30/2014 and 09/30/2014

Audited Activity Unaudited
As of 07/01/2013 - As of
06/30/2014 09/30/2014 09/30/2014
Assets:
Cutrent Assets
Cash with County #44902 981,887 {158,274) 3 823,613
Funds in Transit - #44902 to Morgan Stanley Investments - - - - --
Cash and Cash Equivalents 981,887 (158,274) 823,613
Investments Motgan Stanley - current -- -- --
Accounts Receivable 45,392 {5,280 40,112
Prepaid Expense -- -- --
Interfund Receivable/(payable) 78,606 {1) 78,605
Subtotal Current Asscts 1,105,885 (163,555) 942,330
Noncuttent Assets
Investments - Morgan Stanley 1,042,078 2,225 1,044,303
Capital - Expipment,net of depreciation - - - - - -
1,042,078 2,225 1,044,303
Total Assets 2,147,963 {161,330) $ 1,986,633
Liabilities:
Current Liabilities
Accounts Payable 203,984 - $ 203,984
Prefunding deposits 30,842 - 30,842
Advance Conttibutions -- -- --
Current Portion of claims and claim adjustment 120,000 - - 120,000
Subtotal Current Liabilities 354,826 - - 354,826
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current - - - - - -
Subtotal Claim Liabilities - - - - - -
‘Total Liabilities 354,826 - - 3 354,820
Net Position:
Undesignated Net Postion - Net Assets/(Defici) 1,793,137 (161,330) 1,631,807
Designated - Capital Assets - - - - - -
Total Net Position 1,793,137 (1613300  § 1,631,807
Total Liabilities and Ending Net Position 2,147,963 (161,330) $ 1,986,633
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Alameda County Schools Insurance Group (ACSIG)

Vision

Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The 'T'hree Months Ended 09/30/2014

Cash Activity Balance Percentage
07/01/2014 Change in Year 2014 /2015 of
09/30/2014  Allocations Accruals to Date Budgct Variance Budget
Audited - Beginning Net Position, as of 07/01/2014 g 1,793,137
Beginning Cash and Investments § 2,023,965 $ 1,793,137

Operating Revenue:
Premiums Paid by Members §

Total Operating Revenue

Operating Expendifures:
Classified Salaries
Statutoty Bencefits
Health 8 Welfare
Employer Tax Expense
‘I'elephone & Internet
Supplics Office
Supplies - Other
Eligibility Processing
Brokerage Fees-Dental- ACSIG
Brokerage Fees-Dental-M1D
Travel and Confercnces
Mileage
Dues & Memberships
Postage & Meter
Insurance Expense

Utility - Operating-Rent
Advertising

Contract Services - Actuarial
Contract Services -Pl -Investigation
Contract Seevices

Audit Fees

Other Services/Operating Expenses
Capital Equipment/Depreciation
Repaits & Maintenance

Legal

Accounting Services

County Courier

Shredding

Copier & Scanner

Claims Administration Services
Self-Insurance Fee

Claims Paid-W(C

Chitns Paid-PL

Physical Abilities I'esting

Training

First-Aid Program

Food Serviee Teaining

Specinl d Training

Bank Charge 8 WC Penalty Reimb
Cobra Premniums

Dental Insurance Premiums

Vision Insurance Premiums

Claim Development Lxpense
ACA Fees

"l'otal Operating Expenditures

Net Increase /(Decrease)
fram Operations

Non Operating Income /{Expeuse)
Interest Income

Net Tnerease/ (Deceease) in Fair Value
Realized Gain/{).0ss) on Investments
interfund T'ransfer

Total Non Operating
Income/ (Expense)
Ending Cash &
INET LOCTCASE/ (Lecrease)
in Net Position

557815 8 -- 8 7541) $ 550274 | $ 2,050,000 § (1499726)  26.84 %
557,815 - - (7,541} 550,274 2,050,000 {1,499,726) 26.84
709,241 -- - 709,241 2,044,000 (1,334,759 34,70
709,241 - - - - 709,241 2,044,000 (1,334,759) 3470 %
(151,426) .. (7,541) (158,967) 6,000 (164,967) %
(20,477) .- 2,261 (18,217) 20,000 (38217 09
20,091 -- -- 20,091 -~ 20,091 --
(©,237) -- .- 4,237) .- @nn .-
(4623) § -8 2.261 (2,363) 20,000 (22363 (1182 %
1,867,916
(161,330) || 4§ 26,000 9 | (187,330) %o
Unaudited - Ending Net Position, as of 09/30/2014 § 1,631,807 (| & 1,819,137 %
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Alameda County Schools Insutance Group (ACSIG)
Treasuret's Report- Statement of Net Assets

Property and Liability
As of 06/30/2014 and 09/30/2014

Assets:
Current Assets
Cash with County - #44903
Funds in Transit - #44903 to Motgan Stanley Investments
Union Bank - Checking #0311
Union Bank - Claims Trust #1186
Cash and Cash Equivalents
Investments Morgan Stanley - cutrent
Accounts Receivable
Prepaid Expense
Interfund Reccivable/ (payable)

Subtotal Current Asscts
Noncurrent Assets

Investments - Morgan Stanley

Capital - Equipment,iet of depreciation

Total Asscts

Liabilities:
Current Liabilities
Accounts Payable
Prefanding deposits
Advance Contributions
Current Portion of claims and clalm adjustment
Subtotal Cutrent Liabilities
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current
Unallocated Loss Adjustment Expense (ULAT)
Subtotal
Total Liabilities
Net Position:

Undesignated Net Postion - Net Assets/{Deficit)
Designated - Capital Assets
Total Net Position

Total Liabilities and Ending Net Position

Audited Activity Unaudited
As of 07/01/2013 - As of
06/30/2014 09/30/2014 09/30/2014

$ 597,018 (345,653)  § 251365
119,723 706,545 826,268

16,629 4114 20,743

$ 733,370 365,006 $ 1,098,376
13,250 677,255 690,505
(534,855) (966,722) (1,501,577)
211,765 75,539 287,304

$ 211,765 $ 75,539 $ 287,304

$ 2042 % 2,042 $ .-

109,459 (14,957) 94,502

11,501 (16,999) 94,502

89,558 (12,238) 77,320

50,819 .- 50,819

140,377 (12,238) 128,139

3 251878 & (@9.237) 3 222 641
(40,113} 104,776 64,663

5 (40113) § 104776 § 64,663
$ 211,765 $ 75,539 $ 287,304
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Alameda County Schools Insurance Group (ACSIG)

Property and Liability

Statement of Revenues, Expenditures and Changes in Net Fund Assets

For The Three Months Ended 09/30/2014

Cash Activity
07/01/2014

09/30/2014

Change in

Allocations Accruals

Balance
Year
to Date

201472015
Budget

Percentage
of

Variance Budyget

Andited - Beginning Net Position, as of §7/01/2014

Beginning Cash and Investments  § 733,370

Operating Revenue;

Premiums Paid by Members % 250,880 % -- § 683,021 §

3 (40,113}

933,901

3 _ @013

8

933,901

¥

100,00 %

‘Total Operating Revenue 250,880 -- 683,021

933,901

933,901

160.00

Operating Expenditures:
Classified Salaries -- -- .
Statutory Benefits - - .
Health & Welfare -- - .
Employer Tax Espense - - .
‘T'elephone & Intecnet - - -
Supplies Offfice -- -- -
Supplies - Other . . .
Eligibility Processing -- -- .-
Brokerage Fees-Diental- ACSIG -- .- --
Brokerage I'ces-Dental-MD -- -- -
Travel and Conferences - -- .
Mileage .- . .-
Dues & Memberships -- -- .-
Postage & Meter
insurance Expense-NCR

Utility - Operating Rent -- - -
Advertising -- -- .
Contract Services - Actuarial
Contract Services -PL-Investigation .- - .
Contract Services -- .- .
Audit Fees - .- -
Other Services/Operating Expenses -- -- ..
Capital Equipment/Depreciation - -- =
Repairs & Maintenance - - .
Legal -- .- -
Accounting Services -- - o=
County Courier -- -- -
Shredding -- -- --
Copier & Scanner

Claims Administration Services
Self-Insurance [iee - -- -
Claims Paid-WC
Claims Paid-PL
Physical Abilities Testing - -- .
Training -- - .-
First-Aid Program -- - -
Food Service ''raining .- . .
Special Iid Training - o .
Bank Chasge & WC Penalty Reimb -- -- .
Cobra Premiums - . ..
Dental Insurance Preminms - - .-
Vision Insurance Premiums - .- .
Claim Development Lixpense . .- (27,195)
ACA Fecs -- .. .-

(27,195)

823,300

18,000

75,000

(10,000)

{4,280 99.48

(18,063)

0.33)

(37,158) 5046

(17,495 27195

Total Operating Expenditures 853,075 - - (23,471)

829,604

908,800

{79,196) 91.20 %

Net Increase/ (Decrease)

from Operations (602,195 .- 706,492

104,207

25,101

79,196 -—- %

Non Operating Income / (Expense)
Interest Income 479 -- .-
Net Increase/(Decrease) in Hair Value -- -- .
Realized Gain/(lo0ss) on Tnvestments
Interfund Transfer

066,722 .

(966,722)

@21y 6843

Total Non Operating

Tncome/{Fxpense) (966,722}

47%

700

@221y

067,201 § - - $
Ending Cash  § 1,098,376
Net Increase/ (Decrease)

in Net Position

104,776

25,801

78,975 - %

Unaudited -

Endi i
nding Net Posxé:ﬁ; ,ﬁscxﬁﬂ_ﬁ){%{gg%ﬁ $

64,663

$

{14,312)

78,975
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Alameda County Schools Insurance Group (ACSIG)
Treasuret's Report- Statement of Net Assets
Operations
As of 06/30/2014 and 09/30/2014

Audited Activity Unaudited
As of 07/01/2013 - As of
06/30/2014 09/30/2(14 09/30/2014
Assets:
Current Assets
Union Bank - Payroll #0176 g 49,507 (35,137) $ 14,370
Union Banlk Checking Account #1521 374,279 (35,533) 338,746
Cash and Cash Equivalents § 423786 (70,670) b 353,116
Investments Morgan Stanley - current -- -- -
Accounts Receivable - -- --
Prepaid Expense -- -- .-
Interfund Receivable/ (payable) (413,367) 54,920 {358,447)
Subtotal Current Assets 10,419 {15,750) (5,331)
Noncurrent Assets
Investments - Morgan Stanley - - -- --
Capital - Equipment,net of depreciation : 4,739 - - 4,739
4,739 - - 4,739
Total Assets  § 15,158 $ {15,750} $ (592)
Liabilities:
Current Liabilities
Accounts Payable $ 15,750 § {15,750) $ --
Prefunding deposits - -~ -
Advance Contributions . - -
Current Portion of claims and claim adjustment - - - - - -
Subtotal Curtent Liabilitics 15,750 (15,750) - -
Noncurrent Liabilities
Unpaid claims and claim adjustment expenses less current - - -- - -
Subtotal Claim Liabilities - -- - -
Total Liabilities  § 15,750 % (15,750 $ - -
Net Position:
Undesignated Net Postion - Net Assets /(Deficit) {5,331} -- (5,331)
Designated - Capital Assets 4,739 - - 4,739
Total Net Position $ (592) % -- $ (592)
‘T'otal Liabilitics and Ending Ne¢ Position  § 15,158 $ (15,750) $ (392)

Keenan & Associates License No. 0451271 SETTRCH - Page 6A Chlient Confidential Use Only



Alameda County Schools Insurance Group (ACSIG)
Operations
Statement of Revenues, Expenditures and Changes in Net Fund Assets
For The Three Months Ended 09/30/2014

Cash Activity Balance Percentage
47/01/2014 Change in Year 2014 /2015 of
09/30/2014  Allocations Accruals to Date Budget Variance Budget
Audited - Beginning Net Position, as of 07/01/2014 $ 592
Beginning Cash and Tnvestments 423,786 $ 502
Operating Revenue:
Ofttset to Rent - Sub Lease 3 15614 % (150614) § -- % -- ] -~ § -- Yo
Total Operating Revenue 15,614 (15,614 -~ - -- - - -
Operating Expenditures:
Clagsified Salaries 43,298 (32,455) (10,843) - -- --
Statutory Benefits 16,998 (16,998 - -- -- --
TTealth & Welfare 5,975 {5,975) - -- -~ --
Employer "T'ax Bxpense 12,965 (12,965) - -- -- --
Telephone & Internet 1,462 (859) (603) -- -- -
Supplies Office 712 (712) -- -- 10,000 (10,000) --
Supplics - Other 363 (363) -- -- 2,500 {2,500) --
Eligibility Processing -- -- -- -- -- --
Brokerage Fees-Dental-ACSIG -- -- -~ - -- --
Brokerage Fees-Dental-MD -- -- -- -- .- --
T'ravel and Conferences 7,268 (6,337) (931) - -- --
Mileage 1,792 {1,792 - -- -- --
Dues & Memberships 835 {835) -~ -- -- -
Tostage & Meter 680 (680) -- - - -
Insurance Expense -- -- -- -- -- --
Utility - Operating-Rent 20,290 (20,290 .- -- -- --

Advertising .- - -- . . -

Contrnct Services - Actuarial -- - -- - . ..

Contract Services -’L-Investgation -- -- -- -- - .

Contract Services -- -- . o . -

Audit Fees 11,475 (11,475) - e - -

Other Scrvices/Operating Expenses (948) 948 -- -- -- -

Capital Liquipment/Depreciation -- - .- .- 5,000 {5,000 .-
Repairs & Maintenance -- -- -- -- 1,000 {1,000) -
Tegal -- -- -- -- 2,000 (2,000) --
Accounting Services 3,250 -- (3,250) -- 13,000 (13,000} .-
County Coutier - -- -- - . .-

Shredding 376 {253) (123) - -- .

Copier & Scanner 3,601 (3,601) - -- - .

Claims Administeation Secvices --

Self-Insurance Fee -- -- -- - - -
Claims Paid-WC -- .- .- .- - e
Claims Paid-PL -- -- . .- . -
Physical Abilities T'estng -- - -- -- - -
Training -- . -- .- o ..
First-Aid Program .- .- - - o .
Food Scrvice Training -- -- - .- - .
Special Ld Training -- -- - . -- -
Bank Charge & WG Penalty Reimb - -- - - - --
Cobra Premiums -- . .- .. . ..
Dental Insurance Premiums - - - -- -- .- ..
Insuranee - Vision -- .- .- . - _
Claim Development [xpense -- - - -- .- -
ACA Fees - - - .- - __

Total Operating Bxpenditures 130,392 (114,641) {15,750 -- 33,500 (33,500) <= %
Net Increase/{Decrease)
from Operations (114,778) 99,027 15,750 - (33,5000 33,500 - %
Non Operating Income/(Expense)
Interest Income 1 (i -- -- 50 {50) --
Net Increase/(Decrease) in Fair Value - -- -- -- -- -- -
Realized Gain/(Loss) on [nvestments --
Intetfund Teansfer & YE Close 44,097 -- (44,007 - 33,450 (33,4504 -
Total Non Operating
Income/(Expense) 44,108 § {1y s (44,097) - 33,500 (33,500) %
Ending Cash  § 353,116

Net Increase /(Decrease)

in Net Position . L] - b - Lo By

$
Unaudited - Ending Net Posgﬂy]—,ﬁ&?ﬁﬂ?{%%ézgﬂ H (592) || % (592) $
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1) Percentage Variance calculated using eash activity, prior to allocation.
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Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Board
FROM: Kimberly Dennis
DATE: November 6, 2014

SUBIJECT: 2014/2015 First Quarter Investment Report

In an effort to improve ACSIG’s interest earnings, the Executive Committee
amended its investment policy and selected Morgan Stanley Smith Barney as its
investment advisor effective July 1, 2010. 2010-2011 was the first full year that ACSIG
invested funds outside of the Alameda County Treasurer. | am pleased to say, although
returns were low due to market conditions, the portfolio has yielded nearly $700,000 in
revenue,

Enclosed is ACSIG's first quarterly investment report. Cary Allison from Morgan
Stanley Wealth Management will be in attendance at the Full Board meeting to address
this item and outline the current investment strategy. The Board will be asked to
approve this report.



Wealth Management

1478 Stone Point D Suite 500
Roseville, C.A 95661

el 916 797 7742 or 888 335 6370

fax 916 79 :

Morgan Stanley TR

October 2, 2014

Kimberly Dennis, Executive Director

ACSIG — Alameda County Schools Insurance Group

P.O. Box 2487

Dublin, CA 94568

Dear Kimberly:

Please find attached your most recent portfolio summary. T certify that your portfolio is in
compliance with California government code sections 53600 and 53601 as well as your current
investment policy statement as of the date of this report.

Portfolio Highlights

Date of Report: 09/30/14
Inception date: 07/12/10

Net Invested Capital: $15,032,875.75
Portfolio Appreciation: $698,447.79
Total Ending Value: $15,731,323.54
Current Month Return (0.14%)
Current Quarter (0.08%)
Current Year 0.65%

Last 12 Months 0.70%

Last 3 Years (annualized %) 1.14%

Year 2010 0.29%

Year 2011 1.91%

Year 2012 2.44%

Year 2013 (0.02%)

Year 2014 YTD 0.65%

Since Inception {annualized %) 1.24%
Corporate bonds as percentage of portfolio: 29.10%
Duration: 2.54 years

Please contact me if you have any questions.

Sincerely,

WA,

Cary M. Allison, CIMA®
Senior Vice President, Senior Investment Management Consultant
www.morganstaniey.com

cary.allison@morganstanley.com
Attachment

© 2012 Morgan Stanley Smith Barncy LLC. Member SIPC.



Morgan Stanley

Performance Report for:

ACSIG
10/2/2014

CARY ALLISON
Financial Advisor

1478 STONE POINT RR SUITE 500
ROSEVILLE, CA 95861
Phong: (818) 797-7700

This Performance Report may show the consolidated performance of sorme, but not necessarily all, of your Morgan Stanley accounts. In addition, it may show
the full performance history of your accounis or just the performance of your accounts since inception in their current Morgan Stanley programs. In some

cases, it may show the combined performance of brokerage accounts and advisory accounts (for more information about the differences betwean brokerage
and advisory accounts, please refer to the Glossary of Temms contained at the end of this report). It is important that you understand the combination of
accounts and account histories that are included in this Performance Report. Upon your request, performance information ¢an be obtained for other
acceunts you may have at Morgan Stanley, but which are not shown here.

Accounts included in this Performance Report may have had different investment objeciives, been subject to different rules and restrictions, and incurred different
types of fees, mark-ups, commissions, and other charges. Accordingly, the performance results for this portfolio may blend the performance of assets and
strategies that may not havs been available in all of your accounts at all imes during the reporting period. Please consult your Morgan Stanley Financial Advisor
for more information about the fees and expenses applicatle to the accounts included in this Performance Report.

The following account(s) have been included in this performance raport:
171 041349

This report is not an official statement. The information contained in this report is not complete without the required disclaimer and glossary, which you should
read carefully. The information in this report should not be considered as the sole basis for any investment decision.

Page 1



ACTIVE ASSETS ACCOUNT ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON

MorganStanley  exeoutive Summary 171941349 &/ CONSULTING GROUP / AA (916) 797-7700
Time Weighted Return (TWR) FIXED INCOME

Change In Portfolio  September 30, 2014

Curient WManiti (%) . CusTent G ¢ B rrent <mml.w_.w
B8/31F14 - 830114 14 121313 - 93014

Performance History

<]
Total Account
(TWR Gross Return)
4
- BC Gov/Cr 15 Yr R
e
t 2
BC Gov 1-3Yr u
r g - 0.60 0.03 0.01
% Citi T-Bills 3 Mth noof 01422006 -0.02-0.05
; %,
-4
Current Month Current Qtr Current Year Last 12 Months Last 3 Years ($) Since Inception

Time Period

Comparative Performance Returns , ) ) ‘
: : Current Month (%) - Gurrent Qir (%) : _ Lbist 12 Months. (%) * Last 3 Years (%) - $ince nception (%)
- B/3114 - 913014 6/30/14 - 830114 Q13013 - Qra0s ) 9730711 - 9730114 FH2M0 - 9/30M4
Total Account (TWR Gross Retum) : . : . R - : : S : Lol 5 ;
BC:GowiCr1-5 Yr

BG Gov 1-3 ¥r

* Comparative performance staris at the first month-end after inception. Performance for all periods greater than one year is annualized

Page Retrisved On: October 02, 2014 5:50:05 PM
This rep not an official account statement. The information in this report is not cor * without the required disclaimer and glossary, which you should read car . Page 2



ACTIVE ASSETS ACCOUNT ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON

" 171 041349 9/ CONSULTING GROUP / AAA (918) 797-7700
Morgan mﬁmﬂ;mv\ Executive Summary LEGG MASON/CLEARBRIDGE
Time Weighted Return (TWR) FIXED INCOME
Top 10 Holdings September 30, 2014

Total Cost($) " Market Value ($)

value and the Market Value column excludes M 2t and Cash po:
*Total Cost and Market <m=._m only include tax lots for which there is cost basis information.
Allocation as of September 30, 2014 Net Invested Capital
Asset Class Current Value 18854364 [ - 7 0 m m Tt ot o mmm o s s s oo o - - - oo L. Lo e el
Fixed Income 99 %j5,559,555.68
LT o $157 3240 - - - - - - - :
e - Cash & Equiv 1%  104,983.90
Total Market Value 15,664,539.58 $12608283 F - - - - - - - i
$0,485242 [ =~ - - - - - - 1
S e R R R R
we o w IMVEStEd Capital
i i Erchc B Lo B S P
— 1 012l Ending Market Value - Portfolio Value
Net Invested Capttal represents the inception value of the account, nef of additional $115,120
capital confributions and withdrawals, graphed against the account market value over time. 716 10M0 2111 511 M1 1211 3Mz2 TH2 1012 2M3 5M3 8113 1213 314 TH4 en4

Page Retrieved On: October 02, 2014 5:50:06 PM
This rep not an official account statement. The information in this report is not cor 2 without the required disclaimer and glossary, which you should read car . Page3



Annual Performance Summary ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISCN

. . 171 041349 9 / CONSULTING GROUP / AAA 1478 STONE POINT DR SUITE 500
Morgan mﬁm:~m< Time Weighted Performance LEGG MASON/CLEARBRIDGE ROSEVILLE, CA 95661
Calendar Year Report - Net Return  FIXED INCOME (916} 797-7700

September 30, 2014

Account”

Net Contributions & i [ . Pericd - Cum
Withdrawals($), it Appreciati Naleld). « JHREtm9%).
History:
2010 07/12/2010 12/31/2010 9,999,850.00 150.00 28,998.97 10,028,996.97 0.28 0.29
2011 01/01/2011 1213112011 10,028,996.97 5,000,000.60 200,292.14 15,228,288.11 1,91 2.20
2012 01/01/2012 1213172012 15,229,288.11 0.00 371,674.99 15,600,984.10 2.44 4.70
2013 01/01/2013 12/31/2013 15,600,864.10 0.00 (8,157.18} 15,597,806.94 -0.02 4.68
2014 YTD D1/01/2014 09/30/2014 15,597,506.94 32,875.75 100,64C.85 15,731,323,54 0.65 5.38

Cumulative Return Since Inception 5.35

Annualized Return Since Inception 1.24

Page Retrieved On: Ociober 02, 2014 5:50:07 PM ) ,
This rep " not an official account statement. The information in this report is not co “e without the required disclaimer and glossary, which you should read ca- Y. Page 4



ACTIVE ASSETS ACCOUNT ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON

. . 171 041349 9 f CONSULTING GRQOUP / AAA (916) 797-7700
gOW.@mS mﬁmz_.mu\ Fixed Income Portfolio LEGG MASON/CLEARBRIDGE
September 30, 2014 FIXED INCOME

>a_.cm.ﬂma Current C Accrued Market Value -

Total Cost Price Interest +AGerint..

Corporate Bonds

144,000 PNC FUNDING CORP 101.92 146,768.44 103.56 149,122.08 153.00 149,275.08 0.98 0.58 0.98

4.250% Due 2015-09-21 AJ/A3
74,000 OCCIDENTAL PETROLEUM CORP 102.43 75,798.39 102.21 75,635.40 303.19 75,838.58 0.49 0.83 1.32

2.500% Due 2016-02-01  A/A1

156,000 GLAXOSMITHKLINE CAP INC 100.04 156,074.78 100.07 156,101.4C 36.40 156,137.80 1.00 0.85 1.48
0.700% Due 2016-03-18 A+/AZ2

157,000 APPLE INC 80.72 156,565.10 99.79 156,671.87 288.49 156,860.36 1.01 0.58 1.58
0.450% Due 2016-05-03 AA+/AA1

136,000 METLIFE INC 109.77 142,290.80 109.72 149,213.786 3,034.50 152,248.26 0.98 0.87 1.58
6.750% Due 2016-06-01  A-/A3

135,000 COMCAST CORP 106.48 143,757.24 108.90 144,313.65 1,948.06 146,262.71 0.3 0.87 1.83
4.950% Due 2018-08-15 AJA3

151,000 AT&TINC. 102.62 154,969.00 102.33 154,522.83 453.00 184,975.83 0.89 1.13 1.84
2.400% Due 2016-08-15 A-/A3

150,000 BERKSHIRE HATHAWAY INC 102.74 154,122.39 102.87 154,311.00 412.50 154,723.50 0.9 0.85 1.84
2.200% Due 2016-08-15 AA/AAZ

290,000 AMERICAN EXPRESS CREDIT 103.19 298,271.18 103.30 299,578.70 24811 289,826.81 1.83 1.10 1.83
2.800% Due 2016-09-19  A-/AZ

152,000 RIO TINTO FINANCE 102.14 155,287.77 102.28 165,458.00 85.00 155,553.00 1.00 1.08 1.94

(USA)  LIMITED
2.250% Due 2016-09-20 A-/A3

150,000 US BANCORP 102.78 154.172.25 102.87 154,302.00 1,237.50 155,539.50 0.89 0.77 1.09
2.200% Due 2016-11-15  A+HA1

152,000 BHP BILLITON FIN USALTD 101.15 153,753.90 102.04 155,004.72 1,021.25 158,115.97 1.00 0.91 2.08
1.875% Due 2016-11-21  A+/A1

155,000 BANK OF NOVA SCOTIA 100.11 1565,170.92 10017 155,258.85 506.76 155,765.61 1.00 1.02 217
1.100% Due 20156-12-13 AHAAZ

152,000 DUKE ENERGY CAROLINAS 102.00 155,048.76 11,63 154,480.64 775.83 155,256 47 0.99 1.00 2.16
1.750% Due 2016-12-15 AJAA2

151,000 BB&T CORPORATION 100.85 152,297.62 101.63 153,458.77 72.14 163,528.91 0.89 1.45 2.34
2.150% Due 2017-03-22 A-JAZ

150,000 GENERAL ELECTRIC CAPITAL CORP  102.15 153,231.00 102.75 154,125.00 1,468.25 1585,591.25 0.89 1.21 2.49
2.300% Due 2017-04-27 AA+A1

151,000 UNITED TECHNOLOGIES CORP 101.94 153,934.54 101.48 153,230.27 898.45 154,128.72 0.98 1.23 2.60
1.800% Due 2017-06-01 A/A2

156,000 ANHEUSER-BUSCH INBEV WOR 100.51 156,805.57 99.87 155,792.52 446 87 156,23%.39 1.00 1.42 274
1.375% Due 2017-07-15 A/A2

132,000 MERRILL LYNCH & CO 110.77 146,221.94 112.4% 148,486.80 750.93 149,237.73 0.985 1.96 2.70
6.400% Due 2017-08-28 A-/BAA2

155,000 UNITEDHEALTH GROUP INC 100.65 156,014.40 99.86 154,776.80 994 .58 155,771.38 0.29 1.44 2.97

1.400% Due 2017-10-15  A/A3

Page Retrieved On: October 02, 2014 5:50:08 PM
This rep not an official account statement. The information in this report is not cor = without the required disclaimer and glossary, which you should read car . Page 5



ACTIVE ASSETS ACCOUNT ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON

. - 171 041349 8/ CONSULTING GROUP / AAA (916) 797-7700
_,\_O_\@mz mwmw\_mmq Fixed Income Portfolio LEGG MASON/CLEARBRIDGE
September 30, 2014 FIXED INCOME

Adjusted Current Current Market . - Market Value

Total Cost
: A$).-

159,000 MICROSOFT CORP 98.74 157,010.e1 88.79 157,068.15 521.72 157,580.87 1.01 1.27 3.08
0.875% Due 2017-11-15 AAAJAAA

130,000 WELLS FARGG CO 112.76 146,595.01 111.95 145,537.60 2.214.08 147,751.66 0.94 1.76 2.94
5.625% Due 2017-12-11  AHAZ

155,000 JP MORGAN CHASE & CO 100.83 156,441.55 101.81 157,799.30 317.39 158,116.69 1.01 0.58 3.25
1.134% Due 2018-01-25 A/A3

155,000 GOLDMAN SACHS GROUP INC 100.72 156,128.87 102.19 158,386.75 370.99 158,757.74 1.02 0.81 3.49
1.436% Due 2018-04-30 AJ/BAA1

155,000 TORONTO-DOMINION BANK 100.20 185,318.17 98.39 152,502.95 904.17 153,407.12 0.28 1.86 3.48
1.400% Due 2018-04-30 AA-/AA1

158,000 MERCK & CO INC 88.76 156,048.70 98.70 155,032.68 753.13 156,692.81 1.00 1.67 3.54
1.300% Due 2018-05-18 AA/A2

155,000 SHELL INTERNATIONAL FIN 100.76 156,179.66 100.02 155,037.20 409.03 165,446.23 1.06 1.89 3.73
1.900% Due 2018-08-10 AA/AA1

154,000 ORACLE CORP 101.69 156,612.86 101.32 158,029.72 761.98 156,791.70 1.00 2.05 4.09
2375% Due 2019-01-15  A+/A1

158,000 BNP PARIBAS 100.07 156,110.34 100.24 156,366.60 138.02 156,504.62 1.00 238 4.25
2.450% Due 2019-03-17  A+/A1

Total Corporate Bonds 4,524,983.06 4,528,6801.01 21,534.30 4,550,135.31 28.10 1.271 250

Government [ssues

615,000 FED NATL MTG ASSN 101.25 622,724.33 101.78 625,916.25 251552 628,431.77 4.02 0.22 0.83
2.375% Due 2015-07-28 AA+/AAA
1,010,000 FED HOME LN MTG CORP 105.00 1,060,518.60 105.03 1,080,782.80 17,724.09 1,078,506.89 6.82 0.29 1.06
4.750% Due 2015-11-17  AAHAAA
1,115,000 UNITED STATES TREASURY NOTE 10278  1,146,086.73 103.01  1,148,539.20 0.00 1,148,539.20 7.38 0.36 1.47
2.375% Due 2016-03-31 TAAA
780,000 FED HOME LN MTG CORP 10277 801,632.36 102.65 800,685.80 1,516.66 802,202.26 5.15 0.59 1.87
2.000% Due 2016-08-25 AA+AAA
540,000 UNITED STATES TREASURY NOTE 100.20 541,124.50 100.71 543,835.40 2,245.10 546,084.50 3.50 0.65 2.06
1.000% Due 2016-10-31 TAAA
613,000 FED NATL MTG ASSN 101.05 619,484.83 100.83 618,670.25 1,277.08 619,947.33 3.88 0.84 2.30
1.250% Due 2017-01-30 AA+HAAA
390,060 FED NATL MTG ASSN 100.85 393,372.33 100.50 391,957.80 1,864.69 303,822.49 252 0.92 2.53
1.125% Due 2017-04-27 AAHAAA
744,000 UNITED STATES TREASURY NOTE 104.79 779,690.68 104.71 779,049.84 6,820.00 785,869.84 5.01 0.85 2.57
2.750% Due 2017-05-31 TAAA
1,175,000 FED HOME LN MTG CORP 160.33  1,178,801.74 99.55 1,169,700.75 32,63  1,169,733.38 7.52 1.15 2.96
1.000% Due 2017-09-29 AAHAAA
1,221,000 UNITED STATES TREASURY NOTE 10593 1,293,419.19 104.81 1,279,766.73 2,782.66 1,282,549.39 8.22 1.30 3.28

2.750% Due 2018-02-28 IAAA

Page Retrisved On: October 02, 2014 5:50:10 PM
This rep not an official account statement. The information in this report is not cor 1 without the required disclaimer and glossary, which you should read car . Page 8



ACTIVE ASSETS ACCOUNT ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON

. . 171 041349 9/ CONSULTING GROUP / AAA (916) 797-7700
MorganStanley  Fixed income Portfolio LEGG MASON/CLEARBRIDGE
September 30, 2014 FIXED INCOME

Ratings: . it Adjusted ~ Current Current Market Accrued  MarketValue  Percent of

S&PMood Total Cost © - Price Value Interest +Accr int,

640,000 FED NATL MTG ASSN 97.99 627,174.40 97.94 626,790.40 2,006.66 B28,797.06 4.03 1.45 3.58
0.875% Due 2018-05-21 AA+/AAA
311,000 UNITED STATES TREASURY NOTE 99.26 308,728.15 99.71 310,101.21 1,069.06 311,170.27 1.99 1.45 3.85
1.375% Due 2018-06-30 [AAA
385,000 FED NATL MTG ASSN 101.42 390,486.19 101.02 388,934.70 240.62 388,175.32 2.50 1.60 3.84
1.875% Due 2018-08-18 AAHAAA
705,000 FED NATL MTG ASSN 99.77 703,434 .90 99.79 703,540.65 3,914.22 707,454 .87 452 1.67 401
1.625% Due 2018-11-27 AAHAAA
581,000 FED NATL MTSG ASSN 100.74 585,315.55 100.29 582.679.09 1,240.67 583,919.76 3.74 1.80 4.22
1.875% Due 2019-02-19  AA+AAA
Total Government Issues 11,052,084.58 11,030,954.67 45,249.66 11,078,204.33 70.90 0.951 2,557
Total 15,577,067.64 15,559,555.68 66,783.9615,626,339.64 100.00 1.037 2.541

Fixed [ncome holdings are sorted by Maturity Date in ascending order.
1 Weighted Average

2 Quentity Discrepancy

3 Missing Cost Basis

Page Retri=ved On: October 02, 2014 5:50:10 PM
This ref’ not an official account statement. The information in this report is not cor 2 without the required disclaimer and glossary, which you should read car 1. Page 7



Terms And Conditions Of Use ALAMEDA COUNTY SCHOOLS INS GROUP CARY ALLISON
MorganSianley  september 30, 2014 1710413499 (916) 797-7700

This performance report has been prepared for your information only and is not a substitute for your official Morgan Staniey Smith Barney LLC account statements.
Do not use the information in this report as the sole basis for investment decisions, nor take action relying on this information without confirming its accuracy
and completeness. Please carefully review the attached glossary. Past performance is not a guarantee of future results.

Information is approximate: The information in this report is approximate and subject to updating, carrection and other changes. We are not obligated to notify you if

information changes. If there are discrepancies between your ofiicial account statement and this report, rely on your official account statement. Prices shown in your official account
statement may differ from the prices shown in this report due to, among other things, different reporting methods, delays, market conditions and interruptions. Also, the figures in this
report do not include all relevant costs (e.g., fees, commissions and taxes).

We obtain pricing and other information from various standard quotation services and other sources which we believe to be reliable, but we do not warrant or guarantee the accuracy or
completeness of this information. The price that you would actually receive in the market for any investment may be higher or lower than the price shown in this report. The prices of
securities and other investiments not actively traded may be estimated or may not be available. For exampte:

= Bonds trading less frequently: We rely on outside pricing services or a computerized trading model, which cannot afways give us actual market values.

+ Annuities: Data in this report may have been provided by third party insurance carriers. (Not all insurance carriers provide data on annuties for performance calculations. The fist of
providers that provide data is available on request. Performance calculations are based on annuity values as of December 31, 2008 or later, depending on carrier participation.) This report
might not reflect a iransaction that posted ai the insurance company before this reporting peried. Depending on the carrier, annuities transactions may be net of cartain fees or expenses.

« Altemative investments: The assets In these investments {and in corresponding benchmark indices) are difficult to value, values may be several weeks or more old, and the index values
reflect pricing from mulfiple sources. Index values may be more up-to-date than the data for the alternative investrnenis shown in this report. This repert shows the latest generally
available alternaiive investment and index data as of the date of this report.

- Non-traded Real Estate Investment Trusts (REITs) and certain other invesiments: These are illiquid and have no public markets.
» For floating rate securifies, the estimated accured interest and estimated annual income are based on the current floating coupon rate and may not reflect histaric rates within the accural
period,

We are not responsible for any clerical, computational or cther errors or omissions. You are regponsible for promptly reviewing your report and seeking clarification about entries that you

do not understand. If you do not understand an entry in this report, suspect an error, or want more details on current prices or other information, contact your Financial Advisor.

Not tax or other advice: The information in this report (including any gain and loss information} is not investment, legal, tax, accounting or other professional advice. Please contact your tax advisor
to determine the appropriate information to be used in preparing your tax retumn. The gain and loss information in this report is not a substitute 1099 form (or any other tax form} and
should not be filed with your taxes. We do not guarantee nor independently verify the accuracy of gain and loss information.

Benchmarks, charts and graphs: Benchmark indices are provided for general reference purposes only. [ndices are unmanaged and do not reflect payment of any expenses, fees or sales
charges an investor would pay o purchase the securities it represents. Such costs would lower performance. You cannot invest directly in an index. An index's past performance is not a
guarantee of fuiure results. Index values for certain types of investments (e.g. altemative investments) are approximate and subject to updating, correction and othar changes. Charts and
graphs are for fllustrative purposes only and are not infended to represent the performance of any Morgan Stanley offering. If your account was incepted prior to 7/2006 and contains the
NASDAQ index, please nofe that price reurns are being used from inception to 7/2006 and total returns are used fromt 7/2008 to present.

Use of report:  This report is for your own private, non-commercial use only. You agree not to reproduce, modify, sell or distribute any information in it. Information in this report provided by
Morgan Stanley Smith Barnsy LLC and its affiliates or third party information providers is owned by these parties. Trademarks and service marks are the property of their owners. This

information and these marks are protected by intellectual property laws. All rights are reserved. Asset classifications and performance calculation methodologies can differ among the

various supplernental performance reports available through us. For example, some reports calculate Time Weighted performance using a weighied or Modified Dietz approach while others use a
daily approach. In addition, some reports may disptay Dollar Weighted Retums. These differences can generate meaningful dispersions in the performance numbers displayed on different reports.

Liability and indemnification: You agree not to hold Morgan Stanley Smith Barney LLC and its affiliates or third party information providers liable for any invesiment

decision you make based on information in this report. You also agree to indemnify Morgan Stanley Smith Barney LLC and its affliates and hold Morgan Stanley Smith Barney LLC and ifs
affiliates harmiess from and against any and all actions, claims, demands, losses or expenses whatsoever (including attorneys’ fees and costs) resulting directly or indirectly from any
breaches or violations by you of the terms and conditions on this page.

Other: This report does niot contain information on DVP or margin rollup accounts carried by Morgan Stanley Smith Barney LLC. Also, all accounis with a mid-month daily fair market value at the
total or asset class level below $500 will have performance defaulted to 0% until monih end. Please reference this account again when the account or asset class is above $500 or at month end.

Morgan Stanley Smith Barney LLC, Member SIPC. Positions that are not custodied at Mergan Stanley Smith Barney LEC may not be covered by SIPC.

Page Retrieved On: October 02, 2014 5:50;11 PM
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Accrued Income

The dividends and interest earned but not yet received at both the beginning and end of
each reporting period.

Advisory Account

An investment advisory relationship is designed for clients who prefer that their

Financial Advisor act as an investiment consultant, with their asseis invested in a mutual
fund asset allocation program or in a Advisory account that is directed by a professional
money manager either at Morgan Stanley or at an external money management firm. There
are important differences in your relationship with your Financial Advisor and Maorgan
Stanley in brokerage accounts and in advisory accounts. Additional information about
these differences is available at http://www.morganstanley.com/ourcommitment

Annualized Standard Deviation

A measure of volaiility, it quantifies how much a series of numbers, such as portfolio
retums, deviates around its average. Since it measures the portfolio’s investment
volatility, the account’s gross rate of return is used.

Brokerage Account

In a brokerage relationship, your Financial Advisor will work with you to facilitate the
execution of securities transactions on your behalf. Your Financial Advisor also

provides investor education and professional, personalized information about financial
products and sejvices in connection with these brokerage services. You can choose how
you want to pay for these services and you will receive the same services regardless of
which pricing option you choose. There are important differences in your relationship
with your Financial Advisor and Morgan Stanley in brokerage accounts and in advisory
accounts. Additicnat information about these differences is available at

hitp:/Avww. morganstaniey. com/curcommitment

Comparative Indices

A complete description of the comparative indices included in this Performance Report is
available upon request.

Dollar-Weighted Return

Rate of return calculation methodology that reflects both the timing and magnitude of
external contributions and withdrawals and measures the portfolio’s performance. The
retumn for each month is calculated as the average retumn on all dollars invested.

Page Retrieved On: October 02, 2014 5:50:11 PM
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Gross Return

The return of the portfolio before the deduction of feesfcommissions and cther expenses.

Net Contributions/Withdrawals

The total value of capital contributed to or withdrawn from the account during the
reporting period. The dollar amount represented by coniribution or withdrawai
transactions is excluded from the caiculation of Portfollo Appreciation.

Net Invested Capital

The sum of the Total Beginning Value and the net of additiona capital Coniributions and
Withdrawsals for each reporting period.

Net Portfolio Appreciation

The total dollar gain/loss of the portfolio for 2ach reporting period. The Net Portfalic
Appreciation includes the impact of income received and is calculated as the difference
beiween Net Invested Capital and Total Ending Value.

Net Return

The return of the portfolio for the pericd reduced by the amount of fees/commissions
paid. The net of fees return is calculated gross of certain custody fees.

Time-Weighted Return

Rate of return calculation methodology that eliminates the impact of external
contributions and withdrawals to the portfolio value and measures the manager's
performance. Porticlio returns are calculated at least monthly and individual monthly
returns are geometrically linked to calculate total cumulative return.

Total Beginning Value

The total market value of the portfolic, valued on a trade date basis, at the beginning
of each reporting period. The Total Beginning Value includes Accrued Income.

Total Ending Value

The total market value of the portfolio, valued on a trade date basis, at the end of each
reporting period. The Total Ending Value includes Accrued Income.

Weighted Average

The average in which each yield to be averaged is assigned a weight. These weightings
detenmine the relative importance or frequency of each yield on the average.
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Alameda County Schools Insurance Group
P.O. Box 2487

Dublin, CA 94568

Phone (925) 225-1030

Fax (925) 225-0653

www.acsig.com

EXECUTIVE SUMMARY
TO: ACSIG Board
FROM: Kimberly Dennj
DATE: November 6, 2014

SUBJECT: Draft 2013/2014 Annual Report

A goal established by the Executive Director was the development of a report to
document the historical perspective of the JPA and to highlight the progress of ACSIG.
Because this is the third Annual Report published, we tried to target program specific
goals and objectives and provide the reader a good explanation of ACSIG Services,
Enclosed is a draft annual report developed in response to this goal. Because this is a
draft report, please feel free to provide feedback to improve the document.

The draft will be reviewed with the Board.
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EXECUTIVE DIRECTOR’S MESSAGE

Welcome to the Annual Report for the Alameda County Schools Insurance Group (ACSIG). We are a
Joint Powers Authority, which began In 1978 and operates programs providing Workers’
Compensation coverage, Property & Liability coverage as well as self-funded Dental and Vision
coalitions. 2014 was an exciting year for ACSIG. While keeping rates stable, ACSIG improved its
financial position significantly.

As the ACSIG Board remains committed to funding the Workers’ Compensation deficit, we continue
to improve the program to ensure that injured workers are treated respectfully and medically
responsibily. By expanding the Company Nurse program into 5 additional districts, more injured
workers are able to speak to a medical professional at time of injury. This enables accurate medical
referrals, timely treatment and reduces the District’s paperwork. This expansion will increase the
sample size and allow us to better analyze the program to determine its success. As member
agencies struggle to balance thelr individual budgets, it is critical that the factors used to determine rates are as accurate as
possible, The deficit was reduced from $11.8 million to $9.3 million in 2014, Additionally, the ACSIG Board continues to explore
opportunities for a Loss Portfolio Transfer for all Workers’ Compensation liability prior to July 2009,

2014 was marked with a renewed spirit within ACSIG members. The State deficit was being addressed in Sacramento
and school districts were introduced to an entirely new funding model. This new model presented opportunities for
restoration of some programs and the start of others. Because of this, ACSIG saw the scope of needed services change as
well. While orientation and training are always important loss prevention measures, ACSIG has had even greater training
opportunities as new employees are hired. Additicnally, members have taken an active roll in the management of their
significant loss drivers, This has allowed ACSIG to team with its members to engage the work force and raise awareness of
personal safety and work place hazards,

The training for Special Educaticn ParaEducators continued in 2014 and will be expanded in 2015. As the needs of the
students within each Specia! Education program vary, so do the needs for both training and workplace inspections. 20 years
ago we focused on lift/transfer mobility to ensure that employees were not being injured while lifting and transferring
students. We also inspected the classroom to allow sufficient room for mobility devices. While these needs continue, ACSIG
members have seen a significant increase in those students who are referred to the Special Education program because of
behavioral issues. The training for employees related to these physical and emotional outbursts is very different than those
related to liftftransfer. Therefore, we have worked with each member agency and their special education departments to
develop a new training focused on these challenges. These trainings will be conducted in 2015. The Board continues to
allocate JPA funds to reimburse member agencies for 2-+hrs of training for all ParaEducators. This s to ensure that all
ParaEducators can recelve the training at no cost to the members.

Additionally, the training opportunities were expanded in 2014 to include Food Service workers. Our Loss Control
consultant toured all Central Kitchens. By familiarizing himself with the District-specific kitchens, the trainings have been
tallored to that specific member maximizing the benefit of the training.

We must recognize our amazing partners at ACSIG, without whom our success would not be possible. In 2007, ACSIC
began a partnership with Keenan & Associates for Workers’ Compensation claims administration. That partnership continues
with the PIPS program administration. The Keenan Service Team members with whom we work are our true partners, The
accomplishments within ACSIG are their main priority. It is because of their knowledge, dedication and commitment that we
have been able to implement the data driven service delivery model. Additionally, ACSIG joined the Northern California RelJEF
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JPA for Property/Liability coverage in 2008. This partnership reduced ACSIG’s self-insured retention per claim from $150,000 to
$25,000. While the rates have remained stable, the Districts within ACSIG's Property/Liability program enjoy a higher degree of
coverage and a lower attachment point.

Another partner in the success of ACSIG is SETECH. SETECH began administering the financial accounting and
reporting for ACSIG in July 2009. Prior to that time, ACSIG maintained internal accounts and reported quarterly through a CPA
who had no other schools or JPA clients. The result Is professional, compliant reporting on a quarterly basis to the Executive
Committee and semi-annually to the full Board. This partnership is integral in our achievement of Accreditation and provides
an independent representation to the Board,

As we look forward into 2015, many programs will continue while new program options will be explored. ACSIG is
continuing to expand the Company Nurse program Into member agencies. Additlonally, the Service Team will continue to
review loss drivers and work to structure all services toward loss mitigation. While the ACSIG Board has the decision making
power over its own budget, it is also important that ACSIG agencies’ interests are represented within the organizations to
which it belongs. To provide that representation, | serve as a member and Treasurer of the PIPS Board, member and Treasurer
of NCR as well serve as its Finance Committee Chairperson. | am a member of the NCR Claims & Coverage Committee and
Underwriting/Member Services Committee as well as a member of the NCR Executive Committee. | am also the Vice-President
of the SAFER Excess Property/Liability JPA to which ACSIG belongs. Working on these committees not only allows for Input
into the processes of each of these agencies, but alse provides early information about upcoming changes in law, procedures
and, continues to provide the opportunity for ACSIG to participate as a pilot agency in the expansion of Company Nurse.

ACSIG went through the Re-Accreditation process in 2014. Maintaining our Accreditation designation is of critical
importance. | am pleased to say that we received our Accreditation through 2017. In order to continue best practices |
continually work to maintain a network of industry professionals and stay current on ali legal and compliance regulations. One
way | am addressing these needs is by becoming part of a State-wide Task force of JPA Managers. As professionals, we have
recognized the strength of a network. With a strong network of our peers, we are able to identify best practices, participate in
pilot programs and provide training for successful succession planning. Additionally, by being a member of the CAJPA
accreditation committee, | can learn of new Accreditation standards before they are a requirement and can participate in their
creation allowing ACSIG to stay current with all rules and regulations.

As [ conclude this welcome, [ would like to commend the Board for their commitment to ACSIG and their continued fiscal
integrity. Although the financial condition of each member agency has been challenged in recent years, the deficit within the
Workers’ Compensation program has continued to be reduced. We are on track to reach of goal of deficit elimination by 2017.
Itis my honor and pleasure to serve as the Executive Director of this outstanding organization,

"THE SIGNIFICANT PROBLEMS WE FACE CANNOT BE SOLVED AT THE SAME LEVEL OF
THINKING WE WERE AT WHEN WE CREATED THEM.” ALBERT EINSTEIN

Kimberly Dennis



Alameda County Schools Insurance Group is an accredited
JPR that conservatively balances cost and risk through self-
supporting, service driven insurance programs thatis
committed to providing services to district and county
members through education and outstanding customer
service.



President’s Message

Susan Kinder

ACSIG President, 2011 — Present

Right on Track!

I am happy to report that the Alameda County Schools insurance Group, better
known as ACSIG, has once again completed a very successful year. This would
not be possible without the excellent leadership provided by Kimberly Dennis,
the support provided by her staff, and the active participation of all our
member districts,

Accreditation

ACSIG has once again received Accreditation with Excellence through the California Assaciation of Joint Powers
Authorities (CAJPA). This process entails a detailed examination of our legal and operations documents, risk

management, loss control and claims program, and statutory compliance. The accreditation will be in effect for three
years. We all can be proud of this recognition.

Fiscal Accountability

We have made great progress towards reducing our Workers Compensation deficit, which is right on track to be paid
down by 2017 and maybe even earlier. The deficit is now below $10 million. To think, just four years ago we were
looking at a deficit of almost $20 million. This is a great accomplishment.

Our Dental and Vision programs continue to be very healthy and this year we were actually able to give rebates back to
our member districts enrolled in the dental program.

Member focus

ACSIG continues to strive to provide the best service and programs available for our member Districts. The Executive
Board is determined to ensure that ACSIG remains a fiscally sound organization that sustains the confidence of our
member districts, We appreciate all those who attend our Board meetings and provide feedback to help ACSIG
continue to get even better. We look forward to another fantastic year!

Susan Kinder

ACSIG Board President



GOVERNENCE

Executive Committee

Susan Kinder President Livermore USD

Luz Céazares Vice-President Pleasanton USD

Dr Candi Clark Secretary Castro Valley USD

Mark Bonnett Board Member Emery USD

Michael Brady Board Member Piedmont USD

Raul Parungao Board Member Fremont USD

Akur Varadaraja Board Member New Haven USD

Board of Directors

Susan Kinder President Livermore Valley Joint USD
Luz Cazares Vice-President Pleasanton USD
Dr Candi Clark Secretary Castro Valley Unified School District
Damon Smith Board Member Alameda County Office of Education
Dr Robert Clark Board Member Alameda Unified School District
Allan Garde Board Member Albany Unified School District
Beverly Heironimus Board Member Dublin Unified School District
Marites Fermin Board Member Eden Area ROP
Mark Bonnett Board Member Emery Unified School District
Raul Parungao Board Member Fremont Unified School District
Marie Dela Cruz Board Member Mission Valley ROP
Vickie Chang Board Member Mountain House Unified School District
Akur Varadarajan Board Member New Haven Unified School District
Flaine Neilsen Board Member Newark Unified School District
Michael Brady Board Member Piedmont Unified School District
Song Chin-Bendib Board Member San Leandro Unified School District
Lowell Shira Board Member San Lorenzo Unified School District
Miki Whetfield Board Member Sunol Glen Unified School District
Julie Duncan Board Member Tri-Valley ROP
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Strategic Planning

Beginning in January 2008, The ACSIG Executive Committee committed to meet annually to
strategically plan for the operating goals of ACSIG. Every 2 years the Strategic Planning session is facilitated
by a professional who enables the group to stay focused and accomplish the maximum amount of decision
making in a limited amount of time,

The review of the 2012/13 strategic plan was held on July 12, 2013. All members were invited to attend
the Strategic Planning session. All input is welcomed as we continue to strive to improve all ACSIG

programs.

Action Plan Table

WC Team
Communication
Better
communication
between Keenan
employee, injured
worker & district
person handling
wWc-
communication
triangle. This
would include a
clear & simplified
process as to who
is doing what,
what the plan is
and the next
steps.

Develop a service ticket
system to automate
process,

Use personal
communication, not just
written channels

Keenan & District on the
same page in terms of the
plan and who is
communicating to
employee

Provide simplified forms or
a template for action plans
once a claim is in process.
Keenan staff needs to
know when to elevate the
communication to the
authorized District person
(t.e. if you thought about
suggesting disability
retirement?).

Is there an automated way
to send reminders to
District staff that a doctor
note is due, modified duty
is expiring, etc. Keep lines
of communication open
even when the information
to protected (HIPPAA).
Simplify legal notifications
to injured worker by
designing a coversheet,

Keenan/
District-
HR/
ACSIG

2012/
2013

3/13

Communication to
District liaison
included in 3-point
contact. 3-point
contact consists of
injured worker,
school district &
doctor’s office. If
contact cannot be
macle with the
injured worker, a
follow-up letter is
sent instructing the
injured worker to
contact the claims
examiner,

Kimberly to join WC
staff meeting once a
month to ensure
staff understands
District perspective,

All claims staff
receives industrial
leave training.

Claims examiner will
notify claims




manager when
communication
needs to be
elevated to other
District personnel.

Claims team will be
on point to notify
the school district of
work status reports
including modified
duty and provide
dates of next
doctor’s office visit.

Claims manager is
actively triaging
high
exposure/sensitive
claims with member
agencies utilizing
defense attorney’s
experts and medical
providers,

OSHA Tool Kit
Comprehensive
toolkit for OSHA
covering types of
visits, next steps,
and generally
what triggers an
OSHA visit and
what to

expect when
OSHA shows up

OSHA Consultation visit
Use information to create
an internal audit
instrument/checklist
Develop and implement
training to M&O and
Management Employees
Provide OSHA links and Cal
OSHA

When to report to OSHA
(death, hospital)

Create Form 300.& 300A
{Posting)

Kimberly
Dennis/
Keenan/
HR

2012/

| 2013

NEW

2/15/13
To

3/14/13

- OSHA Toolkit was

developed and

| previewed with HR
- Administrators in
| February 2013 and

to the Executive
Committee in
March 2013. This
toolkit was
distributed to all
member agencies
and training was
performed on
3/25/13.




HR Analyst Annual training at COE for | Kimberly | 2012/ | New 2/25/13 WC101 training was
Training new HR claims Point of Dennis/ | 2013 held for all member
Provide training Contact for W/C including HR agencies.
for new HR Workers’ Comp 101
analyst for district training and UCOL training.
staff to attend. Add to website as webinar
and/or PowerPaint.
Education Tool Keenan condensed Ed Kimberly | 2012/ | IM- 9/18/13 Kimberly is working
Educate service Code Book. Dennis 2012 | prOVE with Liz Richards to
team on A'tten'd" PE:R-S./STRS define necessary
PERS/STRS and Ed disability training trainings and
Code Attend HR consortium . .
i : information.
meetings .
Keenan Staff needs to WC Leaves training
better understand school
environgiient. was heid on
G . 5/25/13 and
conducted by
Dulcinea Grantham
a local, employment
attorney.
Kimberly and Claims
Manager attended
a disability
retirement
workshop held by
CalPERS.
Follow-up Locate technology/tickler Kimberly | 2012/ | IM- Claims manager
Consistent & system Dennis 2013 | PROVE will notify each

timely follow-up
for easier
information
sharing

Keeps
communication
flowing even
when staffing
changes within
Keenan or the
District.

FAQ posted on website
When someona leaves
Keenan, create an out-of-
office message that will
reply to any incoming
email that there is a new
contact for them with
person’s contact
information. If someone is
covering in the interim,
that information should be
listed and then revised
when a new employee is
hired.

client directly when
an employee
submits 2-weeks
hotice.

Will notify District
of the coverage
plan during the
vacancy.
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Currently, when
someone leaves,
email auto-
response tells
requesters who to
contact in the
interim and
Supervisor gets
copy of every email
sent to vacant

position.
Claims. Reduction Audit work sites- 2012/ | NEW Service team meets
Proactively work . Data driven responses 2013 monthly and
toreduce : analyzes claim data
operatipqs: claims. by District, by
A causation, by job
where injuries are : o
shapper‘]ing,-ftjhen: inspect classification.
. equipmentand target Based upon this
training analysis, targeted
Commhhicg_te findings trainings are
S conducted.
Design and implement
" hands-on trainjng (based

upon specific [oss data),

Conduct detailed analysis

to design-comprehensive

risk management support

plan (district specific,

narrow focus, include

claims follow-up, findings

communication, and.

interventian such as

custom training.) _
Food Service Provide training for lifting, | ACSIG/ 2012/ Evaluatorto | Ljve trainings have
Safety hot foods, etc. District 2013 not

Proactively work
too reduce food
service claims.

Look at Central Kitchen for
erg situation improvement.
Look at service delivery for
safety improvement.

Audit employee rotating
iobs (as risk reduction
methad.)

comment
during
inspection,
publish
report ...
Don't
highlight a
problem to

been provided on
the topics of Back
Safety,
Slip/Trip/Fall,
Bloodbourne
Pathogens,
Cut/Punc/Scrape,
Housekeeping,

1t




staffing.

Concern
about
future/addit
ional claims
if
deficiencies
are
identified in
front of
other
employees.

Districts
: Pleasanton,
Newark, San
Leandro,
Livermore. Expand
to all agencies in
13/14,

Observation of
central kitchens:
San Leandro,
Newark,
Pleasanton,
Fremont. Expand to
all agencies in
13/14,

Risk Advisor topics
have been sent to
Directors for
posting.

Keenan
SafeSchools offered
for ongoing training
throughout the FY

Food Service
Worker training is a
focus area for
2013-14 and all
member agency
food service staff
will be targeted for
training.

Board Meeting
Structure

Divide board
meetings up for
the HR and
Business, s0 some
can attend parts
that relate to
them.

Group items by subject and
publish so that people can
attend what is most
relevant to their position.
Rebrand portion of the
annual meeting to cali it
something else that
communicates relevance
to specific ACSIG members.

2012/
2013

NEW

This change was
implemented
beginning with
October 2012
Board packet,
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Add notation to “value”
items-on the agenda that
are addressing items
identified from Strategic
Planning actions plans.
This will show-that
initiatlves-developed thru
Strategic Planning are
being addressed.

Deficit
Communication

Produce a one-
page Executive
Summary
detailing history &
progress of
deficit.

Have an educational piece
to inform new Board
members of the history
and current decisions
regarding the deficit.

Kimherly

2012/
2013

NEW

One-page
document
reviewed by
Executive
Committee

simplicity*Templa
tes and Process
form-slight
modification.

handout packets.

Risk Management | « Develop risk management | Districts | 2013/ | NEW Quarterly reports
Support audit protocols, references, | & ACSIG | 2014 highlighting
Improve risk resources and services, cOmmon risk
management factors per agency
support: Audit of . o
risk issues will be distributed
through OSHA, to Board Members,
Safety, tralning, including link to
athletics, field KSS for relevant
trips, etc. trainings.
Preview Safety
Short at Fall Board
Meeting to
heighten
awareness,
Toolbox * Develop and remind Kimberly | 2013/ | NEW Developed
Tools A-Z¥ members periodically, 2014 Principals tool kit
Procedures- including emall new

which compiles all
trainings relevant
to principals
annually and
allows access to
one “module” in

'KSS for training.
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Piloting this in
member agancies

in September 2013
Assurance Chronicle what E.D. does Kimberly | 2013/ | NEW Draft of 12-13
Executive Director each day, plus annual, 2014 activities reviewed
to document job quarterly, etc, with Executive
functions. Create Create & handbook. Committee in
a handbook or <What if Kimberly wins the October 2013
other succession lottery?> '
options.
WC History Is it legal in CA? Keenan/ [ 2013/ | NEW - lllegal to check a
Consider options Any conflict with the Kimberly | 2014 “WE database prior
for worker’s Education Code? | /HR '
compensation Add to employment
history check. process & application
Can terminate for
falsification -
Post offer physicals,
‘ ce'Team will
‘work-Individually
. with each member
{ to implement this
'pregram JPA wide.
Contract for new
Job Analysis as
heeded to build
bank of
informatian.
Ex-Mod Analysis Who has the lowest Ex- 2013/ | NEW Annual reports will
Ex Mod factor Mod.? 2014

analyzed by/with
what programs
are implemented.
Do the programs
help reduce the
ex mod?

What are they doing in
terms of policies and
procedures?

Evaluate what is working
for others.

be provided to
each member
detailing the 3-year
claims history that
is used to develop
ex-mod.
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Develop best practices and
publicize,

Share information (like
cases, interventions, etc.)
Develop incentives for
active risk management.

Board Role and
Assurance
Publish specific
guidance for
board members
based on roles
and '
responsibilities
regarding what”

report numbers

should be

validated by what:, |

measure,

Tie to#'s across reports
{i.e., connect the dots so
Board:Members know how
detail information:
connects to ACSIG on-
going management)

Tie te impact figures &
change inffigures across

_reports:

Kimberly
/Board
Merber

2013/
2014

NEW

 Develop a flow-

chart to heip

illustrate how JPA
‘numbers-should be
{ validated between
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Workers Compensation Program

Core Program

The Alameda County Schools Insurance Group (ACSIG) was founded in 1978
for the purpose of self-insuring for Workers” Compensation claims exposure.

This core program has grown throughout the past 35 years and now includes
19 member agencies and employee payroll of $803,948,848.

Self-Insured Retention

At inception ACSIG was a 100% self-insured program. Beginning in 1979, ACSIG began purchasing
reinsurance to provide for catastrophe claims. The following schedule details the self-insured retention and
dollar value at which reinsurance was purchased for the program since inception.

Coverage by Fiscal Year
Occurrence Self-Insured Retention
July 1, 1978 — June 30, 1979 Unlimited
July 1, 1979—1June 30, 1980 $250,000
July 1, 1980—June 30, 1981 $250,000
July 1, 1981 — June 30, 1982 $250,000
July 1, 1982 — June 30, 1986 $250,000
July 1, 1986 — June 30, 1987 $500,000
July 1, 1988 — June 30, 1995 Unlimited
July 1, 1995 — June 30, 2001 $2,000,000
July 1, 2001 - June 30, 2003 $1,000,000
July 1, 2003 — June 30, 2004 Unlimited
July 1, 2004—June 30, 2006 $3,000,000
July 1, 2006 -- June 30, 2009 $250,000

As of July 1, 2009, ACSIG reinsures for $1 coverage in the Workers Compensation Program through
the Projected Insurance Program for Schools (PIPS).
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$12,000,000 -

410,000,000 -

$8,000,000 -

56,000,000 4

$4,000,000 -

$2,000,000 4

ACSIG 5 Year Workers' Compensation
Frequency / Severity

(as of 8/31/2014)

§-

2009/10

2010/11

2011/12

2012/13

2013/14

Frequency

735

720

644

608

636

Severity

410,107,211

$8,861,646

$8,136,218

$5,702,720

54,421,271

200

800

700

600

500

400

300

200

100

KR Frequency
—f—Severtty
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Service Team Model

One of the most exciting things about the ACSIG/Keenan
partnership is the Service Team delivery model. The
Service Team consists of the ACSIG Executive Director,
Claims Manager, Account Manager, Claims Analyst and
Loss Control Specialists. This dedicated team works
together to maximize efficiency and services to reduce
the frequency and severity of Workers Comp claims.

The Service Team analyzes loss data in a variety of terms
in an effort to target resources to the areas most in need.

Workers Compensation Claims Administration

Since Partnering with ACSIG in July 2007, Keenan has continually improved upon the success achieved the
year before. The Key to our success has been our adherence to our basic claims philosophy; effectively
manage all aspects of a claim to ensure that benefits are delivered efficiently, and in accordance with
California Labor Code. We approach every claim individually, proactively managing the benefits and moving
the claim to final resolution. Through utilization of our best practices, and proprietary products, we can
provide ACSIG members and their employees with superlative service in the most efficient and cost effective
manner. To that end, during the 13/14 fiscal year we were able to deliver the following high level results to
ACSIG’s member districts:

* From July 2013 to June 2014, Keenan Claims Administration successfully closed/resolved 29 total
claim files (12% of ACSIG’s self-insured workers compensation claims inventory from the prior year)
20 of the file closures were full and final Compromise and Release settlements. ACSIG ended the
fiscal year with a total 208 claim files (89 Active Indemnity & 119 Future Medical).

o The impact of the claims activity for the fiscal year resulted in an overall reduction of
$3,378,435 in the self-insured workers compensation claim liabilities which had a $2,347,859
positive effect on the ACSIG’s financial position.

* Utilization of Keenan’s PRIME program has also delivered significant savings to ACSIG:

o Overall reduction of 62%, a 4% increase over the 2012/2013 year, in the amount of
$5,680,685.55. Return on investment realized for fiscal year 2013/2014 was $9.92.

o There was also a dramatic savings realized with the Nurse Case Management Savings and
Utilization Reviews. Net savings (primarily realized with hospital costs and pharmaceutical
confrol) realized were: $2,791,844.80. In comparison, the impact realized last year with
medical management was $405,629.58.

Keenan desires to have an even greater accountability within our claims operation, and thus have maintained
the changes made last year with respect to caseload assignments. Keenan is still operating with a district
specific case-load for better handling of all claims. Keenan continued with each district having a designated
Claims Examiner assigned to their individual account. This person handles all claims for the district, and will
be wholly responsible for overall district satisfaction and claims performance. We continue to receive positive
feedback to this change.
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Account Manager Roll and Activities

The Account Manager is responsible for servicing and providing technical support to the JPA. The Account
Manager works closely with the Executive Director to develop a strategic plan to provide focus and
accountability for meeting the needs identified by the JPA and Keenan. Below is a list of the responsibilities
and services provided by the Account Manager:

* Provides proactive day-to-day client service by anticipating client needs and responding to client questions
and issues in a timely manner

* Oversees the renewal process by working with the Executive Director to obtain payroll information,
monitor questionnaire process, sends renewal binders & invoices.

* Maintain relationships with member districts by providing regular visits and open communication
* Works closely with claims and loss control departments on client-related issues

* Schedules and coordinates quarterly Workers’ Compensation claim specific lunch and learns

* Provides informational brochures and posters for the WeTip program to districts as needed

* Provides monthly updates of the JPA service plan and provides monthly P&C Bridge and Keenan
SafeSchools usage reports to the JPA Executive Director

In addition the Account Manager is responsible for the implementation and training of P&C Bridge and
Keenan SafeSchools. The main focus of the Keenan service team, driven by the account manager, is to meet
with new district contacts to provide training, to be a resource to current contacts as needed, and to assist the
district with the assigning of Keenan SafeSchools online training courses.

Keenan

B S i R T
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Claims Analyst Roll and Activities

The Claims Analyst has overall responsibility for the development and delivery of high quality, consistent and
internally collaborative workers® compensation claims programs and customer service plans for the JPA and
individual member districts. The Claims Analyst collaborates with the Executive Director to clearly outline
the vision of the JPA and develop a strategic plan to carry out that vision. While not all inclusive, the
following list demonstrates a variety of tasks handled by the Claims Analyst.

* Met with member districts and updated individual profiles to identify the systems, programs in place, and
specific areas for development by district.

* Modified Best Practice measures focused on improving internal/external communication and relations
between Districts, medical providers, and the Keenan claims team, including meeting with all front-line
providers within the Medical Provider Network.

* Coordinated meetings with medical providers regarding the need to clearly identify/designate “First Aid”
injuries as well as provide prompt status reports, including work restrictions if applicable, to be used in
return-to-work efforts.

" Implementation of First Aid program in July 2011 reduced overall frequency of claims by 21.5% upon

completion of the second full year of the program. 741 claims were reported in calendar year 2010/2011

the year prior to the program rollout. 582 claims were reported at the end of fiscal vear 2012/2013

reducing the annual average reported claims by 159 claims per year. Although the 2013/2014 experienced a
spike to 686 claims, the severity of the claims continues to decrease. The program has continued to
demonstrate additional benefits of districts placing stronger emphasis on prompt claims investigations and
reporting, First Aid screening and establishing a Safety culture.

= Attended majority of scheduled claims reviews. Provided analytics, assistance with Action Plans, and
identification/follow through of training opportunities at the District level.

* Reviewed and revised Administrative Regulations for formal Return-to-Work Program.

* Coordinated efforts between pilot Districts and “Ability USA” to initiate pre-employment physical abilities
testing protocols.

" Implementation of creating ADA/FEHA compliant Job Analysis Bank — 21 specific job analysis, have been

completed as of June 2013 for various Classified and Certificated positions.
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= Conducted several educational workshops/symposiums on topics including “Return-to-Work Program,”
“Education Code — Industrial Accident Benefits,” “Employment Practices Liability Resource Center,*
“ADA-FEHA Symposium”

* LExpansion of the “Company Nurse” Nurse Triage pilot program from initial District of San Leandto USD
to 5 additional Districts which now includes: Pleasanton USD, Castro Valley USD, San Lorenzo USD,
Newark USD and New Haven USD. Fremont USD & Emery USD are slotted to participate in the program
in 2014/2015.

»  Creation of “Volunteer Reference Guide” which was disseminated to member districts in 2013/2014 for

review and comments.

In addition to workers’ compensation issues, the Claims Analyst assisted Districts with coordination of: non-
industrial “Fitness for Duty” efforts; “Cal OSHA Inspections and request for information,” “The Interactive
Process,” “Special Education Resources” and “Employment Practices Liability Resources”

While continuing to monitor and implement the above programs, in fiscal year 2013/2014, the Claims Analyst
continued to place special emphasis on Return-to-Work efforts, Education Code Training and the progression
of the Fitness for Duty programs.
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School Safety Center

In response to our continued goal to provide the safest environment for our students and employees, all
members have access to the on-line school safety center provided on Keenan Safe Schools at no additional
cost.
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SAFER/NCR Mandatory Reporting

Adopted May 274, 2014
— Requirements :
¢ Compietion of Mandatory Reporting training

— B80% of Supervisory Staff must cemplete by 12/31/14
» Supervisory capacity includes: District Administrators, Department Heads,
Supervisors, Principals, Vice Principatls, Deans, Directors, Athletic Directors
aned Child Development Centers (where applicable)}
* Training Options:

1. KSS5/KSC Mandatory Reporting course gr Child Abuse: Identification &
Intervention course

2. 10 Things You Must Know about Mandatory Reporting” webinar and quiz (on
KSSAKSC)

3. Other online training {non KSS5/KSC)
4. Live or other outside vendor training
» Proof of comphance {recommaended live and/for outside training be
uploaded into KSS/KSC)

* All employees, new hires after 7/1/14, must complete new hire bundle:
—  Chidd Abuse identfication & terventon tourse
w  dlandatory Reporting

Boundary invasion
- Sexuasl Miscondact 5107 to Student
» Pooeed 0¥ comrgph [£ deed fave amabfor caultuede Wrairtieg be uploadsd inte KS57K5CE

* Mandatory Reporting Poster — posted at each school site

Adopted May 2, 2014 {(continued)
— Encouraged:

* Mandatory Reporting training for certificated, classroom aides and
volunteers

* Boundary Invasion training for all employees and volunteers

+ implementation of a Board Regulation under GC 935 to require claims
for damages be filed within six (6) months for sexual abuse claims

* Annual distribution of Child Abuse Awareness Pamphlet to all
certificated and classified staff at the beginning of each school year

» Establish a social media policy for appropriate and acceptable
employee/student conduct

» Review of 3" party vendor contracts to ensure all contracts include
hold harmless and indemnification agreement language to indemnify
for any/all claims however caused by the vendor. The vendor must
carrier a minimum limit of 51 mitlion per occurrence

- Werify lability insurance policy does not exclude child abuse molestation
claims
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“®ILoss Control

Loss Control / Risk Management B Erenin Sottan

The 2013/2014 fiscal year was anothet successful year of implementing and practicing risk management sttategies
and programs. With the strong relationships that Keenan & Associates Loss Control has built with Member
Districts over the past three fiscal years, a continued effort of teducing risks has been a priotity JPA-wide. A Risk
Improvement Action Plan (RIAP) was again a tool that proved to be helpful in outlining specific loss dtivers in
each occupation, enabling focus on individual occupational groups that showed deficiencies. Managers and
Supetvisors within each Member District pattnered with Loss Control to provide live employee training
presentations to help reinforce the growth of a daily safety culture.

This year Member Districts had the highest amount of usage and activity with the resoutces available to them.
P&C Bridge has become an important tool for safety needs on a daily basis, The School Safety Centet tab, Risk
Advisor, and the Keenan SafeSchools online training course were instrumental in fulfilling needs for best practices.
Member Districts were trained on how to access their losses, which has also become a frequent resource used
when measuring risk. Many of the Member Districts have now incotporated these resources and tools into their
policies and procedutes to provide safety awareness, such as new hire training and teturn to work.

Federal and State compliance has been a very important topic with many school districts statewide. With the
implementation of the Cal/OSHA Toolkit at the end of the 2012/2013 fiscal year, ACSIG JPA Member Districts
took advantage of the tesoutces and pattnership with Loss Control to put the needed mandatory programs in place
and ensute compliance was met. Programs such as Injury and Illness Prevention, Bloodbourne Pathogens, Heat
Illness, Fire Prevention, and Ladder Safety wete put in position. In turn, when Cal/OSHA atrived at the sites from
an injury telated incident, the Member Districts were fully prepared and understood the processes. The mandatory
programs wete in place, and the training requirements were fulfilled. This resulted in the Member Districts
reducing the amount of time spent with a Cal/OSHA accident tnvestigation, and a reduction in violations and
penalties.

Loss Control began the first steps to help Member Districts engineer a strategy to address office ergonomics. A
Train-The Trainer program was provided to several Member Districts, which ultimately helped fulfill employee’s
needs for proper office workstation setup and best practices. The amount of requests for internal ergonomic
evaluations was decreased due to the Member Districts efforts to assist the employee’s needs. This as well as other
programs, such as the Ladder Safety Program, wete key for employee injury prevention. Overall, the fiscal yeat
showed a great amount of growth in Risk Management significant changes that were made to influence the shift to
centeting the focus of risk reduction on daily safety procedures. Congratulations to all the Member Districts and
the JPA Team for their outstanding efforts!

In the 2014/2015 fiscal year Loss Control will be partnering with the Special Education Departments to help
identify and reduce the behavioral related injuties that are on the rise. Loss Control Consultants will also be
continuing to work with the Maintenance, Custodial and Child Nuttition groups to maintain a strong safety culture
and aim for the best results yet!

It is always our pleasure partnering and working with the ACSIG JPA to cteate a safer environment for students,
employees and guests that occupy the sites.
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SPECIAL RECOGNITION

In 2013-2014, ACSIG implemented a recognition program for members. We chose 3 members who
exemplified best practices in:

1. Implementation of a Safety Program.
2. Utilization of Keenan Safe Schools training opportunities.
3. Implementation of successful Return to Work Program.

The following districts were selected from each category,

PLEASANTON UNIFIED SCHOOL DISTRICT

The Maintenance and Operations Department at Pleasanton Unified School District has done an outstanding
job with enhancing and implementing safety practices throughout the district. Among the important protocols
now in place is a monthly safety meeting that is mandatory for all Maintenance, Operations, Grounds, and
Lead Custodial employees. The meetings were originated due to new safety policies and procedures, and in an
cffort to help improve the internal communication. In just a short time the safety meetings have become a stage
for compliance trainings, education on safety plans, accident investigations and hazard communication. The
result of these meetings have been valuable as the employees now perform job duties using the best safe
practices and have a clear understanding on how to manage a potential hazard or accident that may occur. The
lead custodians that attend the meeting are gathering the information from the monthly meetings and passing it
on to their crews within the sites. There is also a roster that is signed with each employee in attendance that is
kept in a binder for mandatory state compliance recordkeeping. Congratulations to the Pleasanton Unified
School District for their continuing efforts in making the district sites a safer place for the students, employees
and visitors,

LIVERMORE VALLEY JOINT UNIFIED SCHOOL DISTRICT

Livermore Valley Jt. Unified School District received recognition for their increased usage of the online
training programs available during the 2013/14 fiscal year. At the direction of Yolonda Holmes, Executive
Director Human Resources, her staff has taken SafeSchools & run with it. Employee course completions for
the 2013/14 period were 6,193, with every employee required to complete a variety of courses ranging from
Playground Safety to Child Abuse Prevention. The district also requires all coaches, substitutes and volunteers
to complete courses as a condition of employment, In addition to online courses, Livermore has further
embraced a culture of safety by providing live trainings to staff, which included ladder safety, heat illness,
kitchen safety, etc. Congratulations to Livermore for their efforts in making the district a safer place to work,
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NEWARK UNIFIED SCHOOQIL. DISTRICT

Newark Unified School District and the Human Resources department received recognition for their Risk
Management approach in revamping their Return to Work program. Tim Erwin, Assistant Superintendent of
Human Resources, empowered Debbie Romero and Julie Radcliff, HR Techs for Classified and Certificated
staff respectively, to “own” the Return to Work program. By doing so, the employee benefitted by preserving
valuable leave time and continuing to provide product service to the district in a modified capacity.
Additionally, this allowed the district to save on substitute costs and experience a decline in their total incurred
reserves for their Workers” Compensation claims.

Driving this program takes focus and dedication to experience positive results. Over the past 3 years this
dedication and focus has resulted in a 400% reduction of the Total Incurred Reserves for their Workers®
Compensation claims. Total Incurred, which includes Temporary Disability costs, dropped from $501,000 in
fiscal year 2011/2012 to $172,00 in fiscal year 2012/2013 and finally $129,000 in current year 2013/2014,

We commend Newark USD and their Human Resources Department for taking a Risk Management approach

with their Return to Work program, by implementing post injury training to minimize the possibility of re-
injury. Newark USD is a model district for their approach to their Return to Work program.
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Property & Liability Program

General Program Information

ACSIG expanded its program offerings to include property and liability  coverage
beginning in July 1, 1980.

For many years, ACSIG self-insured 100% of the claim liability for the Property /
Liability program.

Beginning in 1993, ACSIG joined the Bay Area Schools Insurance Cooperation
(BASIC). From 1993-2008, ACSIG self-insured the first $150,000 of any
property/liability claim and purchased reinsurance for the excess coverage.
Beginning in 2008, ACSIG participates in the Northern California Regional
Liability Excess Fund (NCR) for Excess Property & Liability coverage. The
total per occurrence coverage for property is $250,000,000; for liability is
$60,000,000.

ACSIG self insures its first party property and liability claims at $25,000 per occurrence
and third party claim liabilities at $25,000 per occurrence.

Members® deductible/retention is $5,000 per occurrence for any Property

or Liability loss.

The program includes $371,854,095 in Total Insured Value (TIV) and
represents 18,529 total Average Daily Attendance (ADA).

Property and Liability Member Districts

DISTRICT

Alameda County Office of Education
Albany Unified School District

Dublin Unified School District
Emery Unified School District

Piedmont Unified School District
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Dental Program

Beginning in 1988, ACSIG expanded its program
offerings to include dental coverage to agencies in
Alameda County. In 1996, the program was expanded
statewide. In partnership with Alliant Insurance
Services and Preferred Benefits, the EDGE coalition
was formed. The coalition is administered through
ACSIG. ACSIG is fully self-insured with Delta Dental
for this program. ACSIG contracts with Alliant
Insurance Services for all outreach and underwriting
services.  ACSIG contracts with Preferred Benefit for

all eligibility and billing services.
ACSIG offers its members 3 options when joining the EDGE program:

. Fully Insured — pay a monthly rate per employee determined by underwriting based on
their specific plan design and program offerings.

. Self-Insured Monthly — pay the actual amount of services rendered and a Delta
administration fee and an ACSIG administration fee. The total amount of claims and fees
is billed monthly in arrears.

. Self-Insured Weekly — Due to the large membership in some agencies, if another JPA joins
ACSIG as a self-insured member, they are required to pay the actual claims and Delta
administration fee on a weekly basis. The ACSIG administration fee is billed on the last
weekly invoice of the month. ACSIG pays Delta Dental the weekly claims and Delta admin
fee each week.

Rates are revised and voted on by the JPA Board each May.

There are 90,000 employees covered in the dental program with membership statewide with a total
budget of $120 million annually

PREFERRED BENEFIT
INSURANCE ADMINISTRATORS

Mihant
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Vision Program

Beginning October 1, 1988 ACSIG partnered with VSP to begin
a vision coverage program. ACSIG is 100% self-insured
through VSP for this program. Members can join as a fully-
insured member or a self-insured member.

. Fully Insured — pay a monthly rate per
employee determined by underwriting based
on their specific plan design and program
offerings.

. Self-Insured — pay the actual amount of services rendered and a VSP administration
fee and an ACSIG administration fee. The total amount of claims and fees is billed
monthly in arrears.

Rates are revised and voted on by the JPA Board each May.

Membership represents 22 agencies statewide. Because the program is self-funded, members have a lot
of flexibility for plan design. The program totals more than $2 million annually and covers 5712

employees statewide. All eligibility is managed through ACSIG who partners with Alliant Insurance
Services for all underwriting.

@

VS0

Visioncare forus
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Member Resources

JPACONTACT
Alameda County Schools Insurance Group
PO Box 2487
Dublin, CA 94568
PH: (925) 225-1030
FAX: (925) 225-0653

Kimberly Dennis Desiree Endert Amy Perry
Executive Director Administrative Assistant COBRA
kdemmisidiacsig.com dendert@dacsig.com aperrviiacsig.com
Ext. 24 Ext. 25 Ext. 23

SERVICE DELIVERY PARTNERS

Workers’ Compensation Claims
Keenan and Associates
PO Box 2486
Dublin, CA 94568
(925) 225-0611 — Phone
(925) 225-1280 — Fax

Liz Richards, Director of Claims Patrice Grant, Manager

Ext. 6106 Inchards@keenan.com Ext. 8713 perant@keenan.com
Carrie Dantzig, Sr. Claims Examiner Omolara DaSilva, Claims Examiner
Ext. 8704 cdantzigi@@keenan.com Ext. 8705 odasilvaikeenan.com
Kirsten Fisher, Sr. Claims Examiner Jhandel Cabera, Claims Assistant
Ext. 8701 kfisher@dkeenan.com Ext, 8711 jeabera@keenan.com
Cinde Hagelberg, Sr. Claims Examiner Heather Doyle, Claims Assistant
Ext. 8707 chagelbergfidkeenan.com Ext. 8702 hdoylekeenan.com
Nina Drake, Sr, Claims Examiner Kiet Voong, Claims Tech/File Clerk
Ext. 8§70 ndrakefikeenan.com Ext. 8700 kvoong(@keenan.com
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Loss Control

Chris Stout

PH 925-548-5044
FAX 408-436-9308
cstouvticdkeenan.com

Delta Dental
Ryan Neese
(916) 861-2424
rnecsefzddelta.org

ysp

Kimberly Boak

PH (916) 858-5319
FAX (916) 463-3985
ki boak@ivsp.com

SERVICE TEAM

Account Manager

Tara Cooper-Salaiz

PH (510) 986-6761 x 8153
FAX (510) 986-6756
tcooper-salaizi@keenan.com

DENTAL PROGRAM

Preferred Benefit
Jim Harvath

(650) 572-9611 x 122
iharvath@pbia.com

VISION PROGRAM

Alliant

Michelle Kangiszer

PH (949) 660-5991

FAX (619) 809-1458
mkangiszer{@alliant.com
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Claims Analyst

Arcenio Reyes

PH (916) 859-7160 x 4167
FAX (916) 859-7166
areyes{@keenan.com

Alliant

Michelle Kangiszer

PH (949) 660-5991

FAX (619) 809-1458
mkengiszer@alliant.com




Name

Damon Smith
Robert Clark Ed, D.
Allan Garde

Candi Clark
Beverly Heironimus
Marites Fermin
Mark Bonnett
Raul Parungao
Susan Kinder
Marie Dela Cruz
Vickie Chang

Akur Varadarajan
Elaine Neiisen
Michael Brady

Luz Cazares

Song Chin-Bendib
Lowell Shira

Miki Whetfield

Julie Duncan

District

Alameda COE
Alameda USD
Albany USD
Castro Yalley USD
Cublin USD

Eden Area ROP
Emery USD
Fremont USD
Livermore Unified
Mission Valley ROP
Mountain House
New Haven USD
Newark USD
Pladmont USD
Pleasanton USD
San Leandro USD
San Lorenzo USD
Sunol Glen SD

Tri-Valley ROP

Phone Number
(510) 755-3573
(510) 337-7066
(510} 558-3751
{510) 537-3000 ext, 1230
{925} 828-2551 ext, 8041
{510) 293-2900 ext. 906
(510) 601-4505
(510) 659-2572 ext. 12272
(925) 606-3255
(510} 657-1865 ext. 15145
(510} 670-4192
{51C) 471-1100 ext. 60413
{510) 818-4103
{510)594-2608
{925) 426-4302
{510) 567-3500 ext. 3504
(510) 317-4641
(925) 862-2217

(925) 455-4800 ext 104

Address

313 W. Winton Ave Hayward, CA 94544-1198
2060 Challenger Drive #100 Alameda, CA 94501
1031 Monroe Street Albany, CA 94706

4400 Alma Ave. Castro Valley, CA 94546

7471 Larkdale Avenue Dublin, CA 94568-1599
26316 Hesparian Blvd. Hayward, CA 94545

1275 61" Street Emeryville, CA 94608

4210 Technology Drive Fremant, CA 94539

685 East Jack London Blvd. Livermore, CA 94551
5015 Stevenson Blvd. Fremaont, CA 94538

3950 Mountain House Road, Byron, CA 94514
34200 Alvarado-Miles Rd.Union Clty, CA 34587
5715 Musick Ave., Newark, CA 94560

760 Magnolia Ave Piedmont, CA 94611

4665 Berna! Avenue Pleasanton, CA 94566-7498
14735 Juniper St. San Leandre, CA 94579

15510 Usher St.San Lorenzo, CA 94580

1601 Main 5t. Sunol, CA 94586

1040 Florence Read, Livermore, CA 54550
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- BOARD CONTACT INFORMATION

E-mail
damonsm@acoe.org

relarl@alameda.k12.ca.us
agarde@ausdkiz.org

heironimusbeverty @dublinusd,org
mfermin@edenrop.org
mark.bonnett@emeryusd.org
parungao@fremont.k12.ca.us
mdelacruz @mvrop.org
Vickiechang @acoe.org
avaradarajan@nhusd kI2.ca.us
engilsen@newarkunified.org
mbrady@piedmant.ki2,ca.us

Ilcazares@pleasantonusd.net

schinhendib@sanleandro.k12.ca.us

Ishira@slzusd, or;

mikiw@sunol.k1? ca,us

jduncan@tvrop.or,



